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" [DEED OF TRUST

DATED: .. SEPTEMBER 19, 1

BETWEENGQIdOOE«HmS andAliceJ.Mar:zs husband. and.wife . (“Trustor,” hereinafier “Grantor,”)

WHOSE ADDRESS 1S ... .4609 .Sumac Ave... ..
TR 7 Klamath Falls,. Or.. 97603
AND: ... .ELECIRA CREDIT.UNTON O

WHOSE ADDRESS IS . . . 3717 .SE .17TH AVE. PORTLAND .OR : 97202

AND: . . RLAMATR COUNTY. TITLE COMPANY. ... ......... (“Trustee,”)

" Grantor eoxiveg 5 to Trustee for benefit of Credit Union as beneficiary, all of Grantor’s right, title, and intcreat in snd to 3he follewing described
real pnperty(%hg " Pmpsrty_"), togevther}mth ai;, ting ot bseq ly erected or affixed improvements or fixtures,

_ Lot 2 im vaf_i‘.’qc_k'l_'off'];raic"t:'IOOB__,' Banyon Park, according to the official plat
" thereof .on file in the office of ‘the County Clerk of Klamath County, Oregon.

i Grantor presently:asliigns to Credit Unioni(als?) .léx;owh as Beneficiary).all of Grantor's right, title, and interesi in and to all rents, revenues,
income, issues, and profits (the “Income”) from the Real Pmperty dgscribed above. - -

Grantor grants Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures, furnishings. and
other articles of personal property owned by Grantor, now or subsequently attached or affixed to the Real Property described above, together with
all accessions, parts, or:additions to, all replacements of and all substitutions for any of such property, and together with all proceeds Gincluding
insurance proceeds and refund of premium) from_ any sale or other disposition {the “Personal Property™). The Real Property and the Personal
Property are collectively referred to as the “Property.” "~ =~ % "7 " .

(Check if Applie) .-~ = 0 e BT T U L
-3 There is a mobile home on the Real Property, which:is covered by this security instrument, and which is and shall remain:
-(Please check - which is applicable) . +:i. S -
. Personal Property ;- St
.Real Property R

Grantor has borrowed from Credit Union, has guaranteed to Credit Union, or otherwise has agreed to provide the Property as collateral for a
debt to Credit Union in the principal amount of § 20,000.00 . This amount is repagable with interest in accordance with the terms of 2

promissory note or other credit agreement. given to evidence'the debt, dated 09/19/96 , due not later than ten (i0) years from the date
executed unless otherwise indicated. - : R

The term “Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including interest thereon as
described in the note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor’s obligations hereunder,
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor's obligations hereunder, with interest thereon at the Note rate.

. The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements. or documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred to as “the Note.” The rate of interest
an the Note may be subject to indexing, adjustment, renewal, or renegotiation.

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the liability of any
such Borrower on the Note or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cusi] this Deed of Trust, but does not execute the Note: (a) is cosigning this Deed of Trust only to t and convey that Borrowers interest in
the Property to Trustee under the terms of this Deed of Trust; (b) is ng;gersonally liable under the Note except as otherwise provided by law ar
contraet; end (&) -agrees that Credit:Union-and any-other-Borrower hereunder may agree to extend, modify, forebear, release any collateral, or make

other-accommodations or amendments with regard to the terms of thia Deed of Trust or the Note, without notice to that Borrower without

any
that Borrower’s consent, and without releasing that Borrower or modifying this Deed of Trust as to the Borrower’s interest in the Property.
* " This Deed of Trust secures a note under which the final payment of principal and interest will be due on or before

In'debtedness includes all loans of Beneficiary to Grantor, whether now existing or made later. This includes future loans in addition tc the Note

principal, up to a limit of $_N/A - However, noloan that would require providing a right of rescission being given to Grantor shall be
secured by this Deed of Trust unless a right of rescission is in fact given to Grantor.

