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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (2) This Dead of Trust is a LINE OF CREDIT INSTRUMENT.
pursuant to the Credit Agreement iz $65,000.00. (¢) The term of the Cradit Agreement comme
September 15, 2008.
RED E GILL, AS
{referred to bolow
utua! Bank, whose address s 421 South 7th Street,
below sometimes as "Lender” and sometimes s
W as "Trusiee"}.

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes for the banefit
right, title, and interest in and 1o the following described reaj property, iogether

improvemeants and fixtures; all easemeants, rights of way, and appurtenances; aff water,

or imigation rights); and ail other hs, roAahies, and profits relating t the reat propel

and similer mattors, located In KLAMATH unty, State of Oregon {ihe

LOT 6, BLOCK 7, SECOND ADDITION TO BUREKER PLACE, iIN THE COUNTY OF KLAMATH, STATE OF
OREGON. .

The Real Property or its address is commordy known as 3955 HOPE 8T, KLAMATH FALLS, OFt 97803. The Rew
Property tax identification number is 553058, o
Grantor presenﬂyasélgm to Lender (afso known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present ang
‘fuire leases of the Property and ali Rents from the Property, 'In addition, Grantor grants Lender a Uniform Commeercial Code secunly interest in the
Rents and the Fersonal Propergy defined below.
DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Trust, Terms riot olierwise defined in this Deed of
Trust shalt have the meanings attributed to such terms in the Uniform Commerclal Code, Afl references fo dollar amounts shaf mean emounts in lawful
money of the United States of America,
Bensficlary. The word "Beneficlary” means WESTERN BANK, a division of Washingion Muiu
BANK, a division of Washington Mutue! Bank also is teferred to as "Lender” in this Deed of Trust.
Credit Agreement. The words " ' : 2
the amount of $65,000. nd Lender, together with aif renewals, extensions, modifications, refinancings, and
substitutions for the Credit Agreament. The maturity date of the Credit Agreement is September 18, 2008. The rate of interast on the Credi
Agreement is subject to indaxing, ad}ustment, renewal, or renegotiation,
Deed of Trust. The words "Dead of Trust” maan this Dead of Trust among Grantor, Lender, and Trustee, and Inciudas without limitation &t
assignment and sacurity interest provisions relating to the Personal Prope:ty and Rents.
Grantor. The word "Gramor” means any and all parsong and entities executing this Used of Trust, including without limitation JOKN J GILL and
MILDRED E GILL. . .
. Guarantor, Ths word :"Guarantor® means and includes without Smitation any and all guarantors, sureties, and accommodation pariies in
connection-with the indebtedness,
Itmprovements. - The word “Improvernents” means and includes without fimitation afi existing and fuiure improvernents, buildings, structures,
mobiis homes afiixed on the Reaf Propenty, facifities; additions, replacemants and otfer construction on the Reaj Properiy,

indabtedness. The word "Indebtedness” maans aji principal and intersat payable under tha Credit Agreemant ang any amounis expended or
acvanced by Lender to discharge obligations of Grantar Or expansas incurred by Trustse or Lender 1o enforce obligations of Grantor undar this
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Deed of Trust, together with interest o1 such amounts as provided in this Deed of Trust. - Spacifically, without limitation, this Deed of Trust
" Sacures a revolving fins of credit, which obligaten Lendsr to maks athvances to Grantor 3o long as Grantor compiles velth 28 the terms of

the: Cradlit Agreement. Such advances may. ba mads, regald, snd remade from me to time,

outstanding balance owing at 2y ‘one fime, net Including dnance charges on such balance at « fixed or

In the Credit Agreement, any tsmporaly overagas, other charges, and any amounts expended or advan, ragraph,

shall not exceed the Cradit Limit as provided in the Credit Agresment. It fs the Intention of Grantor and Lender that this Deed of Truat

secures the balarice outstanding under the Creit Agreement from time %o ime from 2ero up to the Credit Limlt as provided above and

any Intermadiate baianca, C

Lender. The word "Lender’ means WESTERM BANK, a division of Washington Mutua! Bank, its successors and assigns.

