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VMIORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 20, 1995, between GREGORY H MATTHEWS and RONMNELL
MATTHEWS, HUSBAND AND WIFE, whose address is PO BOX 788, MERRILL, OR 97533 (referred to below as

"Grantor”); and First Interstate Bank of Oregon, N.A., whose address is 206 E Front Strect, PO Box 428, Merrili,
OR 97633 (referred to below ag "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor moertgages and cenveys to Lender all of Grantors right, title, and interest in and 1o
the fellowing described real property, togsther with all existing or subsequently erected or affixed buildings, improvements and fixtures; ali easements,
rights of way, and appurienances; all water, water rights, watarcourses and ditch fights (including stock in utilities with diteh or imgation nights); and all
olher rights, royalties, and profits relating fo the real properly, including without fimitation all minerals, cil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property"):

LOT 1, BLOCK 24, ORIGINAL TOWN OF MERRILL, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

ASSESSOR'’S IDENTIFICATION NO.: 4110-002DD-05100

The Real Property or iis address is commonly known as 234 GARFIELD STREET, MERRILL, OR 57633.

Grantor presently assigns to Lender all of Granior's right, title, and interest in and to ait leases of the Property and all Rents from the Property. in

addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents.

DZFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shali
Unifor

have the meanings attributed to such terms in the Uniform Commercial Cede. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower* m
and RONNELL K MATTHEWS.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtadnass described below in the Existing Indebtedness section of the
Mortgage.

Grantor. The word "Grantor" means any and all persons and eniities executing this Morigags, including without limita
abova. The Grantor is the marigagor under this Morigago. Any Grantor who signs this Morlgage, but does not sign
Mortgage only to grant and convay that Grantor's interast in the Real Property and to grant a security interest in Grantor's
Personal Property to Lender and is not personally lable under the Nota axcepl as olherwise provided by contract or law.

Guarantor. The word "Guaranter” means and includes without limitation each and alf of the guarantors,
cannaction with the Indebtedness.

Improvements. The word "improvements™ means and inciudes without limitation all existing and future improvements, buildings, structures,
mobile homes affixad on the Real Praperty, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "ndebledness” means all principal and inferest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incumred by Lender o enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage.

Lender. The word "Lendar" means First Interstata Bank of Oregon,
Mortgage.

Mortgags. The word "Morigage” means this Morlgage betwesn Grantor and Lender,
intarast provisions relating io the Personal Property and Rents.

eans each and every person or entily signing the Note, including without limitation GREGORY H MATTHEWS

on af Grantors nameg
the Note, 15 sigrung thrs
interest in the Rents ang

sureties, and accemmodation partes in

N.A., its successors and assigns. The Lender is the mortgagee under this

and includes without imitation alf assignments and security
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note. The word "Note® means the promissory note or credit agreement dated September 20, 1995, in the origins! principal gmount of
$14,264.50 from Borower to Lender, together with ali renewals cf, exiansions of, modiGcations of, refinancings of, consolidations of, and
subsfitutions for the promissory note or agreement. The maturily dats of the Mote Is Seplember 25, 2001. The rate of interest on the Note &8
subject to indexing, adjustment, renewal, or renegotation.

Personal Property. The words "Personal Properly” mean ali equipment, ftures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafier attached or affixed io the Real Property; afl accessions, parts, and additions to, ali replacements of, and afl
substitutions for, any of such property; and all water and waste water rights, utiity rights, connections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, plans, spscifications, deposits, and aii other rights, priviledges and interests relating to the Real Property or any
improvements; together with all proceeds (including without limitation aii insurance proceeds and refunds of premiums) from any sale of cther
disposition of the Property and all revenuss, banafils, leases, rents, and rights of every kind arising out of, generated from, or pelonging to any of
the Property.

Property. The word "Property” means coflectively the Real Property and tha Personal Property.
Real Properly. The words "Rea! Property” mean the property, interests and rights described above in the "Grant of Morigage™ section.