" Thix Deed of Trust including the assignment of income and the security interest is iven to secure payment of the Indebledness and
performance of all Grantor's obligations under this Deed of Trus: and the Note and is given and accepted under the following tesms:

1. Payment and Performarnce. Grantor shall pay te Credit Union el amounts secured by this Deed of Trust s they hecnme due. and
shall strictly perform all of Grantor's obligations. i - RS

2. Posses: ion and Maintenance oﬁthg?mp@ﬁy. ) AT
2.1 . Pasgession. Until.in default, Grantor may. remain in possession and control of and operate and manage the Property and collect the
Income from the Property. . - . AP : . :

2.2 Dauty to-Maintain. Granter shall maintain the Property in first class condition and promptly perform all repairs and maintenance
necessary to preserve its value.

" 2.3 Nuisance, Waste. Grantor shall neither,conduct or rmit any nuisance nor commit or suffer any strip or waste on or 16 the Property or
any portion thereof including without limitation removal or alienation by Grantor of the right to remove any timber, minerals lincluding oil and
gas), or gravelor rock producta. v -

2.4 Removal ,og,‘lisi;'mn:\r.é?:‘eig;s'.‘c'r; ibfsf}_fél'lpot demolish or remove any improvemente from the Real Property without the prior written
consent of Cradit Unica. Credit Union shall consent if Grantor makes arrangements satisfactory to Credit Union to repiace any improvement
which Grantor proposes 1o remiove with:one of at least equal value “Improvementa” shall include all existing and future buildings, structures. and
parking facilities. 1 e A

ok Credit Unilon Right to Enter. Credit Union,.its sgents and representatives, may enter upon the Property at all reasonable times to

attend to Cradiz LInion's interest and {0 ingpect the Property.

}é
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ats. Ggaﬁwr shall promptly comply with all laws, ovdinances, 2nd_regnisiions of all
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regulation and old compliance during any , including appropniate s;épeale. a0 long as Grintor hea nolified Credit Union in writing
privtith daingéo and Credit Union’s interest in the Property is not jeopardized redit Union muy reguire Grentor to post adequatie secunty
{rezgonably aatisfactory to Credit Union)-to protect Credit Union’s interest. . L S .
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2.7, Duty .of Pro .Gra hall do ; hen,af;b,»m,ad tion to those et forth in thia seciicn, that from the cheracter and use of the
Property dre reasonably necessary to protect and pregerve the security. )

2.8 Construction Loan., If.some.or_all of .the. proceeds of the foan creating the Indebledness are to be used to consiruct or com sleis
construction of any Imptovement on the Property, the Improvement shall be completed within six months from the date of this Deed of Trust
and Graritor shall pay in fuli'all costs and expenses in connection with the work.

3.. Texes and.Lien o T R .
3.1 Payment. Grantor shall pay when due before they become delinquent all taxes and assessments levied against or on accawnt of the
Property, and shall pay when due all claima for work done on or for services rendered or material furnished to the Property. Grantor ghall mamimn

the Property free of any liens having priority over or equal to the interest of Credit Union under this Deed of Trust, except for the lien of taxes and
assessments not dus, éxcept for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 22,

3.2 Right o Contest. Grantor may withhoid payment of any tax, assesement, or claim in connection with a good faith dispute over the
obligation to pay, 80 long as Credit Union's interest in the Property is not jeopardized. If a lien arises or is filed a8 a result of nonpayment, Grantor
shall within 15 days after the lien ariges or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or
deposit with Credit Union, cash or a sufficient corporate surety bond or other security satiefsctory to Credit Union in an amcunt sufficient to
discharge the lien plus any costs, attorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien.

BN 3'3" Evidence of ?aymeni. Giang.or shall upon démanﬂ fufr_xish'to Credit Union evidence of payment of the taxes or assessments and shall
authorize the appropriate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the
Pmpeﬂ y. L Tien . i T . - N N

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days before any work is commenced, any services are furnished,
or any materials are supplied to the Property if a construction lien could be asserted on account of the work, services, of materials, and the cost
exceeds $5,000 (if the Pro v is used for nonresidential or commercial purposes) or 31,000 (if the Property is used as a residence). Grantor will on

(OF,

request furnish to Credit Union advance assurances satisfactory.to Credit Union that Grantor can and will pay the cost of such Imarovements. ...

