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.- % .. . ~DEEDOFTRUST
THIS DEED OF TRUST IS DATED SEPTEMBER 24, 1996, among Shasta Square LL.C., whose address is 508
Siinget Beach Road, Kiameth Falls, OR 97€01 (referred to below as "Grantor"); Valley of the Rogue Bank,

whose. address is 2400 Popiar Drive,. P.O. Box 133, Medford, OR 97501 (referred to below somelimes as

“Lender” and sometimes as "Beneficlary"); and Aspen Title & Escrow, Inc., whose address is 525 Main Street,

Klamath Falls, Oregon 97601 (tefgnéd“té below as "Trustee™)

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trustee for the bonofil of Lendor 63 Beneficlary al of Graniar's
right, titis, and interast in-and to the foliowing .cescrived real property, togsther with all existing or subsequently erocted or affixed buldings,
improva;rwn't% and.ﬁxngt:“; all ﬂ?n&nﬁ. rights of wgy. mﬁ?s maéﬁenan?:es; all water, water rigglts ar“\c,ln ditch rights (including stock in ulifities with ditch
or imigation rights); an o s , and prof ng lo real pr , including without limitation all minerals, oil, gas, geotherma!
S . B e e Riasth Gounty, Sl of Oregon (ihe Real Property )

A tract of land situated in Lot 3, Block 6, Tract 1080, WASHBURN PARK, in the County of Klamath, State
_of Oregon, more particularly described as foilows:
Beginning &t the Mertheast corner-of seid Lot 3 es marked by a 1/2 inch Iron pin; thence South 00
degrees 04’ 50" West, along the Westerly right of way line of Washburn Way 7.7 feet to the point of
beginning; thence continuing Scuth 00 degrees 04’ 50" West 212.3 feet; thence Norih 85 degrees 55 10"
‘West, parallel to the Horih line of said Lot 3, 250.00 feet; thence North 00 degrees 04’ 50" East 212.3
feet, which point Is 7.7 feet South of the North line of Lot 3; thence South 83 degrees £5° 10" Easl,
-paraliel to the North line of said Lot 3, 250.00 feet to the point of begirning, on the Westerly right of way
line of said Washburn Way, with bearings based on said Tract 1080, Washburn Park.

The Real Préperty 6rrlts;eddrg_s‘a} Is o@mmon!y known as 2710 Washburn Way, Klemath Falls, OR S7603.

Grantor presently. assigns. 1o Lender (also known a3 Beneficiary in this Desd of Trust) all of Grantor's right, titis, and interest in and to k! present and
future leases of the Proparly-and all Renis from the Property. In addition, Grantor grants Lender 2 Uniform Commercial Code security inlerest in the
Rents and the Personal Properdy defingd below. .- . - = -

DEFINITIONS.  The following words shail have the following fmeanings when ised In this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shafl have the meanings atiritiutad to-such terms in the Unitorm Commercial Coda. All references to Gollar amounts shall mean amourts in fawtul

maney of the United States of America.

Beneficlary. The word "Beneficlary” means Veliey of the Rogua Bank, ifs successors and assigns. Valisy of the Rogue Bank also is referred to as
endeinthis Desd of Trusk - .o mov o s ey e e :
Déed ot Trust. “The words "Degd of Trust" mean 1his Desd of Trust among Grantor, Lender, and Trustee, and includes without Bmitation 2k
as and securfly inferest provisions relating to the Personal Property and Rents.

woed "Grantor means any and all persons and entities exacuting this Desd of Trust, including without limitation Shasta Square
Guigrentor.  The word "Guarantor® means and includes without 4mitation any and ell guarantors, sursties, and accommodation parties in
connection with the Indebledness. ' e o o
improvements. The word “improvements” means and includes without Emitation afl existing end fulure improvemants, buildings, structures,
mobiie homes affixed on the Real Property, facilities, additions, raplacements and other constructian on tho Real Property.
Indebtedness.. The word "indebledness” means all principal and Interest payable under the Naota and any emoun's expended or advanced by
Lender 1o discharge obligations of Grantor. or expansss incured by. Trustss o Lander to enforca obligations of Grantor under this Deed of Trust.
togather with interest on such amounts es pravided in this Deed of Trust.

Lender. The word "Lender” means Valiey of the-Rogus Bank, its successors and essigns.

Note. The word "Nols" means the Note dated Seplember 24, 1996, in the principal amount of $319,000.00 rom Grantor to Lender,
together with ali renewals, extansions, modifications, refinancings, and sutstitutions for the Nota. The maturity date of the Note is October 1, 2006
The rate of lniessst on,ghe Notels subjectio Indesﬁpg. adjustment, renswal, or rensgotiation.

Personsd Propesty. The words "Perscnal Property” moan all equipment, Bxtres, and other erficies of personal property now or hersafier ownad
by Grantor; and now mm@rm&«mmmmmmmumuummns regiacemends of.
and all substitutions for, any of such property; and together with sl proceads (including without kmitation all insurance proceads and refunds of
premiums) from any sale or other disposilion of !ha,?ropsrty.

Properly. The word "Property” means collectively the Real Property and the Personal Property.