Related Documents. The words "Related Documents® mean and include without timitation all promissory notes, credit agreements, 1oan
agreements, environmental agreements, guaranties, security agreemsnts, morigagss, deads of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indebledness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGHNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR URDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti—deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency te the extent Lender is otherwise entilied to a claim for
deficiency, befare or after Lender’s commancement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Morigage is executad at Borrower's request and not at the
request of Lender; (b} Grantor has the full power, right, and authority 1o enter into this Morigage and fo hypothecate the Property: (c) the prowisions of
this Mortgage do not conflict with, or result in a default under any agreemant or other instrument binding upon Grantor and do not result in a violalion
of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequats means of cbtaining from Booower on 8
continuing basis information about Borrower's financial condition; and (e) Lender has made no representaion to Grantor about Bomower {including
without limitation the creditworthiness of Borrawer).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay io Lender afl Indebtedness secured by this
Morigage as it becomes due, and Borrower and Grantor shall strictly perform ail their respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by tha following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operale and manage the Property and coliect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR AC! R ON ACQUIRING
FEE TITLE TO THE PROFERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR E

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenaniable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valus.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and ~hreatened release,” as used in ths
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L. No. 93498
("SARA™, the Hazardous Materigls Transporiation Act, 49 U.S.C. Section 1851, et seq., the Resource Conservation and Recovery Act, 42 usc
Section 6901, et seq., or other applicable state or Federal laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance" shall aiso includs, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents, and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposel, releass or threatoned release of any hazardous waste or substance by any person on.
under, about or from the Property; (b) Grantor has no knowledge of, or reasan 1o bslieve that there has been, excep! as previously disclosed 1o
and acknowledged by Lender in writing, (i) any use, generation, manutfacture, storage, freaiment, disposal, relgase, or threatened reiease of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property of (i) any actua: or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture.
store, treat, dispose of, or release any hazardous waste or substance omn, under, about or from the Property and (i) any such activity shal be
conducted in compliance with all applicable federal, state, and loca! laws, regulations and ordinances, including without kmitation those laws.
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspechans and
tosts, at Grantor's expense, as Lendar may deam appropriate to dalermine compliance of the Propey with thss sact

inspections or tests made by Lender shall be for Lender's purpasss only and shall not be construed 1o create any responsibiiity or habiity on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due gisgence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any tuture claims against
Lender for indemnity or contribution in the event Grantor becomes table for cleanup or other costs under any «uch laws, and (b) agrees to
indemnity and hold harmiess Lender against any and all claims, losses, Habiiies, damages, penalties, and expenses which Lender may owectly o
indirectly sustain or suffer resulting from a breach of this section of the Morlgage or as a conseguence of any use, generation, manufacture,
storage, disposal, release of threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nol the same was o
should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender’s acqusiion
of any interest in the Property, whether by foreclosure or otherwise.

Hulsence, Wasis. Grantor shall ot cause, conduct or permit any fiulsance nor commit, permit, or suffer any siripping of or waste on or 1o the
Property or any portion of the Properly. Without limiting the generailty of the toregoing, Grantor will not removs, or grant to any other party the
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right o remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior writtan consent of Lender.

Removal of iImprovemants. Grantor shall not damolish or remove any improvamants fom the Real Property without the prior wiitlen consant ot
Lander. As a condition to the ramoval of any Improvements, Lendar may require Granfor to maka arrangements satisiactory 1o Lender 10 replace
such Improvements with Improvemenis of at least equat value.

Lender’s Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at ali reasonable times to atienc 10
Lender's interests and 1o inspect the Properly for purposes of Grantor’s compliance with the terms and conditions of this Morigage.

ce with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Granior may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, so long as Grantor has notified Lender in
writing pricr to doing so and so long as, in Lender’s sole opinion, Lender’s interasts in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattendad the Property. Grantor shall do all other acls, in addition 10 those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary {0 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morgage upen the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Properly or any right, fitle or interest therein; whether legal, beneficial or equilable; whether valuntary or
involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~-cption contract, or by sale, assignment, or transter of any beneficial interest in or to any land trust holding tile to the Real Property, o
by any other method of conveyance of Real Property interast. If any Grantor is & corporation, partnership or limited liability company, transter alsc
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, parinership interests or imited lizbility company interests.
as the case may be, of Grantor. However, this option shall nct be exercised by Lender if such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a pert of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, payroll taxes, special taxes, assessments, waler charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for serwices
rendered or material furnished to the Property. Grantor shall maintain the Property free of all fiens having priority over o7 equal 10 the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to betow, and
except as otherwise provided in the following paragraph.

