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DEED OF TRUST =24 %’F and HARYANR GRAVES,
- fhusband and wif
THIS DEED OF TRUST IS DATED SEPTEMBER 20, 1596, among FRANK M. GRAVES, whoee address is Sa1e
» OR 97401 (referred to below as “Grantor”); Welis Fargo Bank, Nationz!
Association, whose address i Business Lending Division, 177 Park Cealer Plaza 0514-011, San Jose, CA
85113 (referred io below semetimes ag "Lender” and sometimes as "Beneficiary"); and American Securiliez
Company, whose address is 420 HMontgomery Street, San Francisco, CA 94163 (referred to below as "Trusiee™).
CONVEYAHCE AND GRANT. For valuabie

; consideration, Grentor conveys fo Trustee for Uie benefit of Lender s Bensficlary afl of Grantors
fight, tile, and interest in and fo the following described real property, tegsther with aft existing or subsequently erected or g'fixed buiigngs,
improvements and fixtures; all ease

ments, rights of way, and appurtenances; all waler, water rights and dilch rights {inciuging stock in Qz;smes with gash
or irrigation rights); and all other rights, royalies, and profits relating to the real p , inciuding without limitation al minerais, of, ges, geothermal
and similar matters, located in KLAMATH County, State of Oregon (the rty"):

Real Prope

SEE EXHIBIT A ATTACHED HERETO, ALL TERMS OF WHICH ARE INCORPGRATED HEREIN BY THIS
REFERENCE,

The Real Froperly or Hs address i3 commonly known ss 2919 EBERLEIN STREET, KLAWATH FALLS, OR
97401-0C00. The Real Property lax identification number is Acc't  $3809-054CB-09500, KEY NO. 444353, CODE NO. 001,
Grantor presently assigns to Lender (aiso known as Beneficiary in this Dead of Trust) all of Grantor's right, title, and interax:

igrett in and o a8 present ang
fulure leases of the Property and alt Rents #rom the Property. In addition, Granior granis Lender a Uniferm Commerial Code securily imeres! in the
Rents and the Parsonal Property definad below.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust, Terns not otherwise dafined in this Deed of
Trust shall have the meanings attibuted to such terms in the Uniform Commercial Cods. Al references o doliar amounts shall mean amounts in jawhs
money cf ihe United Siates of America.

Beneficlasy. The word "Beneficiary” means Wells Fargo Bank, National Association, its successors and assigns.
Association afzo is raferrad o as "Lendas” in this Desd of Trust.

Borrower. The word "Borrower” means each and every parsen or anlily signing tha Nols, including without fimitation FRANK M. GRAVES ang
MARYANNE GRAVES.

Walis Fargo Benk, Nasonw

Deed of Trusl. The words Desd of Trusi® mean this Deod of Trust among Grantor, Lendsr, and Trustes, and includes wihaw himitabon aft
assignment and sacurity interast provisions relating to the Personal Propary and Rants.

Grantor. The word "Grantor™ means any and all persons and entities exaculing this Dead of Trust, including without hmitation FRANK
GRAVES. Any Granicr who signs this Dead of Trust, but does not sign the Note, is signing this Deed of Trust only to grant ang convey tha?
Granter’s in‘erest in the Real Propsrty and to grant sacurity interest in Grantor’s interest in the Rents and Personal Property to Lender ang is not
personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation any and el guarsnion,
connection with the Indebtedness.

improvements. The word TImprovaments” means and includas without imitation all exising and htue improvements, buidings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and othar constructon on the Haa! Property.

indebtedness. The word “Indebtedress” means ail principal and interest payabls under the Hote and any amounts expended or advanced by

Lender to discharge obligations of Grantor OF expenses incurred by Trustee or Lendes to enforce chiigations of Grantor under this Deed of Trust
together with interest on such amounts as providad In this Dead of Trust.

Lender. The word "Lendor” means Welis Fargo Bank, National Association, its successors and assigns.

Nofe. The word "Note” incans the Note dsted September 20, 1958, In the principal amount of $650,000.00 rom Borrower to
Lender, togather with all renswals, extensions, modifications, refinancings, and substitutions for the Note, The rale of inlorest on he Note o

swrehes, #nd accommodation paries n
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subject to indexing, adjusiment, renewal, or renegotiation.