45 Pax Reserves. Subjéct to any limitations set by applicable law, Credit Union may require Borrower to msintain with Credit Union
reserves for payment of taxes and assessments, which reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit Union to be sufficient to produce, at least-15 days before due, amounts.af least equal to the taxes and assessments to be paid. 1f 15 days
before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall
be held by Credit Union as a general deposit from Borrower and shall constitute a nomnterest bearing debt from Credit Union to Borrower, which
Credit Union may satisfy by payment of the taxes and assessments required to be paid by Rorrower as they become due. Credit Union does not

. ho;«; ;he Br;serve fonds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and sssessmentis required to be
paid by Borrower. S ; JENERR O e !

4. Property Damage Insurance. |

4.1° Maint of Insur Granter shall procure and maintain. policies of fire insurance with standard all risk extended coverage
dorse te on a repl t basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to
avoid application of any coinsurance clause; and with.a mort%agee‘s lcss payable clause in favor of Credit Union. Policies shall be written by such
insurance companies and in such form as may be reasonab 'y acceptable tc Credit Union. Grantor shall deliver to Credit Union certificales of
coverage from each insurer containing a stipulation'that.coveérage will not be cancelled or diminished without a minimurs of 10 days’ writlen

notice to Credit Union. - : B

4.2 Application of Proceeds. Granter shall promptly notify Credit Union of any loss or damage to the Property. Credit Union may make
Proof of loss if Grantor fails to do so within 15 da¥’s of the casualty. Credit Union may, at its slection, apply the proceeds to the reduction of the
debted. or the jon. and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shsll
repair or replace the damaged or destroyed Improvements in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proef of
such expenditure, pay or reimburse Grantor from:ths proceeds forthe reasonable cost of X’?ﬁﬁit o7 vestoration if Grantor is not in defpull hereunder
Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not commitied to the repsir ot
restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union helds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor. )

43 Uh ired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.4’ Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 17 is in effect
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the
insurance provisions under:this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would conntitute a duplication of
insurance requirementa. If any proceeds from the insurance become payable on loss, the provisione in this Deed of Trust for division of procesds
shall apply only to that portion of the proceeds not payable to the holder of the prior Indebtedness.

4.5 - Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuani to a Unit Ownership Law,
or similar law for the establishment of condominiums or perative ownership of Real Property, the insurance may be carried by the association
of unit owners in Grantor’s behalf, and the proceeds of such insurance may be paid to the association of unit ownere for the purpose of repairing o
reconstructing the Property. If not so used by the association, euch proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintsin with Credit
Union reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated hy Credit Union
be sufficient to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. If 15 deys before payment is due
the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds ahzll be held ed
Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which Tredit U

satisfy by payment of the insuranze premiums required to be paid by Borrower as they become due. Credit Unicn does not hold ihe reserve fur
trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurznce preminms required to be paid by Borrower.

5. Expenditure by Credit Union. If Grantor fails to comlrlé with any provision of this Deed of Trust, including the sbligation 1o mantan
the Prior Indebtedness in gond standing as reqbuired by Section 17, Credit Union may at its opticn on Grantor’s behalf take the required aolion s
any amount that it expends in so doing shall be added to the Indebtednees. Amounts so added ghall be payable on demand with intevent from
dete of expenditure at the rate the Note bears. The rights provided for in this section shall be in additisn 10 any other rights or any rewedies e
which Credit Union may be entitled on account of the default. Credit Union shzll not by taking the required action cure 1ihe default #0 as to bar it
from any remedy that it otherwise would have had.

6. Warranty; Defense of Title.
6.1 - Title: Grantor warrents that it holds merchantable title to the Property in fee &imple free of all encumsbrances ather than those set forth

in Section 17 or in any policy of titlé insurance isued in favor of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to tﬁe”e‘iée{:tiéns in the paragraph above, Grantor warrants and will forever defend the title against the lawlul
claims of all persons. In the event any action or proceeding is commenced that questiona Grantor's title or the interest of Credit Unton or Trusiee
underthis Deed of Trust, Qta’ntmﬂsha dcfend the action at:Gmpta?’s_ expenge. i T

7 Hraactimation, I g Aot

V'i7/p Application of Net Proceeds. 1f all or any part of the Property is condemned, Credit Union msy at its election require that sll or any
portion of tge net proceeds of the award be apFlied to the Indebtedness. ’l;he net proceeds of the award ghall mean the awsrd after payment of ail
readofinble tostd,; experises, and attorn eys’ fees necessarily paid- or incurred by Grantor, Credit Union. or Trestee in connection with the

condemnation.