- Rsal Proparty. The werds "Real Property” mean the property, interests and rights described ebove in the "Conveyance and Grant” section.

' Relaled’ Documents.  The words "Related ‘Documents® mean and include without Bmitaion all promissory nofes, credi agreements, loan
.egresments, enviranmental agreements, guaranties, security agreements, morigages, daeds of frust, and all olher instruments, agreements and
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PROFERTY, 1S Gty Tbm [43] Pﬁm‘ﬁiﬁi'lmm . {#) PERFCRMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR LKDER . THE MOTE; THE RELATED DOCIBAENTS, AND THIS DEED OF TRUSY. THIS DEED OF TRUST IS GIVENX AND ACCEPTED
ONTFE.WME?EM&;_:%:;& g BRI ERIR RISt

PAYMENT AND PERFORMANCE. Except a3 Gifibraise provided In'this Dead of Trust, Grantor shall pay o Lender al amounis sacured by this Deed of
Trust:as. they becoms cue, and shalt and in-a Ymely. manner. porform-efl of Grantor's cbiigations under the Note, this Deed of Trust, and the
RelateaDocuments. | e ST
POSSESSION AND MAINTENANCE O THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shafl be governad by the
fWM"QPWQ'?Sii A T S S .

3nl of. Defautt, or unti Lender exsrcises its right 1o collect Rets as provided for in the
ant of F utad by Gran ) i ith the Property, Grantor may (a) remain in possession and control of the Property,
operaiaormgnagaﬁreﬁropeﬂy, and (c)coﬂactanyaams from ths Preperty. The following provisions roiate o the use of the Property or

to_other kimitaions on the Froperty. ’_'TH!S INSTRUMENT WILL NOT ALLOW USE CF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
THE PFLANNING DEPARTMENT YO
VERIFY APPROVED USES AND.TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINGD IN
CRS 30.920.
Duty fo Malntaln.. Grantor shall maintain the Properly in tenantable condition and promptly perform ell repairs, replacoments, and maintgnance
necassary o preserve its value. - L I
Hazardous Substences. The terms "hazardous waste,” "hazardous substanca,” "disposal,” releass,” and Yrestened relegse.” s used in this
Deed - of Trust, shall have the same meanings as:set forth in the Comprahensive Environmental Response, Compensation, and Lisbility Ac of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 95495
("SARA"), the Hazardous Materlals Transporiation Act, 49 U.S.C. Saction 1801, et saq., the Resource Censervation and Recovery Act, 42 U.S.C.
Section €901, et seq., ‘or iner applicable stats or Fedsral laws, rules, or regulations ad the foregoing. The terms
"hazardous wasta” and "hazardous substancs” shall also inciude, without limitation, ucts or any fraction therect
and asbestos. Grantor represents and wanants fo ;
use, generation, manufacture, storage, treatmant, d .
out o ) : nowledge of, or reason o believe tha! thers has besn, except as previously disciosed to
i ; ganaration, manufacture, storage, treatment, disposel, release, or threatened release of any
) from tha Property by any prior owners or occupants of the Property or (if) any actual or
i person relating to such matlers; and () Excep! as previously disciosad 16 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Froperly shall use, generats, manufacture,
store, treat, disposs of, or release any hazardous wasle or substance on, under, about cr from the Property and (ii) any such activily shall be
conducted in complianca ‘with aft applicable federal, staia, and local laws, regutations and ordinances, inclucing without imitation those laws,
" reguiations, and ordinances described above. Grantor authorizes Lender end its agents to enter upon the Proparty to make such inspections and
- tests, at Grantor's expense, as Lender may daem appropriale to determing compliance of the Propsrty with this section of the Dead of Trust. Any
inspections or tests mada by Lender shall be for Landsr's purposes only and shall not be construsd to creats any responsibility or liability on the
part of Lender to Granter or to any other person. B i

i of the nd the satisfaction and’
acquisition of any inforest In the Property, whether by foredcsqra or
Nulsance, Wasts. Grantor shali’ hot cause, conduéi 6 permit &ny nuisancs nor commit, permi, or suffer any stripping of or waste on o to the
Property ar-any prtion of the. Properly. Without limiting the genergily of the foregoing, Grentor will not removs, or grant to any other pasty tha
right lo remecve, any fimber, minerals (including. oil and gas), sodl, gravel or rock products without the prior writtan consent of Lender.

Removal of Improvements. - Grantor shall not damo&h;or femovd eny Improvemants from the Real Property without the prior wriltan consent of
Lender. As a condition to the ramgval of any Improvements, Lender may. require Grantor to make amangemanis satistactory 10 Lender 1o replace
such Improvements with improvements of &t lsast eqial value, - o

