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Gro FELONUEET
DEED OF TRUST

THiS DEED OF TRUST {"Security Instrument”) is mede on. Sepﬁeﬂbdr 3, 13986

L The g:;a'nt‘of' is ‘ALBER‘T_A.: BAILE‘!
' HELEN 'T. BAILEY,

 The trustee is chicsgo Title Insurance Company . {"Borrower™}.

- . L - : . {*Trustee”).
Tbe beneficiéry is.. FIRST FP.ANKLIN ‘lecm CORPORATION
,-v_#h‘ich:is organized and oxisting under the laws of Delawaxe

: . , and whose
“addgess is " 2150 North First gtreat, San Jose: CRA 95131

{"Lender"}.

Borrower owes Lender the principal sum of
SRVENTY FIVE TROUSAND SIX HUNDRED & 00/100

Dollars (US 8 75,600.00 ). This debt is evidenced by Borgower’s note dated the seme date 65
1pis Security Instrument {"Note"), which provides for monthly payments, with the £ull debt, i not psid esrlier] due and payable on
octobex 1, 2026 . This Security Instrument secures 1o Lender: {a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications of the note; (b} the psyment of all other sums, with interest,
sdvanced under paragraph 7 10 protect the security of this Security Instrument; and {c} the performance of Borrower's covenants and
agreoments under this Security Instrument and the Note; For this purposs. Borrower irrevocably graats and conveys to Trustee, in
trust, with power of sale, the following described property located in Klamath County, Oregon:

_1oTS 15 AND 16, BLOCK 66, KLAMATH FALLS FOREST ESTATES HIGHWAY 66 UNIT.

- pLAT No. 3, IN THEE ‘COUNTY OF RLAMATH, STATRE OF ORBGON

o Aﬁ#é’ssaié Parcel .mg::f TL #1100 AND 1000 -
WHICH HAS THE PROPERTY ADDRESS OF: '
8606 CANARY DRIVE o

BONANZA ~
Oraegon ©
97623

TOGETHER WITH all the improvemeats noW or hereafter erected on tbe property, and all esasements, appurienances,

and fixtures now or hereafter .h part of the property. All replacements and edditions shall also be covered by this Security Instrument. Al
of the foregoing is referred 1o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is 1awfully scised of the sstate hareby conveyed snd has the right to grent and convey
e Property and that thie Proporty i unencumbered, sreept for sncumbrances of rocord. Borrower werrants and will defend generslly
the title to the Property against all claims and demanda, subject 1o any ancumbrances of record.

. THIS SBCURiTY 3INSTR.UMBNT combines uaiform covenanis for nat

e ional use and non-uniform covenanis with limited
variations by jurisdiction to constitute 8 uniform security instrument covering real propesty.

~ OREGON - Single Fomily _FNMA/FHLMC UNIFORM INSTRUMENT / /b7

Ly

: mnms/gﬁé_lﬁg//
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UNIFORMVCON‘V‘ENANTS. Borrower and Lender convenant and agres as foliows:

1. Payment of Principai and Interest; Prepayment snd Lete Charges. Borrower shall promptly pey
when dus the principal of and interest on the debt evidenced by the Note und eny prepayment snd late charges due
under the Nots,

2. Fuads for Taxes and Insurance. Subject to spplicable law or 1o a written waiver by Lender, Borrower
shell pay to Lender on the day monthly payments are due under the Note, until the Noie is paid in full, a sum
("Fuads") for: {a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien cn
the Property; (b) yearly leasehold paymeats or ground rents on the Property, if any: (c) yearly hezard or property
insurance premiums; {d) yearly flood insurance premiums, if any; {e} yearly mortgsge insurance premiuvms, if oy
and {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragreph 8, in lieu of the
payment of mortgage inzurance premiums. These items ars cailed "Escrow Items." Leader mey, at any time, collect
and hold Punds in en amount not to exceed the maximum amount & lender for a federally related mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. Section 2601 et seq {"RESPA") unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Fuads in an amount not to exceed the lesser amouat. Lendes
may estimate the amount of Funds due on the basis of current dats and reasanable estimates of expenditures of
future Bscrow Items or otherwise in accordance with applicable law.

The Punds shall be held in an institution whose deposits are insured by e federal agency, instrumentality, or
entity (including Lender, if Lender is such 2n institution} or in any Padersl Home Loan Banksléader shall apply the
Punds 1o pay the Bscrow ltems. Lender may not charge Borrower for holding and applying 1he Funds, annually
analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower o pay & one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, voless
applicable law provides otherwise. Unless an agreement is mede or applicabie law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earniags on the Funds. Borrower and Leader may egree in
writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Punds held by Lender exceed the amounts pérmitted to be held by spplicable law, Lender shail
account to Borrower for the excess Punds in accordance with the requirements of spplicable law. If the amoust of
the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lenader may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole
discrotion.