Persons! . The words "Personal Property” mean el equipment, fixtures, and oiher articles of personal property now or hereafier owned
by Granter, and now or heraefler atlached or affed 1o the Raal Property; togather with afl acoassions, parts, and additions to, al replacements of,
and afl substituions for, any of such property; and together with all procesds (including without Emilation af insurance proceeds and refunds of
premiums) from any sala or other cispositicn of tha Property.

Property. The word "Property” means colisctively the Real Property and the Perscnal Property.
Real Properly. The words "Real Properly” mean the property, inferests and rights described above in the "Conveyance and Grant” saction.

Reiated Documenis. The words "Related Documents™ mean and include without limitation all promissory noles, cradit agreements, loan
agreements, environmental agreements, guaranties, secuwity agreements, mortgagss, deeds of trust, and a? other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indabtedness.

Ranis. The word Rents” means all present and future rents, revenues, income, issues, royaiies, profis, and other benefils derived from the
Property.
Trustee. The word "Trustee” means American Securities Company and any substitute or suceessor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORWMANCE OF ANY AHD ALl OBLIGATIONS OF
EQRROWER UNDER THE KOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AKD ACCEFTED
OH THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is exacuted at Borrower's request and no! 2!
the reques: of Lender; (b) Grantor has the full power, right, and authority to enler into this Deed of Trust and fo hypothecate the Property; (¢) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Granlor and do not
rasult in a viclation of any law, regulation, court decres or order applicable io Grantor; (d) Grantor has estabiishad adagquale means of oblaining Fom
Eorrower on a continuing basis information about Borrower's financial condition; and (e) Lender has mace no represeniation to Grantor about
Borrower (including without limitation the creditworthiness of Borower).

GRANTOR’S WAIVERS. Grantor waives ail rights or defenses arising by reason ¢f any "one aclion® or ranti-Oeticiency” law, or any other taw which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency o the extent Lender is otherwise entified 1o & ciaim for
deficiency, before or after Lender’s commencement or completion of any foreclosurs action, either judicially or by exercise of & power of sale.

PAYMENT AND PERFORMANCE. Excep! as otherwisa provided In this Deed of Trust, Borrower shail pay to Lender &ff Indebledness secured by teg
Ceed of Trust as it becomes due, and Borrower and Grantor shall strictly pesform all thoir respactive obligations under the Nole, this Deed of Trus!, ang
the Related Documents.

FOSSESSION AND MAIMNTENANCE COF THE PROPERTY. Granior and Borrower agree that Grantor’s possession and use of the Property shall be
govemned by the following provisions:

Possession and Use. Unill the occurrence of an Event of Default, Grantor may (a) remain in possession and contro! ¢f the Property, (b) use,
operate or managa the Properly, and (¢} collect any Ranls from the Properly. The following provisions relata to the vse of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE FROPERTY DESCRIBED iN THIS INSTRUMENT IN VIDLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACOUIRING
FEE TITLE 7O THE PROPERTY SHOULD CHECK WITH THE APPROPHRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIEY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property In tsnantabla condition and promptly perform all repairs, replacoments, and maintenance
necessary to preserve iis value.

