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' DEED OF TRUST

" THIS DEED OF TRUST (“Security Instrument”) is made on
. Dale S. McD Jr.

(“Trustee™). The beneficiary is
, which is organized and existing

wnder the jlaws of ....the. . United. States.of. Aner ica _
72393 Dahlia, Klamath Falls, Oregon 97601 . {“Lender™).
Borsower owes Lender the principalsum o - One.. Thousand. and. 5o/ 100 mrmrmm s mmnmnsrmn o e e
r - Doliars (U.S. $...51,000..00.......... ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (**Note™),.-which provides for monthly payments, with the full debt. if not
paid earlier, due and payable on o HMArEh. 1902025, i e This Security Instrument
secures. to Lender: (a). the repayment of .the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all. other -sums, with interest, advanced under paragraph 7 10 proiect the sccurity of this
Security. Instrument; (c)-the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d). the repayment of any future advances, with interest thereon, made to Barrower by Lender pursuant o the
paragraph below (“*Future Advances”). FUTURE ADVANCES. Upon request io Rorzawer, Lender, at Lender’s option prior
10 full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when.evidenced by promissory notes stating that said notes are
* secured hereby. For this purpose; Borrower irrevocabli grants and conveys 1o Trustee, in trust, with power of sale, the
following described: property located:in .. loneaiiinns Klamath . . ; County, Oregon:

Parcel 2.of Land Partition 11-94, being the NE;SEINE} of Section'l and Parcels

.1 and. 3 .0f Land Partition: 64-92 all situated in the EINE} of Sectionm 1, Township3?
.South,. Range 9 Rast;-of .the Willamette Meridian; Klamath County, Oregon.

- #XCEPTING THEREFROM that'portion: platted as: TRACT NO. 1289 FOURTH ADDTION,

“EAST ‘HILLS ESTATES, ‘decording to the ‘0fficial plat thereof on file in the office
“of the’ County Clerk of ‘Klamath’ County, Oregon. '

Account #39094001AD-00100 Key #505171

_YUNDER OREGON. LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
: "CONCERNIRG LOANS AND OTHER CREDIT EXTENSL1ONS WHICH ARE
'NOT FOR- PERSONAL. FAMILY.OR HOUSEAOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
- RESIDENCE MUST BE IN WRITING; EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
© ENFORCEABLE." T e e

0 We 'sdxiffSt'reetf""' N ) ' Klamath Falls

which has iﬁé'addre;s;sic')'f‘ e
. : jCityl

Oregon i 21003 ... . (“Property Address”);
ST zip Code) e S

: TOGETHER ‘WITH all the /impr‘oi’emér’xt's now or hereafter erected on the property, and all easements, rights,

appurtenances, Tents, royalties, mineral, cil and ‘gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred ta'in this Security Instrument as the “Property.”

o "BOR:RO_W‘ER:CGYENANTS. that Borrower is laﬁfully seised of the estate hereby conveyed and has the right to grant
_ and convey:the Property and that: the Property is unencumbered, except for encumbrances of record. Borrower warrants
"‘and will'defend generally. the:title to the:Property agaiast all claims and demands, subiect to any encumbrances of record.

% Pirg SECURITY. INSTRUMENT .combines uiiform covenants for national use and non-uniform covenants with

limited Variations by jurisdic itute a uniform security instrument covering real property.

RNy OREG0N4SinERe"Faﬁiiy;FNMAlﬁﬂtﬂc‘-UNIFORM INSTRUMENT B FORM 4220 489
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ndes and agree as follows: :
AYID ‘Principal an v 'repayment gnd Late Cherges.” Borrower shail promptly pay when due
the principal of and interest on the debt'evidenced by the Note and any prepayment and late charges due under the Note.
oo 2, - Funds for Taxes and Insurance. Subject to applicable law or to a'written waiver by Lender, Borrower shall pay

: er.o day monthly’ ] lue under the Note, until the Note is'paid in full, 2 sum (“Funds™) equal to
one:twelfth of: (a) ‘yearly taxes and’assessments which: may attain priority over this Security Instrument; (b) vearly
leasehold - payments. or- ground rents on. the' Property;:if: any;:(c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.- .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
‘Leénder may not charge for holding and applying the Furids, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .

*If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1.and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principaj due.

