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() The maximum principal amount {g be advanced
ends on Oclober 15, 1397,

address is 785

fey State Bank whose

Lender” and sometimes

87603

1o the rect
Cregon (the
HILLS, stcording to the

ofﬂcéé;i plat thereof on file in the office of
Gon. R

i ; to the official piat therof on file in the office of

senty sesg b Lo o8, 18.Commonly Kiown as 785 Homedale, Kiamath Falls, OR 97603,
Gran‘-or»pre\senuy"\'issigns:m L‘anda’r"(also’known‘asBsneﬁmxy' in this Doed of Trust) alt of - Grantor’s Hght, Bfle, and intecest in ang 0 &8 present and
fulure leases of the Property and sil-Rents: from the Property.: In addition, Grantor grants Lender a Uniform Commercia! Cods seeurlly inderast in the
Rents and W’WW’E@TM’,W T e
owing words shall | ,n%sniom;wngnusadinmma?m Tarms not atherwise defined in this Dagd of
ngs, alty n!{orm'Commm_‘al Cedoa. All references to dofiar amounts shall mean amounts in lawfyl
The word "Ba:

"Lender” i this Dos of Trust,

negn. Indebledness section of this
Grantor. The word "Grantor” means any and all persons and enites exculing this Desd of Trust, including without Emitation Kenneth £ Pastz
Any Granlor who'signs this Deed of Trust, biit'doas not sign hé Note, Is'signing this Deed of Trust only lo grait and convey that Granitor’s interest
1o inthe -,Re;e,!,PrMand,!ozgranr a securily interest in Grantor's inlerest in the Renis and Personal Property 10 Lender and is not personally kabie
¢ <undioe o Notg excop! es,otherwise provided by contract or by, S
- Guerantor. - The word "Guaranior” means and includes without Emitaion any and a guaranlors, surstins, gnd accommodation parties in
cannaction with the Indebtedness. - S e e i :
- Improvéments. “The word “Improveménts® maans ‘and insludes Without B
=: . mobis homes Real Propafy.m%es. additi

" Lenderto ' : ;
o ith interest on. ‘as p in_ thia Specificalty, wﬂhcmﬁmwsion,m!sbeedoffrustml
Borrower Somplies with ali the torms of the
Lender. Tho word "“Lendar™ maans South Va_!iby{,:s:ta:a_azank. f!s'é@éssgrs and assigns.

_ Nofe. The word "Note™ maeans the Note daled September 17, 1896, in the principal emount of $15,000.00 from Borrower to Lender,
together with ap renewals, exiansions, modifications, fefinancings, and substitutions for the Note. The maturity dafe of the Nole is October 15,
e The rale of iteest on the Nolo i sublect o indexing, eclusimens, "2, o renegofistion.

--Personal Property, m;?ngusgpé'sgha'rmpwy-fj‘ Yorty" mean al equipment, fixiures; and other

-- by Grantor, and now.or hereaftar etached or affixad 1o the Real Property;.

and all substiutions for, any of such property; and logether with afl
premi 'ung)lram’ anysaleorolherc&posih‘oﬁoftheﬁopmy"' Ry, o

- - Real Property, The words *




e

ssgs.scyalhes. pmﬁis, and other bene‘iis derivod from the

THIS  DEED - OF . TRUST; INCLUDING -THE ASSIGMMENT. OF. RENTS :AND THE. SECURITY INTEREST I THE RENTS AND PERSONA-
PROFERTY,; 18. GIVEN TO SECUR !MM}QE:T!-&E{NDEIEDHE_SS;MDe(z)»PEHFORMAHCE QF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NOTE THE RELATZD DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN ARD ACCEFTED
GRANTOR'S REPRESENTATIONS. AND, WARRANTIES. « Grantor warmants.th (0) this Deed of Trust is exacuted et Barower’s request and not at
the request of Londer; (b) Grantor has the full power, right, and ‘authority to enter into this Dsed of Trus! and to hypothecals the Property; (c) the
provisions of this Deed of Trust do not conflict with; or result in a detauit under any’ agreement or other instrumant binding upon Grantor and do not
result in-a violation of any law, regulation, court decree or ordar applicable to Grantor; (d) Grantor has established adequats means of cblaining rom
Borrower, on-a .eonﬂguing‘basis,.informauon,abom;Bonowef;;ﬁnandal condition; and  {(e) Lender has made no repraseniation to Grantor about
Bomawer (including without !Mon the creditworthiness.of Borrovser). . - : B : -

GRANTOR’S WAIVERS. Graior wailves all righs or defensas arising by rsason of any ona action” of "anti-geficioncy” law,

may prevent Lander from bringing ‘any action against Grantor; including a claim ‘for deficiancy to the extent Lender is otherwise entitied to a claim for
deﬁdeﬂcy. befors:or,afier Londar’s commencement or.compiation of any foreclusure ection, either judicially or by exercise of a power of sale.
PAYMENT AND PERFORMANCE. Excopt s otherwiss provided in his Desd of Trust, Brrower shall pay to Lender ai Indebledness secured by this
Deed of Trust;;s»n becomes due, and Borrower and Granter shall strictly perform all their respective obligations under the Nota, this Dead of Trust, anc
H'BW( umen ts. - T L Rl re T A TE Tta Al A e et s )