Right Tc Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispule over ihe oblgaticn lo
pay, so long as Lender's interest in the Properly is not jeopardizsd. If a lisn arises or is filad as a resul? of nonpayment, Grantor shail within fifisen
(15) days after the lien arises or, if a lien is filed, within fiffieen (15) days after Grantor has nctice of the filing, secure the discharge of the hen, or
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amoun! sutficien?
to discharge the lien plus any costs and attorneys’ fees or other chargss that could accrue as a result of a foreclosure or sale under the ken. In

any contest, Grantor shall defend iiself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shat
name Lender as an additional obligee under any surety bond furnished in the contast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory avidenca of payment of the taxes or essessments and chat
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments agains! the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, o any
materials are supplied to the Property, if any mocharic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, senvices.,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on 2
replacement basis for the full insurable value covering all Improvements on the Rea! Property in an amount sufiicient o avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shail deliver to Lender cerlificates of coverage from each insurer containing a
stipulation that coverage wiil not be cancelled or diminished without a minimum of ten (10) days’ prior written notice o Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Rea!
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agancy as a special fiood
hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and 15 or
beco':nas avalllabis, for the lerm of the loan and for the full unpaid principal balance cf the loan, or the maximum limit of coverage thal is avalable,
whichaever is less.

Application of Procezds. Grantor shall promptly notify Lender of any loss or damags to the Property. Lender may make proo? ot ioss if Granior
fails to do s within fifleen (15) days of the casualty. Whether or not Lender’s securily is impaired, Lendor may, a! its ejection, apply the proceeds
to the reduction of the indebiedness, payment of any fien affecting the Property, or the restoration and repair of the Proparty. It Lender elecis to
apply the proceeds o restoration and repair, Grantor shall repalr or replace the damaged or destroyed improvements in & manner salisfactory to
Lender. Lender shall, upon satistactory proof of such axpenditure, pay or reimburse Grantor from the procends (or the reasonable cos! of repay
or restoration if Grantor is not in default hereunder. Any procesds which have not been disbursed within 180 days after thay receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender ungder this Korlgage.
then to prepay accrued interest, and tha remainder, if any, shall ba applied to tha principal balance of the Indebledness. If Ltender holds any
proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by tha
Morigage at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Properly.

Cempilance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, comphance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constilute compliance with the insurance prowsions
under this Morigage, to the extent compliance with the terms of this Mortgage would constitule a duplication of insurance requiremant. 1t any
proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceads shall apply ¢rily to that porton ¢
the proceads not payable to the holder of tie Existing indebledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing indebledness
in good standing as required below, or if any action or procesding is commenced that would materially affect Lender’s interests in the Properly, Lender
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on Grantor's behalf may, but shall not be required o, take any action that Lendsr deems appropriate. Any amount that Lender expends in 50 doing wif
bear inlerest at the rate provided for in the Note from the date incieved or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, - (b) be added to the balance of the Nok and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any apphcable insurance poficy or (8) the remaining term of the Note, or (¢} be
treatad as a balloon payment which will be due and payable at the Nole's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to eny other rights or any remedies to which Lender may be entiied on account of the defauit.
Any such action by Lender shall noi ba construed as curing the default so as to bar Lender from any remedy that it otherwise wouid have had.

WARRANTY:; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Morigage.

Titte. Grantor werrants that: (a) Grantor holds good and marketable tifie of record 1o the Propery in fee simple, free and clear of ail lens anc
encumbrances other than these set forth in the Real Property description or in the Existing Indebledness section beiow or in any fitie insurance
poficy, titte report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Granior has the fut:
right, power, and autherity to axecute and deliver this Morigage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawiful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Lender under the
Morigage, Grantor shall defend the action at Grantor's expense. Crantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grarilor will defiver. or
cause to be delivered, to Lender such instruments as Lender may request from time to time o parmit such participation.

Compliance With Laws. Granior warants that the Property and Granior's use of the Property compiies with all existing appicabie lfaws,
ordinances, and regulations of governmental authorities.