Hazardous Subsiances. The ferms "hazardous waste,” "hazardous substance,” "disposal,” release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings &s set forth in the Comprehensive Environmental Responss, Compensation, and Liabiity At of
1980, as amended, 42 U.S.C. Section 9501, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 96433
{"SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conscrvation and Recovery Act, 42 U.S.C.
Section 6901, et seq., Chaplers 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Secticn 25100, e seq., or other applicable
state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste™ and "hazardous substance™
shall also include, without limitation, petrolaum and petroleum by—products or any fraction thereof and asbestos. Grantor represents and wamants
to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any hazardous wasta or substance by any person on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowiedged by Lender in writing, (i) any
use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any hazardous waste or substance on, under, about
or from the Property by any prior owners or occupants of the Properly or (fi) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (c) Except as previcusly disclosed to and ecknowledged by Lender in writing, (i) neither Grantor nor any lenant,
contractor, agent or other authcrized user of the Property shall use, generale, manufacture, store, treat, dispose of, or release any hazardous
waste or subslance on, under, about or from the Property and (ii) any such agtivity shall be conducted in compiiance with all appicable tedaral.
state, and local laws, regulaticns and ordinances, including without limitation those laws, regulations, and ordinances descrided above. Grantor
authorizes Lendar and ifs agents to anler upon the Property to make such Inspections and lests, &t Grantor's expense, as Lender may doam
appropriate to determine compliancs of the Property with this section of the Desd of Trust. Any Inspections or tests made by Lender shafi be for
Londer's purposes only and shall not ba construed to craale any responsibility or Hiability on the part of Lender io Grantor or to any olhar person
Tha representations and warranties contained hereln are based on Grantor's dus diligencs in investigating the Properly for hazardous waste and
hazardous substances. Grantor hersby (a) releases and waives any future claims egainst Lender for Indemnily or contribution in the event
Grantor becomes liable for cleanup or othsr costs under eny such laws, and (b) agrees to indemnify and hold harmiess Lender ggainst any ang
ali claims, losses, llabilitios, damages, penalties, and expanses which Lendar may diractly or indirectly sustain or suffer resulting from a breach of
this section of the Deed of Trust or as a consequance of any use, ganeration, manufacture, storage, disposal, release or thresiened release
occurring pricr to Grantor's ownership or inferest in the Property, whether or not the same was or shouid havs been known to Grantor. The
provisions of this section of the Deed of Trust, including the obfigation o indemnily, shall survive the payment of the Indebladness and the
satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s ecquisition of any interest in the Propery,
whather by foreclosure or otherwige.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commil, permst, oF suffer any stnpoing of or wasle on or to the
Property or any portion of the Property. Without limiting the generziity of the foregeing, Granior will not remove, or grant to any other party the
right to ramove, any timbasr, minerals (including oil and gas), sof, gravel or rock products without the prior wiillen consent of Lender.
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Welish or remove any Improvemants from the Real Property without the prior written consent of
Y Improvemsnts, Lender may require Grantor to make amangements salisfaciory to Lender Io repiace
mprovemsnts of at least aqual value,

Lencer's Right 1o Enfer. Lendsr and its agents and représentatives may enter upon the Real Propsrty at afi feasongbla times 1o attend ts
Lendars i; i3 and to inspact the Property for purposes of Grantor's compliance with tha terms and conditions of this Deed of Trust.

nlor may contest in good faith any such 3 i i mpsi ring any procesding,

ng approprigle appeass, so long as Granlor has noti i iti i i s, in Lender’s sole opinion,

Lender’s interests in the Property are not Jevpardized. L i drity or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon nor lcave unaltended the Progerty. Grantor shall do all other acts, in addition 1o those acts
set forth above in this section, which from tha character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE On SALE - CONSENT BY LENDER, Lender
upon the sale or transfer, without the Lender’

hoiding tifle to §
corporation, parinership or fimited kabiiity company, ransfee also
nt (25%) of the voling stock, partrership inisrests or limited liability company inlerests,
exercised by Lender if such exercise is prohibited by federaj law or by Oregon law,

and liens on the Preperty ara g part of this Deed of Trys:.

A7ges (including water gne
ork done on or for services
interest of

Trust.

A im i i i ith dispute over the oblgaton 1o
pay, so long as Lender’s interest in the Properly is not jeopardizad. if a ign arises or is filed as g resuit of nonpayment, Grantor shaj within fifieen
(15) days after the lian arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the fling, secure the Cischarge of the ken, or #
requested by Lender, deposit with Lender cash or a sufficiant corporate surely bond o satisfactory 1o Lender in an amount sufficient
io dischargs the fien plus any costs and aft noys’ fees or other cha ult of a foreciosure or sale under the hien. in
any contest, Grantor shajl defend itself and Lenderand s g forcement against tha Froperty. Grantor shan
nama Lender as an additionaj obliges under any surety by i ings,

Evidence of Payment. Grantor shall upon demand furnish to Lendsr satisfaciory evidence of payment of the taxes or E55essments and shal
authoriza the appropriate governmentai official to defiver to Lender at any time g written statemant of the taxes and assessments against the
Property.

Notice of Construction, Grantor shalj E i furnishad, or any
materials arg suppfied to the Property, : e e Ben, i k ! the work, services,
or materials. Grantor will upon req i ntor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Froperty are a part of this Deed of Tryst,