POSSESSION AND MAINTENANCE OF THE PROPERTY.
governed by the following Provisions: | - oot el v s Lo
‘Possession and Uss. Unti the cccumenceof ai Event of Default; Grantor may {a) remain’In possession and control of the Propery, (b) use,
“gperata or manags the Progerty, and Hlect’ : relats 1o the uso of the Property or 1o other
UMENT IN VIOLATION

) PERSON ACQUIRING

NTY PLANNING DEPARTMENT TO VERFY

ggggvsn USES’ FOREST PRACTICES AS DEFINED IN ORS

‘Duty to Maintain.- Grantor shall ‘maintain the' Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve iis value.

. Grantor and Borrower agres that Grantor's possession and use of the Property shal be

Hazmrdous Subslanices: The isrms "hazardous waste,” "hazardous substance,” “disposal,” “release,” and Threalencd releass,” &5 used in this

... Deed of Trust, shail have, the sams meanings as set forth in the Comprahensive Environmental Rasponse, Compsnsation, and Lizbty Act of

7., 1980, as amendad, 42 U.S.C. Section 9601, et seq. ((CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pud. L. No. 95453

... -("SARA"), the Hazardous Materials Transportation. Act; 49 U.S.C. Section 1801, el s6q.. the Resource Conservation and Recovery Act, 42 US.C.

-+ gasion 6001, et seq., or other applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms

. "hazardous waste" and "hazardous substance” shall also include, without limitation, petrcleum and pelroteum by-products or any fraction therec!

and asbestos. : Grantor represents and warrants 1o Lendsr-that: (a) During the pesiod of Granior's ownership of the Property, there has besn no

usa, generation, manufacture, storage; treatment, disposal, relsase or threatensd release of any hazardous wesie or substance by any person o1,

. under, about or from.the Properly; - (b).Granlor has no knowledge of, or.reason fo believe that there has been, except s previously disclosed {0

> and ‘acknowfedged by Lender in wiiling, ()any use, ganeration, manutacturs, storage, treatment, disposal, release, or threatened release of any

hazasdous waste or substance on, under, about or.from the Properly by any prior ownsrs of occupants cof the Property or (i) any actual or

threaianed fitigation or claims of any kind by sny person relating 1o such matlers; and (c) Except as praviously disciosad to and acknowledged by

Lender in wiiting, | () nefther. Grantor nor any tanant, contractor, agent o other authorized usar of the Property chall usa, generate. manufacture,

store, ireat, dispose of, or relsase any hazardous waste or substance on, under, about or from the Property and (i) any such aclivity shall be

conducted In_compiiance, with all applicable federal, stats,-and local laws, regulations and ordinances, including without imitation those taws,

reguiations, and ordinances deseribed above.” Grantor authorizés Lender and its agents to enter upon the Proparty lo make such inspections and

tasts, &t Grantor's expanse, a& Lénder-ma y deer appropriate io determine’tompliance of the Property with this secticn of the Deed of Trst. Any
inspecticns or tests made by Lender shall b ibili

part of Lender to Grantor or to any other person. The representations and warranties containad hergin are based on Grantor's due diigance in

investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waivas any future claims against

Lender for indemnity or contiibufion in the ‘évent Grantor becomes liable for cleanup or othar costs under any such laws, and (b) agrees to

der against any and ‘all claims, losses, fiabiliies, damages, penatties, and expenses which Lender may directy of

h of this saction of the Dead of Trust or as a consequence of any use, generation, manutacture,

N DO laase or threatener or's ownership or interest in the Propesty, whethsr or not the same was o

-+ “shottd have been kniown 16 ‘Granior. ' TH'proy ‘of this’ the Deed of Trisst, including the obligation to indemnily, shal survive the

payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affecled by Lender's

e aequi;ﬁori of iiny infarest in the Property, whether by foreclosure or otherwise.
Silazhce, Waste. Grantor shall ot cause, conduct ‘or permit any nuisance nor commi, permt, or suffer any stripping of or waste on o 1o the
17 Properly or.any porton of tha Property.. Withiout-limiling tha generaiily of tha. foregeing, :Grantor will not remove, of grant to any other parly the
..z... fight to remove, any timber, mlnerals(lnglud!gxgoll and gas), sol, gravel or. rock products Mmo_ut the prior written consent of Lendar.
.Removal.of {mprovements. .Grantor shall not demelish or remove any Improverents fram the Real Property without tha prior writlen consent of
’ " 'As 8 condition to the removal of any mprovements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
suchlnpfove:mmsvmhlmpmvemnbofaueastequa!value.v L ;- -
Lendor's Right to-Enter.’ Lender and Iis agents ‘aiid representatives may enter upon the Real Properly at all reascnable times to attend to
Lender’s intsrests and to inspect the Propeﬁyfor purposss of Grantor's. compliance wﬂh the terms and conditions of this Deed of Trust.
with Governmental Requirements’ “Grantor shail prompiiy comply with all taws, ordinances, and regulations, now & hereafier in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without Gimitation, tha Americans With
Disabiliies Acl. Grantor may conlest in goed faith any such law, ordinance, or regulation and withhold compliance duzing any proceading,

