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EED OF TRUST

AT S
made on -SEPTEMBER é l » 1996 | The grantoris

o - ) (Borrower").
hatrusted s AMERTTITLE oo e (Trustee?).
‘glisben%iar}g is ‘;SQU,‘E;;VALOEE TATE :!;.’_\!‘K‘;Lé LT % et which s organized and
existing under thelaws of an_Ur -Banking Corporation. .~ . . and whose address
B 210, KL AMATH FALLS, ‘OR-O7601 © ' CLonder).
Borrower owes Lemjer,the'pﬂnclpal,sqm:offForty,,,;Thpusand Three Hundred Twenty Dollars and
no/109 7 <t e e A e o - Dollars (US. $40,320.00 ). This debt is
evidenced by Borrower’s note dated the safné date as this Securlty Instrumertt ("Note;) which provides for monthly
payments, with the full debt, if not pald eailier; due arid payableon’ October 1, -1 98 . This Security
Instrument secures to Lender: (a) the repaymisnt of the debt evidenced by the Note, with interest, and all renewals,
extansions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and {c) the performance of Bormrower's covenants and agreements
urder this Security instrument and the Nate. :For this purpose; Borrower irrevocably grants and conveys to Trustee, in
trctéﬁ;wma power.of sale, the following described property located in. Klamath
County, Orego W I UAE LR Leiiis i ; RN

. PHASE"T;  ACCORDING: TO THE OFFICIAL PLAT THEREOF ON
THE COUNTY: CLERK OF KLAMATH COUNTY, OREGON.

G i ihoaddressof. . LOT 14, RUNNING Y RESORT ., " KLAMATH FALLS
Oregon 97601 - (Property Address’);
. TOGETHER WITH all the Impr

remants now ‘or}#ere‘aﬁei'"e}edéed on the property, and all easements,
appurtenances, and fiures now.or hereafter a part of ths propeny. At replacements and additions shall also be
covered by this Security instrument. Al of the foregoing s referred to in this Securily Instrument as the "Property.”

~. BORROWER COVENANTS that Borrower Is lawiully seised of the estate hereby conveyed and has the right to grant
and convay the Property.and that the:Property is unencumbersd, except for encumbrances of record.  Bomower
enerally the title to the Rroperty agalnst all claims and demarnids, subject to any
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ﬂm&ndleﬂdermvermaadamas follows: .-
- of Priricipal and interast;y Prepayment angdlate Charges. Borrower shall promptly pay when due

the principal ofang interest orrthedebt evidenced by thie-Note and any prepayment and late charges due under the
2. Funds for Taxes-and insurance. Subjectto-applicablelaw orto a written waiver by Lender, Borrower shall pay
to Lenderon.the day monthly payments are dus under the Note, umi the Note is paid in fudl, a sum (Funds™) for: (a)
yaarly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
leasehold payments or ground rents on tha Property, if any, (¢) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearty mortgage insurance premiums, ¥ any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of tha payment of mortgage instrance
premiums.. These items are called *Escrow items.” Lender may, at any time, collect and hold Funds in an amount not

to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental ity, or entity
(including Lender, if Lender is such an Institution) or in any Federa! Home Loan Bank. Lender shall apply the Funds to

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to paythe Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to-Lender the amount nacessary to make up the deficiency. Bormrowar shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discrstion.

sums secured by this Security Instrument.

3. Appiication of Payinsnts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled:first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third; to intersst due; fotirth, to principal due:and fast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, ‘charges, fines and impasitions attributable to the
Property which may attaln priority over this'Security Instrument; and leasehold payments or ground refts, if any.
Borrower 'shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay them on time directly to'the pérson owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid-under this paragraphi. - if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: @

§. Hazard or Property Insurance. Borrewer shall kesp the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term "extended coverage” and any other hazards,
incliding floods or flocding, for which Lender requires Insurance.:. This insurance shall be maintained in the amounts
and for the periods that Lender requlres. The insurance carrier providing the insirance shall be chosen by Borower
‘tubject to Lender’s approval which shall not be unreasonably withheld. if Borrower fails to maintain coverage described
abave; Lsr{lder may, at Lentler's option, obtain Coverage to protect Lender’s rights in the Property In accordance with
paragraph 7.« ) . R
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Ad insurance policies and renewals shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold! the policies and renewals. I Lender requires, Borrower shall prompiy give to Lender
all receipts of pald premiums anid renewal notices. In the event of loss, Borrower shall give prompt notice to the
ifisurahce cairicr X toss 3 notmade prormptly by Bomower.