Grantor shall procure and maintain policias of fira insurance with standard extended Covarage endorsaments on g
i vering all Improvements on the Real Property in an amount sutiicient to avaid appiication of any
i nder. CGrantor shall aiso procure and maintain comprehensive general
d Lender being named as additional insureds in such habiity
i usiness interruption, ang boiigr
ts, coverages and basis reasonably acceplable to Lender
der. Grantor, upon request of Lender, will delvar to Lender from time 1g
der, including 5 ipulations that coverages will not be cancelied or diminished
Iso shall include an endorsement providing that coverage in
Yy any act, omission or dafauit of Granior or any other person. Should tha Reat Property at any
by the Director of the Federal Emergency Managemaent Agency as a special fiogd hazard area, Grantor
d Insurance to the extant such insurance is required by Lender angd is or becomes available, for the
term of the loan or for the fult unpaid principal balance of the toan, or the maximum imit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall
falls to do so within fiftean (15) days of the

©e used first to pay any amount owing to Lender under this Dead of Trust,
to the principal balance of the Indebtadness. if Lender holds g
to Grantor as Grantor's interests may appaar.

Unaxpired Insurance at Sala. Any unexpired Insurance shali Inure 1o the banafit of, and pass to, the purchaser of the Property covered by this
Dz2ed of Trust at any trustee’s sale or other sale held under the Provisions of this Deed of Trust, or at any foreclosure sale of sush Property.

Grantor's Report on Insurence, Upen request of Lender, however not more than once a year,
axisting policy of insurance showing: (a) the i i
thay i8 of such pr
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would materially affect Lendar’s interests in the Properly, Lender on Grantor’s behalf may, but shall not be required 1o, take any action that Lender
deems apgpropriate. Any amount that Lender expends in so doing will bear interest at the rate providad for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expensss, at Lender’s oplion, will (a) be payabie on demand, (b) be added to the balance of
the Nota and be apportionad among and be- payable with any instailment payments to become due during either (i) the term of any appicable
insurance policy or (ii) the remaining term ¢f the Note, or {c) be treatsd as a balloon payment which wil be due and payabie st the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entitled on account of the default. Any such action by Lender shall rot be construed as curing the defaultsoas to
bar Lender from any remady that it otherwisa would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of ihe Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable tifle of record to the Property in fee simpla, free and ciear of all kens and
encumbrances other than thosa set forth in the Real Property description or in any fitie insurance policy, title report, or final title epinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full night, power, and authority to execule and
geliver this Dead of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property agamst the
lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s fitle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali dafend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entiied to participate in the precseding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cause 1o be delivered, o Lendar such instrumants ss Lender may request from time to time to permit such participation.

Compliance With Lews. Grantor warrants that the Property and Grantor’s use of the Property complics with al existing applicable kaws,
crdirances, and reguiztions of governmental authorities.

CONDEMMATION. The following provisions relating o cendemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings of by any proceeding or pwthase
in lieu of condemnation, Lender may at ifs election require that all or any portion of the net proceeds of the award be apphad to the Indeblednass
or tha repair or restoration of the Properly. The net proceeds of the award shall mean the award afler payment of 2il reasonabile COS!S, expenses.
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Procaedings. If eny proceeding in condamnation is filed, Grantor shall promplly notify Lencar in writing, and Grantor shall promplly take such
staps as may be recessary 1o defand tha action and oblain ths award. Grantor may be the nomina! party in such procesding, but Lender shal be
entitied to participate in the proceeding and fo be represented in the proceeding by counsel ¢f its own chaice, ang Grantor will delver or cause 1o
be delivered to Lendsr such instruments as may be requested by it frem time to time to permit such participation.

IMPOSITION OF TAXES, FEES ARD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental taxes, fees
and charges are a part of this Deed of Trust:

Curren! Texes, Fees end Chasges. Upon request by Lender, Grantor shall execute such documents in addition io this Deed of Trust and lake
whatever other action is requestad by Lender lo perfect and continua Lender’s lien on the Real Properly. Granior shall reimburse Lender tor &R
taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, inctuding without kmitaticn
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all of any pant
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borower which Borrower is autherized or required fo dedht Fom
payments on the Indebledness secured by this type of Desd of Trust, (¢) a tax on this type of Dead of Trust chargeabis against the Lender o the
holder of the Note; and (d) a specific tax on ail or any porticn of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. {f any tax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
effact as an Event of Defauit (as defined below), and Lender may exarcise any or ail of its available remedies for an Event of Defaut! as provided
below uniess Grantor either (a) pays tha tax before it becomes delinquent, or (b} contests the tax as provided sbove in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfaclory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating o this Doed of Trust as a securily agreement are & part o
this Deed of Trust.

Security Agreement. This instrument shall constituta a securily agresment to the extent any of the Propearty conshituins fixtures or other personal
property, and Lender shalt have all of ing rights of a secured parly under the Uniform Commaercial Code as amendad from time 1o time.