S igduding appropridte appeals, so fong as Grantor has notified Lander in writing prior 1o doing so and so long as, in Lendar’s sole opinion,

Lendar’s interests in the Properly are not jeopardized. Lender may require Graror.to post adequate security or & surely bond, ressonsbly
satistactory to Lender, to protect Lender’s interest. :

Duty to Protecl. Grantor agrees neither to abandon nor leave unaflended the Property. Grantor shall do all other acts, in addition fo those acts
setmdhaboveinthissecﬁon,whichfromthecharacteranduseoﬂhePropa'tyarexeasenablynwessaryto protect and preserve the Propedty.

DUE Oi SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediatsly due and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Rea! Property, or any interest in tha Raal Property. A “sale
of transfe” means the conveyance of Real Property or any right, title or interost therein; whether tegal, beneficial or equitable; whether voluntary of
involuntary; whether by outright sale, dead, installment sala contract, land contract, contract for doed, leasahold interest with a tarm greater than three
(3) years, lease~option contract, o7 by sale, assignmant, or transfer of any banaficial interest In or to any tand trust holding title to the Rea! Property, o
‘by afy ¢iher methed of conveyance of Real Property interest. It any Granlor is a cerporation, partnership or limited Liability company, transfer also
includes any change in cwnership of more than twenty-fivo percent (25%) of tha vating stack, partnership interests or limited tabilty company interests,
gs the case may be, of Grantor. Howaver, this option shall not be exercised by Lender it such exercise is prohibited by federa! taw or by Cregon law.

TAXES AND L.IENS. Tha t6liowing provisions relating to the taxes and tiens on the Property are a part of this Doed of Trush.

-Poymenl, Granior shall pay when due (and In all events prior to dslinquencyj all taxes, special taxes, assgssments, charges (Including water and

‘sewer), fines and impositions fevied against or on account of the Property, and shall pay when due ali claims for work dons on of for sarvices

. “rendersd or malsiial-furnishad 1o the Property. Grantor shall maintain the Proparty fres of all iens having priority over or equal to the interest of
Lender under this Deed of Trust, excapt for the lien of taxes and assassments not due, except for the existing indebtedness referred to below, and
excep! as otherwise provided in this Deed of Trust. :

Right To Contest. ‘Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obkgalion to
pay, so long as Lender’s interest in the Property is not jeopardized. .if a ian arises or Is filed as a result of nonpayment, Granior shal within fifieen
.{15) days after tha en‘asises or, ifa flen s filed, within fiftean (15) days afier Grantor has notice of tha filing, secure the Gischarge of the lien, or it
.. . requesied by Lendar, deposit-with Lender cash or a sufficient corporate surety bond orother socurity satisfactory to Lender in an amount sutficien!
- to discharge the en plus any costs and attornays’ faes or other charges that could accrue 6s & result of a foreciosure or saie undar the llen. In
any contest, Grantor shall defend Hsolf and Lender and shall satisfy any adverse Judgment baforo enforcemant egainst the Property. Grantor shall
name Landd;a:s‘ﬁa\ﬁ!hnal obligas under any suraty bond fumished in the contest proceadings.




agrees o obtain and main tain Federal Flood Insurarics to the extent such insurancs I required b
term of tha loan or for the funl unpalid principal balance of ths loan, or the maximum limit of cov

apph
satisfactory to Lender.
nabla cost of repair or
in 180 days afier their recetpt
mount ewing to Lender under this
principal balance of the indablednass. If Londer
or as Grantor's intsrests may eppear.

to tha bansfit of, g
ions of this Dead of Trust, or al any foreclosure
h any Existing Indebtedness

dencing such Existing Indsb

r [ ) in fse simple, fres and clesr of aff liens gnd
nCumbrances ciher ihan ihosa set-forth'in fhe el Property ipli isti dness section belew or in any title insurance
posicy, &ile repori, ‘or finel titls opinion- ksised in favor of, and accepted by, ¢ i on with this Deed of Trust, and (b) Grantor has the
fult fight, power, and authority to executs and deliver Lender.. - :
Defense of Tile. Subject 1o tho excsption |
lawful claims of all garsons.- In the even
under bt:b Deed of T '

EXISTING 1

. f@mﬂsﬂﬂdﬂﬁwﬁsbl’a%“ﬁ?&f?' SS
* “'under the instriments evicencing such'indebtsd any secusity documents for such indebt
Defauit. if tha payment of any instalment of principal or any Inferest an the Existing Indebledness is not made wit
micing such indebladness, or sholld' & “default ‘oceur iidar thy Insinimnt ‘saéiiring sgch indebtednass
applicable graca period therein, then, at the option of Lendar; tha'Indebtedness securag by this Deed of Trust s
payabis, and this Deed of Trust shall be in dafaylt, - R R

No Modification,” Grarttor shal riot enter iifo any gg&qé:ﬁ‘qr_.@ Qﬁh-the Hholder’of any mortgage, deed of trust, or other security
has priorfly over this Deed 1

- of Trust by whichi that agresment I8 modified, amendad; extended, or renewed without the prior
Lander. Grantor ‘shall naither request nor accepranx’_futum‘pdyénqes under-any such sesurity agreement without the prior
LB! - . . PR R R IS B S S R :

CONDEMNATION. The folowing provisions relating to condamnation proceadings are a part of this Deed of Trust.