Lender's Right {o Enter. Lender and its agents and representatives may snter upon the Real Properly at afl reasonable times to atiend to
Landefsinteresls and to,inspegt the Propady forpurposss of Grantor's compliance with ths ferms and conditions of this Desd of Trust.
- Compliance with Govermmenial Requirements. Grantor shall promplly comply with all laws, ordinances, snd raguiations, now or hereafier in
effect, of all governmental authorities appicabls fo the uso or occupancy of the Properly, including without kmitstion, the Amerncans With
: v Disabilites Act.. Granior may. conlest in §ood fallh eny such law, crdinzncs, or regulation and withhold complience during eny proceeding,
Inclucing appropriate appeals, so long as Granlor has nofifiad Lendsr in writing prior to doing so and so long as, in Lender's sole opinion,
1 - Lender's inigrests in the Property are not: Jsoperdized. ~Lender may requlre Grantor to post adequate sscurity or & surety bond, reasonably
- salisfactory lo Lender, to profect Lender's interast., .
.. Duly 1o Prolsct. Grantor agrees naither to sbandan nor leava unatiended the Propery. Grantor shall do all ciher acts, in adaition 1o those acts
. satforth ahove in this saction, which f;om(tpa character and use of the Property gfe reasonably necessary o protect and preserve the Property.
DUZ ON SALE . CONSENT BY LENDER, Lender may,

at ils option, declare Immediately due and payable af sums securad by this Deed of Trust

2 \haReﬂPny,oranyintamsﬁntheR@stpem. A “sake

; whether lagal, beneficial or equitabla; whethar voluntary or
leasehold interest with a term groater

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granter shal pay when due , Special taxas, assessments, cha

sawer), fines and impositicns leviad a operly, and shall pay when dus all claims for work done on or for services
renganed or malerial furnished to the Property. Grantor shall maintaln the Property frae of &l fiens having priarily over or equal {0 the intorest of
Lendsr uncior this Dead of Trust, except for the lien of texas and assessmonts not dus end except as otharwise providad in this Deed of Trust.

Right To Contesl. Grantor rmay withhold payment of any tax, aseessment, or claim In connection with & good taith dispute over the obliggtion to
pay, 20 long a3 Lendar's inlerest In the Property is riot jsopar or I3 fiad a3 a rasult of nonpayment, Grentor shaf within fifteen

* (15) days after the llan arises or, orhasno%seodthoﬁing.sscammedsc%urgedtmm.orﬁ
roquestad by Lendar, deposit wpmhsmbmdud?awwsmmummmnmmsmm
to discharge the len plus any chamshatmddmmamﬁdamasmumtm&n. in
any contest; Grantor shafl ¢ Mwamwmmmmtm Property. Grantor shad
of Fayment. qummmhtomnmademymdmmo'asm:srmtsmasm:
mﬁa&mnmemalmmtodaﬁvermwnda'atanyﬁmawﬁﬁens:a@mdmtmandmm:sasaéns!tne

Notica &2 Constrielion. Grantor shell notify Lendsr at least fiflsen (15) days before any work is commanced, any services ore furnished, or any
mmmswxommy.uwmsm,mawmsm.ammmbemmmmavmwmm,
cq,ﬂgiaghis’;@qgﬁtergvﬁwonraqmdLenderhmishbmadmwmmmmmml&amamnendwﬁmym

PROPERTY DAMIAGE {HSISUANCE. . The following provisions relating io Imurlng tha Property are a part of this Desd of Trust.

© Maintenancs of Inmrance. Gmn!wshaupfacmmdMancﬁﬁd&of&eh&nmmwdeWmmendm‘wan
. -actualm@@@%&!hhﬂlmﬁb@valuaoavsﬂngdlImo?amsmhnwﬁminm¢moummwbavad&mof




clauien i BaVor of Lerider. Granice sha? eiso procire ond maindein comprehansive
boiler. insun iy, reasonsbly. require, . Poicies shell be wiitten In form, amounls, coverages and basis reasonably sroesisble o
Lender and commanias reasonatly accaptabia to Lender. Grantor, upon request of Lender, will dsfiver 1o Lender from
tim‘e’bﬁmeﬁwpoﬁdma'wﬁmwsdimnrmmfemsaﬁswwm,indu@m stpulations that coverages wil nod be cancelied or
diminished without at'least fen (10) daye’ prior Wiflisn notics to Lenden. Each ingirance poicy also shall include an endorsement providing That
covkaqie'inlaﬁorcflenderii!ndbeimpﬁadinsnyway:b?anyactmisﬁonbr»daau’%dm«mymmmn. Should the Ree!
Wa&aﬂyﬁm—mmm’m‘mWbymm-deEmmmAmmyasnspoda;!ood
hazard area, Grantor agrees to oblain and raintain Faderal Ficod Insirance fo tha exient such insurance ks required by Lender and is or becomes
gvgk;b!a, for the term cf the loan or for the ful unpald princigal balance of the loan, or the maximum Emit of coverage that i aveiabla, whichewsy
.meesss.’_ﬁrantof_shaup;ompﬁymﬁfywn{észafmlassqw.agsmu'sﬁm. Lender may meke proo! of ioss € Gaenlor
fajls.to do sc within fiteen (15) days of the casually. Whether or not Lender’s secuiily is Impaired, Lendar may, al its eleclion, receive andg redasn
the proceeds 'of any insurance and apply the proceeds to the reduction of the Indabladness, payment of any ken affacting the Property, or the
restoration end repair of the Property. if Lander elscts to apply the proceeds to rastoration end reparr, Grantor shall repek o replace the damaged
or destroyed Improvements in a manner safisfaclory o Lender. - Lender shall, upon satisfactory proot of such expendilure, pay o reirmbuse
Granterﬁommapfocwdsforthamasonab!aoostofrepai?orrssiomﬁmﬂﬁmn@orbno!!nde!mﬂunderﬂﬁsﬂeedcﬁm:. Any proceeds which
have not been disbursed within 180 days aftor their reco’pt and which Londer has not commiliod to the repair or rasioration of the Property shal
beu‘sedﬁrsltopayanyamountmvingtol.andefundamsoeedcfmﬁ,&mwwmwdimemaaﬁdmmm,ifany,smﬂbeappm
to the principal balancs of the Indsbledness. If Lender hoids any procssds afier payment in full of the Indebladness, such proceeds shall be paic
to Grantor as Grantor's inlerests may appsar. i