agree i rance proceeds shall be appiied to restoration or repair
'of repalr Is economically feasibie anid Lender’s security Is not lessened. If

e ré: ' r'repair | ; y feasible or Lender's security would be lessened, the insurance proceeds
sheil be applied to the sums sectred by this Security Instrument, whether or riot then due, with any excess paid to
Boirower." If Borrower abandons the Proierty, or does not answer within 30 days & notice from Lender that the
Insurénce carrier has offered to séitle a'clalm, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repalr or restore the Pioperty or to pay'sums secured by this Securkty Instrument, whether or not then due.
‘The 30-day period will begin when thé roticgis given: = = 0 75 T
Unless'Lender and Boirower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due:date of the-monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. : If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leasehoids. - Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shait continue to occupy the Property as Borrower’s principal
residence for at least one year after the dste of occupancy, uniess Lender otheswise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property 1o deteriorate, or commit waste on the
Property.: Borrower shall be In default if any forfeiture acticn or proceeding, whether civit or criminal, is begunthatin
Lender’s good faith judgment could resuit in forfeiture of the Proparty or otherwise materially imipair the lien created by
this Security Instrument or Lender’s security Interest. Borrowar may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfelture of the Borrower’s interest In the Property or other material impairment of the lien
created by this Security Instrument or Lender's security Interest. Borrower shall also be in default if Borower, during the
loan application process, gave materialiy false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

& 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements

as contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Praperty (such as a proceeding in barikruptcy, probate, for condemnation or forfeiture of to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. .Lender's actions may.include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property to make repairs.
Athough Lender may take action under this paragraph 7, Lender does not have to do so.

.- Any amourits disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.. Unless Borrower and Lander agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower réquesting payment.. . . - . R ‘ ,

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemate
mortgags insurer approved by Lender. If substantially equivaient mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the ysarly mortgage insurance premium being
pald by Borrower when the insurance coveraga lapsed or ceased to be in effect. Lender wil accept, use and retain
these payments as a loss reserve In lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the optlon of Lerider, if rmortgage Insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable and Is obtained. Borrawer shall pay the premiums required
to maintain mortgage insurance In effect, or to provide a ioss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement betwaen Borrower and Lender or applicable law.

o 9.',lnaepegtian - Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
hall giva Borrows 20 at the tima of or prior to an inspection specifying reasonable cause for the inspection.
ne -The proceeds.of any award.or. claim for damages, direct or consequential, in connection with

w othertaﬁrgd of any part of the Praperty, or for conveyance in lleu of condemnation, are hereby
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the Property, the proceeds shail be applied to the sums secured by this Security
with any S paid to Borrower. 5nthemmofaparx§ana}dngdtherpenyin
3y immed before the faking.is equal to or greater than the amount of the
Borrower and Lender otharwise
L y instr Il De reducec ount of the proceeds mudtiplied by
at a of the SUms 'seclirdd Inime tetore the taking, divided by (b) the fair
alug of 1ed bsfo s balance shall be paid to Borrower. In theeventofa
panmtaidng"afmal’mpenwn which the fair marke? value of: 'Property immadiately before the taking is less than the
amolint of the sums secured immediately before the taking, inless Borrower and Lender otherwise agree in writing or
tmiess applicable law otherwise provides; tho. eds‘shall be applied to the sums secured by this Security Instrument
whether or riot the sums are then diie . S SR T
L i the v r, after notice by Lender to Borrower that the condemnor offers to
ower fails to respond to Lender within 30 days after the date the
apply the proceeds, at its option, either to restoration or repair of the
Istrument, whether or not then dus.

. ower otherwise agree In writing, any application of praceeds to principal shall not extend or
postpone the dus date of the monthly payments refetred to in paragraphs 1 and 2 or change the amount of such
payments. B . e
Berrower Not Released; Fortbezrance By Lender Not a Wsiver. Extension of the time for payment or

- j i nt granted by Lender tc any successor in
Borrower or Borrrower's suceessors in
interest or refuse to extend
g i rity Instrument by reason of any
: ors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be'a waiver of of preclude the exerclse of any right or remedy.
12. Successors and Assigns Bound; Joint and Saveral Lisbility; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
s of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
( 0-signing this Security Instrument only to

. 13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally Interpreted so that the interest or other loan charges coliected or to he collected in
connection with-the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums already collected from Borrowar which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction

will be treated as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
ass mail unless applicabla law requires use of ancther method. The notice shall be directed to the
-or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
ed for in this Security instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. - oo o
15." Governing Lavr; Severability, This Security instrument shafl be governed by federal faw and the law of the
jurisdiction inwhich the Property is located. : In the event that any provision or clause of this Security Instrument or the
Note-conflicts with applicable law, such confiict shalt.not affect other provisions of this Security instrument or the Nate
which can be given effect without the confiicting provision. - To this end the pravisions of this Security instrument and
the Note are declared to be severable, . - g

16."Borrower’s Copy. - Borrower shall be

federal law as of the date of this Secarity Instrument.