Personal Property. The words "Personal Property” mean all equinment, fixiures,
by Grantor, and now or hereaiter attached or affixed to the Real P, s

and all substitutions for, any of such properly; and togsther with

premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively tho Raat Froperty and the Personsal Property.
Rea! Property. The words "Real Property” mean the property, interests and rights described abovs in the "Conveyance and Gramt" section.
Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, ioan
agresments, environmental agreements, guearanties, security agreements, morigages, deeds of trust, and ai other instruments, agreements znd
doctiments, whether now or hereaftar axisting, executad in connection with the Indebtedness.
Rents. The word "Rents” means all present and fuiure rents, revenues, inceme, issues, royalties, profits, and other banefils derived from the
Property.
Trustee. The word "Trustes” means ASPEN TITLE COMPANY and any substiiute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSORAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

OBLIGATION OF GRANTOR UNBER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
Trust as thay become due, and shall strictly and in a timely mannar perform all of Granior's obligations under the Credit Agreement, this Dead of Trust,
and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Property shall be governed by the
following provisions;

Possasslon and Use. Unn'l the occusrence of an Event of Detault, Grantor may (a) remain in possession and contro} of the Property, (b) use,

operaie or manage the Property, and {c) collect any Rents from the Property. The following provisions refate 1o the use of tha Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT " LOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANRING DEPARTMENT TO VERIEY

. APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntain. Grantor shafl maintain the Property in tenantable condition and promptly perform all repairs, replacemants, and maintenance
necessary 1o preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comiprehensive Environmenial Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89-433
("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section €901, et seq., or other appliceble state or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shajl also include, without jimitation,
and asbestos. Grantor represents and warrary
use, generation, manufacture, storage, treatment, disposel,
under, about or from the Propenty; (b) Grantor has no knowledge of, or reason to beliove that there has been, except as previously disciosed 1o
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened relzase of any
hazardous waste or substance on, under, about or from the Preperty by any prior owners or occupants of the Property or () any actua! or
threatened litigation or claims of any kind by any person relating to such matters; and () Except as previously disclosed to and acknowtedged by
Lender in writing, () neither Grantor nor any tenant, cantractor, agsnt or other authorized usar of the Property shall use, generate, manufacturo,
store, treat, dispose of, or relgase any hazardous waste or substanca on, unidar, about or from the Property and (ii} any such activity shas be
conductad In compliance with al! applicablo fadsral, stais, and local lawe, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances described above, Grantor authorizes Lander and its agants to enter upon the Froperty 1o make such inspections and
tests, at Grantor's expanse, as Lender may deem appropriate 1o determing compliance of the Property with this section of the Deod of Trust. Any
Inspections or tests made by Lender shall be for Lender's purposes only and shall not be construad 10 create any responzibiity or fisbility on the
part of Lender to Grantor or to any other person. The representations and warrantias contained herein are based on Grantors due diligence in
investigating the Property for hazardous waste and hazardous substances. Granfor hereby (a) releases and waives any fuiure claims against
Lender for indemnity or contribution in the event Grantor becomes liabie for cleanup or other cosis under any such laws, and (b) agrees to
indemnify. and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expanses which Lender may directly or
indi j i d of Trust or as a consequerce of any use, generation, manufacturs,
ownership or interest in the Property, whether or not the same was or
Desd of Trust, including the obligation 1o indemnify, shall survive the
the flen of this Deed of Trust and shall not ba affected by Lender's
acquisition of any interast in the Property, whathar by foreciosura or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cornmit, permit, or sutfer any stripping of or waste on or 10 the
Properly or any portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including o’il and gas), soll, gravel or rock products without the prior written consent of Lender,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any improvements, Lendar may require Grantor 1o make arrangements satisfaciory to Lender to repiace




" such :mprovemems wlminpmvemenm of at least equel value. ‘ SO
Lender’s Right % Enter. ‘Lender and its agents and. representaiives may enier upon the Real Property at afi seasonable times to atend o
Lender's imemsts‘and 1o inspect the Pmperty for purposss of Grantor's compliance with the terms-and conditions of this Deed of Trust

Compliance with-Governmeniai Requirements. Grantor shalj promptly comply with all laws, ordinances, and ragulations, now or hereafler in
effect, of all governmerttal authorities applicable to the use or occuparncy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulstion and withhold compliance during any proceeding, including appropriate appeals, so long as Granior has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Londer's interests in the Property are not jeopardized. Lender may require
Grantor io post adequate securily or a surety bond, reasonably satisfectory to Lender, 1o protect Lenders intarest,