EXISTING !NDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the “Existing Indebledness”) are a part of this Morgage.

Existing Lien. The lian of this Morlgage securing the Indebledness may be secondary and infericr to an existing tien. Grantor expressly
covenants and agrees to pay, or-see to ine payment of, the Existing Indebtedness and to prevent any default on such indebiedness, any defaull
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Defautt. If the payment of any instalilment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, or should a dafault occur under the instrument securing such indebledness and not be cured dunng any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediatety due and
payable, and this Morlgage shall be in dafault.

No Moditication. Grantor shall not enter into any agresment with the holder of any morigage, deed of trust, or other security agresmen which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lendes.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of Lender.

CONDEMMATION. The following provisions relating to condemnaticn of the Property are a part of this Morigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indebledness
or the repair or restoration of the Property. The net procesds of the award shali mean the award after payment of all reasonable costs. expenses.
and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnalion is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promplly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, bu! Lender shak be
entitled to participate in the proceeding and to be represented in the proceeding by counset of its own choice, and Grantor will deliver or cause Ic
be delivered to Lender such instruments as may be requested by it from tims to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! taxes, fees
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addifion 1o this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lendar's fian on the Real Property. Grantor shafl reimburse Lender for Al
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, inctuding wilhout kmdtation alt
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {a) a specific tax upon this type of Morigage or upon ali or any part of
the Indebtedness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required ic deduct from payments on
the Indebtadness secured by this type of Mortgage; (c) a tax on this type of Morlgage chargeable against the Lender or the hoider of the Nota.
and (d) a specific tax on all or any pertion of the Indebtedness or on payments of principal and interest made by Borower.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to tha date of this Morigage, this event shall hava the same
offect as an Event of Default (as defined below), and Lender may axercise any or il of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes definquent, or (b} contasts the tax as provided abiove in the Taxes and Lens
section and deposits with Lender cash or a sufficient corporate surety bond or other sacurily satisfactory i¢ Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreemen! ae a padt of this
Mortgage.
Security Agreement. This instrument Shall constitute a security agreament to the exient any of the Property constiules fixtures o other persona’
property, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code as amended trom Lime to bme

Security Interest. Upon request by Lender, Grantor shall executs financing statements and take whataver othar aclion 5 requested by Lender i
perfect and conlinue Lender's security intorest in the Rents and Personal Property. [n addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file execuled counterparls, copies of reproductions of this
Morigage as a financing statament. “Grantor shalfl reimburse Lendsr for all expenses incurred in perfecting or continung the secunty interest
Upoen detault; Grantor shail assemble the Personal Properly in a manner and &t a place reasonably convenient lo Grantor and Lender and make 8
availeble to Lender within three (3) days afier receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information conceming the secusily itgres!

granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), ars s stated on the first page of this kortgage.
aﬁm ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to turther assurances and attornay—in-tact are a part of ths

gage.

Further Assurances. At any time, and from tims to time, upon request of Lender, Granior will make, execute and debver, or wil cause to be
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made, exscuted or delivered, to Lender: or to Lender's designee, and when requasted by Lender, cause o be figd, recorded, refied, o
rerecorded, as the case may be, at such times and in such offices and places as Lender may desm appropriats, any and afl such morigages,
doads of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance. certificates,
and other documents as may, in the sole cpinion of Lender, be necessery or desirable in order 1o effectuals, complate, perfect, continue, of
preserve (a) the cbligations of Grantor and Bomrower under the Nots, this Morlgage, and the Related Documents, and {b) the Bens and securily
interests created by this Morigage on the Property, whether now owned of heraafier acquired by Grantor. Unless prohibitad by law or agreed 1o
the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in
this paragraph.

Attormey-in-Fact. If Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’'s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accompfish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays 2l the Indebiadness when due, and otherwise performs all the obligations imposed upon Grantor under iz
Mortgage, Lender shall execute and defiver to Grantor a suitable salisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
reasonable termination fee as determined by Lender from iime to tims.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Worlgags:
Default on Indebledness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or fo effact discharge of any fien.

Defaull. Failure of Granter or Bomower to comply with any other term, obligation, covenant or condition contained in this Mortgage,
the Nots or in any of the Related Docurnents.