.- IfLender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 20 days from the dat¢ the natice Is detiverad ormailed within which Borrower must pay all s

by this Security Instrument. ' If Borrower falls t6 pay'these sums s pericd, Lender may invoke
any remedies permitted by this'Security Instriimert withol furth Borrower.
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shall have the right to have
7 period
ny power of sale contained in

more times
without prior notice. Tower. Asale € ina icer”; that collects
monthly payments due under the Noté'and this Security Instrument. » 280 may be one or more changes
Loan Servicer unrelated 1o a sale of the Note.  If thereis a change of the Loan Servicer, Borrower will be given written
notice ofthe chanige in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the‘address to which payments should be made, The notice will also contain any
other information required by applicable law.

20. Hazsrdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor ailow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

necessary, Borrower shall promptly take all necessary r

As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

. NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, ‘Acceleration; Remedies. Lender shall give notice 19 Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Securky Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). 12 noti I specify: (a) the default; (b) the action required to
cure the defguli; (c) a date, 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by thie Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate afier acceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sale, If the default is not
cured on or before the date s ecified in the notice, Lender ediate payment in full of
all sums gecured by this Security Instrument without furth d ar,

‘otha}wemadieqpe{nniﬂed Ry applicable law. Lender shall Ses incurred in pursuing
12’3 revr?:dlas provided in thig peragraph 21, including, orneys’ fees and costs of
title avidence, - R

I Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the
occumence of an event of default and of Lender's election to cause the Properiy to be sold and shall czuse such
notica to.be recorded in ezch county in which any pant of the Property is located. Lender or Trustee shall give
notica of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustée, without demand on Borrower, shall sell the
Proporty at pu 2 highest bidder at the time nd place T the terms designated in the
noticqofsa& : etermines. Trustee may postpone czle of ali or

lace of any previousiy scheduled sale,
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- Trusies shell deliver 1o the purchaser Trustee's deed conveying ths Property without any covenant or
warenty, expressed or implied. The recitals in tho Trustee’s deed shail bs prima facle widngnce of the truth of
tha statements made thorein. Trustee shall apply the proceeds of the gale in the following order: {3) to all

ut not imited senabie Trustes's and attorneys’ fees; {b) to all sums
ahd 38 & person or persons legally entitied to it.
secured by this Sectirity Instrument, Lender shall request Trustee

-this Security Instrument and all notes evidencing debt secured by this
tee shall reconvey the Proparty without warranty and without charge to the person
. persons le : Such person or persons shall pay any recordation costs.
2123 Substitute Trustee.-Lender may from time to time remove Trustes and appoint a successor trustee to any
Trustee appointed hereunder.- Without conveyance of the Propeity, the successor trustee shall succeed to all the title,
power.and duties conferred upon Trustes hsrein-and by applicable law. - S
.....24. Attorneys’ Fees. As used in this Securlty Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by anappeliate court, o
if one or more riders:are.executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend.and supplement the covenants and
agreements of this Security | it the rider(s) wers a part of this Security Instrument. [Check applicable

box(Es)]...-, . el s ‘
(ﬁ)A ustable Rate Rider ondominium Rider.. . [X1—4 Family Rider
.P Planned Unit Development Rider . - DBiweekiy Payment Rider

K [IRateimproverment Rider - < - Hsecond Home Rider
BY SIGNINGBELOW, Borrower.accepts and agrees tothe terms and covenants contained in this Security
Instrument and in any rider(s) executed Py Borrcwer and recorded with it. )

STATE OF OREGON,
" Onthis ..

. A ’ ~ “County ss:
PATRICK He CAVANAUGR andf C

oF, 1A, persa rally appered the above named
AROL 3. CAVANAUGH - -
emtocetheI r Vbluntaryabténd deed.
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" STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for record at request of ' Amerititle the 27¢h day
of _September AD,19_9 at 11:27 ovlock _A__M., and duly recorded in Vol. __M96
of Mortgages onPage 30711

Bernetha G. Lets unty Cle
By ﬂ% )Igod./

FEE 435,00