Security Interest. Upon request by Lender, Granior shall execule financing statements and take whatever other action is requasted by Lencer to
perfect and continua Lender’s security interest in the Rents and Personal Property. In addition lo recording this Deed of Trustin the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies o reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this secunily intarest. Upon
default, Grantor shall assemble the Personal Properly in & manner and at a place reasonably convenient to Grantor and Lender and make &
available to Lender within {hree (2) days after receipt of written demand from Lender.

Addresess. The mailing addresses of Granior (debtor) and Lendar (secured party), from which information concemning the security inleres?
granted by this Deed of Trust may bas chiained (sech as raquired by the Uniform Cemmarcial Cods), are as siated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—tac! &re a part of this Desd
of Trust.

Further Assurances. Al any time, and from time to time, upan request of Lender, Grantor will make, execute and daiiver, or will cause 1o be
made, executed or daliverod, to Lender or to Lender’s Jasignea, and whan requested by Lender, cause to be fiad, recorded, refied, o
rerecorded, as the case may b, at such times and in such offices and places as Lendsr may desm appropriate, any and &l such merigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, irstruments of futher assurance, certficates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to sffectuate, complete, perfect, conbnue, o
preserve (a) the obligations of Grantor and Barrower under the Note, this Deed of Trust, and the Relaled Documants, and (b) the Bems ang
sacurlty interests crested by this Deed of Trust as first and prior liens on the Propesty, whether now owned or hereafier acguired by Gramor
Unless prohibited by law or agreed to the contrary by Lendsr In wriling, Granlor shall reimburse Lender for sl costs and expentes ncurred
connection with the matters referred to In this paragraph.

in-Fael. If Grantor falis to do any of the things refaerred to In the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby Irrevocably appeints Lender es Grantor's gltorngy-in—fact for the purpose
of making, exscuting, delivering, filing, recording, and doing all other things as may be nocessary or desirable, in Lendes’s soie opinsdn, 10
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accomplish the matters referred o in the pracading paragraph,
FULL PERFORMANCE. if Borower pays all the indebledness when due, and otherwise performs all the obligalions imposed upon Grantor under thes
Csed of Trust, Lender shall executs and deliver to Trustes a request for full reconveyancs and shall executs and daliver 1o Grantor swiadie shaements
i ny financing statemant on dils evidencing Lender’s seq y
requirad by law shall be paid by Granter, if permitted by applicable law.

DEFAWLT. Each of the following, at the opticn of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Default on Indebledness. Failure of Borower to make any payment when due on the Indebledness.

Defauit on Other Payments. Failure of Grantor within the time required by ihls Deed of Trust to make any payment for laxes or insurance, or any
other paymant necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parlics. Should Borrower or any Grantor dofault under any loan, axtansion of Sedit, securily agreement, purchase or
sales agreement, or any other agreamenl, in favor of any other creditor or person that may materially affect any of Boower's property o
Borrower’s or any Granior's ability to repay the Loans or perform thair respective obligations under this Deed of Trust or any of the Reiated
Documents.

Compliance Defaull. Failure of Grantor or Borrower o comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nota or in any of the Related Documents.

False Statements. Any warranly, representation or statement made or furnished fo Lender by or on behalf of Granior or Borrower under this
Deed of f ocuments is false or misleading in any malerial respact, either now or at the time mage or fumished.

Defective Cofiateratization. This y of tha Relaled Documents ceases to be in full force and effect (including fallure of any
collateral documents to create a valid and perfected security interest or lien) at any ims and for any reason.

Death or Insolvancy. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insoivency of Grantor or Bomrower, the appointment of a receiver for any part of Grantor or Borrower’s property, zny assignment for the beneft
of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or insohvency laws by or against Grantor
or Borrower.

