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THIS MORTGAGE IS DATED SEPTEMBER 20, 1996, between RANDY D BOCCH! and SUZARNE E BOCCHI,
HUSBAND AND WIFE, whose addrecs is 2650 AURORA DR, KLARATH FALLS, OR 97803 (referred fo below as

"Granior"); and Firet Interstate Bank of Oregon, N.A., whose address is 2802 Scuth Sixih Street, PO Box 238,
Klamath Fzlls, OR 97501 (referred to balow as "Lender").

GRANT OF MORTGAGE. For vaiuable consideration, Grantsr morigages and conveys to Lender all of Grantor's night, tife, and interest in and to
tre following described real property, together with all existing or subsequently erecied or affixed buiidings, improvements and fdtures; aft easements,
rights of way, and eppurtanances; all water, water rights, watercourses and ditch nights (including stock in utifities with dilch or imrigation rights); and at
cther rights, royalties, and profits relating to the real property, including without limitation af mingrals, oil, gas, geothermal and similar matiers, located
in KLAMATH County, State of Oregon (the "Reel Property"):

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN KLAMATH COUNTY, OREGON: LOT 9 IN
BLOCK 1, VALE DEAN CANYON, TRACT 1198, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. ALSO, A TRACT OF LAND
SITUATED IN LOT 8, BLOCK 1 OF VALE DEAN CANYON, TRACT 1198, A DULY RECORDED
SUBDIVISION, IN THE SE1/4 SE1/4 OF SECTION 6, TOWNSHIF 39 SOUTH, RANGE 10 EAST OF THE
WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, MORE PARTICULARY DESCRIBED AS
FOLLOWS: BEGINNING AT THE NORTHWESTERALY CORNER OF SAID LOT 8; THENCE NORTH 89°46°46"
EAST, ALONG THE NORTH LINE OF SAID LOT 8, 120.00 FEET; THENCE SOUTH 04°48°07" EAST 373.81
FEET TO THE SOUTHERLY LINE SOUTH 81° 24’31" WEST 120.00 FEET TO THE WESTERLY LINE OF
AURCRA DRIVE; THENCE ON THE ARC OF A CURVE TO THE LEFT ON SAID WESTERLY LINE (RADIUS
POINT BEARS SOUTH 81°24’ 31" WEST 50.00 FEET AND CENTRAL ANGLE EQUALS 78°59'26") 68.93
FEET; THENCE ALONG THE WESTERLY LINE OF SAID LOT 8, NCRTH 02°25'05" EAST 347.90 FEET TO
THE POINT OF BEGINNING.

ASSESSOR'S IDENTIFICATION NO. 697133

The Real Property or ils address is commonly known as 2550 AURORA DRIVE, KLAMATH FALLS, CR $7603.

Grantor presently assigns fo Lander alfl of Grantor's right, fitie, and inferest in and to alf leases of the Property and all Rents from ihe Property. In
acdition, Granter grants to Lender a Uniferm Commercial Code security intarest In the Parsonal Property and Renis.

DEFINITIONS. The following words shall have the foliowing meanings when usad in this Morlgage. Terms not otherwise defined in this Morigage shall
heve the meanings atiributed to such terms in the Uniform Commercial Code. All refersnces to dollar amounts shall mean amounts in lawful money of
tha Uniled States of America.

Existing indebtedness. The words "Existing Indebtsdness” mean the indebtednsss described baiow in the Existing Indabledness section of this
Morigage.

Grentor. The word "Grantor™ means RANDY D BOCCHE and SUZANNE E BOCCHL. The Granior is the morigagor under this Mortgage.

Guarantor. The word "Guaranter™ means and includes without imitation each and all of the guarantors, sureties, and accommeodation parties in
connection with the indsbtedness.

linprovements. Ths word “Improvements” means and inciudas without Emistion &3 exizing and fulure improvements, buildings, structures,
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mobiis homes afiixed on the Real Property, iaciiﬁes, additions, replacarments and cther construction on the Real Property.

Indebledness. The word '.Indabteéfm&" maans all principal and interest payable under the Note and any amounts expended or advanced by
Lender to dischargo obligations o Grantor or expenses incurred by Lander to enforce obligations of Grantar under this Mortgage, togelher with
interest on such amoun!s as provigad in this Morigage.

l&m. The word "Lender” means First Intarsiale Bank of Oregon, N.A,, its successors and assigns. The Lender is the mortgagee unger this
oftgage.

