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R e e - DEED OF TRUST

THIS DEED:OF TRUST. IS DATED:SEPTEMBER 17, 1996, among Kenneth E Psetz, whose address Is 785
Homedale Rd, Klamath Falis,”OR" 97603 (réferred to below as “Crantor”); South Valiey Stste Bank, whose
address Is 801 Main Street; Klamath Falls; OR- 97601 (referred to below sometimes as "Lender™ and sometimes
as "Beneficlary"); and William P: Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603
(referred 1o below as “Trustee™). " . .

CONVEYANCE ‘AND GRANT. For vahisbie consideration, Grantor conveys fo Trustee for the benefit of Lender as Beneficiary all of Grantor's
nght, &le, .and intarest in:and to-ths :following - describad real ‘ progerly, togsther with all existing. or subsequently ereclad or afixed buildings,
improvements em; Mm m&s;mbm w:y, ra‘:;g argg\:tentane&?. 2:1 waler, ;lsi?r ";ggxts ar‘:\:iﬂ 'c‘iitch gighisu (including stock ;: utiites vgh ditch
or irrigetion rights); ar 3 Tl and p 0 the ri y inclu ithout Emilation all minergls, of, , hermal
and simiiar matters, located In?la‘mméumy,} Siate q?QOreg:ovn (lggp'?ﬁea! Pﬂ;‘gperty"): e " g, e

PARCEL 1

\CT, 1 >$2‘, 'NORTH HILLS; according to the official plat thereof on file in the office of
f-Klamath County, 'Oreg_on.f e e

- Lot 2 in Block 4, TRACT. 1 according to the official plat therof on file in the office of
- the.Counly Clerk of Kiams T
The Real Property or. its-address is.commonly. known as 785 Homedale, Klamath Falls, OR 97603.

Grantor presantly known as Benaficlary in this Deed of Trust) all of Grantor's right, fitle, and interest in and 1o & presant end
future’ “of th operty I'Rents' fre “Pro, ddition, Grantor grants Lender a Uniform Commercial Code security intsrast in the

moneyof.méu:ﬂsd&ala'sgimﬁm.&:‘ S e . . )
Baneflclary.’ The Woid "Bansficiary” m Scuth Vallay State Bank, its successors and assigns. South Valfisy State Bank aiso Is refermed 1o as
"Lender” In this Dead of Trust. " L T

DEFINITIONS..- The following. words, shall have the:following, meanings: when tsed.In this Deed of Trust. Terms not ctherwise defined in this Doed of
-Co

Trust shall have tha meanings attributed to such terms in the Uiiform- Commercial Code.. All raferances {o dollar amounts shall mean emounts in lawhd

. and every person or ently signing the No, including without imitztion The Aspen, L L C.
: 't Trust. “The words "Dosd -of Triisr msan this’ Déed of Trust among Granlor, Lender, and Trustee, and includes without fimitation &f
ssignment and sacurity Inferest provisians relating 1o the Personal Property and Rents. -

Existing Indebledness. The words *Existing Indebledness® moan the indebledness described below in tha Existing Indebledness saction of this
Deed of Trust.

Grentor.  The word "Grantor” means any and all-parsons and enties exscuting this Desd of Trust, including without imitation Kenneth E Paelz.
Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey tha! Grantor's interest

in the'Real Property and to grant a security interest in Grantor's interes! in the Rents and Personal Properly to Lender and is not personally Kable
under 1he Nota except as otherwiss provided by conrect orlaw. -~ =

_ . The word. * nfor” means:and Includes without limitation any and al guarantors, sureties, and eccommodation parties in
mipn nts., The word “mprover means. and Includes, without imitation all existing and future improvements, buildings, structures,

mobila hemes affad on the Real Property, fadiiities, additions; replacements and other construction on the Rea! Property.
.. Indeblednése. " The word "Iridebladness” means.al princlpal and Interest payable under tha Note and any amounts expended or advanced by

*Lender {6’ dischargs’ obiigations of Granter or Bxpenses Incurrad by Trustes or Lender to enforce obligations of Grantor under this Deed of Teust,
; togethar_,u@h interest on such amounts as provided in this Daad of Trust.
.. Lender, The word "Lender” means Sotth Valley State Barik, s suscessors and assigns.
... Nots,. The word "Nole" means the Nolo dated S eptember 17, 1996, In the principal amount of $25,718.42 from Borrower 1o
" Lender, together willi all renewals, extanslons, ‘medifications, refinancings, and. substitulions for the Note. The maturity date of the Nols is
.-.;-Soplember 15, 2001, Tha rale df Interest ori the Note Is sublect to indexing, adiustment, renewal, or renegotistion.

Personal PropeﬂyThe wordsﬁPass/qnalepeﬂy" maanall equipment, fitures, and other arlicles of personal property now o hereafiar owned
 Graritor, and now or Kereafler, atlached or affixed lo the Real Properly; togather with all accessions, parts, and addfions lo, alf replacements of,
. ch.property; ‘and togsther with all proceeds (including withou! Emitation all insurance proceeds and refunds of

. premiums) from any sale or ather disposition of the Property. -
: Prope_ﬂy: The wp‘yd "Propeﬂy"; means cuno_cuveiy thq Real Propg(iy and the Parsonz! Property.
Reat Property. "Ths words "Reai Property* mean {he property, Inierests and rights describod above in the "Conveyence and Grant® saction.

