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DEED OF TRUST

3 2 '
1&5 , THIS DEED OF TRUST ("Security Instrument”) is made on Axgast 9, 1996.

\O ‘The grantor is GREGORYCSCHMWTANDDIANALSCMTBASIENANTSBYTBEEQTERETY
The trustee is TITLE GUARANTY CO . (Trustes").
The beneficiary is FOOD INDUSTRIES CREDIT UNION, which is organized
and existing under the laws of OREGON, and whose
address is 3030 GATEWAY LOOR, SPRINGFIELD, OR 97477 ("Lender™).

ABorrower owes Lender the principal sum of FIGHTY-FOUR THOUSAND FIVE HUNDRED NINETY-THREE aed no/100
— Dotiars (U.S. $84,593.00).
2= This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on September 1, 206.
c?j This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
. gjensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
£ @ security of this Security Instrument; and (c) the performance of Borrower’s covensats and agreements under this Security
fostrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the
iR fBllowing described property located in LANE County, Cregon:
Lot 16, Block 11, EIGHTH ADDITION TO FIRMONT, as platted and recorded in Book 53, Page 8, Lane
County Oregon Plat Records, in Lane County, Oregon. Additional propesty:Lots i1 apnd 13, Block 12,
FIRST ADDITION TO RIVER PINE ESTATES, accerding to the official piat thereof on file in the office of
the County Clerk of Klamath Coanty, Oregon.

which has the address of : 674 DURBAM AVE
EUGENE, Oregon $7404
("Property Address”);

ABTIUG. 167 FLHOAREC
BTTAUS . 167 FEUDAFFLRD

Re recerding to add é_djru_stablle,. rate rider as
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0+ - TOGETHER WITH &l the improvements now or hereafter erccted on the property, and all easements, appurtenances, and
ﬁ‘xmreémworhmaﬁerapanemepmpimy.mmpmmmmmandaddiﬁonsmmmbembymismmy Instrument. Al of
!heforegtﬁngisréferre'dtoin&hisSecumyImtmmentastheﬂPmperty.“ : o v

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the titie to the Property against all claims and dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or toa written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes and assessments
which may attain priority over this Security Instrument as a lien on the Property; (b) yearly feasehold payments or ground renis ¢n the
Property, if any; {c) yearly hazard or property insarance premiums; (d) yearly flood insurance premiums, if any; (e) yearly morigage
insurance premiums, if any; and (f) any sums payable by Borrower to Lende, in accordance with the provisions of paragraph 8, i licu
of the payment of mortgage insurance premiums. These items are called "Escrow Ttems.” Lender may, at any time, collect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for BOITOWET'S €5CTOW
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 ¢t seq.
("RESPA"), unless another law that applies to the Funds scts a lesser amount. If so, Lender may, at any time, collect and hold Funds in
an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonabie
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality, or eatity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan,
unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that intercst shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Fuads, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured
by this Security Instrument.

1f the Funds held by Lender exceed the amouts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more then twelve monthly payments, &t
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptiy refund to Borrower any Funds beld
by Lender. If, under paragraph 21, Lender shall acquire or sel! the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds heid by Lender at the time of acquisition or sale as 2 credit against the sums secured by this Security Instrument.

3. Application of Peyments. Unless applicatle law provides otherwise, all payments received by Eender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, 10
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leesehold payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them oa time directly to the person owed payment.
Borrower shall promptly furnish to Lender ali notices of amounts 1o be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (2) agrees in writing
to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lica by, o defends
against enforcement of the et is, tegal proceedings which in the Lender’s opinion operate to prevent the eaforcement of the oo or {c}
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this Security lastrumest. I Lender
determines that any part of the Property is subject to a iien which may attain priority over this Security Instrument, Leoder may gne
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of
the giving of notice.

5, Hazayd or Property Inserance. Borrower shell keep the improvements pow existing or hereafier erected on the Property
insured against loss by fire, hazands included within the term vextended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be msintained in the amounts end for the periods that Lender requires. The
M‘mm&gmmsmmmwmmwwwmwsammnmammumm;auy
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loss if not made promptly by Borrower.