Morigage. The word "Morigage” msans this Morlgage betwesn Grantor and Lendsr, and includes without iimitation a¥f assignmants and securilty
interest provisions relating to the Personal Property and Rents.

Note. The word "Nots™ means the promissory nole or credit agreement dated September 20, 1896, in the origingl principal amount of
$35,000.060 from Grantor {o Lender, together with ali renewals of, extensions of, medifications of, refinancings of, consolidatons ¢f, and
substitutions for the promissory note or agreement. The maturity dale of the Nota is October 5, 2006. The rate of interest on the Ncle is subsct to
indexing, adjustment, renewal, or renegotiation.

‘Personai Property. The words “Personal Properly” mean all equipment, fidures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; all accessions, parts, and additions to, all replacements ¢f, and af
substitutions for, any of such property; and all water and waste water rights, utiiily righis, connections, privileges, prescriptions, licanses, permits.
franchises, certificates, contracts, plans, specifications, deposits, and all other rights, priviledges and interests refating to the Reel P-operty or any
Impravements; together with all proceeds (including without limitation all insurance proceeds and refunds of premiurms) from &y sale or other
disposition of the Property and all revenues, benefis, leases, rents, and righis of every kind arising out of, generated from, or beionging 10 any of
the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property.

Resal Property. Tho words "Real Property” mean the property, interests and rights described above in the “Grant of Morigage” sacton.

Related Documents. The words ™Related Documents™ mean and ingiude without Emilation all promissory nates, credi! agreements, loan
agreements, environmental agreements, guaranties, securily agreements, morigages, deods of trust, and all other instruments, agresmants and
documents, whether now or hereafter existing, executed in connection with the Indsbladness.

Rents. The word Renis” means all present and future rents, revenuss, income, issues, royallies, profits, and other benefils derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE IHDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UMDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AKD ACCEPTED ON THE FOLLOWIRG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgags, Grantor shail pay to Lender all amounts secured by this Morigage
as thay become dus, and shall strictly perform all of Grantor's obligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall be governed by the
following provisions:

Possession and Use. Until in default, Grantor may remain in possession ang control of and operate and manage the Property and cofiect the
Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOVY USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGMNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
AP;;(?VED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N ORS
30.930.

Duty fo Raintain. Grantor shall maintain the Property in tenantable condition and promptly perform afl repairs, replacaments, and maintenarce
necessary to praserve its value.

Hazerdous Substancos. The terms "hazardous wasta,” "hazardous substance,” “disposal,” “release,” and Threatened release,” &s usod in this
Morigage, shall have the same meanings as set forth in the Comprahensive Environmental Response, Comgensation, and Liabiity Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amsndments and Reauthorization Act of 1385, Pub. L. No. 95492
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et zeq., the Resource Conservation and Racovery Act, 42 US.C.
Section 6901, et seq., or other applicable slale or Federal laws, rules, or regulations adopted pursuant o any of the loregoing. The terms
"hazardous waste” and "hazardous subsiance” shall also include, without fimitation, pelroieum and peiroieum by-progucts or any fraction thereo!
and asbestos. Grantor represents and warranls to Lender that: (a) During the period of Grantor’'s owriership of the Property, there has been n2
use, generation, manufacture, sterage, treatment, disposal, release or threatened refease of any hazardous wasle or subsiance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason fo befiave that there has been, excent as previously daciossd 10
and acknowledged by Lender in writing, (i) any usa, generation, manufactura, storage, trealment, disposal, release, o {nregtened refeasse of any
hazardous waste or subsiance on, under, about or from the Properly by any prior owners or occupants of the Proparty or {8) any schadl &
thraatened litigation or claims of any kind by any person relating to such maiters; and (c) Excent as previously disciosed io and ackrowiedyad by
Lencer in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shefl use, generate, manuiasture,
slora, treal, dispose of, or release any hazardous waste or subslance on, under, about or from tha Proparty and (1) any Such actvity shali be
conducted in compliance with all appliceble federal, stata, and local laws, regulations and crdinances, including without imitgbon those laws,
regulations, and ordinances described above. Grantor autharizes Lender and its aganis o enier upon the Property to make such mspectons and
tests, at 3rantor’s expense, as Lendar may daem appropriate to datermine compliance of tha Property with this section of the Morigage. Any
inspections or tes!s made by Lender shafl be fer Lender’s purposas only and shall not be construed to create any responsibilily or Eability on the
part of Lender to Grantor or 10 any othar person. The representations and warranties coniained herein are based on Grantor's due diligance in
investigating the Proparty for hazardous wasts and hazardous subsiances. Granior hereby (a) reieases and waives any fulure claims aganst
Lender for indemnily or contribution in the event Grantor becomss fiabie for cieanup or other costs under any such laws, and (b) agrees o
indemnify and hold harmiess Lender agains? any and afl claims, losses, fishifities, damages, penalties, and expenses which Lender may direcly or
indirectly sustain or suffer resulting from a breach of this section of the Morigage o7 as a consequence of any use, generation, manutacture,
storaga, disposal, release or threataned release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was o
should have been known fo Grantor. The provisions of this seclion of the Morigage, including the obligation !0 indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shali not be affecled by Lender's acquisition
of any interast in the Property, whether by foreclosure or othsrwise.