: tad, Documsnis”. mean and include without fimitation a3 promissory notes, credit agreements, ican
nents, enviro & fits, g nies, seciuly agresmants, morigages, deeds of trust, and aX othar Instrumants, agresments and
Jocuments, whethies nowor hexgafler axisting, execuled Jn connection with tho Indobledness,

R&i ﬂﬁword msans afl pre‘sénli and fulure rents, }a‘\)é;n‘s&s‘.vl;cr;me’, b@as, royaliies, profits, and other benefiis derived tom the
Property, :
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TRUST, INCLUDING THE, ASSIGNIENT. OF, RENTS AND. THE SECURITY INTEREST I¢ THE RENTS AND PERSONAL
IVEN 1O, SECURE. (1) PAVMENT OF THE IHDEBTEDNESS. AND! (2} PERFORMANCE OF ANV AKD ALL GBLIGATIONS OF
mngcé THE HOTE, THE RELATED DOCUMENTS, AND THIS DEED OF, TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor warants that: '(a) fhis Desd of Trust is execuled at Borrower's request and nol &t
the requast of Lender; - (b)-Grantor:has the full power, right, and authorily 1o enter into this Besd of Trust and to hypothecale the Property; (c) the
provisions, of this Deed of Trust do not confiict with, or result in a dsfaull under any agreement or other instrument binding upon Grantor and do not
resull in'a Violafion of any law, regulation, cowrt decres. or ‘arder applicable o Grantor;. (d) Grantor has eslablished acaquate msans of obtaining from
Borrower on.a ‘confinuing basks information abolt Bomower's financial condition; and  (e) Lender has made no representaion to Grandor about
Borrower, (including without Eimitation the crediiworlhiness of Bomower). .

GRAHTOR'S WAIVERS. Grantor walves ali rights or dafonses arising by reason of any “ane action” or “anli~deficiency” law, or any other taw which
may prevant Lender from bringing any. ection against Grantor, Including a claim for deficisncy to the extent Lender is otharwiss enlitied to a claim for
deficiency, bafore or afler Lender’s commencament or. completion of any foreclosure action, either judiclally or by exarcise of a power of sale.
PAYMENT ARD PERFORMANCE. Excop! as otherwisa provided in this Deed of Trusl, Bomrowar shall pay to Lender &ll indebledness secured by this
Deed of Trust as it becoines dus, and Borrower and Grantcr shall strictly perform ali their respective obligations under the Note, this Deed of Trust, and
govemed by the following provisions: ™~~~ -

TY Granlm and Borower agree that Grantor's possessicn and use of the Property shall be

_Possession and Use. Unlit the occumencs of an Event of Defaull, Granlor may _(a) remain in possession and control of the Property, (b) use,
‘oparals or manago the Property, and {¢) €ollect any Fents from the Property.  The following provisions relats 1o the uss of the Property or to other
fimitations on the Propery. - THIS INSTRUMENT WIiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
. OF: APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR-ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY, SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
ggt?VEQJUSES ‘AND ‘TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
_Duty fo Mainteln.  Grantor shall maintain:the Property in tenantabls condition and promptly perform all repairs, replacements, and maintenance
nocessary {o preserve its vaiue.
Hezardous. Subsisnces. The terms:"hazardous wasts,” "hazardous subsiance,” "disposal,” "releasa,” and "threatensd release,” s used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Envirenmental Responss, Compensation, and Liabiity Act of
1980, 85 amendsd, 42 U.5.C. Section 5601, et seg. (CERCLA, the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 83-499
("SARA™); the Hazardous Materidls Transportalion Act, 49 U.S.C. Section’ 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
- Section 6301, et seq., or-other appficable, stale or Federal laws, rules, or regulations adopted pursuant fo any of the foregoing. The lerms
*hazardous waste™ and "hazardous substance” shall also includs, without fimiiation, petroleur and petroleum by—products or any fraction thereo!
and asbestos. ‘Grantor represents and wamants to Lender that: (a) During the period of Grantor's ewnarship of the Property, there has been no
use, generation, manufactire, slorags, Yeatment, disposal, release or threatensd reieass of any hazardous was’e or substancs by any person on,
under, about or from the Propesly; (b) Grantor has no knowledge of, or reason o believe that there has been, excepl as previously disclosed to
and acknowiadged by Lender in writing,. (i) any use, generation, manufacture, storage, ireatment, disposal, release, or threalenad release of any
~ hazardous wasie or subslance:on, under,:about or from the Froperly by any prior owngrs or occupants of the Propady or (€) any aclus! or
threataned [itigation or claims of any kind by any person relating fo such matters; and {c) Except as previously disclosed tc and acknowiedged by
- Lendsr in writing, ‘(i) nefther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generale, manutacture,
siore, traat, dispose of, or release any hazardous waste or substance on, under, about ¢r from the Property and (i) any such activily shall be
conducled in compliance with all applicable federa), state, and local laws, regulations and ordinances, including without imitation those faws,
regulations, and erdinances described above. -Granlor authorizes Lender and iis agents to enter upon the Property to maks such inspections and
tasts, af Grantor's expense, as Lender may deem appropriale to determine compiiance of the Property with this section of the Dued of Trust. Any
inspections or-tesis mads by. Lender:shall be for Lender's purposes only and shall not be construed to creals any rasponsibility or liability on the
part of Lender to Grantor or to any other.perspn.. The representations and wamanties contained herain are based on Grantor's due diligencs in
investigating the-Property for hazardous' waste and hazardous subslances. Grantor heredy (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes Hable for cleanup or other cosls under any such laws, end (b) agreses fo
indemnify-and hoid harmiess Lender against-any and alt claims, losses, liabfiities, damages, penaltiss, and expenses which Lender may directly or
indirectly sustain or suffer resulfing from a breach, of this, section of the Dead of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, rélease or threatened rélease occurring prior to Grantor's owaership or interest in the Property, whether or not ths same was of
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnily, shall survive the
payment of the indeblednass and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affeciad by Lender's
gcquisition of any interest in the Property, whether by foreclosure or otherwize.

pastsance, Wasto. ‘Grantor shall not cause, conduct or permit any nuisance aor commit, permit, or suffer any siripping of or waste on o 10 the
- Propesly or any portion: of the Property. - Withoul imiting the generalily of tha foregoing, Granter will not remove, or grant o eny other party the
right fo remove, any timber, minerals (including ol and gas), soil, gravel or rock producis without ths prior writlen consant of Lender.