Upon payment in full of all sums secured by this Security Iastrument, Lender shall promptly refund to
Borrower sny Fuads held by Londer. If, under paragraph 21, Lendor shali acquire or sell the Properiy; Lender, prior
1o the acquisition or sale of the Property, shall apply any Punds held by Lender at the time of acquisition or sale as o
credit against the sums sgcured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ell paymenis received by Lender
under paragraphs 1:and 2 shail be applied: {irst, 1o any prepayment charges due under the Note; second, to' amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
Note. ]

4. Chasges; Liens. Borrower shall pay all taxes, asssssments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrumest, and feasehold payments or ground rents, if
any. Borrower shall pay thess obligations in the manner provided in parsgraph 2, or if not paid in that manner.
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptiy furnish to Leader receipts ovidencing the payments.

Borrower shali promptly discharge any lian which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of tho obligation secured by the lien in 8 menner acceptebie to
Lender: (b) contests in good faith the lie by, or defends against enforcement of the lien in, legsl proceedings which
in the Lender's opinion operate to prevent the eaforcement of the lien: or {c} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Insirument. If Lender determines thet any
part of ihe Property is subject to a lien which may sttsin priority over this Security Instrument, Lendor may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or more of the acticns set forth
above within 10 days of the giving of notice.

5. Hezard or Proporty Insurance. Borrower shall keep the impraovements now existing or hereafter
erected on the property insured sgainst loss by fire, hazards included within the term "extended coverage” and any
other hazards, including flfods or flooding, for which Lender requires insurance. This insurance shsll be maintained
in tho amounts and for the periods that Lender raquires. The insurancs catrisr providing the insurance shell be
chosen by Borrower subjoct o Leadec's approval which shall aot be unreasonsbiy withheld. If Boerrower fails to
maintain coverage described above, Lendor may. at Lender's vption, obtsin coverage to protect leader's rights in the

" Proparty in accordance with parsgraph 7.

All insurance policies and renowals shall be acceplable to Lendor and shall include s standard morigags
clause. Lender shall have the right to held the policiss and reaewals. If Lender requires, Borrower shsli promptly
give to Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt
notice to the insurence carrier and Leeder. Lender may meks proof of loss if not made promptly by Borrower.
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Unless Lender and Borrower otherwise ‘ag:ee in writing, insurance proceeds shall be applied to restoration
or repair of the Property damakged. if the restoration or repair iz economicaily fensible and Londer's security iz not
lessesed. If the restoretion or repair is ‘not economicajly feasible or Londer's security would be leszened, the
insurance proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance procesds.
Lender may use the proceeds to repair or restore the Properiy or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principel shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoust of
the paymeats. If under paragraph 21 the Property is scquired by Lender, Borrower's right io any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extest of the
sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds.

Borrower shell cccupy, establish, and use the Proporty az Bosrowoer's principsi residence within sixty days
after the execution of this Security Instrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall nct be unreasonably withheld, or unless extenuating circumstances exist which are beyond Berrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or eriminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwiss materieally impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with & ruling that, in Leader’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Proporty or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infermation or statements o
Leader (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal
residencs, If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the lesschold and the fos title shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrewer fails to perform the convenants and
agreements contained in this Security instrument, or there is a legal procseding thet may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or o enforce
laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and
Lender's rights in the Property. Lendef’s actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorney’s fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disburssd by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrumeént. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursemeat at the Note raie and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment,

8. Mortgage Insurance. If Lander required mortgage insurence a3 a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from
an alternate morigage insurer approved by Lender, If substantially squivalent mortgege insurancs coverage is not
available, Borrower shall pay to Lender each month a sum equal o one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
vse and retain these payments as 2 loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if mortgage insurance coverage { in the amount and for the period thst Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall ray the
premiums required to maintain mortgagoe insurance in effect, or 1o provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written egreement betweer Borrower and Lender or eppliceble law.

9. Inspection. Lender or its agent may make reasonsble entries upon and iaspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying ressonable cause for the
inspection.

19. Condemnation. The proceeds of any award or claim for damages, direct or consegential , in connecticn
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shaill be paid to Lender.

In the event of a total taking of the Property, the proceeds shall bo applied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the ovent of a portial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the teking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the foliowing fraction: (8} the totsl amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the teking. Any balance shall be paid
to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immedintely before the taking is less than the amount of the sums secured immediately bsfore thefaking, unless
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" Berrower and'L‘er'\d/er otherwise agres in writing or unfess spplicable law otherwize provides, the proceeds shail be
applied to the sums secured by this Security Instrument whether or not the sums are then dus.