Unexpired Insurance al Sale.” Any unexpirsd insurance shall inure 1c the benefit of, and pass to, the purchaser of tha Property coversd by the
Deedoanst’a!ahymﬁhaa';sa!ecfdhetsahmunderﬂyaprov&onscﬂﬁsDwdomest,oraﬁanyWsdcemsakzoﬂsuch Property.

Grantor'a Report on Insurance. Upon request of Lendsr, however nét more than once a year, Grantor shal furnish to Lender & report on each
axisting policy, of insurance showing: (a) the name of the insurer; (b) the tisks insured; (¢) the amount of the policy; (C) the property insured, tw
then current replacement value of such property, and the manner <t deftermining that value; and {e) the expiration cale of ihe policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender dstermine the cash value replacemant cos? of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or procaeeding is commenced that
would materially affect Lender’s interests in the Properly, Lender on Grentor's bahalt may, but shell not be raquired to, take any achon tha! Lendes
deems appropriate. - Any amount that Lender expends in so doing will baar interest et the rate provided for in the Note from the date incurred or paid
by Lender fo ihe date of repayment by Grantor. All such expenases, at Lender's opfion, wil (a) be psyablo on demand, (b) be added to the balance ¢
the Nt and be apportionsd among and be payable with any instaliment payments to become due during either (7) the torm of any apphcabls
insurance policy or (i) the remalning term of the Note, or (c) b treated &5 a balioan paymant which will be due and payabls at the Nota's maturity.
This Dead of Trust also will secure payment of thase amounts. The rights provided for In this paragraph shail be in sddition 1o any other rights or any
remedies lo which Lander may be entitied on account of the dsfault. Any such action by Lender shafl not be consirued as curing the delauit s a8 1o
bar Lender trom any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaing to ownarship of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grarior holds good and marketabie tife of record to the Property in fee simpie, freq and clear of aX liens and
encumbrances other than those sst forth in the Real Property description or in any e inswrance policy, tia report, or fina! lile opinion issuad ©
favor of, and accepled by, Lender in connsction with this Deed of Trust, and (b) Granior has the full right, powar, and authorty o execule and

dediver, this Deed of Trust fo Lender.

Defensa.of Title. Subject to the exception in me paragraph above, Grantor warrants and will forever defond the tlie 10 the Froperty against the
lawful claims of all persons. In tha event any action or proceeding Is commenced that questions Grantoc’s tille or the inlerest of Trustes or Lender
under this Deed of Trust, Granlor shall defend the action at Grantor's expsnse. Grantor may be the nominal party in such proceeding, but Lender

shall'ba entitied 1o participals in the proceeding and to be represeniad in the praceeding by counsst of Lendar's own choice, and Grandor wil
dafiver, or cause {o be delivered, fo Lender such Instruman’s as Lender may request from §ma to §me to permit such participation.

Compfiance WRh Laws. - Grantor warranls that the Proparly and Granicr’s use of the Properly complies wilth e exisiing appicabls laws.
créinances, and regulaticns of governmental autheritiss, including without imitation 2l applicable environmental laws, ordinances, and reguiations.
unlass olflerwise spacifically exceptad i tha environmential sgresment expouted by Granlor and Lender releting o the Property.

CONDENATION. The following pfov!sﬁor_is reiating to condomngtion procsedings are a part of ihis Dead of Trust.

jcation of Net Proceeds. If all or any part of the Proparly is condemned by eminent domain proceediings of Dy any proceading o purchase
in lieu of condemnation, Lender may at its eisction require that all or any portion of the net proceads of the award be apphed to the Indsbladness
or tha repair or restoretion of tha Properly. Tha net proceeds ¢f the award shail maan tha award aftar payment of ait reasonable cosis, experses.
and aftomays’ fees incured by Trustee or Londer in connection with the condemnation.

Proceadings. If any proceeding in condemnation is fizd, Graniar shel promplly notity Lendsr in writing, and Grantor shall promplly lake such
sleps as may be necessary to defend tha action and oblain the awerd. Grenior may be the nominal party in such proceading, but Lendar shall be
entitied to participate in the procoeding and to be represented in the proceeding by counsel of its own choice, and Granior will defiver or cause 12
be defiverad to Lender such instruments as may be requesied by i from tims to Eme lo permit such participation.

IMPOSITICN OF TAXES, FEES AND CHARGES BY. GOVERNMMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxes, fees
and charges are a part of this Deed of Trust: .