Unless Lender p Ppiied to restoration or repair of ihe
Property damaged, if the restoration or repam is economically feasible and Lender's security is not fessened. If the restoration or rcpair
is not economically feasible or Lender’s security would be lesseaed, the insurance proceeds shall be applied 10 the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower, It Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier bas offered to settle aclaim, then Lender may coliect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymments. If under paragraph 21
the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from damage 1o the Propenty prior

isiti fately prior to the acquisition,

6. Occupancy, Preservation, Maintenance nnd Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the cxecution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at feast one year after the date of ocCupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exienuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destray, damage or impair the Property, allow the Property to detcriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could resuit in forfeiture of the Property cr otherwisa materially impair the lien created by this Sccurity
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludss forfeiture of the Borrower's interest in
the Property or other material impairment of the fien created by this Security Instrument cr Lender’s security interest. Borrower shall akso
be in default if Borrower, during the loan application process, maierially false or inaccurate information or statements 1o Lender (or
faited to provide Lender with any material information) in connection with the joan evidenced by the Noie, including, but not limited 1,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a icaschold,
Borrower shall comply with all the provisions of the lease, If Borrower acquires fee titie to the Property, the icasehold and the fee title
B shall not merge unless Lender agrees (o the merger in writing,
ol 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
C this Security Instrument, or there is 2 legal proceeding that may sigaificantly affect Lender's rights in the Propery (such as a proceeding
. in bankruptcy, probate, for condemnation or ferfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
: necessary to protect the value of the FProperty and Lender's rights in the Property. Lender's actions may include paying any sums secured
. by alien which has priority over this Security Instrument, appearing in court, paying reasonable atterneys’ fees and entering on the Property
S to make repairs. Although Lender may take action under this paragraph 7, Lender dees not have 1o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become adcitional debt of Borrower secured bty this Sceurity
Instrument. Unless Borrower and Lender agree to other terms of paymeant, these amounts shall bear interest from the date of disbursement

tially equivalent mortgage
yearly mortgage insurance

accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be reguired, at the option of Lender, if

or applicable law.

$. Inspection. Lender or jts ageat may make reasopable entries upen and inspections of the Property. Lender shefl give
Bon’owernoﬁceatlhcﬁmeoforpﬁorloanmspeaiousmd{yingrmbkcausefmwimpemea
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of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shalt
be reduced by the amount of the proceeds muliplied by the following fraction: (2} the total amount of the sums secured immediately
bet‘oreLhetaking,divmdby(b)thefairmarketwlueoftherpertyimmediatc!ybcfmthetaking.Anymlanxshanbepaid to
Borrower. In the event of a partial taking of the Property in which the feir market value of the Property immediately before the taking
is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unkess
applicable law otherwise provides, the proceeds shall be appiied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the potice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Froperty or to the sums secured by this Security
Instrument, whether or not then due.

Ugless Lender and Borrower otherwise agree in writing, any application of proceeds 0 priacipal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Leader Mot o Walver. Extension of the time for peyment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to My Successor in interest of Borrower shall not operate
to release the liability of the original Borrower or Borrower’s suceessors in interest. Lender shali not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiliiy; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sudject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not exccute the Note:
{a) is co-signing this Sccurily Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of
this Security Instrument; (b) is not personally cbligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower may agree to extend, madify, forbear or make any accommeodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 3 law which sets qaximum Ioan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be cofiected in connection with the loan exceed the
permitted Emits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may cheose te make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shafl be given by deliveriag it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first ciass mail to Leader’s address stated herein
or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shali be deemed to have
been given 10 Borrower or Lender when given as provided in this paragraph.

15. Goveraing Law; Severability. This Security Instrument shall be governed by federal jaw and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicablc
law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared 1o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a BeneScis! Interest in Borrower, If all or amy part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its opticn, require immediate payment in foll of 2if sums secured by this Security Instrumen:.
However, this option shall not be exercised by Lender if exercise is prodibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of scceleration. The notice shali provide a pericd of not less
than 30 days from the date the notice is delivered or mailed within which Borrowsr must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate. If Borrower mests ceriain conditions, Borrower shall have the right to have esforcement
of this Security Instrument discontinued at any time prior to the earlier o6& {2) 5 days (or such other period zs applicable law may specify
for reinstatement) beforesaleofmehopeerumuantmanypcwerofm}swntaﬁwdintmsSmﬁtylnmmnuo:(b)cmryofa
judgment enforcing this Security Instrument. Those conditions are that Borrower: (@) pays Lender ali sums which then would be duc under
this Security Instrument and the Note as if no acceieration occurred; (b) cures any default of any other covezants or agreements; (¢) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reascnable aitorneys’ focs; and (d) takes such

Form: 3038 950

o s R




mashndumymmb&reqmmmmthmﬂahmof&ﬁ&mnyhmum&nﬂcfsngb&mmPmpcryaaﬁﬁmms
obligaticn to pay the sums secured by this Security Instrument shafl costinue unchanged. Upon reinstatement by Bosrower, this Security
MrummammewhgammmdthMwmammnyeﬁmasimWMdMHm this right to reimstate
shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partiai interest in the Note (togethier with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A salc may result in a change in the entity (known s the "Loan Servicer™)
that collects monthly payments due under the Note and this Security Instrument. Taere also mzy be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wili be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is
in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender writtea notice of any invesrigation, claim, demasd, iawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironmental Law of which
Borrower has actual knowledge. If Borrower learns, or is actified by any governmental or regalatory autherity, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary remedial actions
in accordance with Eavironmental Law.