' 'Removal of improvements. Grantor shall not demolish or remove any Improvemants from the Real Propedy without the prior wrilien consent of
.. .Lender._As a condition to the removal of any Improvemants, Lender may require Grantor to make arrangements salisiaciory o Lender 1o replace
*+ such Imprévements with improvements of at least equal valus. )
_ Lender's Right to Enter. Lender and its agents and representalives may enter upen the Real Properly at all raasonabie fimes to afiend 1o
7' ‘Lender's interests and to Inspect the Properiy.for purpgses of Granlor's comphance with the tarms and conditfons of this Desd of Trust.
- Complianée with Governmentzi Requirements. Grantor shall promplly comply with af laws, ordinances, and regulaBons, now or hereafier in
-effect;. ofall governmental authorfias gppBcabie to the use or occupancy of the Propadty, including without milstion, s Americans With
Discbilities Act. Grantor may conlest in good faith any such law, ordinance, or regulalion and withhold comptiance during any proceeding,
Including appropriate appeals, so long as Grantor has nofifisd Lander in writing prior 1o doing so and so long as, in Lendar's soie opinion,
Lender's intsrests in the Properly ars not jeopardized. “Lender may require Grantor to post adequate security or a sursly bond, reasonably
satisfactory to Lendex, to pralect Lender’s interest: - -~ - -

Duty fo Protect. Grantor egrees neither to abandon nor leave unatiendad the Property. Grantor shall do aft other ects, in addition fo those scis
set forth above in this section, which from the characier and uss of the Properly are reasonably necessary to proiect and preserve the Property.

DUE C% SALE - CONSENT BY LENDER. Lendar may, at its cption, declare immediately due and payable afl sums secured by this Deed of Trust
upon the sala or transter, without the Lender’s priar writlen consent, of all or any part of tha Real Property, or any interest in the Real Property. A “sale
or transtar™ mears tha conveyancs of Real Properly or any right, titlie of interest thersin; whether legal, benaficial or equitable; whether volunlary o
involuntary; whether by outright sale, dead, instaliment sale contract, lang contract, contract tor deed, leasehold interest with a term greater than three
(3} yeurz, lsase-cption contrach, or by sale, assignmant, or transfar of any beneficial interest in or to any tand trust holding tille to the Real Property, or
by any oiher matnod of conveyance of Real Property intersst. If any Granlor is a cosporation, parinership or Emited liabiily company, transkir also
Incluses eny'changs in cwnership of more than twenty-fiva percent (25%) of the voling stock, partnership inierests or imitad lability company inierests,
&3 tho case mey be, of Granier. Howgover, (his option shali not be exercisad by Lender if such exercise is prohibiled by fedaral law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxas and liens on the Property are a pant of this Deed of Trust.

Payment. Grantor shall pay whan due (and In all events pricr to delinquency) all taxes, special taxes, assessmants, charges {inclucing waler and
_sewer), finas and impositions levied agalnst or on account of the Propesty, and shall pay whan due all claims for work done on o for sarvices
‘rendéred or matarial fumnished to the Property. Grantor shafl maintain the Property free of ali Fens having priority over or equal 1o the interest of

Lender undor this Deéd of Trust, excep! for the lien of taxes and assassments not dus, except for the existing indobladness refarrsd to below, and
. eowaptas otherwisa provided in this Deed of Trust.

Right To Contast. Grantor may withhold paymsnt of any tax, assessment, or claim in connection with a good faith dspuls ovar the cbigation to
pay, so long as Lender’s intarest in the Properly is not jacpardized. If a fisn arises or is filed as a result of nonpaymes t, Grantor shall within fifleen
-(15)-days after the Ben arises or, i a fian s filed, within fifteen (15) days afler Granlor has notics of the filing, secure the discharge of the fien, or if
requastad by Lendsr, deposit with Lender cash or a sufficisnt corporate surety bond or other security salisfactery lo Lender in an amount sufficient
1o discharge the fsn plus any cosls and atlomneys' fees or other charges that could accrue as a result of a foreciosure or sale under the ben. in
__.any contest, Grantor shall defend iiseif and Lender and shall satisly any adversa judgment before enforcamant against the Property. Grantor shall
- namb Lendsr as an atidiional obliged under any surety bond furnishad in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the laxes or £5sessments and shal
autherize Hwapprw}tg—govemmntal official 1o deliver to Landar at any ime a written stalemen! of tha axes and assessmsnis against the
3 ;

[ eg aa




30078 Pege 3

iolice of Constriicts in fistity Uander ¢ t loast fiftlasn {15) days befors any work is commencad, any senvices ere fumished, or gny
radldriali 08 suppisd -Propsrty. it Bny fichank's ten, miterialmen's e, or other fien could be asseriod on account of the work, services,
cr. makgiels and tha cost ewessds. $1,000.00;: Srantor wil-upen request of | “furnish to Lender edvance assurances salisfactory 1o Lender
that Granior can and will pay tho cost of suchmprovements. -~ oo o oo o

PROPERTY DARAGE INSURANCE. - The fcsowmprovsms reéaﬁng to insuring the Property t;re a part of this Deed of Trust.