Current Taxes, Fees end Chasges. Upon request by Lendssr, Grantor shall executs such documenls in addition 1o thiz Deed of Trust and take
whalaver other ection Is requssiad by Lander fo perfect and conlinua Lengar's Jen on the Real Properly. Grantor shal reimburse Lender for afl
taxes, &s described bolow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trus!, including without kmitation
aff taxes, foes, documeniary stamps, and oﬂse_rcha:gaforracordnguregkteﬂngﬂﬁs Deed of Trust.

Taxea. The fcliowing shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebladness sacured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indeblodnass securad by this type of Dsad of Trusk; (c) a tax on this type of Deed of Trust chargeable egains! the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebladnass or on paymants of principal and interest made by Grantor.

Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Daed of Trust, this event shafl have the same
affoct a5 an Event of Default (as defined below), and Lender rmay exarcise any or all of its avallable remedies for an Event of Detautt as providec
belcw unless Granior either (a) pays the tax bafore it becomes definqusnt, or (b) contasts the tax gs provided above in the Taxes and Liews
section and mpo&?s with Lender cashor a sufficient corporate surety bond or other security setisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty agreemsnt are & part o

this Dead of Trust. -

- Securily Agreement. M_IW'MMgmmmmdemﬁMmﬁmmescrc:hepesere!
: propaﬂy.lndLenéarsbaﬂhawas,dthargmsdasecmmmmummwm:samemmmmw.

Sacurity Interest. Upon request by Lander, Grantor shall exscuta financing stalements. and iake whatever other acton s requashed by Lender to
perfact and continue Lender’s sacurity Intarest in the Ronts and Parsonal Property. In addition to recording this Desd of Trust in the rea! propety
records, Lander may, at any timg and without further authorization from Grantor, file execuied counterparts, copies or reproductions of this Dead
of Trust as & financing statement. Grantor shall reimbursa Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upon
defaull, Grantor shall assembie the Personal Property in a manner and at a placa reasonably convenignt 1o Granior and Lender and make it
available 16 Lendar within thrae (3) days afiar receipt of wiitten demand from Lender.

Addressea. The meling addresses of Grantor (deblor) and Lendsr (secured party), from which information concerning the security interms!
%:;‘ted bytﬁis Daad g!Tmst rrnaybe,oeb_talnad (aschgsraqulrsd by the Uniform Commercial Code), are as stated on the first page of this Deed of

g‘.lraﬂfn ASSURANCES; ATTORMEV-IN-FALT. The following prcvis!ﬁs relaling to further assurences end attorney—in-fact are a part of this Desd
Tus

. - Furiher Agsurances. At any tims, and from lime lo lims, upon rsqusst of Lander, Grantor will make, exacute and delbver, or wil cawe to De
' mads, exscutsd or Selivared, 1o Lender or fo Lendar's designoe, and when requssied by Lender, cause lo be fied, recorded, reflad, or
. rerecordsd, as the case may ba, at such times and In stich offices and places a& Lender may dsem appropriels, any and ak such morigages,

deeds of trust, sacurity deeds, security agreements, financing slatements, conlinuation siaterments, insumants of further assorance, cortificalns,
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mmma&mm,mmm

Dosuments, and () the Eans and secunty interests
reatag By s Desd of Trust as frst and prior fans on tha Property, whether now owned ?
matters riferred to in this parsgraph. R A : :

Aftorney-in-Facl. 1 Grantor falls 10 do any of the things ‘efarred to In tha proceding pamgraph, Lender may do 5o for and in the name of
Grantor and at Graiitor's expense. “For $uoh purpesss, Granior heredy krevotadbly appoints Lendar as Grantsr's attorngy-in~tact tor the purpose
of making, exaculing, delvasing, fling, mcerding, and doing &3 Gther things as may be necessary or desirable, in Lender's sole opirson, fo
monm&hmﬂhs,mvbfnmepmtummm :

FULL PERFORMANCE. f Grantor pays all the Indebladnase when dus, and otherwise parforms el the obligations imposed Upon Grantor Undar fhs
Dsed of Trust, Landar shall execule end deliver 1o Trustes a requast for ful FEConVEYance and shall executs and defiver 1o Grantor suitabie stalernents
of termination of any financing statement on fi’evidencing Lender's
required by law shall & paid by Grantor, if permitted by applicebig faw.
nsrm.r Each of the following, at the oplion of Lander, shatl constitute an event of default (Event of Defaudl”) undear this Deod of Trust:
" pefatiton Indebtedness. Faillre of Granlor tomaks any payment when dus on the Indebtednass.

Dsfeult on Other Paymenta. Fallura of Grantor within ihe fims required by this Deed of Trust to ke &ny payment for taxas of inswrance, or any

Ben,

memmqiiomntﬁﬁagdwbeﬁed&smdm 3
ahvmenwoemummmmmmécmmvﬁmammmswm,mw,mm«wmmmmmw
emironnmtalagraemexscutadlncmmﬁonwhhsheﬁcpaty.‘ : ;
Compﬂmeebéfazm.‘F&B&eprrantbf{o_cémp?iwiﬁhanyothérM; obligafion, covenant or condiion contzined in this Dead of Trust, the Note
qgln"gnydﬁiaﬁs!atsdbpcgmns.;‘l“ oo e o -

False Statements. Any warranty, representation or statement mada or furnished fo Lender by or on behalf of Grantor under this Deed of Trust,
t::emetme‘Bs,!g?a;d?ocum!sisfaisaormmmnglnawmwm,dﬁmfncwastﬁseﬁmwadeahmished.