As used in this paragraph 20, "Hezardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kercsene, other flammabie or tozic petrcleum products, taxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radionctive materials. As used in this paragreph 20,
*Environmental Law” means federal laws and laws of the jurisdiction where the Properiy is located that relate to heaith, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folicws:

21. Acceleration; Remedies. Lender shall give notice o Berrower prior to 2ccelerntion following Borrower’s breach
of any covenant or agreement in this Secarity Instrament (but not prior to accelerstion snder paragraph 17 ualess applicable
law provides otherwise). The notice shall specify: (o) the defanlt; (b) the action reqaired to cure the defzalf; () 2 date, not less
than 30 days from the date the notice {5 given to Borrower, by which the default must be cured; aud (d) that feilore to cure the
defauit on or before the date specified in the notice may result in acceleration of the sams secared by this Security Instrament
and sule of the Property. The notice shefl farther inform Borrower of the right to relastate after acceleration and the right to
bring a conrt action to assert the non-existence of a defaunlt or any other defense of Borrower to sccelerstion and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in foll
of all sums secured by this Secarity Instrument withoat further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be extitled to collect ali expenses incurred in parsuing the remedies provided
in this paragraph 21, including, but rot limited to, reasonable attorneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or canse Trustee to execute writien notice of the occarrence
of an event of defanlt and of Lender’s election to cause the Property to be soid and shall cause such notice fo be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of ssle in the manner prescribed
by applicable law to Borrower and to cther persons prescribed by applicable Inw. After the fime reqgaired by applicable law,
Trustee, without demand on Borrower, shall sell the Progerty at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale In one or more parcels and In any erder Trustee determines. Trustee msy
postpone sale of all or aay parce! of the Property by public annosncement at the time and place of any previcusly schedsled
sale. Lender or its designee may purchase the Property at any sale.

‘Trastee shall deliver to the purchaser Trostee’s deed conveying the Properfy without any covezant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be primsa facie evidence of the truth of the statements made
therein, Trustee shall apply the proczeds of the sale in the following orders (a) 0 all expenses of the sale, incleding, bat not
limited to, reasonzble Trustee’s and attorneys’® fees; (b) to ail sams secured by this Sceurity Instrument; and (c) any excess to
the person or persens legally entitled to it

22, Reconveyazce. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee 1o reconvey
the Property and shall surrender this Security Instrament and all potes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person or
- persons shall pay any recordation cosis.
| 23, Substitete Trwstee. Londer may, from time to time, remove Thustee and appoint 2 successor trustee to any Trustes
- appointed hereunder. Witbmnmevanceoﬂbe?mpaty the successor trustes shall sucoeed to all the title, power and duties conferred
upon Trustee herein and by applicable law., .
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" * 24, Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, "sttomes’ fees" shall include any attorneys’ fees
' ESB?@;{;E .

- awarded by an appellate court. . : R
25. Riders to this Security Instrament, . If one or more. ted by Bomrower and reconded together with this

Smritymstmmem,memrsandagmemmufeechswhiﬁ&ﬁ E into and shall amend and supplement the

covenamsandagreementsofmisScwﬁtylnstmmemasiftheﬁder(s)wemapanofthis&cuﬁtym&rmnaﬁ.

[Check applicable box(es)]
[X] Adjustable Rate Rider [ ] Condominium Rider { 114 Family Rider
[ ] Graduated Payment Rider { 1 Plaoned Unit Development Rider { ] Biweekly Payraent Rider
{ 1 Batloon Rider : { ] Rate Improvement Rider [ 1 Second Home Rider
[ 1VARider [ ] Other(s) [specify]

o BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument 2od in any
rider(s)aecu!edbyBormwerandreaxdaﬂwkhit.

‘Witnesses: ) -

O LLpui o

GHYE C SETITT -Barrower

{Sead) 5

Form 3038 9/50
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(1-Year Treasary Tndex—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ..9th... day of . AUEUSE. s 1996.... and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument”™) of the same date given by the undersigned {the “Borrower™) to sc~ure Borrower's Adjusiable
Rate Note (the “Note™) to.... Food. Industiies. Credit. Upion

(the “Lender™) of the same date and covering the property described in

the Security Instrument and iocated at:

................... 674. Durbam..St.....erero o BUEEDE,. OR..... 97401
{Property Address] -

MMCWWSWWMWFW%%ESMM!W RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AROUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANV ONE TilSE AND THE MAXIMUM RATE THE EOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agrecments made in the Security Instrument. Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ...2.875...%. The Note provides for changes in the interest rate and the
monthly payments, as foliows: : .
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate | will pay may change on ihe .. 18k day of ..July. . 19.19972and on that day
every 12th month thereafter Each date on which my interest rate could change is called a “Change Date”
(B) The Index

Beginning with the first Change Date, my interest rate wilt be based on an Index. The “index™ is the weekly
average yield on United States Treasury securitics adjusted 1o a constant maturity of 1 ycar, as made aveilable by the
Federal Resesve Board. The most recent Index figure available as of the date 45 days before each Change Date is calied
the “Current Index.”