© - Wisinfeliande’ o WBUrEoBT 'Grantor Shall précGre and maintain policias of fire insurance with standard extended coverage endseemants on &
repiacemant besis. for tha full Insurabia. valise ‘covering all Improvements on the Real Property in an amount sufficient to avoid appication of any
colnsurance clayse, and with g slendasd morlgagee clause in favor of Lender. Grantor shafl slso procure and maintain comprehensive general
Eahility insuranca in such coverags amounts as Lender may request with fruslee and Lender bsing named as additional insureds in such Eabifty
Insurance policies. . Additionally, Granlor:shall maintain such other insurance, inciuding but not iirniled to hazard, business intarruption, and bolier
insurance, as Lendar may reasonsbly. raqulre. . Policies shall be.written in form, amounts, coverages and basis raasonably acceplable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wil deliver 1o Lender from tme to
time tha policles or cerfificated of Insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelied or diminished
without at least teny (10) 'days’ prior written nofics to Lender.- Each instirance policy also shall includa an endorsement providing that coverage in
favor, of Lander.will not be impeired in any way by any act, omission or dsfault of Grantor or any other gerson. Should the Real Property at any
time become located in an area dasignated by the Dirsclor of the Federal Emergency Managemsnt Agency a3 a spacial flood hazard ares, Grantor
agrees to oblein-and maintain Federai Fiood Insurance to the extent such insurance s required by Lender and is or becomas avaitable, for the
term of the loan or for the full unpald principal balance of the loan, or the maximum limit of coveraga that is evailabie, whichever s loss.
Application of Precgeds. Grantor shall' promptly notify Lender of any loss or damage to the Property if the estimatad cost of repair or
replacement exceads $500.00. Lander may make proof of loss If Grantor falls to do so Within fileen (15) days of the casually. Whether or not
Lender's securily I3 impairad, Lender may, at its election, receive and relain the proceeds of any insurance and apply the procseds lo the
reduction of thé Indabledness, payment of any lien affecting the Property, or tha restoration and repair of the Properly. i Lender elacts to apply
the proceods io resigration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a mannar satistactory to Lender.
Lender shall, upon satisfectory proof ‘of such expenditure, pay or reimburse Granlor from ths procasds for the reasonable cost of repair or
restoretion. if Grantor is.nol in.default under this Deed of Trust. ‘Any proceads which have not been disbursed withir; 180 days after thewr receip!
and which Lender has not committed to the repair or restoration of ths Property shall be used first lo pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remaindes, if any, shall be applied to the principal balanca of the Indebledness. If Lander
holds any procesds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

red Insurance at Sele. Any unexpired insurance shall inure o the benefi of, and pass 10, the purchaser of the Properly cowered by this
Dsed of Trust at any trustos’s sale or other sale held undar the provisions of this Deed of Trust, or at any foraciosura sale of such Property.

Complienca with Exisling indebledness. During the period in which any Existing Indebledness described below is in effact, compance with the
insurance. provisions contained in the instrument evidencing such Exisling Indsbledness shall constitute compliance with ths insurance provisions
under this Deed of Trust,.to the exient compliance with the terms of this Desd of Trust would consiitute & duplication of insurance requvement. If
any proceads.from the insurance hacoma payable on loss, the provisions In this Deed of Trust for division of proceeds shai apply only to that
portion of the proceeds not payable to the holder of the Exisling indsbtedness.

Grantoer's Report on.Insurence. -Upon request of Lander, however not mora than once a year, Grantor shall furnish to Lender & report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
than current replacement ‘valua’of such property, and the manner of defermining that valua; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appralser satisfactory to Lender datermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. ' If Grantor fails to comply with any provision of this Deed of Trust, including any obligalion to maintain Existing
Indebtedness In good standing as required below, or it any action or proceeding Is commenced that would materiafly affect Lender’s inlerssts in the
Property, Lander cn Grantor's behalf may, but shall net be required to, lake any aclion that Lender dsems appropriate. Any amount that Lender
expends in 50 doing will bear intsrest at the rels providad. forin the Note from the date incurred or paid by Lender to the dals of repayment by Granior.
All such expensas; ot Lender’s opfion, wili - (a) be payable on demand, (b) be added to the balance of tha Nols and be apportioned among and be
payabis with any instalimsnt: payments to become due during either (i) the term of any applicable insurance policy or (%) the remaining term of the
Note, or (c) be trealed as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trusi alsc will secre payment of
thess amounts. The rights’ providad for In this paragraph shall be in addition to any other rights or any remedias {o which Lender may be entiied on
account of the default.’ Any suchaction by Lendsr shall riot be construed as curing the detault 5 &3 ta bar Lender from any remedy that # ctherwise
wouldhave had. * : oo, SR L s

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Propesty are a part of this Deed of Trust.

Title. . Grantor warranis that: (a) Granter holds good and marketable ite of record fo the Property in foa simple, free and claar of all kens and
encumbrances other than thase set forth. in the Real Properly descriplion or in tha Existing Indebladness saction below or in any tille insurance
pciicy, title report, or final tile opinion issusd in faver of, and acceptled by, Lender in connaction with this Desd of Trust, and (b} Geantor has the
full right, power, and authority to exacule and daliver this Daed of Trust lo Lender.

Defense of Titie. -Subject fo the excaption.in the paragraph above, Grantor warrants and wil forevar defend the titie to the Property against the
lawful claims of all persons.- in the avent any action cr.proceeding is commenced that questions Grantor's title of tha interest of Trusise o Lender
under. this Dead of Trusl; Granlor shalt defend tho action al Grantor's oxpense. Grantor may be the rominal parly in such procseding, bul Lender
shak.bs entitied to pariicipata in the proceading and o be regresented in the procesding by counse! of Lender’s own choice, and Grantor wig
deliver, or causs to be delivered, lo Lender such instruments as Lendsr may request from lime to ime to permit such participation.

