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LINE. OF CREDIT DEED OF TRUST

OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Noie 63125,000.00 (c)meu;rmoﬂha No!e cammances on tha dals of this Dead of Trust and ends on February 15, 19957,

THIS -DEED. OF TRUST IS. DATED -AUGUST 23, 1996, among Kenneth S A Cooney znd Msria Coocney, AS
TENATNS BY THE ENTIRETY, whose address is 24800 Keno Springs Rd, Bonanza, OR 97623 {referved &3 below
as "Grantor™}; South Velley State Bank, whose address ia 5215 South Skih Street, Klamath Falls, OR 97803
(referred to below s metimes ag "Lender™ and sometimes as "Beneficiary"); and William p. Brandsnsss, whose
address Is 411 Pine Street, Kiamath Falla, OR 97603 (referred to below s "Trustee™).

CONVEYANCE AND GRANT.' For valughls ‘consideralion, Grantor conveys to Trustee for the
right, e, and inledest in"and  to" s ‘tollowing daseribed. real Properly, "togather with el existing
imprws;nen’?'g :gg_ fixtures; aif easements; fights of way, and ’applgten;ng'e:; &f water,

oF § on- ;- and ‘al ‘olher yaltias, and-profils refating real pr
Sy i, ocaton T RISl Corey, B o T

Tmno:oiherusedeﬁmdhmooedd

: . Code. A rafarences to doliar emounls shall mean amounts in lawrdful
Berisficlary. The word *Beneficiary” medng South Vallsy State Bank; its successors and essigns. South Valiey Stafe Bank also i refed to as
“Lender”in this Dead of Trust.~~ - RS o

Borrower. -Tha word "Borrower maans each and every person or entty signing the Nots, including without Emitztion CBA Construction Co,

Dead of Trust _The' worts "Dead ad’ of Trust* mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without imitation &s
asslgr;;nent and security intgrest »p(pv!s,lglns‘r'rahiﬁng to the Personal Property and Rents.

Extsting Indebledness. . The words "Existing Indebladnoss® mean the indebladness descrived below in the Existing Indeblednass saction of this
Grantor. “The word "Grantor~ means ar Yinout fmiation Kor
N Y. Gra signing this Daed of rust only to grand end
ntsendpersonaJPmpMybi.m
wbmmkbbundarlheNohmeptasmhawseprmdedbywnkwqhw.

Gusrantor.” The word “Guaranter mesng and includes without - mitation any and aff guaraniors, suretiss, and accommodation parties in
connaction with the Indebtadnass.
Improvements. ‘The word "Improvéments* means and includes without Emitation an existing and future improvements, buidings, structures,
mobia homes affixed on the Real F,mpgﬂy.“la;cﬂiﬂeg,ada?ﬁm.‘(ephqemengs and ather construction on the Real Property.
indebtedness. The word ndsblednsss” means gl principal and inierest payabls under tha Nots and any amounts expended or acvanced by
> -Of expenses incuved by Trustse or Lendar to enforce obligations of Grantor under this Desd of Trust,
provided in this Deed of Trust.. In addition to the Note, tha word "Indeblednsss” includes al obligations,
ngmm!oLendg(.uanyomormoreoﬂhem,eswenasandaim by Lender against Borrower, or

v uccessors and assigns,
Note. The word “Note” means the Rote daled Aliguist 23, 1923, in the principa! amount of $125,000.00 trom Borrower to Lendar,
. togethar with al senewals, exiansions, modifications, rafinencings, and substitutions for tha Nots. The malurity date of tha Nots is Fabruary 15,
1997. Tha rats of l’nt’_efgst‘oq the Note issub}ect to Indexing, adjustment, renewal, or rensgotiation.
' X WO erscnal Property” 'nmﬁdﬁ'éiquipan,Mures,andoﬂxere:ﬁdasofpersonapropsrfynoworheruﬂarmd
r altached xe 'mew.ﬁmamtogah«malmmmandadﬁonsb.ﬂrapmmmsoe.
f any of such properly; and ‘togathér with all proceeds (including without Emation ap insurance procests and refunds of
premiams) ram any sal o other disposiion of the Propery, . -
.. &M.:Thowmﬂ,'?wnmcoﬁwﬂww Raal Property and the Persons! Property,
ia Dogu,,;en:‘s;m mean and Includs- without Gmitation hi:t notes, cred? agreements, ken
.Guarailies, seci mmnts,modgam 95 of trust, and a3 other instruments, agreemenis and
i %&d In connaclion with'the Indsblednese.” - - -




30CT7 Page:

AND (2) PERFORMANGE ALL OBLIGATIONS OF
OF YRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED

OWeY.c1l a corifinuing basis Information about Borrower's finangial [

GRANTOR'S WAIVERS. Grantor waives &lf rights ‘dr dofanses arising by reason of any "one action” or “anti~deficiency” law, or any othar law which
4 3y against Gramor.}nclu(ingadaimfarqeﬁdsmytothaexmnt Lendartsofhemn'saenﬁ!ed!oaehimb
men wémn,eﬂhwjudidanyorbyexardsoefapowofsnb‘