72 Proceedifigs. If any priceédings ifi condemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shail
promptly take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State; : ~© - ;i 1"

. B.1. State Tezes Covered. The following shall constitute state taxes to which this secticn applies:
77T () A dpecific tax Gpon truat deeds or upon all or any part of the Indebtedness secured by a trust deed or security agreement
(b) A specific tax on a Grantor which the taxpayer is authorized or required to deduct from paymentz on the (ndeliedness srcured by &
spidesd or gecority agrgement. il UYL Y SR ) _
{¢} A tax on a trust deed or security agreement chargeabls against the Credit Union o the holder of the note secured. (] A spetific tax
an allor any portion of the Indebtedness or on payments of principal and interest made by & Grantor.

" 8.2 Remsdies. If any stale tax to which this section aipplies iz enacted subsequent to the date of ihio Deed of Traust, this rhail have the same
effect as a default, and Credit Union may exerdaé‘ “all'of the remedies available 67l in the evint of & default unicss the following conditians
; . 1 : S 5
* (&) Grantor may lawfully pay the tax orichaige impésed by the atate tax, arnd.. : .

(b} Grantor pays or offers to pay the tax-or charge within 30 days-after notice fronz Credit Union that the tax lsw has been enacied

"8, Power and Obligations of Truatée.- .. - s

9.1 Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power (o take the following
acticna with-respect to the Property upon the request of Credit Union and Grantor:
- ~ {(ay Join in preparing and filing a map or plat of the Real Property, including the dedication of streets or other righta in the public
- :(by. Joint in granting ahy easement or creating any restriction on the Real Property.
¢). Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust
9.2 ;Ogﬁoﬁona_to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust devd or lien, o1 of
any action or proceeding in which Grantor, Credit Union, ox Trustee shailbe a party, prleas the action or proceeding 18 brought by Trustes.

i+ 20: ‘Transter by Gragtop; ° 5.7 . .

. 10.1_Congent by Credit Union. Grantor shall not transfer or agree to transfer all or part of Grantor's interes: in the Property without the
prior writtért chrsertof Credit Union. Any attempt to transfer shall constitute a default under this Deed of Trust. A “sale or transfer.” mesnrs the

PO I A




o itable, whether voluntary or involentary, by mgt sals,

interest with'a tersn greater than three yeare, leaze-ordion contract, or
isa gi{sn;j transfer also includes any changﬁﬁ ownership of

ERc ‘1€ Granior or a proepective ¢ : redit'] niian qi:cbﬁs'eniioa&nhéfer,CndiiUnioam =ire gach informatio
coriéeming the prospective transferee as ormally be ired from a new loan applicant. oy rea * ’ s

10.2 Condition to Consent. As a condition of ité*consent to any transfar. Credit Usioa may in itz discretion impoae an essEmption fes in
accordance with Credit Union’s fee echedule then in effect, and may. increacs the intorest rate of the Indsbisdiess to the pf—zvaézing rsteg?ae: #imilar
ratts then charged by Credit Union. Credit Union may increase the amount of each remaining installment o that the ?ﬂéeb&e&nm wil be fully
paid by the original maturity date. In no event, however, shall the interest rate be inmn:x nor any fee imposed, beyond the maximaom rate
peritted under applicable v. This paragraph sets forth ternis that Credit Union may impose as a condition to consent, This psrapraph is ped
excluyive and mﬁ t Union, at its sole discretion, may impose additional terms or may decline to consent to a transfer.

<+ :10:X; Effect of: Congent. If Credit Union coriséfi 2e tiansfer, that consent shall nat constitite a consent to other transfers o7 ; 4
thia paction. No transfer by Grantor shall relieve Grantor of Hability for payment of the Indsbtedness. Following a tranefer, Creais Unios may sares
to zny extension of time for payment of modification of the termg of this Ueed of Trust or the Note or waive any right or remedy under this Deed of
Truat or the Note without relievinig Grantor fromliability. Grantor waives notice, presentment, and protest with regpect to the Indebtedness.

