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' ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBER 24, 1985, between Shasts Square LL.C., whose address
is 508 Sunset Beach Road, Klamath Falls, OR 87001 (refewed lo below 28 "Grantor”); and Valiey of the Rogue
Bank, whose address is 2400 Poplar Drive, P.O. Box 1338, Mediord, CR 97501 (referrad o below as "Lender”).

ASSIGNMENT. For valuable consideration, Granter essigns, grents a continsing sscurlly interest In, and
conveys to Lender all of Grantor's right, titls, and Interect in and o the Rents from ihe foliowing described
Preperty located in Klamath County, State of Oregon:

A tract of land situsied in Lot 3, Block 6, Tracl 1080, WASHBURN PARK, in the Couniy of Klamath, State
of Oregon, more particuiarly cesciibed a= follows:

Beginning at the Northeast corner of szid Lot 3 as marked kv a /2 inch kon pin; thence South 00
degrees 04’ 50" West, clong the Westerly right of way line of Weshburn Way 7.7 feel fo the point of
beginning; thence conlinuing South § degrees 04’ 50 Wes! 212.3 feel; thence Norh 85 dgegrees 55° 167
Wes?, parallel to the North line of sald Lot 3, 250.00 feel; thence North 00 Gegrees 04 50” East 2123
feet, which point is 7.7 feet South of the Norih line of Lot 3; thence South 89 degrees 55° 10” East,
parelle! to the North line of said Lot 3, 259.00 feet o e point of beginning, on the Weslerly right of way
line of ssid Washburn Way, with bearings based on said Tract 1059, Weshburn Park.

The Real Property or its address is commonly known es 2716 Washburn Way, Klamath Fells, OR 97603.
DEFINITIONS. The following words shall have tha foliowing msanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the maanings aliribuiad to such terms in the Uniform Corwmercial Code. Al referénces to dollar amounts shall mean amounts in lawlu
mon3y of the Uniled Sialés of America.
Assignment. | The word “Assignment” means this Assignment of Radis between Granfor and Lendr, and includes without Gmitation &l
aﬁignmems and security interast prmﬂstans refating to tha Rents. -
Event of Default. The words Event of Default” mean gnd include without limitation any cf the Events of Defautt set forih beiow in the section ted
Grantor. The word "Granter” means Shasia Square L.L.C.. ‘
Indebledness. The word "Indebledness™ maeans al principel and inferest payable under the Note and any amounts expended or advanced by
_ender to discharge obfigations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
/intereston such amounfs as provided Inthis Assignient. - = .- .. 0
- Lender. The word "Lender” means Vafiey of the Rogus Bank, fis succussars and essigns.
Note. The word "Note" means the promissory note or Credit agreament daled Septormber 24, 1996, In the origing! princips! smount of
$310,000.00 from Grantor to Lender, togather with all renewals of, extensions of, modificaions of, refinancings of, consokdatiens of, and
. substititions for the promissory note or agresment. : :
- Property. The word "Proparty” means the real property, and all improvements thereon, described above in the “Assignmen? section.
. :Real Property. The words "Real Properly” taan the property, interests and rights cescribed above in the "Property Definion” section.
Relaled Docétments. The words elated Documents” msan and inciude without Fimitation al promissory notes, cred? agreements, loan
agresmenis, emvironmontal agreements, guaranties, security agreements, mortgages, deeds of Yrust, end all other instrumonts, agreements and
- - documents, whsther riow or hereafter axisting, executed In connaction with ths Incebledness.

~ "‘Rents: “Tha word "Renis” means sil rents, revenues; Income, &suss, profib and procesds from the Property, whether di raow or later, including
without fimiation ali Rents from all leasas described on any exiibil attached to this Assigniment.
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(2) PERFORMANCE OF ANY AND ALL CELIGATIONS
ASSIGNEENT IS GIVEN AND ACCEPTED e
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GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect {o the Rents, Grantor represents and

Excapt-as ttherwise provi

e and shall. strictly. perform gl of Grantor's ob!

Ownership. Granior isemﬂ!ad o recéive theRens fréeand cieer of af rights, ioans, liens, encumbrances, and claims except as disclosed to and
accepled by Lender inwailing, - oo g
Right to Assﬁg!Grantorhas the fuf right, power, and authorily to enter into this Assignment and fo assign and convey iha Rents to Lender.

Ho Prlot Assiglmem. Grantor ﬁéS‘hqt p;éﬁbus{y assigned of conveyed the Rents to any other person by any instrument now in force.