'If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor
offers to mske sn award or seitle s claim for dsmages, Borrower fails to respond to Leader within 30 days after the
date the notics is given, Lender is auvthorized to collect snd apply the proceeds, et its opiion, either to restoration or
repair of the Property or to the sums secured by thie Security Instrument, whether or not then due.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpose the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not & Waiver., Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall nct operate to release the Liability of the original Borrower or Borrowes's successors in
interest. Lender shall not be required to commence proceedings agsinst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by thix Security Instrument by reason of say
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be 8 waiver of or preclude the exercise of any right or remedy,

12. 8 s and Assigns Bound; Jeint and Several Liability; Co-signers. The covensnts and

agreements of this Security instrument shell bind and benefit the succeszors end assigas of Lender aad Berrower,
subject to the provisions of peragraph 17. Borrower's convenants and agreements sholl be joint and several. Any
Borrower who co-signs this Security Instrument hut does not execuie tke Note: (&) is co-signing this Security
Instrumeat only to mortgagoe, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally otligated to pay the sums secured by this Security Instrument; and {c}
agrees that Lender and any other Borrower may agree 1o extend, modify, forbaar or make any eccomadations with
regard to the terms of this Security Instrument or the Note without that Borrower's consent.

3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other ioan charges collected ¢r to be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount neccessary to reduce the charge to the permitted limit, and (b) any sums siready collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Nots or by making a direct paymient to Borrower. If 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge uader the Note,

14, Notices. Any notice to Borrower provided for in this Security Insirument shal be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by nolice to Leader. Any notice 16 Lender shall be
given by first cless mail to Lender’s address stated herein o any other address Lender designates by notice 1o
Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have boen given to Horrower or
Lender when given as provided in this paragraph:

15. Governing Law; Severabifity. This Security Iastrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. [n the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such confiict shall not affect other provisions of this Security
Instrument or the Note which can be given sffect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be ssverable,

16. Borrower's copy. Borrower shall be given one conformied copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrowor. If all oz eny part of the Property
or any interest in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person} without Lender's prior written consent, Lender may, at ils option, require immediate
payment in full of ali sums secured by this Security Instrument. However, this option shell not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower nctice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is deliverad or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower faile to pay these sums prior to the expiration of this period,
Lender may iavoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrowor's Right to Reinstate, If Borrower moets cortain conditions, Borrower shall have the right
to heve enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {(or such
other period as applicable law may specify for reinstatement} before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration bad sccurred; (b} cures any defeult of any other coavenants or agresments; {(c) pays all
expenses incurred in enforcing this Security Instrument including, but not limited 1o, reasonable atterneys’ fees: and
(d) takes such action as Londor may rossonably reguire to sssure that the lien of this Security Instrument, Lender's
rights in the Property snd Bosrowsr’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged, Upon reinstatement by Borrower, this Security Instrument und the obligations secured hereby shall
rsmain fully offective as if no acceleration had ocourved, However, this right to reinstate shall not apply in the case
of ‘acceleration under paragreph 17.
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19. Sale of Note; Change of Loan Servicor. The Note of & pertis! interest in the Note (together with this
Security Instrument) inay be sold one or more times without prior astice 10 Borrower. A sele may result in a chasge
in the entity (known as the "Loen Ssrvicer”} that collects monthly payments dua under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer uarelated 1o s zale of the Note, If there is a
changs of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address 1o
which payments should be made. The notice will also coatain eny other informstion required by epplicable law.

29. Hazardous Substances. Borrower shali not cause or permit the presence, use, dispesal, storage, or
release of any Hazerdous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Enavironmental Law. The preceding two sentences shall not
epply to the presence, use, or storage on the Property of small quantities of Hazardous Substances 1hat are geaerally
recognized to be appropriste to normsl residentisl uses and to maintensnce of the Property.