Foreclosure, Forfelture, atc. Commencement of foreclasurs of forfaiture proceedings, whether by judicial praceeding, selt~heip, repossession or
any other method, by any crecitor of Grantor or by any governmental agency against any of the Property. However, this subsection shali not apply
in the event of a good faith dispule by Grantor as to the validity or reasonableness of the ciaim which is the basis of e fereciosure or foraioitire
proceeding, providad that Grantor gives Lender wriltan notice of such claim and furnishes reserves or a suraty bond for tha claim sz aciory to
Lender,

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement beiween Grantor or Borrowsr ang
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebiedness or
other obiigation of Grantor or Borrower to Lender, whether existing now or Iater,

Events Affeciing Guerantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebtednass or any Guarantor dies
o becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Bomower's financial cendition, or Lender befieves the prospect of payment or
performance of the Indebledness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Default and at any time thereafer, Trustoe or Lender, at its option, may
exercise any one or more of the follewing rights and remedies, in addition to any other rights or ramedies provided by law:

Acceierate Indebledness. Lender shall have the right at its option without notice to Grantor or Borower to declare the entire Indebtedness
immediately due and payable, including any prepayment penally which Borrower would be required to pay.

Foreclogure. With respsct to ail or any part of the Real Property, the Trustee shall have the right to foreclose by notica and sale, and Lender shali
have the right 1o foreclose by judicial ferzclosurs, in elther case In accerdance with and to the full extent provided by applicable law. 1f this Daed
of Trust is foreclosed by judicial foreclosura, Lender wil be entitied to a judgment which wilt provide that if tha foreclosure sale proceeds are
insufficiant to salisfy the judgment, execution may Issus for the amount of the unpaid balance of the judgment,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly undar
tha Uniform Commercial Code.

have the right, without natics to Grantor or Borrewer, to take possession of and manage the Property and coliact the

, over and above Lender's costs, against the Indeb'edness. In

or use fees directly to Lender. If

endorse instruments received in

f nants or other users to Lender in

rasponse o Lender's domand shall sa hich the payments are made, whethar or not any proper grounds for the demand
=dsted. Lender may exerciss its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recsiver appoinied to take possession of afl or any part of the Property, with the power 1o
protect and preserve the Property, to operata the Property preceding foreciosura or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. Tha recsiver ray serve wizhout bond if permutind by law.
Lender’s right to the appointment of a receiver shall exist whather or not the apparent valuo of the Properly exceeds the Indebladness by a
substantial amount. Emplayment by Lender shail not disquality a person from senving as a roceiver.

venancy at Suflerance. If Grantor remains In possassion of the Properly afer the Property is soid as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shail bscome a tenant a! sufferance of Lerder or the purchasar of
the Properly and shal, at Lenger's option, either (a) pay a reasonabla rental for the use of ithe Property, or (b) vacala tho Property immeciatety
tpon the damand of Lender.

Other Remedies. Trusice or Lender shail have any cther

Yotics of Sale. Lendar aher
which any privale sale ¢ ; Reasonabie notica shall mean notice given a! leas!
ten (10) days before : ition, g8 in conjunction with any sale o the Real
Preperty.

Ssle of the Property. To the extont permitied by appiicabis law, Grantor and Borrower hareby waive any and al rights 10 have the Property
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marshalied. inaiamisfngitsﬂghtsandrémedies.theTmsteaorLendsrshalibefraetoseaaacranypano!me Praperty together or separatety, in
one sale or by separato sales. Lendersha!lbaenﬁﬁedtobidatanypubﬁcsa;eona::oranyportionoﬂhe?mpeﬂy.

Waiver; Election of Ramedies. A waiver by any parly of a breach of a shail not constitute a waiver of or prajudios
the party’s rights otherwise to derand strict } ision. Election by Lander to

provided in this Deed of Trust, tha Note, in any Related Document, or provided by law shall not excluds pursuil of any other remedy, and an
election to make expenditures or io take action fo perform an obligation of Grantor or Borrower under this Deed of Trus! afer failure of Grantor or
Borrower to parform shalt not atfect Lender’s right to declare a default and o exercise any of its remedies.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of thi
recover such sum as the court may adjudge reasonable as attorneys’ fees i N $ . 1 X
all reasonable y Lender which in Lender's opinio, ecessary at any time for the prolection of its interest or the
d shall bear interest at the Note rate fom the dale of
repaid. Expe y this paragraph include, without Emitation, ject to any fimits under applicabie aw,
Lender’s attorneys’ fees whether or not there is a lawsut, including aftormeys’ fees for bankrupicy proceedings (including efforts to modity or
vacate any automatic stay or injunction), a j coflection services,the cost of searching records, obtaining
tile reporis (including foreciosure reports), i ile insurance, and fees for the Trustee, to the exient permitted by
applicable law. Grantor also will pay any court costs, in addition to ali other sums providsd by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as sat forth in this saction.
FOWERS AND OBLIGATIONS OF TRUSTEE. Ths fellowing provisions relating 1o the powers and ctiigations of Trustes are part of this Deed of Truss.

powers of Trustee arising as a matier of law, Trustes shall have the power to tzke the following actions with

itten request of Lender join in preparing and filing a map or plat of the Rea! Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the intarest of Lender under this Deed of Trust.