".» & Charges; Liens. - Borrower shall pay all taxes, assessments, charges, filtes and impositions atiributabie to the
Property which may atiain pricrity’ over -this:Sécurity Instrument, and leaschold paymenis or ground reats, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or:defends against énforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent tlie enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender suberdinating the lien to this Security Instrument. If Lender deterniines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien.-Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
ofthegivingofnotice. - - ... . . & SR .

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires. insurance.- This insurance shali be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall siot be
unreasonably withheld. . T S .

All instrance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lendér requires, Borrower shall promptly give to Lender
all receipts of paid prémiums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

 Unless Lender and Borrower otherwise agrée in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums seciired by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If

" Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.. - coa - - :

> - Unless Lenderand Borrower otherwisé agree in writing, any application of proceeds to principal shali not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to' deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehoid and
fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender's Rights in the Property; Mortgege Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do.and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repuirs. Although

. Lendér may take action under this paragraph:7, Lender.does not have to do so.

e Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

“Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

‘the date of disbursement at the Notc rate'and shall be payable, with interest, upon notice from Lender to Berrower

4. .- reguesting payment.: -




o I Leng
- Borrower shalf
insura

pay th
nee terminates i acc
. 8. . Inspection.v L
shall give Borrower gt

9. Condemp
any condemnat;

assigned and sha

wer.
If the Propert
T award or g
given, Lender;

if, after noti

atits option, ej
ot-then dye,
in writing, apn
red to in paragra

If

Security T nstrument unenforceab]

' of all sums secyreq by this Secuirit

nder exer'cisgs this option, Lender shall take

15, Gow

, erning Law; Se
Jurisdiction jn

which the Propert
‘Note confiicts with dpplicable la
whick can be given effect
Noteare declared to be se

16. - Borrowers

verability, Thig Security Instrumen;

vis ]
W, suc conflict shall oy
without the conflicting
verable, -~ © K
Copy, .Borrower shaj; be give,
Transfer of the Praperty or 2 Beneficiaj
interest in if js sold or transferred (orifa iaf i
“person) without Lender's prior written €o
‘secured by this Security Instrument. However, this option

federal law asof the date of this Security Ixistrument.‘
: i i ion, Lende E

affect oth,

provision. To this end the p

.

occurred; (b)
Security Instr

ce by Lender 1o Borrower that

Y application of
phs I and 2 of change
Not a Waiver,

enactment or expiration of applicable Jaws p
€according to its terms, Lend

29738

" this Security Instrumeny,
as the requiremen for the

ntial, in Connection with
ndemnation, are hereby

secured by thig Security
taking of the Propery,

I be reduced by
ms secured immcdiately
N8, Any balance shall be

CmMnor offers 1
ale the notice j5
the Property or

the cand
fter the g
repair of

nder within 30 days a
ther to restoration or

Proceeds 1o principzl shajy not extend or
the amoun( of such Payments.
Extension of the time for Payment or

The covenants and agreements of
Borrower, subject 1o the provisions
orrower who €o-signs this Security

principal owed
reduction wijj be treated a4 a
as the effect of
€T, at its option,
€ any remedjes
nd Paragraph of

v Instromen;
the steps speci

and may invok
fied ini the secq

2 given by delivering iy or by
notice shall pe dirceted 1o the
ice to Lender shall be given by

ice to Borrower, A v notice
Lender when 8iven as provided

shall be Boverned by fg
Ocated. In the eveny that any Provision or clause of
h €T provisions of this s,

this Security Instrument or the
ecurity Instrument or the Note

rovisions of this Security Instrument ang the

Borrower shall have the rght to have
f: (2) § days (or sych other period ac
sale contained iy this

POT reinstatemeny by
asif no acceleration hag
17




] ! ‘{0 acceleranon under paragraphs 13and 17 unlem applicabie

: (d) the default; (b) the action required to cure the default; (c) a date, not less