Duty to Protect. Grantor agrees neither to abandon nor Isave unatiendad the Proparty. Grantor shall de ali other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property ere reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and pavabie all sums secured by this Deed of Trust
upen the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether iegal, berieficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasahold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any banaficial interest in or to any fand trust holding titie to the Real Property, or
by any other method of conveyance of Real Properly interest. i any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the vaiing stock, parinership interests or limiled liability company inerests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) alt taxes, special taxes, assessments, charges {including water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens havihg priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessrments not duz and except as othenwise provided in this Deed of Trust.

Rlght To Contest. Grantor may withhold payment of any tax, assessmant, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardizad. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
{(15) days after the lien asises or, if a lien is filed, within fifieen (15) days after Grantor has nofics of the filing, secura the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sutiicient corporate surety bond or other security satistactory to Lender in an amoumt sufficiert
to discharge the lien plus-any costs and attorneys’ fees or other charges that could accrue as a resuit of a foreclosure or sale under the fien. In
any contest, Grantor sha!l defend itsslf and Lender and shall satisty any adverse judgment baiore enforcerrent against the Propetly. Granior shall
name Lender as an additional obligee under any surety bond furnished in tha contest procesadings.

Evidence of Payment. Grantor shali upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver fo Lender at any time a wiitlen stalement of the taxes and assessments against the

Property.

Notice of Construcion. Grantor shall notity Lender at lsast fiftesn (15} days before any worl is commenced, any services are furnished, or any
materials are supplied to the Propsrty, if any mechanic's lien, materialmen’s fien, or other lien could bs asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
-cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsementis on a
replacement basis for the full insurabls value covering all Improvements on the Real Property in an amount sufficient to avold application cf any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, togsther with such other hazard and fiability insurance as Lender
may reasonably require. Policies shall be written in formn, amounts, coverages and basis reasonably acceptebie to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver 10 Lendar frem fime i tme the policies ar
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will riot be cancelled or diminished without at least ten
(10) days' prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not ba impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time becorne ocated
In an area designated by the Director of the Federal Emergericy Management Agency as a special flood hazard area, Grantor agrees 1 obtain and
maintain Federal Fiood Insurance to the extent such insurance is required by Lender and is or becomes available, for the 1lemm of the loan or jor
the full unpald principal balanca of the loan, or the maximurm limit of coverage that is avaflable, whichever is fess.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, at its election, receive and retain
the proceeds of any Insurance and apply the proceeds fo the reduction of the indebtednsss, paymerit ot any fien affecting the Property, or the
vestoration and repair of the Property. If Lender efacts to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed improvemenis in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimbisrss
Grantor from the proceeds for the reasonable cost of repair of restoration if Grantor is not in default under this Deed of Trust, Any procesds which
nave not been disbursed within 180 days after their receipt and which Lander has not comméttod to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
fo the principal balanca of the Indabtedness, 11 Lender holds any proceeds after payrnent in fult of the indebtedness, such procesds shali be paid
to Grantor as Grantor's Interests may appaear.

Unexplred insurance at Sale. Any unexpliad insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sals or other sale haid under the provislons of this Dead of Trust, of at any foreckzure sate of such Propenty.

EXPENDITURES BY LENDER,. If Grantor falis to comply with any provision of this Deed of Trust, or If any action or procoading i3 corrmmenced that
would materially atfect Lender's intarests In ihe Property, Lender on Grantor's bahalf may, but shall not be required 1o, taks any action that Lendsr
deems appropriate. Any amount that Lender expends in o doing will bear interest at the rate provided for in the Cradit Agreement from the date
Incurred or paid by lLender to the date of rapayment by Graritor. All such expanses, at Lender’s option, will (a) be payable on demand, {t) ba added
to the balance of tha credit line and ba apportioned emong and be payatle with any instaliment payments to become dus during elther {0 the term of
any applicable Insurance policy or (i) the remaining term of the Credit Agresment, or (c) be treated as a bafloon payment which will b due and
payable at the Credit Agresment's maturity.. This Dead of Trust also will sacure payment of these amounts. The rights provided for in this paragraph
shell be in addition 1o any other rights or any remedies to which Lender may be entitled on account of the daiault, Any such action by Lender shafl not
be construed as curing the default so as to bar Lender from any remedy that it otherwisa wouid have had.