' b‘nﬂ theocc:maneeofan éveni of Defauﬂ,vémmdr‘rﬁey b(‘aj remain in Ppassession and control of the Property, () use,
Property, and: {c) colisct any Rents from the Property.. The following provisions relata to
ANSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY

Hezargous Subsiances. The terms “hazardous wasts,” "hazardous substance,
Dead of Trust, shel have the samas maanings as-set forth in the Comprehansk
"1980, as amanded, 42 U.S.C. Section 9€01, et s2q. ("CERCLAY), 3 . 3

3 us Malerlals Transportation Act, 49 U.S.C. . i Racovery Act, 42 US.C.
. Saction 6901, ei;s0q., or other epplicable stats or Federal laws, rulss, or regulations to any of the foregoing. The terrms
. Sus wasla” and "haza[dous, substance’ shall also include, without timitation, petroieum and petroleum by-preducts or &ny fraction thergoé
and asbesics.” Grantor I ; and w to Lender that: "(a) During the pariod of Grantor's ownership of the Property, there has been no
“use, generation, manufasture,; storags, treatment, threatsned releass of any hazardous wasle or substance by any person on,

L tob&eve"ﬂthaehasban.exceptaspmiow?@mﬂo

and acknowisdged by Lender in writing, (i) any use, generation, manufacture, storage, isposal, release, or threate
hazardous wasta or substance on, under, about or from the Propsrly by any prior owners or
threatensd Hligation or claims of any kind by any person redafing o such

\ 101 C mit any nor commit, permit, or suffer a y siripping of or waste on or {o the
_any portion of the Property.” Without fimiting tha ‘generality of the foregoing, Grantor wi§ not remo , OF grant to any other party the
‘any tintber; mmemls (including off and gas), 308, gravel or rock products without ths prior written consent of Lender,

ST ; condition 1o the-
. Sueh Improyements with Improvements of at least equal vat ’ :

_ Lender's Right o Enter, Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend o
o ;;'I,_spﬂa;js jnterpggs and to inspect the Pmpergy_fo( purposss of G(aniqfs compliance with the terms and condifions of this Deed of Trust.

Compfiance with Governmentet Requirements. Grantor shall promptiy comply with all laws, ordinances, and rogutations, now or hereafier in
effsct, of ail governmental aulhorimsaﬁpﬁg:at;lajo the use .or. accupancy-of the Property, Including without mitation, the Amesicans With
Disabifiies Act. Grantor may contest In good faith any such law, ordifance, or regulation and withho! i
including appropriats appeals, so long as Grantor i iti d

Lender’s inferests in the Properly are not jeopardized.

satistactory to Lander,-ta*pratecﬂ.ender‘sintsrast. T

Buty to Prolect. Grantor agress
set forth above in this section,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclars immediately dus end payable all sums sacured by this Deed of Trust
upon the sals or transfer, without the Lender’s prior writien consant, of al or any part of tha Real Property, or any interest in the Raal Property. A “sale
or fransfar” means the conveyance of Real Properly or any right, title or interest therein; whether tegal, benaficial or equilable; whathor voluntary or
i , lzasehold interest with a torm greatsr than throe
to tha Real Property, or
company, transfer giso
n twenty-fivo percent (25%) of the voling imited Labiily company intarests,

-8 the'cdss may be, of Granior. However, this option shatl not be exercised by Lender 559 b federal law or by Oregon taw.

TAXES AMND LIENS. The following provisions relating to tha taxes and Bens on the Propedty aro a part of this Dsed of Trust.

-Peymeant. Grantor shall pay when dus (and in all events prior to deiinquansy) all taxes, spaclal taxes, assassme
Sewer), fines and.impositions lavied g 2 , and shal
rendered or malaral furnishad

Right To Contest. Grantor may withhold payment of an
pay, 30 long as Lender’s intersst in the Proparty is not joop
(15) days after the lien arises o, if a Bon is filed, within fiflsan
-reqL ) -deposit with Lender cash or g

bond furnishad in the contest procsedings.

Evidence of Payment;. . Granfor shal upon demand furnish o Leride: satisfactory ev:dame of payment of the taxes or assessmants and shaf
authorize the appropiiate’governmental official to daliver to Lender at any time a wrillen stalement of the taxes and assassments against the
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would have had.

(157 yS Befors dny work i commencad, ary services are furmishod, or any
en’s isn, or oiher Ben coudd ba assertsd on account of the work, services,
USST of Lender furnish to Lendsr advanca assurancss safisfacioy to Lendar

‘ngﬂieﬁbbafyarsapanomsssssdonmst

: omes available, for the
term of the loan or for tha fufu er the maximum fimit of coverage that is available, whichaver ic lass.