11. Security Agreement; Financing Statementas.

11.1 8ecurity Agreement. This instrument shall constitute a security ment to the extent any of the Property constitutes fixtn d
Credit Union shall have all of the rights of a secured_ party under the Uniform Commercial Code of the state in which%‘lg')e)}?ea! P;epenylie ?or::{pﬁi{.s

I 12 Seciirity Tnterest UpohTrequest by Credit Union, Grantor shall execute financing statements and take whatever other action is
ireq%g‘ted'by Crg&vit Union to'perféct and continue Credit Union's security interest in the Incomg and Fereonal Property. Gramoer hereby appeinte
ICredi t Union as Grantor's attornéy in'fact for the purpose of executing any documents necessary o perfect or continue this security interest. {radit
{Uniohiniay, atany time and without farther guthorization from Grantor, file copies or reproductions of this Deed of Trust as a financing statement.
:Gramtor: will reimburae. Credit, Union for al ezgf_enses incurred in perfecting or continuing this secyrity interest. Upon defacit, Grantor shall
;’aﬂa\%ﬂéﬂxe Periisnial’ ger;tyt‘_ni\?;id’ﬁmke it available to Credit Union within Su'ee days after receipt of written demand from Credit Union.

3 bt - Y PO .

w=s-ki3-~Mobile Ho: - H the P ~includes mobile homes, motor homes, modular homes, or similar structures, such structeres shall be and
shall remain Personal Property or Real Property as stated above regardless of whether such structures are affixed to the Real Property, and
irrespective of the classification of such structures for the urpose of tax assessments. The removal or addition of axles or wheels, or the placement
upon or removal from a concrete base, shall not alter the ¢ racterization of such structures.

12. .Reconveyance on Full Performeance. If Grantor ays all of the Indebtedness when due and otherwi forma all the obligation

imposed upon Grantor under this Deed of Trust and the Note, C‘;edit Union ahail execute and deliver to Trustee a z;;;egetrfs: ﬁximniva;ﬁi '§§§

shall execute and deliver to Gganmr c,mtable statements: of ‘termination of any financing statement on file evidencing Credit Union's security
in thel and the F e Property. Any_ reconveyance fee or termination fee required by law shall be paid by Grantor.

13- Default. The following shall constitute eventa of default: ... S -
(a) Failure of Grantor to pay any portion of the Indebtedness when it is due.
<. (b) Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
payment necessary to prevent filing of or to affect discharge of any lien. .
(c) Diasolution or ter tion of exist. (if Grantor is a corporation), insolvency, business failure, appointment of a receiver for any
.. part of the Property of, assignment for the benefit of creditors by, the commencement of any proceeding under any bankreptey or
insolvency laws by or against, or the failurs to obtain dismissal or deni_ the contents of any petition filed ander any bankruptey or
‘X;B‘?ge!:l?o la"wn within the time required to answer by, Grantor or any of the individuals or entities who are herein collectively referved to
a rantor.
(d) Default o!: Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any suit or cther
action to foreciose any prior lien. e . i
(e) - If the Real Protﬁert has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar iaw, failure of Grantor

. to perform any of the o ligations imposed on Grantor by the declaration submitting the Real Property to unit ownership, by the bylaws

_of the association of unit owners, or by any rules or regulations thereunder. If Grantor’s interest in the Real Property is a leasehold
interest and such vProfperty. has been submitted to unit ownershiF, failure of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any defau under such lease which might resuit in termination of the loage aa it

pertains to the Real Property, or ar(:iy failure of Grantor as a member of an association of unit owners to take any reasonable action
w;nhm Grantor’s power to prevent a default under such lease by the association of unit owners or by any member of the associstion.

_{{) Failure by Grantor to perform any other obligation under this Deed of Trust if:

- . {1) Credit Union has sent to Grantor.a written notice of the failure and the failure has not been cured within 15 days of the notice. or
x‘! ch:ndit;ault cannot be cured within 15 days, Grantor has not commenced curative action ¢ is not diligently prrsding such curative

i (2) Grantor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months.