Appiication of ket Proceeds. if ail or any part of tho Property Is condemned by eminent domain procesdings o by eny pr of purchese
in flou of condemnation, Lendor may at its election require that aff or any portion of the net procesds of the award be appied to the Indebledness
-or the repalr or restoration ctthe PropertyThonat Proceads of the award shall msan the award aftar Raymsn! of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustes orLenter in connection with the condemnaticn.
Proceedings. If any procadding In condemnation i Rlad, Grantor shay
sisps as may ba nacessary fo defend the action and obtaln tho award,
antited to participate in the procesding and to be represanted in the
be dakverad lo:l,qi'ider such ips_!rur_nmfg as may be requested b

INPOSITION OF TAXES, FEES AND CHARGES

and charges sre a part of this Dogd of Trust: .|

" taxes, as' deseribed below, ith all expa 1 ng, perfecting or continuing this Deed of Trust, including without imitation
- alltaxes; tees, docu this Deed of Trust, . -
ecific tax upon this type of Deed of Trust or upon afl or any part




30073 Page s

9§\mmaebhdnmmwoqby(tﬁsbeoddTmt (b)aspedﬁchxonearmww Bonowerisemhaimdorrequvdbmm
aots on the, g sacuaghylhistypedDeedomet;néabatsxcntrastypaofaeadoﬁmtchargeabbwmwwerorm
afh\eﬂom.’nnd (d) speciﬁctaxnnanoranypot_ﬁormﬂhsl mdmownpaymmso!pﬂndpalandlmsmslmdebysm

Subuqueni‘l’m lfanylax igh this section ap:

eMasanEventa!Dﬁaun( ¢ 0! Lendefmyexerciseanyoral!ofﬂsavaﬁabiemmedesforanEvemdoefax.ﬂsspmvided
below. unless Grantor aitber (a) pa! 1ax befers it becomes delingusnt, or (b) contests the tax as provided cbove in the Taxes and Liens
secﬁon and deposﬂs wl(h Landar eash or a sufﬁdanf comoraie surety bond o other security satistactory to Lender.

S The'?onowingprovlslomra!aﬂnglowsbeedof'l’ns!asasecmtyamﬁmapaﬂd

Semnﬂy Asnemem:ﬂus mstmment shall constilute:a secunty agresmenl lo the e:denl any of the Property constitidas fodures or other personal
_property, and Lender shall have ali of the rights ofa secanad paﬂy under the Uniform Commercial Code as amendad from time fo time.

Seeumy interest, Upon requesl by Lendef, Grantor shall exscute ﬁnandng staternents and take whatever other action is requssted by Lender to
perfect and continua Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the rea! propsrly
records, Lender may; at any tims and without further authorization from Grantor, file exacuiad couniarparts, copies of reproductions of this Deed
of Trust as a financing statament.” Grantor shall reimburse Lender for ail expenses incurred in parfecting or cor‘tnmng this securily inlerest. Upon
‘default; Grantor shall assemb'e tha Personal Properly in‘a manner'and at & place reasonably convenient to Grantor and Lender and make &
.availabla to Lender within three (3) days afier receipt of written demand from Lender.

“Addresses. - Tha malling addrasses ‘of Grantor (debtor) and Lendsr (secured party), from which information concerming the sesurlly intorest
granfadbythts Deed ofTrus( maybsub?ained(eecn asraquiradbythe Urierm Commarcial Ccda).amsstabd en the first pzage of this Deed of

TR AR R T TR U

it ~ASSLRANCES AT'IDRNEV-IN—F&CT.‘The foilowing pnmslons raéaﬂng !o further assurances and attorney—in-fact are a part of this Deed

. Fmrkssurmeee. Atany hme, and from hmemhme, upon request of Lender, Granlor will make, executo and deliver, or wil cause to be
made, execuled or-delivered, to Lender or-10 Lenders designes, and when roquesied by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may bs, at such-imes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, securily.deads, security agreernens. financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the scle opinicn of Lender, be necessary. or desirable in order to effectuate, complate, parfact, confinue, or
prasarve (a)theobﬁgeﬁoﬂso!GmntorandBormwsrmdaihsNota.misDeedof‘rnstandiheReialsdDocumns and (b) the liens and
‘security inlerests craated by this Deed of Trust on the Proparly; whather now owned or hereafler acquired by Grantor. Uniess prohibiled by law or
egteadlolhecommybyLendwmwnung.GmnlorshaﬂresmbwseLenderforenaosBandexpensesnmunedmconnwbmﬁhunmm
mmedtninmispmqmph -