WARRANTY; DEFENSE OF TITLE. The fcllowing provisions relating to ownership of the Fropaerty are a part of this Deed of Trust.




- Title, Srantor warrants that: Grantor

. encumbrances oﬂjar‘than'those:satlfonh i
{avor.of, and -acceptad by, Lender in con

deliver this Desd of Trust to Lender ‘

ing or purchase
he indebiedness

it any praceeding in condemnation is filad, Grantor shall Grantor shal promptly take such
be necessary 1o defong the action and obtain 5 X party in such proceeding, but Lander shag be
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of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shayy executs such documents in addition to this Deed of Trus: and take
whatever other i i al Pro, - Grantor shall reimburse Lender for afl
curred in recording, G ar continuing this Dead of Trust, including without limitation

tary stamps, and other charges for recording or regisiering this Deed of Trust,

Taxes. The following shaif constitute tax
of the Indebtadness secured by this Des

Security Agreement. This instrument shall con
property, and Lender shall h

experises incurmred in perfect inuing thi interest. Upon
hall assemnble the Personal Property in a manner and at a place reasonably con ¢ and Lender and make it
available to Lender within three (3) days after recaipt of written demand from Lender,

Addresses. The mailing -addresses of Grantor (debtor} and Lender (securad party), from which information concarming the saeurity interost
granted by this Deed of Trust may be obtained (each as required by the Uniform Comsvercial Code), are as stateg on ihe first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurancss, At any time, upon request of Lender, Grantor wil meke, exscute ang delivar, or will cause 15 be

made, designee, and uested by Lender, ciuse to be fileg, recordad, refifod, or

f h officas and p! Lender may deem applopriate, any and i such mortgages,

» Security agreements, financing statements, continuation statements, instruments of further assurance, ceriificates,

and othar documents as may, in the sole opinfon of Lendar, ba or dasirable in order to effectuate, complate, perfect, coitinue, or

preserve (a) the obiigations of Grantor under the Cradit Agreament, this Dead otTrust, and the Related Bocuments, ang (1) the Bens and securily

interests created by this Dead of Trust as first and prior liens an the Propsrty, whether now owned or hereafior acquired by Grantor. Unjess

prohibitsd by iaw or &gread 1o the centrary by Lender in writing, Grantor shajl reimburse Lender for a costs and expenses incunred 0 connection
with the matters referred 1o in this paragraph, :

Altorney-In-Fact. I Grantor fails to do any of the things referred to in the preceding paragraph, tender may do so for and in the name of
Grantor and at Grantor's expensse. For such Purposes, Grantor hereby inevocab!y appoints Lender as Grantor's atorniey-in-fact for the purpcse
of making, executing, delivering, filing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragsaph.

FULL PERFORMANCE. It Grantor pays all the indebte.
Deed

DEFAULT. Each of the foliowing, at the option of Lender, shalf constitute an event of defauit "Event of Default’) under this Deed of Trust: {a) Grantor
commits fraud or makes a Material misrepresentation at any time in connection with the Credit Agreement, This can include, for exampie, a false
Statement about Grantor's Income, assets, liabilities, or_any other aspecis of CGrantor's financial condition. (b) Granior does not meet the repayment
terms of the Credit Agreement, {¢) Grantor's action or inaction adversely affocts the collateral for the Credit Agreement or Lender's fights in the
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. coliateral. This-can Include, for sxample, fallure to miintain required insurénce, waste of dastructive use of the dwelling, fallure 1o pay laxes, death of of
- parsons liable on the account, ransfer of title or sala of tha dwelling, creation of a fien on thie dwelling without our pemission, foreciosure by the holder
of another fien, or the use of funds or the dwelling for prohibited purposss. . - ’

RIGHTS AND REMEDIES ON DEFAULT.,”Upon the occurrenco of any Event of Default and at any time thareafter, Trusiee or Lender, gt its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies providad by law:

Accelerate indebtedness. Lender shall have the right at its opticn withou? notics fo Grantor to daclars the entire Indebtedness immediataly due
and payable, including.any prepaymant penalty which Granter would be required %o pey.