Complisnce With Laws. Granfor wamenis that the Property end Granlor's use of the Property complies with all existing appicabla laws,
ordinances, and reguiations of governmental authorities. - o
EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebtedness™) ere & part of this Dead of Trust.

Existing Lien. The fon of this Dasd of Trust securing the Indsbiedness may be secondary and inferior 10 an existing ben. Granior expressly
covenants and agrees to pay, or sae to the payment of, the Exisling Indebledness and {o prevent any defaul on such ingebledneass, any detault
under the instmmentsavideming such indsbledness, or any default under any secwsily documents for such indebledness.
Defailt. If the payment of any installment of principal or any Interest on the Existing Indebledness is nol mads within the tima required by the note

- .@videncing such indebiedness, or siould a default cocur under the instrument securing such indebledness and not be cured during any

appéicable grace period theroin; then, al tha option of Lender, the Indabladness sscured by this Deed of Trust shall bacams immedialely due and
payable, and this Deed of Trust shall bs in dsfault.

Ko flodificailon. . Grantor shall not enter into any agreemant: with the-holder of any morigage, desd of trust, or other securily agresment which
has priority over this Deed of Trust by which that agresment is modified, amsnded, extended, or renewed without the prior writlan consent of
Lender. Grantor shall neither requast. nor accept any future. advances under any such security agreement without the prior witten consan! of

CONbiMMAﬂOH. Thefoﬂowing Ws?oré relating to condomnation proceedings arsa par( of this Dead of Trust.
Application of Hel Proceeds. If all o any part of ths Property Is condemned by eminent domain proceedings or by any prosesding or purchase

in Eeu of condemnation, Lender may ai iis elaction require that all or any portion of the net proceeds of the award be appiad to the Indebledness
or the repair or restoration of the Properdy. Tha nat proceeds of the award shall mean the award afiar payment of afl reasonable cosls, epenses,

and attorneys® fees}ncurred by Tmsuaa or Lender In connsction with tha condemnation.

Preceedings. If any proceading in coridemniation s filed, Grantor shall promplly notify Lender in writing, and Grantor shall promplly take such
sieos as may ba necessery to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but Lender sha® be

- entiiad 1o participals in the proceeding and to be representsd In the proceading by counssi of its own cholce, and Grantor wi daefiver or cause to
be delivered to Lendsr such instruments gs may ba requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL: AUTHORITIES. The following provisions relating lo govermnmanta! taxes, Sses
andchargesgqeqpﬁo!ﬂi;paeqoi_Trmt“‘ R ’ :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execulo such documents in addition to this Doad of Teum! and ke
whataver other action Is requestad by Lender to perfect and continue Lender's Een on the Real Property. Grantor shall reimburse Lender for af
faxes, as described below, logather with all expenses incurred in recording, parfecling or continuing this Dead of Trust, including without Emitabion
all taxes, foes, documentary stamps, and other charges for recording of regislering this Deed of Trust,

 Taes. The foflowing shal constitute taxas 1o which this section applies: () a specifc tax Upon this typs of Deed of Trust or upon el o any part

of tha Indebtadness socured by this Deed of Trust; (b} &-spacific fax on-Borrower which Borrower Is authorized or required to desduct kom
payments on the indabledness sacured by this type of Dead of Trust; (c) a tax on this type of Deed of Trus! chargeable against the Lendsr or the
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& 7 peric oﬂheim? ledniass o on payments of principal end interest made by Borrower.
bsequent Tokes. i any tax to Which this pp 10 the date of this Deed of Trust, this event shall heve the same
efettas'dn' Evontof Dafaui? (43 défied below), and Lender may exarcisa any or al of iis avallable remodiss for sn Event of Default 25 provided

ww;utmmeimm)vmys:lmm,bem%bmnm:wnwu or: {b) contests the tax as providad above in the Taxes and Lisng
ssctlon and deposits with Lender cash or a suficient corporale surely band or other securily satistactory fo Lender.

FIRANCIHG'STATEMEM’S Tra fommgoroﬂs%ons reiating to this Deed of Trust as a security agreemsnt are & part of

Secufity Agreement.” This instrument shail constitule & security agresment to the extant any of the Propesty constitiles futires or other personal
property, and Lander shall have all of the rights of & secured perty under tha Uniform Commercial Code as amended from time to time.

Securily Interest.. Upon request by Lender, Grantor shali exacula financing staiemants and taks whatever otfior aclion is requested by Lender Io
-perfect and continua Lender’s security inierest in tha Ren's and Personal Prepesty. In addition fo racording this Deed of Trust in the real property
: records, Lender may, at'any time and without furthier authorization from Grantor, fis exaculed counterparts, copies or reproductions of this Desd
N - wviiof Trust as a financing statoment. : Grantor shall reimburse Lender-for all axpenses incurred in perfecting or continuing this security interest. Upon

default, Grantor shall assemble the Personal Property In a manner and at & place reasonably convenient to Grentor and Lender gnd make &
.avadable to Lender within three (3) days afler receipt of written demand from Lendar,

Agdresses. The maling addresses of Grantor (deblor) and Lender. (sscured party), from which informstion concerning the sacurtty interast

gantt-edby this Deed of Trust may be obtained (each as required by tie Uniforin Commercial Cods), are as stated on the fst pags of this Desd of
wust. . .