Aﬂormy-tn—Faet. lmemoHaﬂstodoanyofme!hmgsrefe«edlommepfeeedingpamgmph Lender may do so for and in the nams of
‘Grantor and at Grantor's expensa: - For such purposes, Grantor hersby imavaeably appoinis Lender as Grantor’s attorney—in—taci for the purpose
of making, e:ecuﬁnq.deﬂvaing,ﬁng.motding,enddangaﬁoﬁwtﬂngsasmybaneoe&caryordas.mbh in Lendse’s soke opinion, to
'm&hﬂnnﬁhsmhrmdtclnilwmdimpmh.
FULL PERFORMANCE. HBormwafpaysailﬂwlndebtsdnesswhsn due.tenmna!asthe:neofued‘m and otherwisg performs afl the obiigatons
hpmeﬂwmﬁmMauMwﬂﬂsDasmensLLsndershﬁwﬂemddeﬁwtonarequastfarﬁﬂwnveyanceandsmamcmand
delver to Granlor suilable stalements of termination of any financing siatement on file evidencing Lender’s secusily interest in the Renis and the
Pa:somlProperty Mymonveyamehemqu:radbylawshaﬂbapmdbv&an!m i permitted by applicable law.

DBAL!.T. Each of the following, &t tha option of Lendef shall censtitula an event of dsfault (Event of Defauit”) under this Deed of Trust:
- .-Defaulton lndebtedms. Famim of Bon'owef lo make any paymeni when ‘du3 on tha Indebtednass.

- Defsuit on Other Payments. Failure of Gmn!or within the tima reqmd by this Deed of Trust to make any payment for taxes or insurance, or any
o ;rsihapamn!neoe&sarylopreveniﬂing ‘of o lo_eﬁecldischsrgeofmyaen.z

’mhFavotosmdeaﬁes. Shouid o'rrower‘ énnyaMmdetaNlundﬁwlmademndmdhsecwﬂyagmmpmor
.. sales agreement,. wolhsregmmnt.inhvorofanyotheqaditororperson may malerialy affect any of Bosrower’s properly or
”Ba'mwea’soranyefanlo( abfﬁtyio aytheLoansorpedormihelrmspachvaob&gahonsunderm:soeedomes(oranyo!meRdabd

R e A

vwnpwm nglwe of Grantomr Bonower to compry wnth any other term, obﬁgaimn. covanant or condition contained in this Desd of
Trust, the Nate or in any.of the Relalsd Documents., 3

Felse Statements.  Any wamanty, representation or sm!smenl .mads. or fumlshad to Landar by or on behall of Cranlor or Barower under this
Deed of Trust, the Noie orihe Related Documenis is falss or mis!eading in any material respect, either now or al the tima made of furnished.

Defeclive CORahfdlzaﬁon This'Deed of Trust cr any- of the Related Documents ceasss 1o be in fuli force and efiact (including faiture of any
coﬂabral documents !o cmate a valld and peﬂected secunfy intenasl or lien) at any fims and for any reason.

Death or lnsolvency The dlsscluhon (regard.ess of whelher election fo continue s mads), any mamber withdraws fom the fmied Hsbility
company, or any other lermination:of Granior or Borrower’s existence as a going businass or the daath of any membar, the insolvency of Grantor
or Borrower, the appointment of a receiver-for any part of Granior or Bosrower’s properiy, &ny assignment for the benafit of craiilors, any type of
craditor. workout, or the commencemant of any proceeding under any bankruptey or insolvency laws by or against Grantor or Borrower.

‘Foreclosure, Forfelture; etc. Commencement of foreciosure or forfeiture procsedings, whether by judicial proceeding, seit-hisip, repossession or
any other method, by any creditor. of. Grantor or by any governmental agency against any of the Property. Howaver, this subsaction shal not apply
in the event of a good faith disputs by Grantor as 1o the validity or reasonableness of ihs claim which is the basis of the foreciosure or forefelre
procaedlng providad' 'hai Grantor gaves Lendar wntten nabce of such claim and fumishﬁ feserves or a surely bond for the claim salisfaciory to

By T T
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'Braach o! Other Aweemem.. Any breach by Granlor or Bomowar Lrider 18 terms of any other agreamant bstwsen Grantor or Bormower and
‘Lander ‘that is.not remediad within any grace period provided therein, including without limitation any agreamant concerning any indebtadness or
other oblbatfcn of Granior or ‘Borrower to Lender, whether existing now or tater.