Application of Proczeds, Grantor shak promptly notify Lender [ it the estimated cost of repair or
replacoment exceeds $500.00, Lender may make proo? of loss if Grantor fails fo do so within fiffoen (15) days of the casualty. Whethar or not
i _ender receive and retain tha proceeds of any insurance and epply the procesds to the
the Property, or the rastoration and repair of the Property. If Lender elacts 1o apply
repluce the damaged or destroyed Improvemants in a manner satisfactory 1o Lender.
pay or reimburse Grantor from the Proceeds for tha rsasonable cos! of repair or
been disbursed within 180 days afler their receipt
shall ba usad first to pay any amount owing o Lender under thus
A i pay acerued inferest, and the remainder, if any, shall be epplied fo the principal balance of the Indebtedness. if Lender
holds any procesds afer payment in full of the Indeblednsss, such procseds shall be paid to Grantor as Grantor’s interests may appeur.

Insursnce at-Sale. jAny unexpired insurance shall inure fo +tha bensfit of, and pass to, the purchaser of the Property covered by this
Deqd of Tmst at any.trustes’s sale or cther sale held under-the provisions of this Dead of Trust, or at any forsclosure sale of such Property.

Compllance with’ Existing indeblednass, ‘During the period in which ‘any Existin

insurancs: provisions contained in the-inshru § st

undar this Dead of Trust, to the-exient co

any procesds from:the'insurance: become: payabla on'ioss, the provisions in this Dsed of Trus
portion of the proceeds not payabls 1o the holder of the Existing Indebladness,

Grentor's Report oninsurance. Upon requast of Lender, however not more than once a year, Grantor shatl furnish to Lender & report on sech

existing policy of insurance showing:,f(a)_m;e_ name of the insurer; (b) ths risks Insurad; (c) the amount of the policy; (d) the property insured, the
m.cument replacement valug ‘of such’property, and the manner of Gelermining that value; and {e) the expiration date of the policy. Grantor

shall, upon request of Lender, have an indepandent appraiser safisfactory to Lender determins the cash velua repiacement cost of the Property.

. " if Grantor falls" to. comply. with any provision of this Dead of T
as required’ below, 'of it any acticn or proceeding is commenced that
half may, but shall not pa required to, lake any actio
nterest al'the rale providad for in the Nots
option, will - (a) be payable on demand, i ong and be
] R02 ‘appficable insurance policy or (i) the remaining term o the
s malurity. This Deed of Trust also will secure paymeni of
rights or any remedies to which Lender may be entitled on
Gsfaull so as to bar Lender from &ny remady that it otherwise

VIARRANTY; GEFENSE OF Ti ng provisions reiating to ownership of ihs Property are part of this Deed of Trust.
- - Tile. Granlor warranis that: (@) Grantor holds good and markelable fitle of record to the Property in fee simpls, #es and clesr of gf lans and

encumbrances other than those set-forth:in the-Reql Properiy n the Existing Indebladness section bolow or in any t%e insurance

- poicy, tite report; or fina! title opinionissuad in faver of, and accopiad by, Lender in connection wiith this Dezd of Trust, ang (b} Grandor hes the
ST tull dght, power, and autherity 1o exesuteand deliver this Doad of Trust o Lender,

‘warranis that:the Pro . : the Property complies with alf exisling applicabia laws,

or@names;"gnq‘mgtgla_ﬁorzs' ot ,.

EXISTLNGIHDEBTEDHESS.The!oﬂowmqpmwons concemning existing indebiadness (the "Buisting Indebtednass”) ara & part of inis Desd of Trust,

Exdsling Lien. Tho ian of this Doad of 'n‘mtsammnglha ihdebtednes;‘ may be secondary and infaricr 1o gn aexising fisn. Grantor eqressly
covenants and agress to pay, orsee 1o tha payment of, the Existing Indebladness and to prevent any dafaut on such indsbledness, any default
under the instruments evidencing such indebwdness, or any-dafauit undsr any security documents for such indebledness.

Defadii. if the payment of ahy instalimart 'principal or any interest on the Existing Indeblsdness is not made within the tima required by the nole
-evidencing such Indebladness, or should a dofault occur under tho instrumant securing such indebtedness and net bs cured during any

i 'appﬁcabh’c‘:aespedbdﬁwein;men; at tha'opiion-of Lendsr, the Indoblednsss secured by this Deed of Trust shall become immediately dug and

Payable, and this Doed of Trust shafl be In dafauli,

Bo Modifleation, “Grantor ‘shall niot enter Info any corgament deed of trust, or other sacurily agreemant which
has-priority over this Deed of Trust by which that X » OF renewed without the prior writlen consent of
LandefGrantor shsllr: gilhy juest nor.aceept any fulure a 1 ¢ ity agreement without t i i

CONDEWATIORTM lqﬁowlpg provwons rséaﬁng to condemnation procesdings are a part of this Dead of Trust,

Apgilcation of Het Proceads. 8% of any part of the Property Is condemnad by éminent domain procesdings or by any proceading o purchase