Befective Collleratization, ms,DeeddTmstamonRehteaDocummmmbammfomandeﬁwanczudmg fadure of any
Qo&aisrsidecume_ntstomhsavaﬁdandpeﬁec&edsecwﬂylntsmﬁorﬁm)atenyﬁmandfmanyraason.

Death or Insolvency. The dissclution (rogardisss of whather election to continus is made), any member withdraws from the Emiad kabifly

- -gompany, or any other termination of Granior's exislance as a going businsss or the death of any member, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, &ny type of creditor workowt, or the
commencement of any procesding undar any banlqupicy o insolvency laws by or egainst Grantor.

Foreclcsure, Forfelture, etc. wmdmwfmapwmwwbyjmpmm,wwp.mcsseas&mor
any other mathod, bywaﬁad&aﬁuabym_mnmwwwwdmm. Howewver, this subsaction shall not apply
Inmeewmo!agood!aﬂhdisputgbyGran:orastoﬁwvaEdﬂyurassamb!smssoﬂheda!mwhlnhis!heba.sisoﬂhe foreciosure or forofeiture
proceacing, provided that Grantor gives Lendar wiilien noice of such claim and furnishes ressivas or a surely bong for the claim satistaciory to

M’oéww'A&WE{M&#@WMMEWWWWGranéarand!.endsﬂh.aiisndm
_ within anygmcepmcdnmwdedtheram, indumng,vﬁmmﬁnﬁaﬁpnanyegraemwmng any indebledness or other obiigation of Grante io
BCodin mrmﬁmwtowemdwdwlmwdmswawmw
r g mm,wmm.mswmdmlm. Lender, &t iis option, may, but
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of the Indabladnaes i impadred. - - o LT TR

RECiI-ITSAND REHED!ES ON DEFAILT. Upon the oecurrema of a;xy Event of Dsfauit and at any time thereafier, Trustes or Lender, at its oplion, may
exmreise any one ‘of more of the folgwing Aights and remedies, in addition fo any other rights or remedies provided by law:
. Accelerate Indebfedness, Lender shall have iha right at ifs option without notice to Grantor to dedlare the enfire Indebtedness immadialsly due
and payable, including any prepayment penally which Grantor wauld ba required o pay.

- Foreclosure. With respect 1o afl of any part of the Real Preperiy, ths Trustee shall have the right to foreclose by notica and sale, and Lender shalt
have the right {o forsciose by judicial foreclosure, i efther case In gccordancs with and to the fufl extant provided by applicabla law. 1f this Deed

- -of Trust is foroclosed by Judiciat foredosme;—téﬁdérivﬂbeenﬂﬁedtoaiudgmmwhlchwm provida that if the foreclosurs sale procesds are

" insufiicient to satisfy the judgment, execution may issusa for tha amount of tha unpsid balance of the judgment.

" UCC Remedles. With respect to all or any part of the Personal Property, Lendsr shall have all the rights and ramedies of a sscured party under
Collect Renta. Lendsr shall have the right, without notice ic Granter, fo taka possession of and manage the Property and coilsct the Rents,
including amounts past duo.and unpaid, Y ¢ ins

is ri ' . if tha Rents are

¢ > - desig n pavment thereof
y tenants or other users to Lander in response to Lender’s

demand shall satisfy the cbiigations for which the payments are made, whather or not any propsr grounds for the demand existed. Lender may

exarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver, Lender shall have the right to have a receiver appointed 1o take possession of a or any part of the Property, with the power to
protect and proserve fhe Properly, to operale the Property pracsding foreciosure or sale, and to coliect the Rants from the Property and apphy the
proceeds, over and ‘ebove the cost i ip, against tha Indebledness. The recoiver may serve without bond # permitted by law.
Lender's right o the: appaintment of i : operly excesds the Indebtadness by &
substantial amount. Employment by Lender shall not clsquatiy a person from senving as a recelver,

Tenancy et Suflerance. . If Grantor remeins In possession of tha Property afier the Property 15 soid as provided above or Lendar otherwise
bacomas entitiad.to poasession of he Property upan dafaull of Grantes, Grantor shall becoms a tanant a! sutferance of Lendsr or the purchaser of
ihe Property and shall, at Lander's option, elther (a) pay e roasonabls rontal for tha use of the Proparty, or (b) vacate tho Proparty immediately
upon the demand of Londer.

Other Ramedizs. Trustos or Lander shall have any other right or remady providad In this Doed of Trust of the Note or by law.