Nulsance, Waste. Granter shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stipping of or wasie on or 1o the
Property or any porticn of the Properly. Without limiling tha generelity of the foregoing, Grantor will not remove, or grant to any other party the
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right to remove, any ﬁmber. minerals Gnduding oil and gas), scil, gravel or rock products without the prior writtan consent of Lender.

Remaoval of improvements. - Grantor shall not damotish or remove any improverments from the Real Property without the prior written consent of
tender. As a condition to the removal of any improvements, Lender may require Grantor o rake amangamentis salisfactory to Lender io replace
such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at all reasonable times fo atiend to
Lender’s intarests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Regquirements. Grantor shall promptly comply with all laws, ordinances, ang reguiations, now or hereafler in
effect, of all governmental authorities applicable to the use or occupancy of ths Properly. Grantor may contest in good fzith any such law,
ordinance, or requlation and withhold compliance during any proceeding, including appropriate appeals, sa long as Grantor has notiied Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may requre
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lander, to protect Lender’s interast.

Buty to Protect. Grantor agrees neither to abandon nor leave unattended the Propery. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payable ali sims secured by this tAorigage upon the
sent, of all or any part of tha Real Properly, or any interest in the Real Property. A "sale or
any right, title or interest tharein; whather legal, beneficial or equitable; whether voluntary or

involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three

(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial intsrest in or to any land trust holding title to the Raeal Property, or

by any other method of conveyance of Real Property interes!. If any Grantor is a corporation, partnership or limited Kability company, transfer also

includes any change in ownership of more than twenty-five percent (25%) of the voling sieck, partnership interests or limited fiability company interests,
as the case may be, of Granfor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Properly are a part of this Mortgage.

Payment. Grantor shail pay when due {and in ali events prior to definquancy) all taxes, payroll taxes, special faxes, assessments, water charges
and sewer service charges levied against or on : i ork done on or for services
rendered or material furnished to tha Property. intai i i ver or equal 1o the interest ¢
Lender under this Morigage, except for the lien of taxes and assessments not due, except for the Existing Inaehiecness reierred 1o bslow, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connsction with e good faith dispuls over the obligation fo
pay, so long as Lender’s intarest in the Proparty is not jeopardized. if a fien arises or is filed as a result of nonpaymant, Grantor shal within fiteen
(15} days after the lien arises or, if a lian iz filed, within fiflaan (15) days after Grantor has notice of the filing, secure the discharge of the lien, o if
requested by Lender, deposit with Lender cash or a sufficiant corporale surely bond or other security salisfactory to Lender in an amount sufScient
to discharga the fien plus my cosls and attornays’ fees or other charges that could accrue as a result of a foreclosure or szle under the lien. In
any contest, Grantor shall defend itseif and Lender and shall satisly any adverse judgment beiors enforcement against the Property. Grantor shaf
nama Lender as an additional obligee under any suraty bond furnished in tha contest procsedings.

Evidence of Payment. Granter shall upon dsmand fumish to Lender salisfactory evidence of paymant of the laxes or assessments and shali
authorize the apprepriate governmantal official to deliver to Lender at any time a writtan statement of the taxes ang assessments against the
Property.