Obligations to Neotify. Trustee shall not be obiigated to notify any other parly of a pending sale under any other trust deed or lien, or of any achon
Or procesding in which Grantor, Lender, or Trustee shall be a party, unless the action or procseding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addiion to the nghts and remedies set forth above,
with respect to all or any part of the Properly, the Trustee shall have the right to foreciose by nclice and sale, and Lender shall have the nght I
foreclose by judicial foreclosure, in either case in accordance with and to the fuli exient provided by appicable law.

Successor Trusiee. Le
instrument executed and

nowlacged by

successor trustea, withos nveyance of the Property, ] i the tile, power, and dutes

conferred upon the Trustse in this Deed of Trust and by applicabla law. This préeedure for substitution of trusiee shall govern 1o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES, Any rotice under this Deed of Trust shafl bs in writing, may be be sent by telefacsimie, and shat
be effective when actually delivered, or when depcsited with a nationally racognized overnight courier, or, if malled, shall be deemed effectve whan
deposited in the United States mail first class, carlified or registered mail, postage prepald, diracted to the addresses shown near the beginning of ths
Deed of Trust. Any party may changs Hs addrass for notices under this Deed of Trust by giving formal written notice to the cther parties, specitying that
the purpose of the notice is to change tha parly’s address. Al copizs of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent te Lender's address, as shown nasar the beginning of this Deed of Trust, For notice purposes, Grantor agrees to kesp
Lender and Trustee informed at all times of Grantor's curant address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entira un:
the matters set forth in this Desd of Trust, No alteration of or amendment to this Deed of Trust shas
by the party or parties sought to ba charged or bound by tha alteration or amendment.

Annuat Reporls. If the Properly is used for purposes oihar than Grantor's residance, Grantor shall furnish to Lender, upon reques?, a certiied
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detzi as Lender shal require.
“Net operating income” shall mean aff cash receipls from the Properly less ali cash expenditures made in connection with the cperation of the
Property.

Apgiicabie Law. This Dead of Trust has been delivered fo Lender end accepled by Lender In the State of California. Except es sel forth
hereinafter, this Deed of Trust shall be governed by, construed and enforced in sccordance with the laws of the Stale of Calitornia,
except and only to the oxtent of procedural metters related to perfection and enforcement by Lender of its rights and remedies
2gainst the Property, which matters shali be govemed by the laws of the State of Oregen. However, in the event that the entorcesbility or
valldity of any provision of Is challengad or quastioned, such provision ghal! be governed by whichever applicabie
state or federal law would uphold or woukd enforce such chalienged or quostioned provision. Tha loen transaction which is evigenced by
s Note and this Deed of Trust (which sacures the Note) has been eppiled for, censldered, approved ong made [n ite State of Cetitornia,

Caption Headings. Caption headings In this Deed of Trust are for convenienca purposes only and wre not to be used (o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no mergar of the inforest or estats created by this Dead of Trust with any other interest or estala in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consant of Lender.

mean each and every Borrower, and ali referances 10 Gran
below is responsibls for ali obligations in this Deed of Trust.

Severability. If a court of competant jurisdiction finds any provision of this Dead of Trust to be invalid or unanforceabls as to any person or

i such finding shall not rendar that provision invelid or unenforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deemsad to be modified to ba within the imils of enforcaabllity or validity; hawever, if the oftending provision canngt 5s
30 modified, it shall be stricken and alf other provisions of this Dead of Trust in ali olher raapects shall remain valid and enforceabla.

Buccessors and Assigns. Subjsct to the limitations stated in this Dgad of Trust on transfar of Grantor's interps!, this Dead of Trust shas be
binding upon and fnure 1o the banafit of the parties, thelr suscessors and assigns. It ownership of the Property becomes vesied i a person other
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than Grantor, Lender, without notice to Grantor, may daal with Granlor’s successors with raference to this Desd of Trust and the Indsbledness by
way of forbearance or extension without relsasing Grantor from the obligations of this Deed of Trus! or isbiilty under the indebledness.

Time I3 of the Essence. TimeIs of the essence in tho performancs of this Dead of Trust.