In lisu of condemnation, Londer may atits elaction require that all or any portion of the fel proceads of i awerd bo applied to the Indsbladness

or the rapair or restoration of the Property.” The ne! procseds of the award shal!l mean the award afier peymant of all reasonsbie costs, exponses,
and altorneys’ feas Ircurred by Trusteo o7 Lendar in cennastion with the condemnation,

Trust and take

. Grantor shaf reimbures Lender for ab

laxes, as W, her with all Doed of Trust, including without kmitation
-8l taxgs, foes, documentary stamps,

" 7"‘1"““'9




 30CS9 reges

IO S S e 57 ; B 4 : N
‘Subsedient Taxes. if any tax 1o whi applss s @ subsequent to tha date of this Deed of Trust, this event shall have the same
offactas & tof Delatl (&3 deliried below), and | ¥ may exarcice any cr ¢l of its avaliable remedies for an Event of Default as provided
bélow-unless Grantor efther ' (0) pays the tax-bsfore’it becomes delinguisnt, or’ {b) contssis the tex &s providsd above in the Taxss ard Liens
;seclion.and daposits with Lender cash or a sufficient corporate surety bond.or cther secusity satisfactory 1o Lender.

fsm":n AGREZEMENT; FINANCING STATEMENTE. The fodowing provisions relating lo this Doed of Trust as & seewily agreemont &sé o part of

“Bscurily Agroement. Thsinstrudm sha.lioenslxtute" stitut 'a security agreement tothemdesﬁar-yoﬂhe Property constitutes fodures or other persons!
vm,a@%_wmqqmmdgwmwmwmmmmssamendedfromﬁmemﬁm,

Securily interesi. .Upon request by Lender, Sranor shell exscute financing statements and take whatsver other action is requesied by Lender to
perfect and continue Lander's secustly inferest in the Rants and Personal Property, In addition 1o recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, copies or reproductions of ihis Deed
“of Trust as & financing stalement. ” Grantor shall reimburse Lander forall expensss incurred in perfecting or continuing this securily interest. Upon
dsfaylt, Grantor shall assemble the Personal Propasly in a manner and at 2 place reasonably conveniant fo Granior and Lender and make R
available 1o Lender within thres (3) days after.receipt of writlen demand from Lender.

Addresses. The maing dddresses’of Granior (dablor) and Lender (secured party), from which information concaming the sacurity intarest
?r';&lmd.byﬂﬁsm of Trust may be obtainod (eaci &s required by the Uniform: Commescial Cods), are as stzted on the first page of this Desd of

%TER ASSURANCES; ATTORNEY-IN-FACT.  Tho foliowing provisions relating to further assurances and attormnsy-in-fact am & pert of this Dead
Further Assurances. At any fime, and from tima Yo time, upon request of Lender, Grantor will make, execule and defiver, or wi causs 1o be
mdde, execuisd ‘or delivered, 1o Lendar or to-Lenders designes, and when requested by Lender, causa to ba fod, recordad, refled, or
reracordad, as the case may be; at such times and in such offices and places as Lender may deem approprials, any and &k such morigeges,
doeds of trust, security deeds, securily agreemsnts, financing statements, continuation stelements, instruments cf fiurther assurance, corlificatis,

., &nd other. documents as may, in the sole, opinion, of Lender, be nscessary or desirabla in order fo effectuate, complete, perfect, continue, o

' ‘preserve (a) the obligations of Grantor and Bomowar under the Note, this Deed of Trust, and the Related Documents, and (b) the Bens and
‘securily interests created by this Deed of Trust on'tha Property, whether now owned or hereafies acquired by Grantor. Uniess prohibiiad by lsw or
agreed o the contraty by Lender:in-wriling; Grantor shall' reimburse Lender for ail costs and axpenses incurred in connaction with e matiers
referred fo in this paragraph. ... . . . -

Altommay~in<Fact. " if Gmn!oriaﬂs!odoanyolthe ﬂungsmisfmd to in the preceding paragraph, Lender may do so for and in the name of
Grantor:and at Grantor's expanse.. For such: purposas, Granter hereby. irevocably appoints Lender as Granlor's attornay—in-fact for the purpose
of making, “exacufing; defivering; filing, recording, and: doing af other things as may be necassery or desirable, in Lender's soie opinion, 1o
‘accompiish the matters referred to In the preceding peragraph.. = . - - !
FULL: PERFORMANCE. if Borower:pays ali the. Indebledness when dus, tsrminates the kne of cradit, and otherwise periorms &k the obigations
imposad upon Grantor under this Dasd :of Trust, Lender shall exaculs and: delfiver to Trustes a request for full reconveyance and shall exscute and
deiiver to: Grantor- suitable statementsof termination :of any financing statement on. fils evidencing Lendar's securily inferest in the Renis and the
Personal Property. Any reconveyancs fee required by law shall be pald by Grantor, # permitied by appliceble law.
DEFAWULT. Each of the following, at the option:of Lender, shall constitute an evert of defautt (Event of Detaull”) undsr this Deed of Trust:

of; nron Ir!qebledness. Ffa{lure of Borrower 10 maks any paymant when due on the indebledness.