Notice of Construcifon. Grantor shall nolify Lender at least fiftean (15) days before any werk is commenced, any services are furnishad, or any
materials are supplied to the Property, if any mechanic's lian, matesialmen’s lien, or other lisn could be asserted on account of the work, senvices,
or materlals. Granter will upon request of Lender fumnish to Landar advance assurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malintenance of Insurance. Grantor shall

replacement basis for the full insurable value covering

coinsurance clause, and with a standard morigages cla

form as may be reasonably acceptable to Lender. G i i i of coverags from each insurer containing a
stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) days’ prior written notice o Lender and not comlaining
any disclaimer of the insurer’s liabliity for failure to give such notica. Each insurance policy elso shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time bacome lccatad in asignalad by the Director of the Fedarm! Emergancy Managament Agency as a special fiood
hazard area, Grantor agrees to obtain and maintain Federal Flood insurance, to the extent such insurance is raquired by Lender and is or
becomes available, for the term of tha loan and for the full unpaid principal balance of tha loan, or the maximum fimit of coverage that is available,
whichever is less.

'y atl its election, apply the proceeds

» payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to

apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed Improvements in & manner satisfaciory to

Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonatie cost of repair

or restoration if Grantor is not in default hereundsr. Any proceads which have not besn disbursed within 183 days afler their receipt and which

Lencer has not committad to the repair or restoration of the Property shell be used first to pay any amount owing io Lender under this Morlgage,

then to prepay accrued interest, and the ramainder, if any, shall be applied Io the principal balance of the Indebledness. If Lender hoids any
proceeds aftar payment in full of the Indebtadnass, such precesds shall be paid o Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Properly covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrived below is in effect, compliance with the
insurance provisions containad in the instrument evidencing such Existing Indsbtedness shall constitute compliance with the insurance provisions
under this Morlgags, to the extant compliance with the terms of this Morlgage would constitute 2 duplication of insurance requirement. If any
proceeds from the Insurance become payable on loss, the provisions in this Morigage for division of procesds shall apply only to thal portion of
the proceads not payabls to the holder of the Existing Indetiadness.

EXPENDITURES BY LENDER. if Grantor falis to comply with any provision of this Morigaga, including any obligation to maintain Exssling Ingebladness
In good standing as required balow, or if any action or preceading is commenced that would matsrially affect Lender’s interests In the Proparty, Lender
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on Grantor’s behalf may, but shall not be required 10, take any action that Lender deems gppropriate. ‘Any amount that Lender expends in so doing wil
bear interest at the rate provided for in the Neis from the date incurrad or paid by Lender 1o the date of repaymant by Grantor. All such expenses, at
Lender’s option, will {a) be payable on demand, (b) be added to tha balance of the Note and be apportionsd among and be paysbie with any
instaiment payments to become due during either (i) the term of any applicable insurance policy or (W) the remaining ferm of the Note, or {c}
treated as a balloon payment which will be due and payable at the Note's malturity. This Morigage also will sacure payment of these amoun's. The
rights provided for in this paragraph shall be in addition to any other rights or any remadias to which Lender may be entited on account of the defaisl.
Any such action by Lender shall not be construsd as curing the dsfault so as to bar Lendss from any ramady that it otherwise would have had.

VARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitls of racord 10 tha Property in fsa simple, free and clear of all liens and
encumbrances other than those set forih in the Real Property dascription or in the Existing indebladness section below or in any fitle insurance
policy, title report, or final tile opinion issued in favor of, and eccsplad by, Landsr in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and dsliver this Morigags to Lender.

Defense of Tille, Subject to the exception in the paragraph above, Grantor warrants and will forever defend tha titla to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that qusstions Grantor's titis or the interest of Lender under this
Merlgage, Grantor shall defend the action at Grantor's expense. Granior may be the nominal party in such proceeding, but Lender shall be
entitled to participals in the proceeding and to be represanted in the proceeding by counse! of Lender’s own choice, and Grantor will deliver, or
causa to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wamants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritiss.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness™ are 2 part of this Mortgage.

Exisling Lien. The lien of this Morlgage securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
cevenants and agrees to pay, or see to the payment of, the Existing Indebtadness and to prevent any default on such indebiedness, any default
under the instruments evidencing such indsbledness, or any default under any security documents for such indebledness.