Hoilce of Sals. Lsndersh&ng!v'eGfamorrpasomb!anvmsoftrwﬂmandpheedawmxb&sasadthepasormProperwaouheﬁm after
wmcha’rr/pﬁvaissahmm?\er!nﬁndsdwposiﬁmmtmwwmw&bbem‘H&scmblenoﬁmsha!mnnoﬁmgi\mnmm
!en(w)daysbeforefhaﬁmofﬂ!esebordspesﬁcn. An';sﬁedPerWPmpmymybemadeinconfumﬁonwﬁhanysa!emthaReai

Sele of the Proparty. To the exient parmitad by applicable law, Grantor heseby walves any and all tights to hava the Property marshalied. in
mwngitsri@ghtsandmmsdl;es,ﬂmeleeorLgndershaﬂbs&sébsﬁaﬂaanymdthaﬁmmoethausepam:aw.inonesaieorby
separalo saias, Landefshanps_an:iﬁwtqbldg!apypqhﬁcsgiapnaﬁoranypaﬁondms&opeﬂy.




recover such sum as tho court may adjudgo reasonablo as altomoys’ fees el trial and on any eppeal. Whather or not any court aclion Is involved,
af rogsoneblis expenses Incured by Lendsr which in Lender’s opinion. are nscesssry at any time for the protaction of fis interest or the
enforcement of s rights shafl becoms a part of the indebladnass payable on demand and shall bear interost at the Nols rats fom the date of
opendiuwe unil repaid. Expensas covered by this parsgraph includa, without Emitation, however subjsct to any Emits undsr eppEcabie faw,
memwmﬂwwndﬁmbammmdu&wwmfwbmwm(indu:!mmwmd
vacals any auviomalic stay or injunction), appeais and any anticipated pest-judgmant collection sanvices,the cost of searching records, obtaining
titia reports (including foreciosure repoils), surveyors’ reposts, sppraisal faes, title insurance, and fess for tha Trusise, 10 the extent permitted by
applicabls law. Gr:..mora!sowiﬁpayanywur!com in addition 1o all other sums provided by law.

Righls of Truslee. Trusiee chall havs all of the rights and dutiss of Lendsr as set {orth In this saction.
POWERS AND CBLIGATICNS OF TRUSTEE. Tha following provisions relating to the powars and cbligations of Trustes are part of this Dead of Trust.

Powers of Trusiee. In addilion to all powers of Trustse arising as a matier of law, Trustes shall have the power to igke the following actions with
respect to tha Property upon the wrillen requast of Lender and Grantor: (2) join in preparing and fiing a map or plat of the Rag) Property,
inciuding the dedication of streets or other rights to the pubiic; (b) join in granting any easement or creating any restriction on the Rea! Property:
and (c) join in any subocrdination or olher agrsement affacting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Chbilgations fo Nolify. Trustes shall not be obligalsd to notify any other parly of 2 psnding sale undar any other trust deoad or ien, or of any action
or procsading In which Granior, Lender, or Trusies shall be a party, uniess ths ection or proceeding is brought by Trustee.

Trusiee. Trusieo shall mest all qualifications required for Trusiee under applicable law. In addition to the rights and remadies set forth above,
with respect 1o all or any part of the Property, tha Trustes shall hava the right to foreclose by notice and sale, and Lender shall have the right to
foreciuse by judicial foreclosure, in either case in accordance with and to the full extsnt provided by applicabia law.

Suecessor Trustee. Lender, at Lendar’s option, may from time to time eppoint a successor Trustes fo any Trustse appointed hereunder by an
instrument execuled and acknowladged by Lender and recordad In ths offics of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to afil other matiars required by state law, the names of the origina! Lender, Trustes, and Grantor, the bock and page where
this Deed of Trust is recorded, and the name and address of the suctesser trustes, and the instrument shall be exscuted and acknowiedged by
Lendar or ils successors in interest. The successer tuslsa, without conveyance of the Properly, shafl succesd to aff the tits, power, and dulies
confarad upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exciusion of
a4 other provisions for substtution.

MOTICES TO GRAMTOR AND OTHER PARTIES. Any nolice undsr this Desd of Trust shall be in writing, may be be sent by telefacsimilie, and shal
be sffectiva when actuelly defiverad, or whan doposited with a nationally recognized overnight courler, or, if mailed, shall be deemed effactive when
daposited in the United States mei first class, certified or registered mail, postaga prepaid, directed to the addressas shown near the beginning of this
Deed of Trust. Any parly may change iis address for notices under this Dead of Trust by giving formal writlan notics to the other parties, specitying tha!
the purpose of tha notice is to change the parly’s address. All coples of nctices of foreciosure from tha holdsr of any fisn which has priority over this
Dsed cf Trust shall ba sent to Lender's address, as shown near the beginning of this Deed of Trust. For nolica purpeses, Grantor agress 10 keep
Lerder and Trusise informed at all imes of Grantor's current addrass.

MISCELLANEQCUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendmenis. This Dssd of Trust, togsther with any Rslated Documen's, constitutes the enlira undarstanding and agraement of the parties as lo
tha matisrs sst forih in this Dead of Trust. No alleration of or amendment to this Dead of Trust shall be effactiva uniess given in writing and signed
by tha parly or pariias sought 1o ba charged or bound by the giisraion or amandment.