W-mmc&smrroanzv—m—rm; The following provisions reiating o furlher assurances and attormey-in-fact are & part of this Dead

[o} oL ToET FEREAIS TS Lo . -
Furllier Assurences. Al any lime, ang from tima to time, upon request of Lender, Grantor will make, execute and defiver, or will cuse 1o be
‘made, executed. or: defivered, 10 Lender:or-to Lender's designes, and when requestad by Lender, cause to be fled, recarded, refied, or
roracorded, as the case may be; at such times end In such offices and places as Lender may deem eppropriate, any and all such morigages,
:deeds bf fruet, securily. deeds; security. agreaments, financing statements, continuation statements, instruments of further assurance, cerificales,
and other documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserva  (a) tha obligations of ‘Granlor and Bormrower tnder the Nole, this Dead of Trust, and the Related Documents, and (b) the Bens and
sacurily interests created by this Desd of Trust on tha Properly, whether now owned or hereafter acquired by Grantor. Unlass prohibited by law or
‘agread to tha contrary by Lender.in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with ths matiers
referred to in this paragraph. .

-Attorney-in-Fact. . i Grantor fails to-do any of the things referred o in the preceding paragraph, Lender may do so for &nd in the name of
Grantor and at Grantor's expanse..: For such purposes, Grantor hareby brevocably appeints Lender as Granior's atiorney—in—tact for the purpose
of making, exscuting, delivering, fiing,: recording, and daing all olher things as may e necessary or desirable, in Lender's sois opinion, to
-accomplish the mallars referred to In the preceding paragreph. [ERRS

FULL PERFORMANCE.. if Borrower pays all the:Indabladness whan dus, and otharwize performs ell the cbligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and delivar 1o Trustes a reques! for full reconvayance and shall executs and daliver fo Grantor suitable slatements
of tarmination of any financing slatement on file evidencing Lendar’s securily interest in tha Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Granter, if permitied by applicabls lw. -

DEFALLT. Each of the following; at the oplion of Landar, shalt constituts an avent of default (Event of Default™} under this Deed of Trust
~ . Defeut on Indebledness. Failure of Borrower {o make any payment when dus on ths Indsbledness.

5 " ~"_ Defauit on Othier Payments: ‘Fallure of Grantor within the time required by this Desd of Trust fo make any paymant for taxes or insurance, or any
B .. othar payment nacessary {o prevent filing of of {o effect discharge of any fien.
5 -Defauit in Favor of Third Parties. : Should Borower or any Grantor dafault under any loan, extension of credit, security agreement, purchase or
 sales’ agresment, ‘or.any other: agrsemant,: in -favor of any. othar creditor or perscn that may materally afisct any of Eomower's property or
Borrower's: of .any Grantor's: abiity.to repay-the Loans or. perform their: respeciive cbligations under this Deed of Trust or &ny of the Reiated
Documents. . -+ - oo s, e T ST R PR
. Comphance Defsull. Failure of Grantor or Borrower to comply with any other térm, obigation, covenant or condition contained in this Deed of
*-Trust, the Nole or In any of the Relatad Documents, ’
Fdse Stalemenis.” Any warmaniy, representation or stalement mads or furnished 1o Lander by or on behalf of Grantor or Borrower under this
Dead of Trust, tha Nota or the Related Documants s false or misieading In any malerial respect, either now or at the time made o furnished.

Detactive Collaterallzation.  This Deod of Trust or any of the Related Documents ceases 10 be in ful force and effect (including falure of any
coligieral documens o craate a valid and perfacted sacurity inlerest or llenj at any time and for any reason.

Death or Insolvency. - The dissciution (regardiess of whether alection 1o continue is made), any member withdraws from the limiled Kability
company, or any other termination of Grantor or Borrowear's existence as a going business or the death of any member, the inscivency of Granlor
or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the banefit of credilors, any type of
creditor workout, or the commencement of any proceeding under any bankruptey o insolvency laws by or egainst Grantor or Borrower.

Fereclosure, Fosfelture, efc. -Commancement of foreciosure or forfeiture proceedings, whether by judicial proceading, seti-help, repossession or
any other mathad, by any creditor of Grantor.or by any govarnmental agency against any of the Proparty. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as io the validity or reasonableness of the claim which is the basis of the foraciosure or forefeiture
proceeding, provided that Grenfor gives Lender wiitten notica of such claim and furnishes reserves or a surety bond for the claim satisfactory fo

Breach.of Gther, Agreement. Any breach by Grantor or. Borrower under the lerms of any other agreement between Granior o Borrower and
‘Lender that is:not remediad-within any grace period providad tharein, including without limitation any agreement concerning any indebladness or
.other obiigation of Granior or Borrower 1o Lender, whether existing now or later. - )

{Events Affecting Gisgrantor. Any of the preceding svents occurs with respect to any Guarantor of any of the Indeblednass or any Guararitor dies
‘o¥ becomes incompetent, or revokes or disputas ths validily &7, or iabifity under, any Guaranty of the Indebtadness. Lender, at its option, may, but
shall not be required to, permit tho Guardntor's esfate to assume unconditionally the obfigalions arising under tha guaranty in 8 manner salisfactory
fo Lender, and, in doing'so, cure the Evan of Dafault. : Co T

‘Advérse Chango. A malerial adveiss ‘change occurs In Borrowar's® financial’ Gondilion, or Lender balieves the prospect of payment or
pmmnceofthelndabtegnessjs'iw o R

insecurily. Lender In good faith deems itsalf Insecura. - - B -

Exisling Indebtedness. ‘A default shall occisr under any Existing Indebtedniess. or under any instrument on the Property securing any Existing
‘Indebtedness, or commencement of any suit or othor action to foreclosa any existing lien on the Property.

Right 1o Cure. 1f such a fallure is curable and it Grantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, ii may ba cured (and no Event of Defaull will have occured) if Grantor or BoTower, afler Lender
soncs written nolice demanding cura of such faure: (2) cures the failure within Ffiean (15) days; or (b) it the cure requires more than fifisen (15)
days, immedialely initiales sleps sufficient to cure the faturs and thereafiar continues and completes all reasonabla and nacessary sieps sulicient
to produce complianca &s soon &s reasanebly pragiical, :

RIGHTS AND REMEDIES ON DEFAULT. Upon the dccunénce of sny Event of Default and at any ime thereafier, Trustee or Lender, s! iis option, may
exercisa any ona or mere of the following righls and remediss, in addition to any other rights or remediss provided by law:

Accelerate indebledness.. Lender shal hava:the right et ifs option without notica to Grantor or Borrower to deciare the entire Indebtacness
Immediately due and payable, including any prepayment penally which Borrower would be requiced to pay.

