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LINE OF CREDIT MORTGAGE
- 'DEED OF TRUST - 7
- ., among ths Grantor,

PARTIES: This Deed of Trust is made on SEPTEMBER 24, 1996
DANNY L. JOHNSON, 2 MARRIED MAN, AS HIS SOLE & SEPARATE

PROPERTY

{"Borrower”},

KLAMATH COUNTY TITLE
(*Trustes™), and the Beneficiary, HEADLANDS MORTGAGE COMPANY

2 corporation organized and existing under the laws of THE STATE OF CALIFORNIA
whose addressis 700 LARKSPUR LANDING CIR, #2190,
{"Lender™).

LARKSPUR, CA 94939
CONVEYANCE: For value raceived, Borrower irrevocably grants and conveys to Trustes, in trust, with pewer of sale, the real estate described
below and all rights, easements, appurtanances, rents, leases and existing and future improvements and fixtures {all calied the "property™).
PRCPERTY ADDRESS: 1335 CRESCENT AVENUE, KLAMATH FALLS .
{City}

Oregon 97601 {Stroet)
2lp Coda)

LEGAL DESCRIPTION:
THE WEST ONE-HALF OF LOT 2C, BLOCK 13, HOT SPRINGS ADDITION TO THE
TO THE OFFICIAL PLAT THEREOF ON FILE

3 CITY OF KLAMATH FALLS, ACCORDING
0 IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
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located in KLAMATH County, Oregon.

§£ TITLE: Borrower covenants and warrants titie to the property, except for

SECURE DEBT: This Deed of Trust secures to Lender repayment of the secured debt and the performance of the covenants and agreements
contained in this Deed of Trust and in any other document incorporated hersin. Secured dsbt, as used in this Deed of Trust, mcludes any
amounts Borrower owes to' Lender undsr this Deed of Trust or under any instrument secured by this Deed of Trust, including all
modifications, extensions, and renewals thereof.

greements secured by this Deed of Trust and the cates thereof.):

The secured debt is evidenced by [List afl instruments and &
HOME EQUITY LINE SECURITY AGREEMENT DATED SEPTEMBER 24, 1996

»

. Advences under this agresment may be made and

HE
7 _@ Revolving credit agreement date SEPTEMBER 24, 1996
repaid and again made subject to the doltar limit described below.
Future Advasices: The above amount is secured sven though all or part of it may not yet be advanced. Future advances are contemplated
and will be secured to the same extent as if made on the date this Deed of Trust is executed.
1 The above obligation is due and payable on SEPTEMBER 24 ,» 2021
.-’ The total unpaid balance secured by th/is Deed of Trust at any one time shall not exceed a maximum principal amount of

TEN THOUSAND AND NO/100---
Dollars ($ 10,000.00 ), plus interest, plus any amounts disbursed undar the terms of this Deed of Trust to protect the
security of this Desd of Trust or to perform 2ny of the covenants contained in this Deed of Trust, with interest on such disbursements.,

X Veriable Rete: The interest rate on the obligation secured by this Deed of Trust may vary according to the terms of that cbligation.

A copy of the loarf: agreement containing the terms under which the interest rate may vary is attached to this Deed of Trust and

made a part hereof.
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¥ this Deed of Trust on today's dete.

SIGHATURES: By signing balow, B g
any riders described abovs signed by Borrower. Ecrrower also acknowledges receipt of & copy of
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if not psid earlier.

DEBRA BUCKINGHAM

COMMISSION HD. 020180 &
M EXPIRES ?EC.ZQ,!??(}J'

Klamath s Cc%ﬁtywésgm”q’:@g@ ’

996 personally eppeared the sbove named

ACKNOWLEDGMENT: STATE OF OREGON,
Onthis 24th dayof September, 1
Danny L. Johmson

voluntary act and deed.

and acknowiledged the foregoing Instrument to bs his

{Official Seal) Before me:

My Commission expires: 12-19-96

REQUEST FOR RECONVEYARNCE

TO TRUSTEE: :