! If the interest of Grantor in the Property is a leasehold interest, any default by Grzntor under the terms of the lease. or any cther
event (whether or not the fault of Grantor) that results in the termination of Grantor’s leasehold rights; provided, that such evenis shall
not constitute a default if Grantor provides Credit Union with prior written notice reasonubly satisfactory to Credit Union setting forth

. Grantor's intent to place the Personal Property and all Improvements at another Iceation, subject to a lease of at icast egual benefit to

Grantor of the terminated lease, stating the location, and evidencing Grantor’'s right te do ss.
(b)..Any breach by Granior under the terms of any other agreement between Grantor and Credit Union that is not remedied within any
grace period provided therein, including without limitation any agreement concerning any indebtedness of Grantor to Credit Unien
whether made now orlater.” ~ = or wti Lo BT R ’
(i) IfCredit Unionr bly d itself i e.

14. Rights and Remedies on Defzult.

14.1 Remedies. Upon the occurrence of any event of default and at any time thereafier, Trustee or Credit Union may declare a default and
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: . )
(a) Credit Union shall have the right at its option without notice fo Grantor to declare the entire Indebtedness immediately due and
payable, including any prepayment penalty which Grantor would be retﬁuired to pay. . o
(b). . With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.
(c) With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of 2 secured party under
the Uniform Commercial Code in effect in the state in which the Property is located. ’ ) .
(d) Credit Union shall have the right, without notice to Grantor, to takegonmsion of the Property and collect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebiedness. In furtherance
of this right, Credit Union may require any tenant or other user to make payments of rent or use fess directly to Credit {inion. If the
Income is collected by Credit Union, then Grantor irrevocably designates Credit.Union as Grantor's attorney in fact o endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanta
or other ugers to Credit Union in resfponse to Credit Union's demand shall satizfy the obligation for which the payments are mede,
whether or not any groper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a receiver. - : .
(e} Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without hond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indelbtedness by a substantial amount. Emgloyment by Credit Union shall not disqualify a person from serving as a receiver.
__(f) H Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possegsion of the Pro) g default of Grantor, Grantor shall become & tenant at will of Credit Unicn or the purchaser of
the Property and shall pay while in' possession a reasonable rental for use of the Property.

(g} If the Real Property is submitted to unit ownership, Credit Union or its designes may vote on any matter thet may come before the
members of the association of unit owners; pursuant to the power of attorney granted Credit Union in Section 16.2.
(h) : Trustee and Credit Union shall have any other right or remedy providad in this Deed of Trust, or the Note.

14.2 Sale of the Property. In ex&ci;ing'ité rights and.remedies, the Trustee or Credit Union. shall be free to sell all or any part of the

Property together or separately, or to sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitied to
bid at any public sale on all or any portion of the perty.

143 Notice of Sale. Credit Union shali give Grantor reasonable notice of the time and place of zny public sale of the Personal Property or of
the time after which any private sale or other inténded disposition of the Personal Property is to be made. Reascnable notice shall mean notice
given at least ten days before the time of the sale or disposition.

14.4. Waiver, Election of Remedies. A waiver by:any party of a breach of a provision of this Deed of Tros: shail not censtitute & waiver of

or prejudice the raﬂy'a right otherwise to demand strict compliance with that provision or any other provision. Election by Credit Union to pursue

any remod{)( 1 not exclude pursuit of any otler remedy, and nn election to make expenditures or take action to perform an obligation of Grantor
u'::daéggn '%ed of Trust nfter failure of Grantor to perform shall not affect Credit Union's right to declare a default and exercise its remedies undsr
this [ . S

14.5 Attorneye’ Fees; Expenaes. If Credit Union inatitutés any suit or action to enforce any of the terms of this Dead of Truet, Credit Union
shall be entitled to recaver such sum ag the court may adjudge reasonable as attorneya’ fees at tria! and on any appeal. Wheiher or not any court
action is involved, all reasonable expenses incurred by Credit Union that are necessary at any time in Credit Union’s opinion for the protection of
ita interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall beer interest from the date of
expenditure until repaid at the rate of the Note. Expenses covered. by this pamgraph include {without limitation) zll attorney fees incurred by
Credit Union whether or not there is a lawsuit, the cost of searching r ds, obtaining title reports dincluding foreclosure reports), surveyors'
reports, appraisal fees, title insurance, and. fees for the Trustee. Attorney fees intinde those for bankenpicy proceedings and anticipated post
judgment collection actions. ’