Eveats Affecting Guarantor. Any of {he precading avents occurs with respgct to any Guarantor of any of tha Indebtedness or any Guarantor dies
or bacomes Incompelant, or revokes or. disputeg the validity of, or liablity. under, any Guaranty of tha Indabledness. Lender, at ifs option, may, but
shafl not be required to, permit the Guaran or’s gstate to ¢ assume uncondaﬁonaxly the obi@ahom arising under the gusranty in & manner satistactory
.10 Lender, and, in doing so, cure the Event o “_Defa

~Am'afee Change. A malordal adverss change oocws in Boxrower‘s ﬁnandal cond'dion, or Lendsr believas the prospect of payment or
.perfmneenfmelndeb!ednessisimpaired

insecurity. Landalngoodfanhdeemsifselﬂnsecme.

:Exisling Indebledness. A dafauit ehall occur underanyExisﬁng lndebtedness or undaanyinshmem on ihe Properly securing any Exisling
lndebtednass ormmncementofanysuﬂoroﬂ\aacﬁon toforadoseanyexishng tien on the Property.

Rldluo Cure. i such aiaﬁura!s curable andi(Grcnlov oerowafhas not been gWsn a notica of a broach of the sama provision of this Desd
.of Trust ‘within the preceding twsive (12) months, it may be curad (and no Evant of Dafaull will have octurved) if Grantor or Bosvower, gfter Lender
<ands written notica demanding cure of such faflure: ' (a) cures the fallure within fifteen (15) days: or (b) if the cure requies mors than Bfieen (15)

st days, iImmadiately inlliates steps sufficlant to ctire the’ !asluro and thercafter continuas and compicies a¥ reasonadla and nacessary steps sufficient
.o produce complianca as soon as reasonably, practical

RIGHTS ARD REMEDIES OM DEFAULT. Upon the. oocurrence of any Event of Default and at any tims thereafier, Trusiea or Lender, at its oplion, may
exercisa any one or more of he foﬂowing rights anc mmedles, in addition to any othar rights or remedies provided by law:

Acceleuie indebledness. Lander shal have the’ righl ‘at its option without notice o Grantor or Borrower 1o declars the enfire Indebtedness
knmodlata:y due and payable. Includmg any prepayment penally which Borrawer woutd be required to pay.

Foyeciosure. wnn respect toal! oranypan aﬂhe Real Properly, lheTmstaestuﬂ hava the right to foreciose by notice and sale, and Lender shall
“have tha right'to’ loredosa by judicial'fereclostire, In aither case In accordancs with and to the full exient provided by applicable law. If this Desd
-of Trust Is foreclosad-by judiclal-foreclosurs; Lender-will-ba-entitled to-a- judgment ‘which will provide that i the foraclosure sale procseds are
Insufficient to salisfy the judgment, execution may issue for the amouni. of ths unpaid balance of the judgment.

GJCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ali the sights and mmdammm
tha Uniform Commercial Coda.

e R S R AR
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WM'M_MMwmmmmmmhmmem,wmmammmwmmﬂn
Rerﬁs.lnc!u&wgamoun!spas:“dusandumﬂd.mmmwm&mmmmmm,wmlmbmaﬁs In
Mmd%%%mqu&awmmammdhmemmpaMdraﬁummMy%m. 4
meRenfsmmededbyLsndar.mnmmwmmmmmwwmtommmm
mmmﬂmedinmmmd&am«endlonegmmgmmdm&edmm. Payments by tenanis or olher users i Lender in

Appoint Receiver. Lenda'shaﬁhawlhadgmtohavaamappdn!ediohkaﬁWnofﬂoranypaﬂeﬂhaPropeﬂy.w&hﬂ:epmto
prdsctanﬁpmservethePropevfy,toopua&ethePropmypmedingforwoswaorsaie,andtocouedmeﬁenskmlhePropedyandnppéy!he
pmeeeds,wwandabowﬂwcostofﬂnreedmshb.aga!m(ﬂulndeb!edm Thareceivun\aysavawi:hombondifpanﬁzedbth.
Lsnder’srigh“oﬂ'laeppoinlmen!damceivashaﬂmds!wheﬂmtmnofﬂwappwerﬂvﬂwdﬂmﬁop&tymedsﬂwIndabledn%sbya
substantial amount. Employment by Lender shall not disqualify a person from Serving as a receiver.

Tenancy at Sufferance. lfGraniorremalnsinpo&essionoftheﬁopedyaﬂerthe?ropﬁyissoidaspmvidedabowo:mwmm
becomesentiﬂsd!opossesslonoﬂhePropedyupondefauﬂofGrgnwf,GranlorshaﬂbecomatsnamatsuﬂmnceofLsnderormepmd
the Property and shall, at Lender's option, either (a) pay a reasanable rantal for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remecies. Trusieo or Lender shall havaanyotbamghlamdypmﬁdedmﬂfsbeedoﬁms:ormemtaorbylaw.

Notice of Sals. LandefshaﬂglveGmniwreasonablenoﬁeeofﬂmﬁmandphoeof&uyptbﬁcs&!eoﬂhoPezsonalPropMycxoftheﬁmeeﬂor
chhanypﬂvatesabaomulmendeddspos!ﬂonofﬁwPasonalembtobemde. Reasonabisnoﬁceshal’mnnoﬁceqivannlb‘sﬂ
ten(m)da)sbeforathaﬁmaofmesabordisposiﬁon. AnysaleofPersona!Propaiymaybenudelncon}uneﬁonm‘(hanysaleo!tmﬁas!