- Defauft on Other Payments. Failue of Grantor within the timie required by this Deed of Trust fo make any payment for laxes or inswance, o sny

other payment necessary 1o prevent fling of or to effect discharge of any ien.

- Default In Favor.of Third Partias, - Should Borrower. of any Granior defsuit under any loan, extension of credi, security agreement, purchesa or

* “sales:agreemont, ‘or ‘any other: agroement, in:favor of any.cther creditor ©r persun that may matsrigliy afiect any of Bomower's property o
gorromf’s—or any Grantor’s ability to rapay the Loans or: perform thelr respactive obiigations undar this Desd of Trust or any of the Relales
‘Documents. . . JORT ; PEE R e R

Compliance Defauit. 'Failure'of Granitor or Bomower to comply with any other term, obligation, covenant or concition contained in this Desd of

Trusi, the Note'or in any'of the Related Documents. =~ * 7~

[False Statements. “Any waranly, répresantation or stalement mads or fumishiod to Lender by or on behalf of Grantor or Borrower Undar this

Deed ol Trist, the Nols or the Retaled Documents is false or misteading in any material respect, either now or at the fime matte or furnishad.

Defoctive Coliateralizstion. ThE Dead of Trust-or any of the Related Documenis cezses to be in full force and effect (including fafiurs of sny
collateral documants 1o create a valid and perfected security interest or lien) at any time and for any resson.

‘insolvancy.. The dissolution:or termination of Grantor or Borrower's exdstence as a going businass, the insolvency of Grantor or Borrowar, the
‘appointmert of a racelver for. any part of Grantor or Borower's property, any assignment for tha banefit of creditors, any type of creditor workout,
‘or the commencemsnt of any proceeding uncier any bankrupicy or insolvency laws by or against Granlor or Borower.

Foreclosure, Forfeiture, ete. Commencamant of foreciasiire or forfsituro proceedings, whether by judicial proceading, selt-help, repossession or
‘any other method; by any creditor of Grantor.or. by any govemnmental agency against any of the Property. Howsver, this subsection shat not apply
in the event of @ good faith dispute by Grantor es:to the validily or reasonablenass of the claim which is the besis of the foreciosure o foreteiture
procesding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim salisfactory 1o

‘Breach .of Other Agreement. Any breach by Grantor or Borrower under the tarms of &y other agreemant beiwesn Grantor or Bosrower and
Lender that i not remadiad within any grace paricd provided thereln, including without Emitation eny agreemant conteming any indebledness or
“other obligation: of Granitor or Borrowsr to Lander; whethor existing now or later. - -

Events Affecling Guarantor. Any of the preceding evenls occurs with respect o any Guarantor of any of the indebtadness or any Guaranior dies
-or bacomes Incompetant, or revokes or’ dispulss the validity of, or bty under, any Guaranty of ths Indebledness. Lender, at is option, may, but
‘shafl not barequired o, permit the Guarantor’s esiate to assume unconditionafly the cbligations arising under the guaranty in a manner satistaciory

; b thesaAd

snder, and, in doing so, cure the Event of Detaut” ~ *_ " L
ge occurs in\BQr[ow{as‘sk ﬁngpcigl condition, or Lender believes the prospect of paymen! or

Adverse_Change. A material adverse ch
pednrmancaofma!ndebtedness impaired.

nsecurity. Lender In good fath deemsiseltinsacure.~ - o . .
[Exisiing Indebiedness. A defauft Shéll occur Linder any Existing Tndebledness or under any instrument on the Property securing any Existing

Indsbledness, or commencement of any suit or other action to foraciose any existing Hon on the
‘Right to-Cure:' If such a failure is'curable and it Grantor or Bomrawer has not bean given a notica of a breach of the same provision of this Deed

of Trust within tha preceding tweive:(12) months, it may be cured (and no Event of Dafault wil hava eccurred) if Grantor or Borrower, after Lender
sends writian notica demanding.cure-of such fallure: - (a) cures tha falurs within 6Reen (15) days; o¢ (b)  the cure requiras more than ffleen {15)
days; immediataly initiates steps. sufficient to cure the taiiura and thersefier continuss and comgplelas all rezsonedls and nacessary sieps sufcant

‘to produce compliance a3 soon 23 reasonably practical.: i

RIGHTS AND REMEDIES ON DEFAULT: Upoin the occurrence of any Event of Dafault and at any ime thereafter, Trustea or Lender, gt fis option, may
exercise any cne or mors of the following rights and remedies; In ‘addition to any other rights or remedies provided by law:

' Acceleralé’ Indebledsiass. - Lender shali havs'the right at its option Withoutt notics to Grantsr or Borrower fo doclars the entire Indobiedness
immediately dus and payabis, including any prepayment penally which Borrower would be required to pay.