15. . ice. Any.notice under this Deed of Trust shall be in writing and shall be effective when actually delivered or . if maiied, shall be

d effective on the ddey after being d‘e’pqsited as first-clasa registered or certified mail, pos:.nge prepaid, directed to the address stated in

this Deed of Truat. Any party may change its address for notices by written notice ta the ather parties. Credit Union requesis that copies of notices

of foritlosure froni the Nolder of any lien which has priority over this Deed of Trust be sent to Credit Union's address, az set forth on page one of
this Deed of Trust. If the Property is in California, the notice shal} be as provided by Section 2924b of the Civil Code of California. .

Loy




Succensors Ansigne. ubject 20 the; imitations stated in Trust:on: tmnxfer ofGr:nmr s interest. and subiect to the
Emymonr:of gppkctb!e law with mpecﬂu successor.trustees; thx; Deed of’fmetshali bebinding upon and inure 5 the benefit of the parties, their
CCes80Ts an: anxgns

L 6. 2- Umt Owneuhip Power of: Attorney. If the Real Property is submitted to unit ownmhlp. Grantor grants an irrevocable power of
attorney to Credit Union to vote in:ita discretion on any matter that may come bafore the bers of the tion of unit swnera. Credit Union

: shalflémve the: nght zo exercxse tlus povm- of auomey only aftzr defanlt by Gtanwr and may declme 1o exercise this power, ag Credit Union may
see:1 ‘.

16.3 Annua!l Reports. If the Propert is used for purposes other than Grantor's resxdenca‘ within 60 days following the close of each fiscal
yeunrof Grantor, Grantor shall furnish to Credit Union’a statement of net’ operatmg incoma received from the Property during Granter's previous
fiscal year in such-detail as’ Credit Union shall require. “Net operating income™ shall meen all cash receipts from the Property iess ail cash
-expenditures made in connection with the operatxon of the Property.

- 16,4  Applicable Law. The law of the state in which the Property is located shall be applicable for the pur, f construing and determinin
the vahd:ty of thls Deed of Trustand determmmg th_ ] ghu and r%emedxes of Credxt Umo:: oi:g'b default. parposeo £ £

5. Joint and Several Liability. If Grantor conslsts of inore than one person of e-mty, the obligrtionsa imposed upon Grantor under this
B} Deed of Trux! shall be xomt and several. .,

16 6" Tlme ofEusence Tlme is ot’rhe essence df!}nn Deed ot'Trust.
16 7 Uae

: _(e.) Iﬂocaled in'Idahe, the Pmperty exther is not more than twenty acres in area or is loested within an incorporated city or village.
(b If located in Washm rtK(xs not-used principall gricultural or fa rmm%
(c) If located in Ore, Eon,’THIS INS ENT WILL NOT ALIZOW USE OF THE PROPE gESCREBED IN THIS INSTRUMENT
IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
THE' PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPA ENT TO VERIFY APPROVED USES.
(d) If located in Montana, the Pro .. does not exceed ﬁﬁeen acres and t.hx« instrument is a Trust Indenture executed in conformity with
the:Small Tract Financing-Act-of Montana. i+
(e) If located in Utah tth mstmment 13 a 'I‘rust Deed executed in conformxty thh the Utah Trust Deed Act. UCA 57-1-19. et seq.

me 8 ° Wauver of Homeatead Exemption‘ Borrower hereby waives the benefit of the homestead exemption as to all sume secured by this Deed
of Trust.

16. 9 Mer er. There shnil be no merger ef the mterest or estate created by this Deed of Trust with any other interest or estate in the Property
at any time held by or for the benefit of Credxt Union i in any capacity, vnthout the written consent of Credit Union.