Annusl Reporis. |f the Froperly Is used for pumposes oihor than Granter's residance, Grantor shali furnish to Lendar, upon request, & certified
statemant of nat operating Income recelved Srom the Propariy during Grantor’s pravicus fiscal vear in such form and dstsil as Lender shal require.
"Net opermating incoms” shall mean aill cash receipls from e Preperly fass all cash expenditures mada in connaction with the opergtion of the
Propexty

Appiicshis Law. This Desd of Trust has been daliverad to Lender snd acoepled by Lender In the Stale of Oregon. This Deed of Trust
shail be govemad by and construed in scoordance with Gus laws of ihe Sisle of Cregon.

Ception Hesdings. Caption headings in this Dead of Trus! are for convenianca pusposes only and are not to be used o interprat or defins the
provisions of this Dead of Trust.

Mergar. There shall be no merger of the interest or esiate created by this Daad of Trust with any other interes! or estats in the Proparty at any
time held by or for the benefit of Lendsr in any capacity, without the written consent of Lender.

Seversbility. If a court cf competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforcaable as to any person o
circumstance, such finding shall not render that provision invalid or unenforceable as fo any other persons or circumstances. |f faasible, any such
offending pravision shall be desmed to be modified to b within the Emits of enforceability or vakidity; however, if the offending provision cannot be
so modified, it shaii be strickan and afl other provisions of this Deed of Trust in all other respects shall remzin valid and enforceabla.

Successors and Aseigns. Subjsct to the limitations stated in this Deed of Trust on transfer of Grantor's inlerest, this Deed of Trust shal be
binding upon and inure to the benefit of tho parties, thelr successors and assigns. If ownership of the Property becomes vested in a person ather
than Granter, Lender, without notice to Grantor, may deal with Grantor’s successors with refarence to this Desd of Trust and tha Indeblednass by
way of forbegrance or extension without raleasing Grantor from the obligations of thiz Desd of Trust or liability under ths Indebledness.

Tims Is of the Essence. Tims is of tha essance in the parformance of this Deed of Trust.

Waivers ond Consents. Landar shall not be deemed to have waived any rights under this Deed of Trust (or under the Raisted Documents)
uriless such walver is In writing and signed by Lender. No dalay or omission on the part of Lendsr in exercising any right sha operale ss & waiver
-of:such right or any other right. Awaiverbyanypaﬂyefapmvis;onoﬁh:sDeedoanstshw not constitule a waiver of or prejudice the party’s
- right-otherwise {o demand strict compliance: with that provision or any- other provision. No prior walver by Lender, nor any course of dealing
- between Lender and Granlor, shall constitule a waiver of any. of Lender’s.fights or any of Granter’s obiigations as o any future transactions.

° . Whenever consent by Lender is required lrLthsteed of Trust, the granting of sucih consent by Lender in any instance shall not constitute
e - continuing consent o subsequent msfances where such consarit is raqmred

tha use of the Property without Lander‘s pda:wﬁf%n consaht.
TEQS:SMOR ACKNOWLEDGES HAVING READ ALL THE PROVIS




Loan No 1568270152

sTaTE oF _Oregon

JULIE REEDER

COUNTY N NOTARY PUBLIC - OREGON
oF_Jackson ) & COMMISSION NO. 045752

MY COMMISSION EXPIRES JULY 27,

1593
e

Onthis _- 25th dayof _Septe »19.90__, befora me, the undersigned Notary Public, personally appesred Lynsn L. Baghot,
Member of Shanls Squave LL.C., and known to me to be a member or designated sgent of the limited fabliity company that exscuted the Deed of
Trust anid acknowia tha Deed 'of Trust o be the fres and voluntary act and deed of the fimited liability company, by authority of statule, s arlicies
of crganization or s operating egraement, for.the usses and piurpeses thersin mentionad, and on oath stated that he or she is authorized o exsoute this
Desd of Trust and In fact exagulsd the Desd of Trust on behalf of the limited fiabifity company.

; ' Aol - Residingat 102 Fairview Ave. Talent, QR 97540
otard Public in and for the State of Oregon My commission explres __July 27 1999

~ REQUEST FOR FULL RECONVEYANCE
+ "(To'be used only when obligations hava been paid in full)
TO: T S R P A - .Tmsiee B

The undarsigned is the legal owner and holdar of el Indsbladness secured by this Deed of Trust. All sums securad by this Deed of Trust have been
fully paid and salisfied, You are heraby directed, upon payment io.you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicabla statuto, to cancel the Noia secured.by. this Deed of Trust-(which is delivered to you together with this Deed of Trust), and to reconvey,
without wamanty, to-the parlies designatad by tho terms of this Desd of Trust, the estals now hald by you undsr this Deed of Trust. Plsess mall the
recoryayance and Relaled Documenis tos - o . o o0 S Syl

s Benoficlany:

STATE OF OREGON: COUNTY OF KLAMATH: . ss.

Filed for record at request of Aspen Title & Escrow the 27th i
of ___September  AD.19__ 96 ‘a_ 3:31 oclock _P___M., and duly recorded in Vol. __M96__
of ____ Mortgages : _on Page _30780_ .

) ) Bernetha G. Le/t%oh ‘gunty Clerk
FEE $35.00 o L : By va 7. §= X2