&u:; Further Transter.. Grantor wil nof sel, assign, ancumber. or otherwise disposs of any of Grantar's rights in the Rents except es provided in
LENDER'S RIGHT TO COLLECT RENTS. . Lender shallhave the righ! at any time, and sver though no dsfault shall have occurred under this
Aszignmen}, to collect and recoive the Rents. Fca_' this purpose, Lendsr is hereby given and granted tha followirg rights, nowers end authorily:
‘Motice to Tenents. Lendsr may send nolices to any and al tanants of the Properly advising thsm of this Assignment and diracting af Rents to be
pald directly to Lender or Lender’s agent. o e

Enter the Property. Lendor may enter-upon and take possession of the Properly; demand, coliect and recoive from the tenants or from any other
persons labla therefcr, al} of the Rents; Instituts and cany on all legal proceacings nocessary for the protaction of the Property, including such
proceedings as may be nacessary to recover possession of the Property; coliect tha Rents and remove any tenant or ienants or other persons

Maintain the Property. Lender ma
all services of all empig
Compilance with Lews. Lender may do'any and al things fo exsoite end comply with the laws of the State of Oregen and aiso af other laws,
fules, orders, ordinances and requ:ramentsomnomefgovemmsntal agencizs affocting the Property.
Leass the Property. Lender may rent or leass the whols or any part of the Properly for stch ferm or torme and on such conditions as Lender
maydeemeppropriate. . AT AT
. Employ Agents. Lender may engage such agent or aganis S as Lender may deem appropriate, éiher I Lender's name or in Grantor's name, 1o
’ mntandmnageﬁw?ropeﬂy! lr)dyding’ihs pqﬁecgiqne:ndappﬂtzﬁcn‘omm. Co
* Ofher Acts. Lender may do all such Gther things and acts with rapect 1o the Property as Landar may deom approprigte and may act exclusively
. and.sqldylnthep!aceandswadofGramo;anqtohaysa}!of#xepowwsofsrantorfcrnzepwpcsasstaeed&bm.
- No Requirement to Act, Landaf,shaqnoebe}aqmdhdoanyunwmmgangmawman@tmfawwwnwsm have performed one
: armomcﬂhafomgolnggdsorthlngsshaﬂ,na{mguﬁ-ewnqsﬁodoanyoiherspedﬁcadorﬂﬂng.
APPLICATION OF RENTS. All costs and expenses incuried by Lender in connecion with the Property shall ba for Grantor's account and Lender may
3 in # ion, 'nathesppﬁeaﬁoncfanyandanﬂensmce&vedbyit
hmMthmmwmmmeInd@bwm Al
mmmmmwmwmwm Indebladness sacured by this Assignment, and
No!araﬁefromdataotw:penmmunﬁpajd.

&fl the obfigations imposed upon Grantor under this
f i ion of this Assignment and suilabie
. Any termination fee

EXPENDITURES BY LENDER, § Grantes fads to comply with any provision of this Assignment, or if any action or proceading is commenced that would
materially afiect Lender’s inferests in the Proparly, Lender Grantor's behalf may, but shall not be required 1o, take any action that Lender deems
epprepriate. AnyumumMLenderwendsinsadeéngwﬁ!baarimerastatﬂ\smhpmvidedminthsNoiefrom:hedsieincmdc:midby
Lende;,!o"bda!aofrepaymam by Granlor. A such eXpanses, at Lender’s option, will (a) be paysbis on demand, () ba added 1o the balance of the

andbeapporﬂonedamsngandbnpsysu@wﬁhnnylmh&mmpamnzstobwomduoduﬂnom (i) the tarm of any epplicable insurance
poilcy or m)'m.mmaummwmmza,u (c)bsmiadesabenoonmmmmmwﬂbedwanauyaaha!mmw'smw‘ Th
Ass%gnmta!sowﬁsacurapam:ofmmaamwna mﬁgmwmmmmhwua“mmsm- other nghts or any
mcisstoMmeaybecnmdonmoumo!MdsQﬂ Awsmmbywmmmmmasmmwauwmuw
ngndwhmnnnymdyihatiédhawiseweGdhavahad. ‘

ai?wamentoﬂomaksanypaymeniwhenduaonmmdab&edm

" Compaienice Defauft. Fagmeweramiacomp!wamanydhsrterm.obﬁgaﬁon.mmrﬂammmmummmegnmﬁmNo%ecr
in any of the Related Documants.
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compary, or any other rminalion of Grantor’s existencs as a going busingss or the death of any member, the insolvency & Grantor, the
Wdamhawwmmm any assignmend for the banefit of credilors, any type of creditor workout, or the
commencement of any proceeding undar any bankruptcy or insolvency laws by or against Grantor.