Borrower sheil promptly give Lender written notice of sny investigation, claim, demand, lawsuit or other
action by any goveramontal or regulatory agency or privste party involving the Property end any Hezardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or sther remedistion of any Hazardous Substance affecting
the Property is necessary, Borrower shall prompily teke all necessary remedis! action ia accordance with
Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic, or hazardous
substances by Environmental Law snd the following substances: gasoline, kerasene, other flaniffizble or tokic
petroleum products, toxic pesticides and herbicides, volatile solvents, materisls containing ‘asbestos or formsldshyde,
and radiosctive materiais. As used in this paragraph 20, "Eavironmental Law” means foderal lavs and laws of the
jurisdiction where the Property is located that refate i health, safety or environmental protection.,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe 23 follows:

21. Acceleraiion; Remedies. Lender shall give notice to Borrowes prior to aceeleration following
Borrower’s broech of any covenant or agreement in thic Security Instruomeni (but not prier to
accleration under paragraph 17 unless applicable law provides stherwise), The notice shalf specify: {a)
the defsult; {b) the action required to cure the default; (c) e date, not lesg than 30 days from the date the
notice is given to Borrower, by which the defauli must ba cured: and {d) thet failure 1o cure tho defanit
on or before the date specified in the notice may result in scceloration of the sums secured by this
Sacurity Instrument and sale of the Property at public auction st s daie not fess than 120 deys in the
future. The notice shall further inform Borrower eof the right to reinstate after acceleration and the
right to bring & court action to assert the mon-existence of a defauit er any other defense of Borrower 1o
acceleration end sale. If the default is nof cured on or befors the date specified in the notice, Lender, at
its option, may require immedizte payment in full of sli sums secured by this Security Instrument
without further demand and may inveke the power of sale and any other remedies permiticd by
applicable law. Londer shall be entitlod to collect sil expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shalf or Tre to te a8 written
notice of the eccurrence of an eveni of default and of Lender's election 1o cause the Property to be sold.
Trustoce shall this notice 1o be recorded in each county in which any part of the Property is
located. Lender or Trustes shall maif copies of the notice as prescribed by applicable iaw to Borrower and
to the other persoms prescribed by epplicable law. Teustse shall give public notics of sale 1o the persons
and in the maaner prescribed by epplicable faw. Aftor the time required by applicable law, Trustee,
without demand on Borsewer, shall sell the Property at public auction 1o the highest bidder at the time
azd plsce and under the terms designoted in the notice of sale in one or mosre parcels and in any erder
Trustce determines. Trusteo may postpone sale of ail er sny parcel of the Propesty by public
announcment st the tise and place of any previously scheduled safe. Lender or its designee may
purchase the Properiy at any salc.

Trusteo shall deliver to the puschaser Trustee's deed coenvoying the Property without any
covenant or warranty, expressed or implicd. The recitals in the Trustee's decd shalf bo prima facie
evidence of the truth of the statements made therein. Trustes shaif apply the procecedz of the sale in the
foliowing order: (a) to all expenscs of the sale, including, bst not limited to, reasonable Trustee’s and
attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c) &ny excess to the person or
persens legslly entitled to it or to the clesk of the superior court of the county in which the saie took
place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shsll surrender this Security Instrument and all notes svidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or persons legally entitled 1o it. Such persun or persons shall pay any recordation costs.

23, Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint &
successor {rustes to any Trusiee appointed hersunder who has cessed to act. Without conveyance of the Property, the
successor trustes ﬁh;ll succeed to all the titls, powsr and duties conferred upon Trustee horein snd by applicable law.

24. Use of Proporty. The Property is aot used principally for agriculturat or ferming purposss,
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with this Sécurity;!ﬁgﬁ-ument,ﬂ the covenants and agr
and supplemont the dovenants and agreements of thi
Insﬁument N

{Check applicable box{es}]

7] Adjustable Rate Rider Condominium Rider {1 14 Family Rider

O
“[] Graduated Payment Rider 0 ianned Unit Development Rider [T  Biweekly Payment Rider
1

"[J Balloon Rider Rate Improvement Rider [J Second Home Rider

[J V.A Rider 1 Other(s) tspecify)

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security
Instrument and in any rider(s} executed by Borrower and recorded with it,

- Witnesses: -

%7 e AL 7//%/ (Seat)

g o
ALBERT A BATLEY pd : ~Bcrrow¢: HELEN T, BAILEY ~-Borrower

(Seal) (Seal)

" ~Horrower. - -Borrower

State of Oregon - County ss;

| Oﬁrthis‘ /a LS dgy'of Lg){}bﬁm@fﬂ/,‘?fé personally appeared the above named

ALBERT A. PAILEY AND HELEN T. BATLEY,

n end acknowicdged thg fofegoing inétrument to be VI"/ Ae‘ / f voluntary act and deed.

My Commisﬁion Ex Before me:

- Notazy Public for Oregon

(Official Seal) % /) -
éan s 1 L/ AAmde )

STATE OF OREGON: COUNTY OF KLAMATH:  ss.
: Filed for record ‘at request-,of:' - Aspen Title & Escrow. the 18th day

Of —September  AD,19 96 s __ 3:53  golock B M. o] gay recorded inVol. _M96

Bernetha G. Letsch oumy. Clerk
By Mm /ﬁ-ad,f

 FEE$35.00
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