[Foraclasure,  With respect fo al or any part of the'Real Property, the Trustae shall hava the right o foracioss by notice and sais, and Lender shal
"have the right to torecloss by judiclal toreclosirs, in either casa In accordancs with and to the full extent providad by epplicabile law. K this Daed
‘of Trust i forecloséd by judicial foraciosure, Lendar wil be enliled to a judgment which will provide that if the foraclosure sale proceeds are
o Insuificlont to satisty the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

= =i UCC Remnodies:Withrrespect-lo-ail or-any:part of the-Personal Properly; Lender shall have afl the rights and remedies of a secured party undaer
] 1> - the Unlform: Commercial Code. fpvrniri e

isiz-2Coliact Bents. Lender shall hav the right, without notice o Grantor or Barower, o take posssssion of and manage the Property nd colisct the

o

Fents, including amounts past due and unpsid, and gpply the neY procesds, over and above Lender’s costs, agains! the Indebladnass. In

RO e—
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furtherance of this right, Lender may require any tsnant or other user of the Propary to make psymanis of ren! or use fees directly to Lendor. i
he Renls are cclleciad by Lendes, then Grantor kTevocably designatss Lender as Granior's eftornsy—in—fact 1o endorse insruments recsived in
payment thereof in the name of Grentor and to nagotiate the same and coliect tha procesds. Paymants by enants or other users to Lendar in
Wtomammmmmmmmmmmmm&,mamwmmmmm
exisied. Lender may exercise ifs rights under this subpsragraph either in person, by agsnt, or through a recoiver,

Appcint Recelvor. Leﬂdarshalhavemedghﬂohavnareceiverappdnhdbukepossessiondasa’anypaﬂofﬂmﬁopeﬂy,wﬁhhpmto
protadandpmﬂmepeﬂy.toopmiameProputypfeoadnghodosmorsaia.andtocoasc!mem&ommePrupedymdappéyme
proceeds, over and above the cost of ths recelvership, against the Indeblednass. Tha recseiver may serve without bond if permitied by iaw.
Lsnder‘sﬂgh‘ltolheappointxsantofameivershaﬁaﬁsiwhdhsrwnollheappmn&va!ueoﬂhepropedyexmdsmelndeb!ednes by &
substantial emount. Employment by Lender shali not disqualify a person from serving es a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Properly is sold as provided above or Lander otherwise
becomes entlitied te possession of the Properdy upon default of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
the Property and shall, at Lendar’s opfion, either (a) pay a reasonable renta! for the use of the Property, o {b) vacate the Property immadisialy
upon the demand of Lender.

Other Remedies. Trustoo or Lender shall have any othar right or remedy provided in this Desd of Trust or the Note or by law.

Hotice of Sele. Lender shall give Grantor reasonebla nolice of the time and place of any public sak of the Personal Property or of the tme aflsr
which any privalo sale or other intandad disposttion of the Personal Proparly is to be made. Reasonable notice shall mean notice ghven a! isast
t:'n(io)daysbelmﬂwﬂmeofﬂ\esaload!sposiﬂon. Any sele of Personal Properly may be msds in conjunction with any sale of the Rase!

Sele of the Properly. Tomeextsntpmuedbyappécab!elaw,emnlorandBmheebywa}vsanyandasdgmstsrm'ethePrcpeﬁy
marshalled. In exercksing its rights and remedies, the Trustse or Lender shall ba fres 1o sell afl or any part of the Property logether or separatsly, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a brezch of a provision of this Dead of Trust shalf not constituls a waiver of or prajudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender o pursua any ramedy
provided in this Deed of Trust, the Nots, in any Related Docurnent, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to pesform an obligation of Grantor or Borower under this Deed of Trust afier failure of Granlor or
Bomower to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. If Londer institutes any suil or action to enforce any of the terms of this Dead of Trust, Lender shal be entiBed to
recover such sum as the court may adjudge reasonabia as attorneys’ fees at trial and on any eppeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protaction of its interest or the
enforcement of its rights shall become a part of the Indebledness payabie on demand and shall bear interest at the Note rale from the cale of
expenditure until repaid. Expenses covered by this paragraph includs, without fimitation, however subject to any iimits under applicable iaw,
Lender's attorneys’ fees whelher or not there is a lawsult, including atiorneys’ fees for bankrupicy proceadings (including efforts to modify or
vacate any automatic slay or injunction), appeals and any anticipsted post-judgment coliection services the cost of ssarching records, oblaining
titls reports (including foreclosure reportsj, surveyors' reports, appralsal fess, titls Insurance, and feas for tha Trustes, o the extent permitiad by
applicable iaw. Grantor also will pay any court costs, in addition o afl other sums previdsd by law.

Rights of Trustes. Trusise shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to tha powers and obligations of Trustse are part of this Deed of Trust.