Default. If the payment of any installment of principal or any interest on the Existing indebledness is not made within the tims required by the note
evidencing such indebiedness, or should a default occur under the instrument securing such indabledness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Morigags shall become immadiately due and
payable, and this Mortgage shall ba in default.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other securily agreement which
has priority over this Morigags by which that agreement s modified, amended, extandad, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any fulure advances under any such security agreament without the prior written consent of Lender.

CONDEMNATION. The following provisions refating to condemnation of tha Property ara a part of this Mortgage.

Application of Met Proceeds. if all or any part of the Property is condemnad by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that &l or any portion of the net proceads cf ihe award be appiied 1o the Indebledness
or the repair or restoration of the Properly. The net procesds of the award shall mean the award afier payment of all reasonabie costs, expensas,
and aftorneys’ fees incurred by Lender in connection with the condsmnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in wriling, and Grantor shall promptiy take such
steps as may be necessary fo defend the action and obtain the award. Grantor may be the nominal parly in such procaeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental taxes, feas
and charges are a part of this Merlgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documents in addition fo this Moripage and take
whataver other action is requssted by Lender fo perfect and continue Lender’s lier on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with al expanses incurred in recording, parfecting or continuing this Morlgage, including without limitation aft
taxes, fees, documentary stamps, and ofher charges for recording or registering this Morlgage.

Texes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this typs of Mortgage or upon alt or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Granior which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) & tax on this type of Morigags chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any poition of ths Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. i any tax to which this section applies is enacted subsaquent to the date of this Mortgage, this event shall have the same
effect as an Event of Default {as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tex before it becomas delinquent, of (b) contssts the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety band or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing provisians relafing to this Morlgage as a security agreement are a part of this
Morigage.

Securily Agreement. This instrument shall constitute a security agreement to ths extent any of the Properly constitutes fdures or cther personal
properly, and Lender shall have all of the rights of a secured parly under the Uniform Commarcial Code as amendsad from fime o time.

Securify Interesl. Upon requast by Lender, Grantor shall executs financing statements and take whatever othor action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Parsonal Property. In addiion o recording this hMorigage in the res! property
records, Lender may, at any time and without further authorization from Grantor, fle executsd countamarts, copies or reproductions of thi
Mortgage as a financing stalsment. Grantor shall raimburse Lender for all expenses incurred in perfeciing or continuing this securily intarest.
Upon defauit, Grantor shall assembie the Personal Properly In a manner and at a place reasonably convenient to Granteor and Lender and make it
availabla to Lender within three (3) days after receipt of writton demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured parly), from which information concerning the senwity interest
granted by this Morigage may be obtlained (sach as required by the Uniform Commearcial Cods), aro as stated on the first page of this Morigags.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to further assurances and allorney-in-fzot are a part of ités
Mor'gage.
Furiher Assurances. At any time, and from time to time, Upon request of Lander, Granlos will make, execute and deiiver, or will cause 1o be
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made, execuled. or dafivered, to Lender or to Lenders designes, and when requesied by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem eppropriate, any and all such morigages,
deeds of trust, secunly deeds, securily agreemants, financing statemsnts, continuation statements, instrumants of further assurance, cerlificates,
and other documants as may, in tha scig opinion of Lender, be necessary or dosirable in order to effsclusts, complels, perfect, continus, or
preserve (a) the obligations of Grantor under the Note, this Morlgage, and the Ralzled Documants, and (b} the lens and securily irdcresis
created by this Morlgage on the Properly, whather now owned or hereaflar acquired by Grantor. Unless prohibiled by law or agresd o the
contrary l,':‘y Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matters refered to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender may do so for and in the nams of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiomay-in-fact for the purpose
of making, execuling, dalivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opirten, 1o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMARNCE, If Grantor pays all the Indebtedness when dus, and otharwise performs ali the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morlgage and suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Persenal Properly. Grantor will pay, if permitied by spplicable law, any
raasonable termination fee as determined by Lender from fime lo time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of dsfault (Event of Default™) under this Morigage:
Default on indebtedness. Failure of Grantor {o make any payment when due on the Indebtedness.

Default on Other Payments. Fallure of Grantor within the me required by this Morigage o mske any payment for laxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any fien.

Compliance Default. Failure of Grantor to comply with any other term, cbligation, cavenant or condition contained in this Morigags, the Nolg or in
any of the Relaled Documents.

Faiss Statements. Any wamranty, representation or statement made or furnishad to Lender by or on behalf of Grantor under this Morigage, the
Note or the Related Documents is false or misleading in any matsrial respact, elthar now or at the time made or furnished.