Foreclosure. With respact to all or any part of the Real Property, the Trustes shall have the right to {oreclose by notice and sale, and Lender shali
have the right to foreclose by judicial foraciosure, In either case in accordance wih and to the full exient provided by appiicable jaw. | this Deed
of Trust is foreclosad by judicla! foreclosure, Lender will ba entited to a judgment which will provide that if the foreclosure sale proceeds are
insufficient 1o satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment,

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a sscured party under
the Uniform Cemmercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and cofiect the Rents,
inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, &against the indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or uss fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in~fact to endorse instuments received in payment thereot
in the name of Grantor and to negotiate the same and collect tha Proceeds. Payments by tenants or other users o Lender in response to Lender's
demand shali satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exerciee its rights under this subparagraph sither in person, by agent, or through a receiver.

Appolint Recelver. Lander shall have the right to have a receiver appointed 1o 1ake possession of all or any past of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and fo collect the Rernts from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by lew.
Lender’s right fo the appointment of a recaiver shall exist whether or not the apparent value of the Property exceeds the indabtedness by 2
substantial amount. Employment by Lender shali not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sofd as provided above or Landar oiherwise
becomes entitled to possession of the Proparily upon default of Granter, Grantor shall bscome a tenant af sufferance of Lender or the purchaser of
the Property and shafl, at Lender’s option, elthér  (2) pay a reasonable rental for the use of the Property, or (b} vacate the Property immediately
upon the demand of Lender.

Giher Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the tima after
which any private sale or other intended disposition of the Parsonai Property is to bs made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Perconel Property may be made in conjunciion with any sale of the Real
Properiy. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights ¢ have the Properly marshalied. in
exercising is rights and remedies, the Trustee or Lendsr shall be free 1o sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Cradit Agreement, in any Related Document, or provided by law shall not exclude pursuit of any other remedy,
and an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after faiture of Grantor %o
perform shali not affect Lender’s right to daclare a defautt and to exercise any of its remadies.

Attomeys’ Fees; Expenses. |f Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shali be entitied 1o
recover such sum as the court may adjudge ressonabls as aftorneys' fees at frial and on any appeal. Whether or not any court action is involved,

incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becoms a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without fimitation, however subjoct to any limits under applicable
law, Lender's attorneys' fees whether or not thera is a lawsuit, including attorneys’ fees for bankrugtcy proceedings (including efforts 1o modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgmant coliection sarvices,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' feports, appraisal fees, title insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by iaw.

Rights of Trustes. Trustea shall have ll of the rights and duties of Lendar as sat forth in ihis section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusice are part of this Deed of Trust.

Powers of Trustes. In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power to take the felowing actions with
respsct to the Froperty upon the written request of Lender and Grantor: {8) joln in preparing and filing a map or plat of the Real Property,
including the dediicetion of strests or other rights to the public; (b) join in granting any easement or creating any resiriction on the Real Property:
and (c) join in any subordination or other agreement alfecting this Deed of Trust or the interast of Lander under this Dead of Trust,

Ohligationa to Notity. Trustea shall not be obligated to nolify any other party of a panding sala under any cther trust deed or lien, or of any astion
or proceeding in which Grantor, Lender, or Trustao shall be & parly, unless the action or proceeding is brought by Trustee.

Trustea. Trustee shall meat all qualifications required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respect to all or any part of the Praperty, the Trusiee shaii have the right to foreclose by notice end saie. and Lender shali have the right to
foreclose by judiciat forsclosure, in elther casa in accordance with and to the full exient provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appeint & successor Trustea to any Trustee appointed hereunder by an

- Instrumaent axecuted and acknowiadged by Lender and recorded in the office of tha recorder of KLAMATH County, Oregon. The instrumnent shalt
contain, {n addition to al! other maiters requirad by atato law, the rames of the origingl Lander, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and tho name and address of the euccessor frustas, and the Instrumant shall be exacuted and acknowledged by
Lender cr i successors in Interest. The succassor trusies, without conveyance of the Property, shall succeed to ali ihe title, power, and duties
confarred upon the Trustee In this Doed of Trust and by appilcabls law. This procedurs for substitution of trustes shall govern 1o the exclusion of
all other provisions for substtution,
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 NOTICES TO GRANTOR AND OTHER PARTIES. Any notics tinder this Dead of Trust shall be in wrling, may be be sent by telefacsimite, and snal