Foreciosure, Forfeliure, elc. Commencerant of foreclosure or forfeiture procesdings, whether by judicial procseding, sali-help, repossassion or
any ciher mathod, by eny crediior of Grantor or by any governmental agancy agelnst any of the Properly. However, this subsaction shall not apply
in the event of a good faith dispuia by Grantor as to tha validity or reasonableness of the claim which is the basis of the foreciosure or forefeiturs
proceeding, provided that Grantor gives Lander wiillen nofics of such claim and fumishes reserves or a surely bond for the claim satistactory to
Lender.

Eventis Affeciing Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guaranior dies
or becomes incompsient, or revokes or dispules the valicily of, or fiability undar, any Guaranty of (he Indebledness. Lender, at i's option, may, bt
shafl not ba required to, permit the Guaranior’s estals to assume unconditonally the obligations arising undar the guaranty in & manner satistactory
to Lender, and, in doing so, curs the Evani of Defaull.

Adverss Changs. A ma'eral adverse changd acours in Granior’s financial condilion, or Lender befisves the prospect of payment or performance
of the indsbladness is Impaired.

ingatwsily. Lender in good faith deems issif insecure.

Right to Cure. If such a failure Is curable and if Grantor has not been given a notica of a breach of the same provision of this Assignment within
the preceding twelve (12) months, iR may be cured (and no Event of Defauit will have occurred) if Granior, aflar Lender sends writlen notice

cwe of such failure: (a) cures the failure within {ificen (15) days; or (b) if the cure requires more than fifleen (15) days, immedialely
Inftiates steps sufficient to cure the failure and thereafier continuas and compleles all reasonable and necessary sieps sufficient to produce
complianca as soon as reasonably praclical.

RIGHTS AND RERMEDIES Ol DEFALLT. Upon the occurence of any Event of Dafauit and at any tima thereafter, Lender may exercise any one or
more of tha following rights and rsmediss, in addition to any othar righls or remedias provided by law:

Accelesale Indebledness. Lender shall have the right at its ogfion without notice to Granior to daciare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required 1o pay.

Coilect Rents. Lender shall have the right, without notica to Granlor, tc take possession of the Property and collect the Rents, inciuding amounts
past dus and unpaid, and apply tha net procesds, over and above Lender's costs, agsinst the Indgebtedness. In furtherance of ths right, Lender
shad havs & the rights provided for In the Lendar’s Right to Celisct Saction, above. If the Rents are collecled by Lender, then Grantor imevocably
-designates Lender as Grantor’s atiorney-in-fact to endorsa Instruments received in payment thereof in the name of Grantor and to negotate the
" same and collect the procesds. Payments by fenants or ofhier users o Lander in responss to Lender's demand shafl satisty the obkgations for
which the paymenis aro made, whsther or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either In person, by agert, or througha receiver.

Appoint Receiver. Lendsr shall have tha right 10 have a recsiver appointed to take possession of alt or any part of the Property, with the power to
protact and preserve the Properly, to operata the Property praceding foreciosurs or sale, and to collect the Rents from the Property and apply the
proceeds, over and above tha cost of tho recelvership, egainst the Indebledness. The recelver may serve without bond it permitied by law.
Lendar's right to the eppointment of a recsiver shall exist whether or not the apparent valus of the Property exceeds the Indebledness by a
substantial amount. Employmant by Leader shall not disqualily a person from serving as & racetver.

Other Remedies. Lender shall have all other righls and remedies provided in this Assignment or the Nots or by law.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the pariy’s rights olherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shalt
not excluda pursuit of any other ramady, and an election to make expendifures or take action to perform an obligation of Grantor under this
Assignment after failure of Grantor o perform shall not affect Lender’s right to declare a defaull and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenzes. If Lender institules any suit or action to enfoica any of the terms of this Assignment, Lender shall be entiled to
recover such sum as the court may adjudgas reasonable as aﬂomew feas at Irial and on any appeal. Whether or not any court action s involved,
all reasonable expenses incurred by.Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indabledness payable on demand and shafl bear interest from the dale of expanditure until repaid at the
rate provided for in the Mote. Expenses covered by this paragraph inciude, without limitation, however subject to any limits under applcable law,
Lender’s attorneys' faes and Lander’s legal expenses whether or not thera is a lawsuit, including attorneys’ fees for bankrupicy proceedings
(including efiors to modify or vacate any automatic stay or Injunction), appeals and any anticipated post-judgment cotlaction services, the cost of
searching records, cblaining tile reporis (Including foreciosure reposts), surveyors’ reports, and appraisal fees, end titla insurance, to the extent
permited by applicable law. Grantor also will pay any court costs, in addition to ail other sums provided by law.