1f the Index is no longer available, the Note Holder will choose a new irdex which is based upon comparable
information. The Notc Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding ...LRI@E.owovversreeens
percentage points (..3.0....... %) to the Current Index. The Note Holder will then round the
result of this addition to the niearest onc-cighth of one percentagepoint (0:125%). Subject to the limits stated in Section
4(D) below. this rounded amount will be my new interest rate untit the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected 16 owe at the Change Date in full on the maturity date at my new interest rate in
substantiaily equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than LB.875..... Forlessthan
I .7 1 T, %. Thereafter. my interest ratc will never be increased or decreased on asy single Change Date by more
than ....tEO..pereent.... { 2% ) from the rate of interest | have been paying for the preceding twelve months. Ry
interest rate will never be greater than .13.875.....%.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. i will pay theamount of my new monthiy payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again. )

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthiy
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Iastrument is amerded to read as follows:

Transfer of the Property ur a-Beaeficia! Interest in Borrower. If alt-orany partoi the Property or any interestin it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person)
without Lender’s prior written consent. Lender may, at its option, require immediate payment in full of ail sums secured
by this Sccurity Instrument.  However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Leader also shall not exercise this option if: {a) Borrower causes to be
submitted 10 Lender information required by Lender to evaluate the intended transferce as if a new loan were being made
to the. transferce: -and (b). Lender rcasonably determines . that. Lender's sgurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accepiable to
Lender. "~ ° T

i
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: A CaH charge a reasonable fec 25 2 condition 1o Lender's consent to
the loan assumption. Lender may also require the transferee t6 sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to keep all thepromiswandagreememsm&eimbeﬁc&eanﬁiath&s&wﬁ:y
Iestrument. Borrower will continue to be obligated under the Note and this Security Instrument unicss Lender releases
Borrower in writing:

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accekers-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior (o the
expiration of this pericd, Lender may invoke any remedies permitted by this Security Instrument without further sotice
or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Al (Seal)

) gp r’}én/ (Sesl)

.+ To the extent permitted by applicable law, Lendet taay ¢

Borrower

" Stateof Oregoft .
" County of Lane = ss.
1, the County Clerk, in and for the said
.- "County, dc hereby certify that the within
% instrument was received for record at

ARG 2345

e 2209R
P Lot Lane County OFFICIAL Records
Niif el oiis L i Lane County Clerk -

LT Mk~

= By: — - CountyClerk
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: - = Authorized Signature
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RE-RECORDING ENDORSEMENT - '
Form 6.31 e e
Recrdor Form No. 6468 (Rev. 45
v STATE OF OREGON: COUNTY OF KLAMATH: s
Fﬂed for record at request of Klamath County Title the 24th -
of __ Sept A.D., 19 94 at 11:09  oclock __A.. M., and duly recorded in Vol. _MQ6
. of _Mortgages on Page 30200 .
- r . tsch County Clggk
& FEE Bernetha GByLe se ¢ i, ; P
g $55.00

L . _RE EE&ORD! Eﬁnoﬁségém
’Dated: 8/2,6 /9(, @
Premium: W wdbjgd -
Attached to Policy No. &ér)oaq —73

issued by
CHICAGO TITLE INSURANCE COP#PANY OF OREGON

The Company insures:

that the 3/ 7 referred to in Schedule A has been re-recorded in the reco;'ds of L
onthe 2% dayof /Qz@ 19 ?6 bool page reelffee # G S28324

County

This endorsement is not to ba construed as insuring the tiila to the astate of interest or the priority of the lien set

forth in Schedule A as of any later date that the date of the policy, except as herein expressly provided as to the
subject matter thereof.

The total liability of the Company under the policy and any endorsements therein shall not exceed, in the

aggregate, the face amount of the poiicy and costs which the Company is obligated under the conditions and
stipulations thereof to pay.

This endorsement is made a part of the policy and is subjsci to all the terms and provisions thereof and of any prior
endorsements thereto. Except to the extent exprassly stated, it nsither modifies any of the terms and provisions of

the policy and any prior-endorsements, nor doss it extend the effsctive date of the policy and any prior
endorsements, nor does it inéreass the face amount thereof,
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