" “be effactive when' actially delivered, of when deposited with a nationally recognized ovamight courler, or, if mafied, shall be deemed effective whas

deposited In tha United States mail first class, certified or registered mall, postage prepald, directed to the addresses shown noar the beginning of this
Dead of Trust. ‘Any party may change its-addresa for notices under this Deed of Trust by giving formal writtan notice to the other parties, specifying that
the purpose of the notice Is tc change the party's address. Al copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent 1o Lendar's address, &s shown near the beginning of this Deed of Trust. For notice purposes, Granlor agress to keep
Lender and Trustes informed &t all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ars a part of this Gead of Trust:

Amendments. This Deed of Trust; together with any Related Documents, constiiutes the entire understanding and agreement ¢f the parties as 1o
. the matters set forth in this Deed of Trust. No alteration of or amendmant fo this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amandmont,

Applicable Law. This Deed of Trust has been dellvered o Lender and accepted by Lender In the Staie of Oregon. This Deed of Trust
shall bs governed by and construed In accordance with the laws of the State of Cregon. -

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are rol to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thera shall-be no merger of the interest or estate created by this Deed of Trust with any other irterest or estale in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below is responsible for ali obligations in this Deed of Trust.

Severabiilty. if a court of compatent jurisdiction finds any provisior: of this Dead of Trust to be invalid or unenforceable as io any persoen or
circumstance, such finding shall not render that provision invaiid or unenforcaable as 1o any other persons or circumstances. i fesasible, any such
offending provision shall be desmed-to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot ba
so modifiad, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain velid and enforceable.

Successors and Asslgns. Subject o the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, their succassors and assigns. If ownership of the Property becomes vesied in a person other
than Grantor, Lender, without notice to Grantor, may deal with Granter's Successors with reference to this Dead of Truzsi and the Indebledness by
way of forbearance or extansion without releasing Grantor from the cbligations of this Deed of Trust or fiability under the Indebledness.

Time is of tha Easence. Time is of the essencs in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not ba deemad to have walved any rights under this Deed of Trust (or under the Related Documents)
urdess such walver ig in writing and signed by Lender. No delay or omission on the pant of Lender in exercicing any right shali operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to damand strict compiliance with that provision or any other provision. No prior waiver by Lender, nor any course of deafing
between Lender and Grantor, shell constitute a walver of any of Lenders rights or any of Grantor's obligations as to any future transactons.
Whenaver consent by Lender .is required in this Deed of Trust, the granting of such consent by Lender in any insiance shall not constifiia
continuing consent to subsaquent instances where such consentis required.

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRGVISIOHS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iT5

L

X
WILOREDE GILL

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon- .
. ve8

coum'v oF Klamath

" On'this day before me, the undersigned Notary Public, personally appeared JOHN J GILL and MILDRED E GILL, to ma known 1o be the individuais
describad in-and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the usas and purposes therein mentioned. - K -

12th day of September .12_96
Residingst___ Klamath Falls, Oregon

8y commiaston expires 5-11-1998




REQUEST FOR FULL RECONVEYANCE
(To be used only when obiigations have beon paid in fuif)

fully paid and satisfied. ' You are hereby direcied, upon payment to you of any OWing o you under the terms of this 6e9d of Trust or pursuant =

any applicable statute, to cancel the Cradit Agreement sscured by this Dead of Trust (which Is delivered 1o you togathor with this Deed of Trust), and

- Teconvey, withcut warramy, 1o the parties designated by the terms of this Deed of Trust, the extnte now heid by you under this Desd of Trust, Figase
~ mall the reconveyance and Related Documents to: . - : :

Date: i : Beneffelary:
: S By:
ita:

- -LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3.22(c) 1938 CFlProServicss, Inc. All rightsreserved. [OR-GO1 GILL.LN L1.0vL]

8S.

" Filed for record at réquest of - _Aspen Ty lé & 7
- rex uest &%:bewﬁm
; 0 .-—Sen.t.e“_r — ofA.D., 1996 —liz22 otlock A« M., and duly recorded in Vol M96 y

STATE OF OREGON: ‘COUNTY OF KLAMATH:
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~Bernetha G. LEtseh ount): Clex] )
By M