.. Powers of Truslee. In addition to all powers of Trusies erising as a matler of law, Trustea shal have the powar 1o take the following actions with

“respect to the Property upon the wrilen request of Lendar ‘and Grantos: "(a) join In preparing and fiing a map or plat of the Real Property,

including the dedication of streats or ather rights to the public; (b) join in granting any easemsnt or craafing any rastriction on the Real Property;
and (c) join in any subordination or other agreament affecting this Deed of Trus! or the interest of Lender under this Deed of Trust.

. Obligations to Notity. Trustee shall nol be obligated to nofify any other party of a psnding sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustse shall be a party, unless the action or proceading is brought by Trustes.

Truslee. Trusiso shail meet all qualifications required for Trustoe under applicabls law. In addition to tha rights and remedies set forth above,
- with respect fo all or any part of tha' Property, the Trustse shall have the right to foreciose by notica and sale, and Lender shall have the right to

- -foreclose by judicial foraciosure, in sither case in accordanca with and {o the full extent providad by anphicable law.
Successor Trusiee. Lendex, at Lendar’s oplicn, may from time to time appoint a successor Trustse fo any Trustee appointed hereunder by an
- . instrument-executed and acknowledged. by Lendsr and recorded in the offica of the recorder of Klamath County, Oregon. The instrément shak
" conlain, in addition to all other matters required by slale law, the names of the origina! Lender, Tristes, and Granior, the book and page where
- this Deed of Trust is recorded, and the name and address of the successor trusies, and the instrument shall be executed and acknowiedged by
Lender or its successors In interest. The successor trusles, without conveyance of tha Properly, shall succead 1o all the title, power, and duties
confarred upon the Trustoe in this Deed of Trust and by applicabls law. This procedurs for substitution of trustee shall govern 1o the exciusion of

_an other provisions for substitution. s SE e

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing, may be ba sant by telefacsimilie, and shal
ba effective when actually. defivered, or when deposited with a-nalionally recognized ovemight courier, or, il mailed, she? be deemed effective when
deposited in the Uniled States mail first class, cerfified or registered mail, poslage prepaid, direcled to the addresses shown near the beginning of this
Deed of Trust. -Any party may-change its addrass for noticss-under this Dead of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice is o change tho'party’s 'address. All coples of nofices of feraciosure from the holder of any lien which has pricrity over this
Doed of rrust shall be sent to.Lender’s address;-as shown near the beginning of this Desd of Trust. For notice purpases, Grantor agrees to keep

Lender and Trustee informed at all fimes of Grantor's current eddress.

MISCELLANEOUS PROVIS!ONS Thefoncwlng mlsceﬂaneousp'ovis(ons are a part of this Deed of Trust:
Amendments. This Desd of Trust, fogether with any Related Decumanis, constitulas the antire understanding and agreemsnt of the partes ss to
<he matters set forth in this Deed of Trust. No alleration of or argendmant {o.ihis Dead of Trist shaf be sfiative unisss given in writing and signed
by the party or parties sought to be charged or bound bythea,_\z fioh & indmont. - R RN
* Annual Reporta. 1f the Property is used for purposes other tHity Geamiors residente, Granlor SFallRitnish %o Lender, upon roques!, a certified
statement of net operating incoma received from the Properly rattor’s provicus i8éat year#i such form and detafl as Lender shall require.

- . "Net operating income™ shall-mean afi-cash receipis-from ths m%&ancasb  pxpenditites made in sonnsction with the operation of the

- Applicable Law. This Deed of Trust has been delivered to Lender end accepied by Lender In the Staie of Oregen. This Deed of Trust
ezl b governed by and construad In eccprdance wiith the iswe of the Statz of Gregon. - -

‘Caphion Headinga. Capiion Headings in this Daed of Trust are for conveniancs purpeses only and are riot fo bo used fo interpset or dafine the
mWﬁSdlhb‘DpodpﬁmL L
#srger. Thers shall be no marger of the intarest or eslalo crealed by this Dead of Trust with any other Intsrest or estate in the Property at any
- §ma held by or for the benefit of Lendar in any capacity, without the written consent of Lender.
Biuitipls Pariies; Corporate Authority.  All obligations of Grantor and Borrower under this Dead of Trust shail be joint and several, and al
: . referances to Borrower shall mean aach and every Borower, and all rsferencss to Grantor shall mean each and evary Granlor. This means that
- sach of the Borroviers digning below 16 rezponsibla 167 el chigations I this Deed of Trust.

. Severablifty. 1t a courl of compelsiit juitsdicion finds any provision of this Desd of Trust to be invalid or unenforcaable as to any person or
-~ circumslance, such finding shall riot render that provision invalid or unanforcsable as to any other persons or circumstancas. If faasibia, sny such
shall be deemed lo be modified o ba within the Emils of enforcaabllity or validity; however, i ths offanding provision cannot be

so madified, it shai bs stricksn and ail othor provisions of this Deed of Trust in all other respacts shalt remain valid and enferceable.
Successors and Assigns.’ Subject o the Rmitations statsd in this Deed of Trust on irensfer of Grantor's interest, this Dead of Trust shak be
binding upon and inura to the benaft of the parties, thelr successors end assigns. ‘If ownership of the Property becomas vested in a person other
than Grantor, Lendsr, without notice'to Grantor, may deal with Grantor's successors with refarence fo this Deed of Trust and the Indebledness by
way of forbearanca or extension without releasing Grantor from tha obilgaticns of this Daed of Trust or liabilily undger the Indebledness.