16. lOSubantute Trustee. Credxt Umon at Crédi Union's option, may from time to time appoint a successor trustes to any Trusiee sgpomted

hereunder by. an.instrument executed. and aclmowledgt.d by Credit. Union and recorded in tﬁe ofﬁce of the Recorder of the county where the

rty is located. The instrument shail contain the name of the original Credit Union, Trustee, and Borrower, the book and page where this Deed

rust is recorded, and the name and address of the successor trustee. The successor trustee shall, withcut conv eyance of the Property, succeed to

alf the title, powers, and dutios conferred upon the Trustee herein and by upyhcable iaw. This procedm'e for substitution of trusiee shsll govern to
th2 exclusion of all other provinons for substitution. ..

16.11 Statéme; it of Obligatior { tkie Prope
i as:provzded in Sectwn 943 of the 51

ﬂf ikin Cahfarma, Credit Unmn may collect a fee not to exceed $50 for furnishing the statement
Code of C'ﬂxforma ‘

17.1. Pﬂor Lien The lxen securing th n&ebtedness secured by thus Deed otTrust u and remains sccondary and inferior to the lien sscuring
- paymenz of a prior obligation in the form o , T

: D 'rnm Deed

:: {Check which Apphes) : ﬂ Mostgazge: [J L.2nd Sale Contract
"1 ‘Other (Specify) ! S i e e e et
'l‘he pnor oi xgatwn haa a current. pnnctpal bnlance of § 43,196,000 ... and is in the

original pnncxpa! amountof § - 50 0. 00..
or see to the payment of the prior mdebtednesa and to prevent any default therelmder

17.2 . Defau!t. Ifthe payment of any installment of principal or any interest on the prior indebtedness is not made within the hms uired by
the note ev such indeb or should an evént of default occur under the instrument eecuring such indebtedness and nof cyred
dum;g any- agzphcable grace period therein, then the/Indebtedness secured by lhxs Deed of Trust shall, at the option of Credit Union, become
immediately due and payable. and this Deed of Trust shall bein defaulL

17.3 No’ ﬁodiﬁ .ations. Grantor shall ot enter in:-. g agreement thh the ho!der of any mortgage, deed of trust, or cther segurity
agreement which. resﬂrmx‘my over this, Deed of Trust:-by. which that agreement: is:modified, amended, extended, ot renewed without the pricr
written consent of Credit Union, Grantor shall neither :31 yest nor accept aay fnture advances under & pricr mortgage. desd of trust, or other
security. agreément vnthout ..he pn _wnt(en consent of C t Umun B

) AR e mpWIDUALACKNOWLEbGHm
STATEOF. . 'OREGON .. : LT s e gy
Countyof . i R T S : )

On this day personally appeared befors me _GORDON E.. MARRS, AND. ALTCE J. MARBS. ...« ... .\ oroeoooe .
to me known to be (or in Crafxfomla. pemonally known to me or proved to me on the basis of satisfactory evidence to be) the individual, or
individuals described in and who executed the within and foregoing instrument, and acimowledged that he/ghe signed the same as his/her free

‘and vohmtary act and deed, for the uses and purpoges erein mentioned. : :
Given under my hand and ofﬁcxal seal this .. 1 1 D&" .-day of. Wé’\ .19 ?0 .-

FOSSTNETS oS . . Notory Pablicfor )77
oFFIcALSTAL. 1 T R;dmg&cj%/%:tyéf Tz, Sharat fadd

.NOTARY PUBLIC-OREGON - B ) "My commission expires .. ... ... ...
MY COMMSSION EXPIRES SEP. 28,1 " REQUEST FOR FULL RECONVEYANCE

(To Be Used Only When Obligations Have Been Pai In Full)

S'EATE OF OREGON COUNTY OF KLAMATH

Filed for record at request of Klamath County Title the 25th day

of _Sept. =~ AD,19__96 at_3:21 oclock __P__ M., and duly recorded in Vol. 94 |
- of ______Martgages on Page 30429

. o Bernetha G. Letsc cunty Clask
FEE $25.00 , By __ﬁéﬁn Prae

OCUL-1456 COPYRIGHT © 1382 CREGON CREDIT UNION LEAGUE

* KRISTIRE M. JONES S oot Ty h