Defective Collzteratization. This Mortgage or any of the Related Documentis cezses to bas in full force and effect (including faillure of any coliateral
documents to creats a valid and perfacted securily interast or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvancy of Grantor, the appcintment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insoivency
laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any crediter of Grantor or by any governmental agency against any of the Property. Howaver, this subsection shali not apply
in the event of a good faith dispute by Granter as to the validity or reasonablenass of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lendar written notica of such claim and furnishes reserves or @ surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemani between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agrsement concerning any indebladness or other cbiigation of Grantor to
Lender, whiether existing now o later.

Existing indebtedness. A default shall occur under any Existing indebladness or undar any instrument on the Property securing any Exisling
Indebledness, or commencemant of any suit or other action to forecioss any existing lien on the Property.

Events Afiecling Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the indebiedness or any Guaranior diss
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtadness.

insecurily. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafier, Lender, at its oplion, may exerctise
any one or mora of the following rights and remedies, in addition to any other righls or remagiss providad by law:

Accelerate indebiedness. Lender shail have the right at its option withcut notice to Granfor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secure? parly under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor, to take possession of tha Property and collect the Rents, including amounis
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of this nght, Lender
may require any tenant or other user of the Property to make paymenis of rent or uss fess directly to Lender. if the Rents are collectad by Lender,
then Grantor lrrevocably designates Lender as Grantor's attomey—in-fect to endorsa insinamests receivad in payment thereo! in the name of
Grantor and to negotiale the sama and collect the procects. Payments by tenants or other Users to Lender in response to Lendee's demand shak
salisty the obligations for which the paymanis are made, whether or nol any proper grounds 1or the demand existed. Londer may exerciss 3
rights under this subparagrapii either in parson, by agent, or through a receiver,

Appoint Recelver. Lender shail have tha right to have a recelver appointed io take possassion of ali or any part of the Property, with the power i
protect and preserve the Properiy, to oparate the Proparty preceding forsclosura or sala, and to coliect the Rents from the Property and apply the
proceeds, over and abcve the cost of the recsivership, against the Indebiedness. Tha recsiver may serve without bond if permitied by law.
Lender’s right to the appointment of & recelvar shall exist whether or not the apparent value of the Proparly exceeds the Ingebledness by a2
substantial amount. Employment by Lender shall not disqualify a parson from serving as a receiver.

Judicial Foreclosure. Lender may obiain a judicial decrae foreclosing Grantor’s interest in all or any part of the Property.

Nonjudiclal Sale. If permitled by applicable law, Lender may foreclose Grantor’s intarest in all or in any part of the Persona! Property or the Reat
Property by nonjudicial sale.

Deficiency Judgment. if permitted by applicabie law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due to
Lender after application of all amounis received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in pessession of the Properly after the Properly is sold as provided above o Lender ciharwse
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becomes entifled 1o possassion of the Proparty upon default of Granter, Granter shall become & tenant at sufferanca of Lender or the purchaser of
the Property and shali, at Lander's option, sither. (a) pay a reasonabls rental for the use of tha Properly, o (D) vacale the Property immedisisly
upon the demand of Lender,

Other Remedies. Lender shall have all other rights and remeadies provided in this Mortgaga or the Nota or avsilable at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to haves the property marshalied. in
exercising its rights and remedies, Lender shall be iree to seli all or any part of the Froperty iogether or separately, in one sale or by separale
sales. Lander shall be entitied to bid at any public sals on &ll or any portion ¢f the Property.