Faise Statements. Any wamanty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borowsr under this
Morigage, the Note or the Relatad Documents is false or misleading in any malerial respect, either now or at the time made or furnished.

Deteciive Collateralization. This Morigage or any of the Related Documents ceases fo bein full force and effect {including failure ot any collateral
documents to create a valid and perfected security interest or lien) at any time and for any reason.

Desth or Insolvency. The death of Grantor or Bormrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvancy laws by or against Grantor or Borrower. Howsver, the death of any Grantor or Bomower will not be an Event
of Default if as a result of the death of Grantor or Borrower the Indebtedness is fully covered by credi! life insurance.

Foreclosure, Forfeiture, efc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, saif-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, thiz subsection shall nct apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure of torefeiture
proceeding, provided that Grantor gives Lender written nolice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lendsar.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concsrning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Existing indebiedness. A dafauit shall ocour under any Existing Indebtedness or under any instrument on the Properly securing any Existing
indebtedness, or commencement of any suit or other action 1o forecioss any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebtedness or any Guaranicr dies
or becomes incompetent, or ravokes or disputes the velidity of, or liability under, any Guaranty of the Indebtedness.

insecurily. Lender in good faith deems itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default arnd at any time thereafier, Lender, al ils oplion, may exercse
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have tha right et its option without notice to Borrower to declare the entire Indebledness immediately due
and payable, including any prapayment penalty which Bormower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, L ender shall have all the rights and remedies cf & secured party under
the Uniform Commercial Code.

Cotiact Renis. Lender shall have the right, without notice to Grantor or Bomower, to take possession of the Property and cofect the Renls,
including amounts past dus and unpald, and apply thy net praceeds, cver and above Lendar’s costs, against the indebledness. in furtherance of
this right, Lender may racuire any gnant or othar user of the Proparty to make payreents of rent o7 use tees drecty 1o Lender. 7 the Rents are
coliected by Lender, then Grantor iravocably designates Lender as Grantor's atianey-in-fact to endorse instumants mecened m payment iereo!
in the name of Grantor and {o negotiale the same and collect the proceeds. Paymaents by enants or other users (0 Lendat in response 10 Lengac’s
demand shall satisfy the obiigations for which the payments are made, whather or not any proper grounds for the demand exrsied. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Receiver. Lender shall have the right to hava a receiver appoinied to take possession of all o any part of the Properly, with the power tc
protect and preserva tha Property, 1o operate the Property preceding foreclosure of sala, and to coilect the Rents from the Proparty and apply the
proceeds, over and above tha cost of the receivership, against the indebledness. The receiver may serve without bond if permitted by law.
Lendar's right lo tha sppointment of a receiver shall exist whether or not the epparent vidue of the Propery excseds the Indadbiadness by &
substantial amount. Employment by Lender shall not disqualify a parson from serving as & receiver.

Judicial Foreciosure. Lender may obtain a judicial decres foreclosing Grantor’s interest in ail or any part of the Property.

Nonjudicid Ssle. If permitted by appflicable law, Lender may foreciose Grantor's intsrest in all or in any part of the Personal Property or the Rea!
Property by nanjudicial sale.

Deficiency t. If permiltad by appEcable law, Lender may obtain a judgment for any deficiancy remaining in the indebledness dus 1o
Lender afler application of al amounts received from the axercise of the rights provided in this section.
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Tenancy at Suiferancs. If Granlor ramains in possession of the Properly after ihe Properly Is sold as provided above or Lender otharwsse
becomes enfitied to possession of the Property upon defnuft of Grantor, Granlor shal! become a fsnant at sufferance of Lender or the purchaser of
the Properly and snall, at Lender's oplion, either (a) pay a reasonable reslal for ir. use of the Properly, or (b) vacale the Properly immedately
upoen the demand of Lender. -

Other Remsedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equty.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and al right to have the property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Properly together or separately, in one sale of by
separale sajes. Lender shali be entiied to bid at any public sale on all or any portion of the Property.