MISCB.LANEOUS PROVISIONS. The following miscallansous provisions are a part of this Assignment:

Amendmenis. This Assignmant, together with any Related Documents, constifutes the entire understanding and agreement of the parties &s to
the matters set forth in this Assignmen!. No gltaration of or amendmant {o this Assignmant shall ba effective unlass given in writing &nd signed by
the parly o parties sought to bo chargad or bound by tho glieraton or amandment.

Appiicabie Lew. This Assignment has baen defivered 1o Lendsr end accepled by Lender In the State of Oregon. This Assignment shall
begovmwuummmmmmemmmmam

Ne Modificalion. - Grantor shall not enter into any ag:eemn! with the holder of any morlgage, deed of trust, or other sacurily agreement which
has prodty over this Assignment by which' that agreement I8 modified, amendsd, extended, or renewed without the prior written consent of
Lender, Grantor shell neither requast nor ampt any futuna advances under any such security agreement without the prior written consent of
Lender. .

Severablifty. If a court ot compe?ant jutisdlcﬁcn ﬁnds any provision of this Assignment to be invalid or unenforceabie as to any person o
circumstance, such finding shali not render that provision invalid or unenforceable a5 to any other persons or circumstances. If feasible, any such
offending provision shall be deemad o be modified to be within the Emits of enforceabliity or validity; however, if the offending provision cannot be
s0'mociifiad, it shalt be stricken and all other provisions of this Assignment in afl other respects shall remain valid and enforceabla.

Successors and Assigns. Subject to the limitations stated in this Assignment on transtar of Grantor’s inferest, this Assignmeont shall be binding

"‘upcnandlnwatomeeneﬁioftheparﬁa; thelr successors and. assigns.: . i ownership of the Property becomas vestad in a person other than
_.-Grantor, Lender, without notice to Grantor, may deal with Grantor's. successors with reference to this Assignment and the Indebledness by way of
forbedranca or extension without relaasing Grantor frém i ob¥aetions of this Assignment or Habiity under the Indebledness.
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2 Walvars and Consents. !.aﬂdarshgﬂreotbedeamedtohavewavedanydgh&ummisAwgnmnt(orunderlheRemadDocumens)umess
mmsmmmwwm .o delay or omission on the peri of Lender in exarcising any right shall opsrate 2s a waiver of
such right or any other right. A byanypaﬂydaprmandmmﬂsmmmno%comﬁiuhawa!ve:oformjudbetheputy‘smm
ctherwise to demand strict compliancs ¥ith thal pravision of any other provision. | No pricr walver by Lender, nor any course of daaling between
Lander and Grantor, Mmmﬁh&akﬂwdmdmdgh&wmd&ammﬂmasmwmnmwm Whenever
consent by Lender is roquirad in Wmma&mmwmmwimwaﬂnotconsmmeconhnumgconsemto
subsequisnt instances whéra such consent &5 reqifined;

WMWWM&T@MSMWW&S&@WMW AND GRANTOR AGREES TO ITS

sTateOF _Oregon B ) - GFFICIAL SEAL

' - ) - o )gs \ o X JULIE HEEDER

- ‘ o T o y £ NOTARY PUBLIG - OREGOR
county of_Jackson . ) ; <) §ol : COMMISSION NO. 045752

MY "Gk‘.&lsﬁlﬁé EKPIRES U 27. 1833
> A o Tl

Ontnis_25th  -dayor_. . September . .19 96, betors ms, the undersigned Notary Pubiic, personally appeared Lynen L. Baghott,
. WMMWLL&.WWMOmetobcemembe%ordeslgnabdagentofﬂwﬂm&edEabﬁtycomaanythatexecutedtmmnmm
of Rants and ecknowledged the Assignmant to ba the fres and voiuntary act and dsed of the Emited Babllity company, by authority of statuls, iis artickes
dmﬂmahmﬂmmﬂhrﬂamasandpmﬁm&nmnﬂm &nd on oath stated thst he or she is authorized to exscute this
Assignment and in act & B Aaignmentnbehaﬂo?ﬁaﬁn'md&abﬁftycmrpany

Residinget 102 Fairview Ave. Talent, OR 97540
Myoommisslonexpirea Tu]y 77, 1999

rasmmd, 14 SHASTILLN CB.0vL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title & Fscrow the __27th day
of ___September A.D., 19 96 - at 3:31  oclock __P_M., and duly recorded in Vol. M96__
: of Mortgages on Page 30786 .

‘ Berpetha G. Letsch  County Clc}q?
FEE  $25.00 By _ﬁﬁ/u,ﬂ Yé22 2