Notice of Safe. Lender shall give Grantor ressonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonabie notice shall mean notice given al least
ten (10) days before the time of the sale or isposition.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute 2 waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any cther provision. Election by Lender to pursus any remedy shal not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an cbligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lendar’s right to declare a default and exarcise ils remedies under this Morlgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of tha terms of this Morigage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as aftornays’ fees at trial and on any appeal. Whether or not any court action is involved, af
reasonable expenses incurred by Lender that in Lender’s opinion are necessary &t any time for the protection of its interest or the enforcement of
its rights shall become a part of the indebledness payabie on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covsred by this paragraph inciude, without limitation, however subject to any imils under applicabla law,
Lenders attorneys’ fees and Lender's legal expenses whether or not there is a tlawsuit, including altorneys’ fess for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliechion sarvices, the cost of
saarching records, obtaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, o the exient
permitted by applicable law. Grantor also will pay aiy court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any niotice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effsctive when sctually delivered, or when deposiied with a nationally
recogrized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mai,
postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any parly may change its address for notices under this
Morigage by giving formal written notice to the other parties, specifying that the purpose of the notice is fo change the party’s address. All copies of
notices of foraclosure from the holder of any lien which has priority over this Mortgage shall ba sent to Lender's address, as shown near the beginning
of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at ail times of Granter’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, together with any Refated Documents, constitutes the entire understanding and agreement of the parties as to tha
matters set forth in this Morlgage. No alteration of or amendment lo this Morigaga shali be effoctive unless given in wriing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. Th!s Mortgage has been delivered to Lender and accepted by Lendsr in the State of Oregon. This Morigage shall be
governed by and consirued In accordancs with: the lews of the Stele of Oregon.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to ba used to interpret or dafine the
provisicns of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage witis any other inferest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Multiple Parlies. All obligations of Granter under this Morlgage shall be joint and several, and &ll references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Morigage.

Severahility. If a court of competent jurisdiction finds any provisicn of this Morigage to be invalid or unenforceable as to any person o
circumstance, such finding shall net render that provision invalid or unenforceable as to any other persons or circurnstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or vafidity; however, if the cfiending prowvision cannot be
so modified, it shall be stricken and all other provisiens of this Morigage in all other respects shall remain vafid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Morlgage on transfer of Grantor's interest, this Morigage shaii be binding upen
and inure fo the benefit of the parties, their successors and assigns. it ownership of the Property becornes vested in & person other than Granter,
Lender, without notice to Granter, may deal with Grantor's successors with reference to this Morigags and the Indabledness by way of
forbearance or extension without releasing Grantor from the cbligations of this Morigage or liability under tha Indebledness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits of the homeastead exemption laws of the Stale of
Oregon as to ail Indebtadness sacured by this Mortgage.

Walvars and Conssnta. Lender shall not be deamed to hava waived any rights under this Morigaga (or under the Related Documents) uniess
such walver Is In writing and signed by Lender. No dalay or omission on the part of Landsr in exercising any right shall operate as & waiver of
such right or any other right. A walver by any parly of a provision of this Morigago shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling between
Lender and Grantor, shall constitute a waiver of any of Lander's rights or any of Grantor's chligations as to any fulure transactions. Whensver
consent by Lender is required in this Morigage, the granting of such consent by Lendsr in any instance sheli not constitute continuing consent to
subsequent instances where such consant is required.

ADDITIONAL METHODS OF NOTICE TO GRANTCOR AND OTHER PARTIES. In addition to tha maethods of notice set forth above, any rotice under
this Morlgage may be givan by deposiiing such nolics in the United Statss Mall, posiage prepaid, by certifisd mail, return receipt requested, or by
regutar first class mall, uriless other notics is required by applcable law.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

4,2) p=— é Ll f 7;2“&/

INDIVIDUAL ACKNOWLEDGMENT

OFFiIGHAL SEAL
GUDRUN 8TROUD
HOTARY PUBLIC - CREQCH
COMMISSION RO. &&’H‘T}
M‘ Y COMAMISSION EXPIRES FED. 05, 26400

On this day before me, the undersigned Notary Pubiic, personally appeared RANDY D BOCCHI and SUZARNE E BOCCH!, to ma known fo be the
individuals described in and who executed the Mortgage, and acknowledgad that they signed the Morlgage as their freg awd voluntary act and doed,

-and purposes thersin mentioned. 96
day of SEPTEMBER 18

Residing 12809 §. 6TH ST. KLAMATH FALLS, OREGON
97603

82y commission expires

LASER PRO, Reg. U.S. Pat. & T.M. Off., Yer. 3.21 () 1886 CF1 ProServices, Ing. Afivightsreserved. [OR-G03 X0518234.LN G214.0VL]

STATE OF OREGON: COUNTY OF KLAMATH; _sS.

Filed for record at request of ___Klamath County Title the 25th
96 ar_2ted oclock _ £ M., and duly recorded in Vol.

of Sept A.D, 19 I
“of Mortgages on Page . 30408 |
: - - Bernetha G Letsch W unty Cl}%ﬂ

FEE' $40.00
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