Motice of Sale. Lender shall give Granlor reasonable notice of the time and placs of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Perscnal Property is io be made. Reasonable notice shall maan nolice given al leas!
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitle a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursu2 any remedy shall ngt
exclude pursuit of any other remedy, and an election fo make expenditures or take action to perform an obligation of Grantor or Borower under
this Moripage after failure of Grantor or Borrower to perform shall not afiect Lender's nght to declare a default and exertise iis remadies under ths
Morigage.

Attomeys’ Fees; Expenses. If Lender iastitules any suit or action to enforce any of the terms of this Mortgage, Lender shai be entitied to recover
such sum as the court may adjudge reasonable as attorneys’ fess at tial and on any appeal. Whether or not any courl acten & invohved. aii
reasonable expenses incurrad by Lender that in Lender’s opinion are necessary at any tima for the prolection of ils inlerest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expendiure untd repaxd at the rale
provided for in the Note. Expenses covered by this paragraph include, without Emitation, however subject to any limitc under appicabie law,
Lender’s attorneys’ fees and Lender’s legal expenses whether or not thers is a lawsui, including atlomeys' fees for bankrupicy procsedngs
(including efforls to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment cofiaclion services, the cost of
searching records, oblaining title reports (including foreclosure reports), surveyors' reporis, and appraisal fees, and title insurance. 10 the exten!
permitied by applicable law. Borower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morlgage, including without limifation any notice of defauil and any notice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shali be effective when actually delivered, or when deposited with a nationaky
recognized ovemight courier, or, if mailed, shall be deemed effective whan deposited in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the begineing of this Mortgage. Any parly may change its address for nolices under this
Morigage by giving formal writlen notice to the other parties, specifying that the purpose of the notice is 1o change the party’s address. All copies of
notices of foreclosure from the holder of any lien which has pricrity over this Morigage shall be sent to Lender’s address, as shown near the beginning
of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address.

MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Relatad Documents, constitutes the entire underslanding and agreement of the parties as o the
matters sat forth in this Morigage. No alteration of or amendment to this Morlgage shall be effsctive unless given in writing and signed by the
party or pariies sought to be charged or bound by the alteration or amendment.

Appiicabie Lew. This Morlgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Moripage shali be
governed by and construed in accordance with the lews of ihe State of Gregon.

Caption Headings. Caption headings in this Morigage are for convenience purpeses only and are not o be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estale created by this Morigage with any other interest or estale in the Property at any hme
held by or for the benefit of Lender in any capacity, without the writien consent of i ender.

Muitiple Parties. All obligations of Grantor and Borrower under this Mortgaye shall be joint and severa!, and all references to Graniar shall mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of tha persons signing below
is responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render thet provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the ofiending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Morlgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in & persan other than Grantor,
Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Mordgage and the Indebledness by way of
forbearance or extension without relsasing Grantor from the obligations of this Morigage or liability under the Indedlednass.

Walver of Homestead Exemption. Grantor hereby releases and waives ell rights and benefits of the homestead exempton laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage {(or undar tha Relaled Documents) unless
such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exafeising any right shal opersta as & waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constiiuto & waiver of & prejucce the parly’'s nght
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwaen
Lender and Grantor or Borrowsr, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any future
transactions. Whenever cansent by Lendar is required in this Morigagse, the granting of such consent by Lender in any instance shall not
constitute continuing consant to subsequent instances where such consent is required.

ADDITIONAL METHODS OF HOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of notice set forth above, any nolice under
this Mortgage may be given by depositing such notice in the United States Mail, postags prepaid. by certified mail, return receipt requasted, or by
regular first class mail, unless other notice is required by applicable law.
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On this day before me, the undersigned Notary Public, personally eppsared GREGORY H MATTHEWS and RONNELL MATTHEWS. 1o me known o
be the individuals described in and who executed the Merlgage, and acknowle: Bat they signed the Morigage as their oo and voluntary act and

dead, for the uses and purposes therein mentioned.
Given under and o seal this (52@ ,18 9%:9

doy o
Residing
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NOTARY PUBLIC-OREGON -

COMMISSION HO. 030168
MY CORMISSION EXPIRES DEC. 8, 1807

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Klamath County Title the __26th day
at’ 3:23  oolock _P. M., and duly recorded in Vo326 .

Filed for record at request. of
of Sept. AD,, 1996
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