- Tima tg of the Essenca. Time Is of the essence in the parformancy of this Dead of Trus!.

“Waivers and Consents. Lender shall not be deamed £’ fiava walved &ny rights under this Deed of Trust (or undar the Relsted Documents)
unlass such walver is in writing and signed by Lendor. No delsy or omission on the par of Lender in exercising any right sha operaie es a waiver




7 DEad ot Trust shalf not constilute a waiver of or prejudice the perlys
smandg t q : ny gitier provision.”  No- pricr weiver by Londer, nor any cowrse of dealing
Grantor’ mﬁ%awmd‘m&ﬁWsmmadeaMWBmmesww
lumhmsecaom mwmwmdaﬁmmdhimsoes&dﬁwumemdfuehcorseﬂtbywqumwmsm
not constituta oonﬁnulngconsent to subsequent Instancss whsre such consent is required, -
oomencm.omo:mus-r Mwaﬁreoswﬂhlendwlh&“?ﬁsﬁa&dd?m&fbacommaldeedo#truslandihatﬁﬂmawﬁnotm
uts of the Propsriy without Lender's pricr Wiitian consent.

EACH GRANTOR WHAWNG FEAD'AI.L'TPE Fﬂﬁ\ﬂgiﬁﬁs GF ?}§8DEED OF TRUST, AHD EACH GRANTOR AGREES TO ITS

e INTSE .‘\-\ SRS ‘r\‘r TR

Onwsdaybeforem,meundexsignedNotaryPubuc.pe:sonany edﬁfzammSACooreymdmcwxomkmnubam
‘individuals describad in and who executad the Deed of Trust, and ackncwtedgad that thay signed the Deed of Trust as their free and voluntary act and

deed theusesand purposes lhenein mﬂoned

‘Given offic g\bﬂ’ day of AO(Q)LLST— ,19% .
- o Rwasngai KLAAM#’H- Faes
Hymnmissionexp!m (o~ 797

REQUEST FOR FULL RECONVEYANCE
L (Tobs! used only when obligations have been paid in full)

» Trusiea -

Thsundersiqnedlslholegalow" de;ola!llvdebfadnesssscwedbythbbeedofmst Al sums secured by this Desd of Trust have been

fully pald and salisfied, You arg hereby directad, upon payment {o'you of any sums owing to you undar the terms of this Deed of Trust o pursuant to
myapp&cabbsta tocancéltheNo%asacwedbythbDeedolesﬁ(thdﬁmd(oyoutoga!hs:wﬁhh:st}eedd‘\‘m) and o reconvey,
without warranty, icﬂupmﬁesd@&gm&dbyﬂw%dﬂﬁsﬂeoddTmmwaﬁammbymundsrtmsoeedeﬂn:st. Fiugss mal the
racomyaneeand bdnoﬁnnenis

LASERERO’H.Q.US.MI"’M 0".;Vl'.3.22(:)1mcﬁn vices, nc:’ chisreserved. {OR-GO1 CRAZS.LN C1.OVL]




Exhibit A

I.' >
Lot 10, block 209, MILLS SECOND ADDITION to the City of Kiamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

2121 Radcliffe Ave
Lot 11, Block 209, MILLS SECOND ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

328 Washington Ave

Portion of Lot 2, Block 49 of FIRST ADDITION to the City of Klamath Falls, Oregon, and
portion of Lot 7 in block 7 of EWAUNA HEIGHTS ADDITION to the City of Klamath Falls,
Oregon, described as follows: Beginning on the Southerly line of Washington Street in said City
of Klamath Falls, Oregon, at the Northwest corner of said Lot 2, Block 49, FIRST ADDITION;
thence Northeasterly along said line of Washington Street, 50 feet; thence Southeasterly and
parallel with Fourth Street, 50 feet; thence Southwesterly and parailel with Washington Street 6.4
feet; thence Southeasterly and parallel with Fourth Street 60 feet to the Northerly line of alley
through said Block 49; thence Southwesterly along said alley line 43.6 feet to Southwest corner
of Lot 2 of said Block 49; thence Northwesterly and parallel with Fourth Street, 1 10 feet to the

place of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ‘South Valley State Bank the __ 23rd

of _Sept. ' A.D., 1996 at 2322 oclock __P-_ M., and duly recorded in Voi. M96
of _.Mortgages - on Page 30096 X
Bernetha G. Letsch {

FEE $40.00

County Cl
Zettle 2 i%kma/