Foreclosure, With respect o all o any part of the Real Property, the Trustes shall have the right to foreclose by nofice and sale, and Lender shel
‘have the rght t6 foréclose by Judiciat foreciosure, In eliher case In accordancs with and to tha fufl extent provided by epplicabls taw. if s Dead
.01 Trust is foraclosed by judiclal foreclosure, Lendar will be entitied to a judgment which will provide that If the foreciosure sale proceeds sre
Insuficient fo safisty the judgment, execution may Issus for the amount of ihe unpald balance of the judgment.

.UCC Ren With respact to ail or any part of the Personal Proparty, Lendsr shall have all the rights and remedies of a securad parly under

 Collect Rents. Londer shall have the right, without notids to Grantor o7 Barrowar, to take possassion of and manage th Property and coliect the
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Rents, including amounts past dua and unpaid, and apply the net procseds, over and above Lender's costs, agains! the Indebledness. in
furtherancs of this right, Lendsr may require any tenant or othsr user of the Property (o make payments of rent or uss fees dreclly i Lender.
the Rents are collectad by Lender, then Grantor kravocably dasignates Lender as Grantor’s altormey-in-fac! to endorsa instruments recsived in
payment thereot in the name of Grantor and to negoalizio the same and cofloct the procasds. Payments by tenants or cther users to Lender in
responsa o Lander's demand shall satisfy the obligations for which the payments are made, whether or no! any proper grounds for the demand
existed. Lender may exerciss its rights under this subparagraph either in person, by agent, or through a recsiver.

Appeini Receiver. Lander shall hava tha right to have a receiver appointed o take possession of el or any part of ths Properly, wilh the power to
protact and praserve the Property, to operale the Property preceding foreclosure or sals, and 1o collect tha Rents from ihe Property and apply the
proceads, over and above the cost of tha recelvorship, against the indebledness. Tho recelver may serve without bond if permitied by law.
Lender’s right 1o the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indsbledness by a
subslantial amount. Employment by Lender shall not disqualify a parson from serving as a recgiver.

Tenancy at Sufierance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender othorwise
bacomes entifled to possession of the Property upon dsfault of Grantor, Grantor shall become a tanant gl sufiarance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for tha uss of the Property, or (b) vacats the Propary immediatety
upon the demand of Lender.

Other Remedies. T-ustes or Lendsr shall have any other right or remedy providad in this Deed of Trust or the Naota or by law.

Motice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time after
which any privale sala or other intonded disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given &t least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be mads in conjunction with any sals of the Real
Propexty.

$ale of the Progerty. To the exiant permiled by applicable law, Grantor and Borower hereby waive any and all righls to have the Proparty
marshalled. In exercising its rights and remedies, the Trustoa or Lender shall be free to ssil all or any part of the Froperty togather or separataly, in
ona sale or by separate sales. Lender shall be eniilied to bid at any public sale on a2 or any portion of the Property.

Weiver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constituts a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elscticn by Lender lo pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shal not excluds pursuit of any other remedy, and an
election to make expenditures or to take action {0 perform an obligation of Grantor or Borrower under this Deed of Trust afier tallure of Grantor of
Borrower to perform shall not affect Lender’s right to declare a default and o exercise any of s remadias.

Allomeys’ Fees; Expenses. |f Lender institulas any suil or action to enforce any of the terms of this Desd of Trust, Lender shall be entitied (o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appsal. Whether o7 not any couwst action is involved,
all reasonabls expenses incumed by Lender which in Lender's opinion are necessary at any tima for the protaction of its interest or the
enforcement of ifs rights shall become a part of the Indebledness payable on demand and shali bear interest &l the Nols rats fom the dale of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, howsver subject to any limits under applicsble faw,
Lender's altorneys’ faes whaether or not there is a lawsuil, including atlomnsys’ fees for bankruplcy proceedings (including efiorts to modify or
vacats any automatic slay or injunction), appeals and any anticipated post-judgment collection services,the cost ¢f searching records, oblaining
fitle reporls (including foreclosure repcris), surveyors' reports, appraisal fees, &ille insurance, and fees for the Trusiee, to the exlent permitied by
appicable law. Crantor also will pay any court costs, in addition to all other sums provided by faw.

- Riphts of Trustee. Trustea shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powsrs and obfigations of Trustee are part of this Cesd of Trust.

Powers of Trusice. in addition o all powers of Trustee arising as a mattor of law, Trustes shall have the powaer to take tha fofiowing actions with

_ respact to the Property upon the writtan request of Lender and Grantor: (a) join in preparing and fling a map or plat of the Real Propsrty,

- including the dedication of strests or other rights to the public; (b) join in granting any essement or creating any restriction on the Real Properly;
and (c) join In any subordination or other agreement affacting this Dead of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall not be obiigated 1o notify any other parly of a pending sale under any other irust deed or fian, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless the action or proceading is brought by Trusiee.