The undersigned is the holder of the note cr notes secured by this Deed of Trust. Said note or notes, together with aii other indebtedness
secured by this Deed of Trust, have been paid in full, You are hereby directed to cancel said note or notes and this Dead of Trust, which are
delivered hereby, and to reconvay, without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally

entitled thereto.
Date:
. ipage 1ot & OREGON
(1-24-95) JC-20619-11

@ 1985 BANKERS SYSTEMS, INC., ST. CLOUD, MN 56301 {1 +800-397-2341) FORM OCP-MTG-OR 7/19/9%




1. Paymants. Borrower agrees to make sll payments on the secured debl when dus. Unfess Borrowsr and Lender agree otherwize, any
payments Lender receives-from Borrowsr or for Borrower’s bensfit will be applied first to any amounts Borrowsr owss on the secured debt
exclusive of intereet or principal, second to interest, and then to principel, If psrtial prepsyment of tha sacured debt ccours for eny reason, it will
not reduce or excuse any scheduled payment untif the secured debt iz paid in fil,

2. Claims Against Tite. Borrower viill pay all taxes, assessments, and other charges attributable to the property when dus and will defend title
to the property against any claims which would impair the lien of this Deed of Trust. Lendsr may require Borrowsr to assign any rights, claims or
defenses which Bofrower may have against parties who supply labor or materials to improve or maintsin the property.

3. Insurance. Borrowar will keep the property insured under terms acceptable to Lender at Borrower's expenss and for Lender's benefit. All
insurance policies shall include a standard mortgage clause in favor of Lender. Lender will bs named as loss pavee or as the insured cn any such
insurance policy. Any insurance proceeds may be applied, within Lender’s discretion, to either the restoration or repair of the damaged property
or to the secured debt. If Lender requires mortgage insurance, Borrower agrees to maintain such insurance for as fong as Lender requires.

4. Property. Borrower will keep the property in good condition and make ali repairs reasonably necessary.

5. Expenses. Borrower agrees to pay all Lender’s expenses, including reasonable atternoys’ fees, if Borrower breaks any covenants in this Deed
%f Trust or in any obligation securad by this Deed of Trust. Borrower will pay thase amounts to Lender as provided in Covenant 2 of this Deed of
rust.

6. Price Security Interests. Unless Borrower first obtains Lender’s written consent, Borrower will not maks or permit any changes 1o any prior
security interests. Borrower will perform all of Borrower’s obligations under any prior Mortgage, Deed of Trust or other security agreement,
including Borrower’s covenants to make payments when dus.

7. Assignment of Rents and Profits. Borrower assigns to Lender the rents and profits of the property. Unless Borrower znd Lender have agresd
otherwise in writing, Borrower may collact and retain the rents as long as Borrower is not in default. If Borrower defaults, Lender, Lender's
agent, or a court appointed raceiver may take possession and manage the property and collect the rents. Any rents Lender cellects shall be
applied first to the costs of managing the property, including court costs and attorneys” fees, commissions to rental agents, and any other
necessary related expenses. The remaining amount of rents will then apply to payments on the secured debt as provided in Covenant 1.

8. Leascholds; Condominiums; Planned Unit Davelopmsnts. Borrower agrees to comply with the provisions of any lease if this Deed of Trust is
on a leasehold. If this Deed of Trust is on a unit in a condominium or a plannad unit davelopment, Borrower will perform all of Borrower's duties
under the cavenants, by-laws, or regulations of the condominium er planned unit development.

8. Authority of Lender to Perform for Borrower. if Borrswer fails to perform any of Borrowsr’s duties under this Deed of Trust, Lender may
perform the duties or cause them to be performed. Lendsr may sign Borrower's nams or pay any amount if necessary for performance. If any
construction on the property is discontinued or not carried on in a reasonable manner, Lendar may do whatever is necessary to protact Lender's
security interest in the proparty. This may include completing the construction.

Lender’s failure to perform will not preclude Lender from exercising any of its other rights undar the law or this Deed of Trust.

Any amounts paid by Lender to protact Lender’s security interest will be secured by this Deed of Trust. Such amounts will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rais in effect on the secured debt.

15. Defsuit and Acceleration. If Borrower fails to make any paymsnt when due or breaks any covenants under this Deed of Trust or any
obligation secured by this Deed of Trust, Lender may accelarats the maturity of the sacured dabt and demand immediate payment and may
invoke the power of sale and any other remedias permitted by applicable faw.