Sele of the Property. Tothemdenlpermmedbyappscab!elaw.GmnlorandBmcwerherebywaiveenyandaurightstahav-smepmpevw
marshalled. Inmdsingﬂsrightsandrenndies,meTmsteeorLendershanbsfmetoseEa!oranypanoﬂhePropMytoge:h«orsapwaidy.in
onsa sale or by separale sales. Lenderstnﬁbeenﬁﬁedtobldatanypubﬁcsalaonaﬂotan’ypodicnoﬁhaPropaﬁy.

Walver; Election of Remedies. Awaiverbyanypartyoiabmaawoﬁmd&sﬂmddTWMMwmk“mandmm
the party’s rights otherwise to demand strict complianca with that provision or any other provision, Elsc%mbyl.sndatopmanymmdy
provided in this Daed of Trust, the Nota, in any Relaled Document, or provided by law shafl not exciuda pursult of any other remedy, and an
election to meke expenditures or o take action to perform an obfigation of Granior or Bemrower under this Deed of Trust afier tallure of Grantor or
Bosrowertopa'fotmshanno!aﬁactLender’sﬂghttodedamaddadtanﬂoexaﬁseanyoﬂtremed&a&

Atlomeys’ Fees; Expenses. If Lender institutes any sult or action {o enforce any of the tarms of this Dead of Trust, Lendar shall be entitied to
recover such sum as the court may adjudge masonableasaltomeys'faesaﬂria!andonanyappeﬂ. Whether or not any court action is involved,
al reasonable expenses incurmred by Lendsr which in Lendes’s opinion are necessary at any tme for the prolection of ifs interest or the
enforcement of its rights shall become a part of the Indeblednass payable on demand and shall bear intarest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph includa, without fimitation, however subject to any fimits under apphcable law,
Lender's attornays' fees whether or not there is a lawsuit, Including aitorneys' foes for bankrupicy proceedings {including efforts to modily or
vacale any automatic stay or injunction), appeals and any anticipated post~judgment collection services,the cost of searching records, oblaining
E¥e reporis (including foraciosure reports), survayors’ reports, appraisal fees, tile insurance, and fees for the Trustes, to the extent permitled by
appicabie law. Grantor aiso will pay any court costs, in-addition to all other sums provided by law.

Rights of Trustee. Trustse shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.
-~ Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to take the following actions with

including the dadication of streats or cther rights to the public; (b) join in granting any sasement or creating eny restriction on the Real Property;
and (c}joinin anywbordinsﬁmorother agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
Obiigations to Nolily, Trusios shail-not be obiigated to notily any olher party of & pending sale under any other trust doed or lien, or of any action

or proceeding in which Grantor, Lendar, or Trusies shall be a party, unless tha action er procesding is brought by Trusies,

Trustes. Trusise shall meet ail qualfications required for Truslee undsr appllcable law. in addition to the fights and remedies st inrth above,
with respect to al or any part of the Properly, the Truslee. shall have tha right lo foreciose by notice and sale, and Lender shaii have the right to
foreciose by judicial foreciosurs, in either case {nl at_:cord‘ance‘whh and to the fuil extant provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time 1o time appoint a syccessor Trustes o any Trustee appointed hereunder by an

. Instrument executed and acknowledgad by-Lénder and racorded in tha office of iha recorder of Gamath County, Cregon. The instrumen? shat

cantain, in addition fo all 'other matters required by state law, the names of the criginai Lender, Trustes, and Granlor, the book and page where
this Dead of Trust is recorded, and the name and address of the successer trustes, and the instrument shall ba exacuted and acknowiedged by
" Lender or s stccessors i interest.” The succassor trustes, without conveyance of the Propety, shall succsed o aff the ttie, powsr, and dulies
. conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustse shaf acvemn to the exclysion of
all ather provisions for substitution. T

NOTICES TO GRANTOR AND OTHER PARTIES. -Any notice under this Dead of Trust shall be in wiiling, may be be sent by telefacsimilie, and shell
be effectiva when actually defivered, or when dsposiled with a nalionally recognized overnight courier o, if mafled, shall be deemed effective when
depaosited In the Unitad States mall first class, cerlified or registered mat, poslage prepald, diracted to ms addresses shown naar the beginning of this
Deed of Trust."Any party may changs His'address for notices under this Desd of Trust by giving formal writhon notice o the othoer parties, specifying thet
the purpose of the notice is to'd:ange”the‘ﬁaﬁy’s'addm.*mcopies of nolicas of forecidsurs from the holder of any fien which has priority over this
Deed of Trust shall be sent to Lender's address, &s shown near the beginning of.this Dasd of Trust. For notice purposes, Grantor agress 15 keep
Lender and Trustes informed at afl imes of Grantor's current address, 2 - :

MISCELLANEOUS PROVISIONS. The following miscelaneous provisions are & far of this Dasd of Trust:
... Amendments. This Daed of Trusl, iogether with any Related Documants, consiiilés the entire understanding and agreement of the parties as to
~~ ‘the matters Set forth in this Deed of Trust. No alteration 'of or amendment to°i%is Deed of Trust shed bo effectiva unless given in writing and signed
by ths party or parties scught {o be charged or bound by the alteration or amendment.