Trustee. Trustee shall'meet all qualifications required for Trusles under applicable law. in addition to the rights and remedies sat forh above,
with respect to all or any part of tha Property, the Trusiee shall have the right lo foreclose by notics and sale, and Lendar shall have tha right to
foreclose by judcial‘ foredosure, In either case in accordance with and to tha full extant provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time fo time appoint & successor Trustes to any Trustee appointed hereunder by an
instrument exscutsd and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
conain, in addition to ail other matters required by slate-law, the names of the original Lender, Trusise, and Grantor, the book and page where
. 1his Deed. of Trust Is recorded, and the namé dnd dddress of tha successor trustee, and the instrument shall be exsculed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succesd to el the title, power, and duties
_conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trusiee shafl govern to the exclusion of
-'gfi other provisions for'substitution. ;- B S
NOTICES TO GRANTOR AND OTHER PARTIES. “Any notice under this Deed of Trust shall be in writing, may be be sent by islefacsimiis, and shal
be effective whan actually dafivered, or when deposiled with a nationally recognized cvernight courier, o, if mailed, shall be deemed effective when
deposited In.the Uniled Stales mait first class, cerlified or registered mall, poslage prepald, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change iis address for notices under this Dead of Trust by giving formal writien notice to the other pariies, specifying that
the purpose of the notice is to change the party’s address.. All copies of notices of foreclosure from the holder of any lien which has priority over this
Daad of Trust shall be:sent to Lender’s dddress, as shown near tha beginning of this Deed of Trust. For notics purposes, Grantor agrees o keep

Lender and Truslea informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The !ollpv{lng miscellansous provisions are a part of this Deed of Trust:

< Amendments. This Deed of Trust, together with any Relaled Documenis, constiutes the entire undarstanding and egresment of the parties es 1o
the matters set forth In this Deed of Trust. No alteration of or amendment to this Dead of Trust shafl be effective unless given in writing and signec

. by the parly or parties sought to be charged or bound by tha allsralion or amandment, - -
‘Annual Reports. If the Properly s used for purposes other than Grantor’s resldénce, Grantor shall furnish to Lender, upon request, & certified
statement of net operaling incoms received from the Property during Grantor’s previous fiscal year in such form and detail as Lender sha'l require.
“Net operaling income" shail mean all cash:receipis from the Properly less all cash expendilires made in connection with the operation of the

Law. This Deed of Trust has been delivered to Lender and accepted by tender in the Stale of Oregon. Thiz Deed of Trus!
shall be governed by and construad in accordance with the laws of the Sizte of Oregon.

- - Capliot Headings. - Caption headfings in-this:Deed of Trust ars for conveniance purposes only and are not to bs used 1o interpret or define the
pmv%slgpsoﬂh!gbeedoﬂ‘ms!.' o =

- “Migrger. There shall be no merger of the inlerest or estat created by this Deed of Trust with any oiher interest o estata in the Propery at any
.., lima held by or for the benefit of Lender in any capecily, withoul the writien consent of Lender.
- - Multiple- Parties; All obligations of Grantor and Borrower undar this Daed of Trust shell be joint and severet, 2nd gf referenoss to Bomrower shal
mean each and every Borrower, and all raferences to Srantor shall mean each and every Granter. This means that each of the Borrowers signing
. below is respansible for a!_[ obiigations In this Deéad of Trust, .
Severebility. If a court.of compalant Jurisdiction finds any provision of this Deed of Trust fo be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provisicn invalid or unenforceable as to any other persons or circumstances. If faasibla, any such
offending provision shall be desmed to be modified to be within the limits of enforcaabiiity or validity; however, if tha ofiending provision cannot be
so0 modified, it shafl be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceabla.

Successors and Assigns. Subject {o:the limilations stated in this Dead of Trust on tansfer of Grantor's interest, this Deed of Trus! chaf be

binding upon and inure lo the benefit of the parties, their successors and assigns. if ownership of the Property becormes vested in & person cther
... than Granlor, Lender, without notica to Grantor, may deal with Grantar’s successors with reference 1o this Deed of Trust and the Indebladness by
- Away‘_of_v forbearawe or extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.
1:In|e 1 of the Essence. Time is of the essence in the performance of thic Deed of Tnst.

Walvers and Consents. Lender shall not be deemed 16 have walved any rights under this Deed of Trust (or under the Refated Documents)




_provislon or any. other provision. No prior .
constitla a waiver of any of Lendar's rights or any of Granicr or Bomower's cbiigations as to gm
IS required in this Doed of Trust, the granting of such consant by Lender in any instance shal
instances where such consent Is required.
? Grantor agrees with Lender that this Deed of Trust is @ commercial deed of trust and that Grantor will not change
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i¢, personally appeared Kenneth E Paetz, to mo known {0 ba the individus! described in and who
ihatheor sha signed t?i,e‘D;e‘eqof‘Tmsi as his or hor free and voluntary act and desd, for the usss end
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. REQUEST FOR FULL RECONVEYANCE
s, o (To be used only when abligations havs been paid in full)
Tor___ : i Tusles

The undersigned ts the legal owrer and holdér of afl Indebledness secured by this Deod of Trust. AN sums secured by this Desd of Trust have been
fully pald and satisfiad.” You are hereby directed; upon paymant to your of any sums owing 1o you under the terms of this Deed of

any applicable-statile, 1o 'cancel the Nole'secured by this Dead of Trust {which Is defiverad o you together with this Dsed of Trust), and to reconvey,
without warranty, to the partias designalsd by tho terms.of this Deed of Trus!, the estate now held by you under this Deed of Trust. Piease mal the
reconvayance and.Relslsd Documents to: -, ST RCIE I [

Ry e pmE e ———— e

STATE OF OREGONM: COUNTY OF KLAMATH:  ss;

Filed for record at request.of South Valley State Rank the __23rd day
of Sept —AD,19_96 4 _ 2:95 ocleck _P._ M., and duly recorded in Vol. —M9E

cof ____ Mortgages on Page _ 30076 .

) - Bernetha G. Letsc County Ci
FEE $35.00 : ' By _4&@61/;7 %W