11. Power of Sale. If Lender invokes ths power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of
an event of default and at Lender’s election to cause the property to be sold and shall cause such notice to be recorded in each county in which
the property or some part thereof is located. Lender or Trustee shall give notica of sale in the manner prescribed by applicable law to Borrower
and to other persons as applicable law may require. After tho lapse of such time as may bs prescribed by appliceble law, Trustes shall sell the
property (in gross or in parcais) at public suction to the highest bidder for cash at the time and place and under the terms designated in the
notice of sale. Lender or Lender's dasignes may purchsse the property at any sale. Trustes shall deliver to the purchaser Trustee's deed
conveying the property without any covenant or warranty, expressed or implisd. Trustse shall apply the proceeds of the sale in the following
order: {1) to all reasonable costs and axpenses of the sale, including, but not limited to, reasonable Trustes’s and attorneys’ fees; (2} to 3l sums
secured by this Deed of Trust; and (3) the excass, if any, to the person or persons legally entitied thereto.

12. Inspection. Lender may enter the property to inspect it if Lender gives Borrower notice beforehand. The notice must state the reascnable
causa for Lender’s inspection.

13. Condemnation. Borrower assigns to Lender the proceeds of any award or claim for damages connected with a condemnnation or other taking
of all or any part of the property. Such proceeds will be applied as provided in Covenant 1. This assignment is subject to tha terms of any prior
security agreement.

14. Waiver. By exercising any remedy available to Lender, Lender does not give up eny rights to later use any cther remedy. By not exercising
any remedy upon Borrower’s default, Lender does not waive any right to later consider the event a default if it happens again.

15. Joint end Several Lizbifity; Co-signers; Successors and Assigns Bound. AR duties under this Deed of Trust are joint and several. Any
Borrower who co-signs this Deed of Trust but does not co-sign the underlying debt instrumentis) does so only to grant and convey that
Borrower’s interest in the proparty to the Trustee under the terms of this Deed of Trust. In addition, such a Borrower sgress that the Lender and
any other Borrower undsr this Daed of Trust may extend, modify or make any other changes in the terms of this Deed of Trust or the secured
debt without that Borrowser’s consent and without releasing that Borrower from the terms of this Dead of Trust.

The duties and banefits of this Deed of Trust shall bind and benefit the successors and assigns of Lender and Borrower.

16. Notice. Unlass otherwise required by law, any nsotice to Borrower shall be given by defivering it or by mailing it addressed to Borrower at the
property address or any other address that Borrower has given to Lender. Borrower will maii any notice to Lender at Lendsr’s address on page 1
of this Deed of Trust, or to any other address which Lender has designated.

Any natice shall be deemed to have been given to Borrower or Lender when given in the manner stated above.

17. Transfer of the Property or a Bensficiel Interest in the Borrower. If all or any part of the property or any interest in it is sold or wansferred
without Lender’s prior written consent, Lender may demand immediate payment of the secured debt. Lender may a0 demand immediate
payment if the Borrower is not a natural person and a benaficial interast in the Bommower is sold or transferred. However, Lendar may not
demand payment in the above situations if it is prohibited by fedsral law as of the date of this Deed of Trust.

18. Release. When Borrower has paid the secured debt in full and all underlying agresments have been terminated, Lender shall request Trustee
to reconvey the proparty. Borrower agrees to pay all costs to record such conveyance.

19. Substitute Trustso. Trusies shall resign at the request of Lender and may resign at its own election. Upon the resignation, incapacity,
disabifity or death of Trustee, Lender shall appoint a successor trustee by an instrument recarded in tha county in which this Desd of Trustis
recorded. The successor trustee shall thereupon ba vested with all powers of the original Trustes.

20. Usa of Property. The property subject to this Deed of Trust is not currently vsed for agricukural, timber or grazing purpozes.

21. Attorneys’ Fees. As ussd in this Deed of Trust and in the Note, "sttornsys' fees™ shall includs sttorneys’ foss, if any, which shali be
awarded by an appeliate caurt.

22. Severabllity. Any provision or clause of this Deed of Trust or any agresment evidencing the sacured debt which confiicts with applicable law
will not be effective unless that law expressly or impliedly permits varistions by sgreement. If any provision or clause in this Deed of Trust of
eny agresment evidencing the secured debt cannot be enforced agcording to its terms, this fact will not affect the enforceability of the balance
of the Deed of Trust and the agreemant evidencing the secured debt.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of _____EKlamath County Title the 30¢h day
of . _Sept A.D., 1996 at 10.39 otlock __A. M., and duly recorded in Vol _M%6
of M'f)‘rt‘gaggs on Pagg 30874 A

Bernetha G. Letsc County Gjerk
FEE $15.00 ‘ » By %ﬂ!’bﬁ bzt