: than 30days from the date the notxce is glven to Borrower, by which the default must be cured: and (d) that failure to cure the defanlt

onor before the date specified in'the notice niay sesult in acceleration of the sums secured by this Security Instrument and sale

of the Property The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court

action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured

on or before the daie apecmed in the notice, Lender at its option may require immediate payment in full of ali sums secured by

this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable

law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute a written niotice of the occurrenice
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each
county in-which any part of the Property i is located. Lender or Trustee shail give notice of sale in the manner prescribed by
apphcable law to Borrower and io other persons preseribed by applicable law. After the time required by applicable law, Trustcc
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms desxgnated in the niotice of sale’in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all'or any parcel of the property by pubhc announcement at the time and place of any prevxousiy scheduled saie. Lender or its
designee may purchase the Property at any sale

__Trustee shall deliver to the purchase Trustee's deed conveying the Property without any covenant or warranty, expressed
or 1mphed The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apglythe proceeds of the salein the fo]lowmg order: (a)toall expenses of the sale, including, but not limited 10, reasonable Trusiee's
and attorneys’ fees; (b) to all sums aecurcd by this Security Instrument; and {c) any excess to the person or persons legally entitled
toit. =

20. Lender in Possession, Upon scceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to colleci
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents: including, but ot limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys* fees, and then to the sums sécured by this Security Instrument:

* 21. Reconveyance. Upon payment of ail sums secured by this Security Instrument Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and afl notes evidencing debt secured by this Security
instrument to Trustee. Trustee shaill reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time i0 time remeve Trustee and appoint a successor trustee to any Trustee
appoinied hereunder, Without conveyance of the Property, the successor trusiee shallsucceed to all the title, power and- -duties
conferred upon Trustée herein and by applxcable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.
. 24.Attornieys' Fees. Asusedin thb Saunty Instmrnentand inthe Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court,

.25, Riders to this Securltv Instrument. If one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants and ; agreeinents of éach such rider shall be incorporated into and shall amend and supplement
thé ‘covenants and’ agreements of thxs Secumy Instrument as 1f the rider(s) were a part of this Security Instrument. [Check
Apphcable Box(es)]

'D Adjustable Ra:e Rxder e D Condommmm ther 3 24 Family Rider
G Graduated Puyment ‘Rldcr : D Planned Um' Devclopmem Rlder

fj Othcr(s) [specxfy] Hazard Insurance Loan Rlder

‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Instrument

and in any nder(s) executed by Borrower and recordcd with it.

4 Dale S. McDowell Jr. - Borrower

COUNTY OF KLAMATH ... ...

lSt’nvday of September, 1996

: The foregomg mstrumenl wa.s ar'know]edged before me. lhxs :
- : {date}

: Dale S, ucDowell, Jr. and Pamela J. McDowell
; S T (pe:son(s) acknowicdgmg)

e S ‘

U GALE RAMEY - e - o W\
st s :

/- EOMBIESION NO. 3 , N
£oMa EXPIRES SEPT. 14,1596 g . ) Notary Public




 “HAZARD INSURANCE LOAN RIDER

- NOTICE THE SECURITY INSTRUMENT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE FROFERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.. -

HARNING:

Unless yoo, (the “Borrower”) provide us, (the “Leader*) with evidence of insursnce coversge as required
by our contract or loaa egrecment, chass insurance at Borrower's
lender’s interest. - This

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurases
may be added to your contract or loan balance, If the cost is added to the Contract orlloan balance, the inferest

rate on the underlying contract or foan will apply 20 this added amounl, Effective dato of eoverage meay be the
date the Barrower's prior coverage lapsed or the date the Borrower fafled (o provide proof of coverage,

The coverage Lender purchaset may be considerably mors expensive shan insurance tha Borrower esn
obtain on Borrower’s own and may not satisfy any need for property damags coverage or other mandatory
Lizbility insnranee requirements imposed by spplicable law. By signing this the Barrawer agrees to alf of the
sbove, ' : v

%L D:_ale Z{ McDowell, Jr
7 Bmm#m JMcDowel |

 STATE OF OREGON: COUNTY OF KLAMATH:  sc.

Filed*fof record at request of _____ * Amerititle . the 19th day
Cof _Senr AD, 19 96 __ at —11:53 _ o'clock ~A. M., and duly recorded in Vol. M
i e ' ,Of——MD.ttgage.g\_ on Page 29776

A - IR . . Bermetha G. LEtsch . County Cler]
FEE. $30.00 e e VByQW

,.;m.;-~..,.m____.___...«_-‘___‘_ﬁ_«_,-*_.,,»__,.u.,, e