Annual Reports. if tha Propsrty is used for. ptrposes :qebgf_lh@.{irantou"s-'resiqeim‘ Grantor shall furnish to Lender, upon ragusast, & carlifad

~.,..ﬂs!alm'nmt,otnetopemﬁnglnccme.zscelved.!rbriﬂhs;Eropert;cquﬂrig,(sxantdfs prévious fiscal year in such form and detail as Lender shal require.
"Net oporating income” shall mean afl cash receipts from the Properly less all cash expenditures mada in connaction with the operation of the
Property.

ey e

.- Applicaliié Law.” This Do4 of Trust has been delivered to Lender snd accepled Ly Lender In the Staie of Oregon. This Deed of Trus!

"~ shail be govémod'isy and construsd in‘accordance with the iaws of the State of Oregon.

»+ Caption Headings. Caplion headings In this Deed of Trust are for convenisnce purposes only and are not to be used lo interpret or define the
provisions of this Desd of Trust. .~

: Mergar, Thers shad be na merger of tha Intarest or estate craated by this Deed of Trust with any other inferest or estale in the Property at g0y
- tifma held by orfor lhobem:ﬂ Lendar ih any capacily, without tha writtan consant of Léndsr.
I Multipie Partics, All obligafions of Grantar and Boower under this Doed of Trust shall bs Jolnt and several, and afl referances to Borrower shat
" mean each and‘every Borrower, and afl raferences to Grantor shall mean each and every Grantor. This means that each of the Borrowers sigming
et 5 responsible for i obiigations in this Deed of Trust .-~~~
Severabillly. .if a courl.of compalent jurisdiction finds. any provision of this Deed of Trus! to be invalid o unenforceable as to any person or
circumstance, such finding shall notrander that provision invalid of unanforcaabla as to any other persons or circumstances. If feasible, any such
offending provision shall ba deemed fo be modifiad fo be within ihe limiils of enfarseablity or validity; howaver, If the offenging provision canno! be
S0 modifiad, it shall be stricken:and alf other provisions ot this Daed of Trust in alf other respects shall remain valid and enforcesbia.
Successors ‘and Assigns. “Subject 1o the Emitations stated‘in-this Dead ‘of Trust on Yransfer of Grantar's Inferest, this Deed of Trust shaf be
--binding upon and inure to the benefit of the parties, their successors and assigns.. If ownership of the Property becomes vested in a person other
than Granier, Lender, without notice to Grantor, may deal with Grantor’s succe with reference to this Deed of Trust and the Indebtedness by
ay of forbeardnce or extansion without releasing Granlq_grqmjhp‘ obligations of this Deed of Trust or Esbility under the Indebledness.

Tine 18 of the Essence. Time is of the essance in the performiance of his Babd of Truet,
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#/ R £ . K.L.VON TERSCH
counTY 4 ‘ ' NOTARY PUBLIC-OREGOH
or. %/)M e/ COMMSSION NO. 055575
ATY COMMISSION EXPIRES JUL. 10, 2000

On th&s thybe&cfe me; lhe undas!gned N&sary Pubﬁc, personall appeared Kenmeh E Pastz, to me known {0 be the Individua! described in and who
muhdthaDeedclesI.anda@knowiedgedtha!haorsheslgnedtheoaedomes!ashisorhar!resandvo.mmryactanddeed for the uses and
ympmmdnmnﬁmd

@mmmymmammmw A AT | 2z, /;,/; 19 76 .
mymbfucmmmuuszmm éf{ép/l/‘"_»—ﬂ »Mycomnﬂssicnexp!res 7//(:/?0

‘REQUES;T FOR FULL RECONVE‘!ANCE
oo ] (T © be use only when obligahons hava been paid in full)
To: . .. ; T
The undewsignad 5 the lega! ownst ar-d holder of all |ndebtednass sacured by ihls Desd of Tmsl All sums sscured by this Deed of Trust have been
fully pald.and satished...You ara. hereby direcled, upon payment ta you of any sums owing to you under the terms of this Deed of Trust or pursuant tc

any apgimbps*ahda. tg cancel the Nota, socired by, this Desd of Trust (which is.delivared 19 you together with this Deed of Trust), and to reconvey,
parﬁes dedgnsted by the this Deed of Trust, the estate now heid by you unider this Deed of Trust. Please mai the

STATE OF OREGON: COUNTY OF KLAMATH: ' ss.

Filed for record at request of A South Valley State Bank the 23rd day
of Sept. AD.; 1996  at__2:22 _oclock _P.__M., and duly recorded in Vol. MO6
g : of __Mm:.tgages : on Page _3.0_Q10___

. ' o AR Bemetha G. Letsc County
$35.00 R | it Aecar