Waivers end Consents. Lender shall not be deemed fo have waived any rights under this Deed of Trust (or under the Retaled Documents)
unless such waiver is in writing and signed by Lender. No dalay or omission on the part of Lander in exercising any right shall cperate as & waiver
of such right or any other right. A waiver by any parly of a provision of this Deead of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand skict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betweean Lender and Grantor or Borrower, shafl constituto a waiver of any of Lender’s rights or any of Grantor or Borrower's obhgations as to any
future transactions. Whenever consent by Lender s required in this Deed of Trust, the granting of such consent by Lender in any instance shalt
not constitute continuing consent to subsaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lendar that ihis Deed of Trust is a commercia! doed of rust and that Grantor wiil not change
the use of the Property without Lender’s prior written consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIOMS OF TiIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.
GRANTQS;
f’
x#’% /QQ,’\ Pr e -géém&
K M. GRAVES N MAEYARNE /GRAVES
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON ) OFFICIAL SEAL

)88 HOTARY PUBLIC - O
COUNTY OF Lane ) = / COMMISSICN Hbm

- HY CCMBETRT XSREI SPY. 21, 1004

) . ! J/ and MARYANNE GRAVES )

On this day before me, the undersigned Notary Fublic, perscnally appeared FRANK M. GRAVES, to me known 1o ba the individual descnbed i ang <
who executed the Deed of Trust, and acknow!adged that he or she signed the Daed of Trust as His or her free and voluntary act and dead, for the uses i
and pyrposes therein mentioned.

Gived under rmy hand and official seal this ____24th dey of September .19 36
, W . Resigmgsl ___ Creswell, OR
Public In and for the Siateof ___ Oregon Wy commission sxpires __9/27/00

REGUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid in full)

To: , Trustes

The undersignad is the legal owner and holder of all Indeblednass secured by this Doad of Trust. Afl sums sacured by this Deed of Trust have baen
fully paid and satisfied. You are heroby direcled, upon paymant to you of any sums owing to you under the terms of this Deed of Trust or pursuant 10
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you togather with this Deed of Trust), and lo reconvey,
without warranty, to the pariies designated by the terms of this Dead of Trust, the estate now heid by you under this Deed of Trust. Pieass maii the
reconveyance and fslated Documents to: ’

Date: Bengfictary:
Ey:
e
B T I T R T DO ST «
LASEA PRO, Reg. .5 Fal. & T.M, Off,, Ver, 3,22 () 1638 CF) ProServicas, he, Alltightaraseeved. [CA-GOY EAFTFZLLNCIR.OWL]
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v A - (Deacription of Property)

Exhibit A to DEED OF TRUST dated September 20, 1836 in the amount of $550,000.00 where Real Property or it's address
is commonly known as 2919 EBERLEIN STREET, KLAMATH FALLS, OR §7401-0000, Assessor's Parce! Number
ACCOUTN #3808-035CB-09600, KEY NO. 444353, CODE NO. 001.

Description of Property

That portion of the following described m%g East of the East line of vacated
ﬁggl:wood Streat deeded to the City of alls in Deed Volume M76, page 10767,
film Records of Klamath County on and recorded July 15, 1976, located in the

SW1/4 of Section 34, Township 38 South, Kange 9 East of the Willamette Mesidien, Klamath
County, Oregon:

A tract of land 320 feet wide North and South, in ENTERPRISE TRACTS NO. 38A znd No. 41B,
and lying North of the North line of the counn? road known as Eberlein Avenue and bounded
on the North by the Northerly line of Wantland Avenue of Darrow Addition to the City of
Klamath Falls, Oregon, extended East to the right of way of the U.S.R.S. Canal: 2iso, such
fragment of Enterpnse Tracts No. 30 lying South of the U.S.R.S. Canal, 2s may remain after
conveyance heretofore made by Enterprise Land and Investment Company to the U.S.R.S. for
right of way, and to Klamath County, Oregon, for road purposes, together with vacated

rtions of Allandale and Applewood Streeis described as Parcels 1 and 2 in Veolume 70, page
511, Deed Records of Klamath County Oreélqn recorded June 5, 1970, in the SW1/4 Secnon
34, 'fownshxp 38 South, Range § East of the Willamettz Meridian, Klamath County, Oregon.

EXCEPTING, HOWEVER, rights of way of roads known as the extensicn of Eberlein Avenue and
Washbum Way.

EXCEPTING ALSO that certain parcel of land deeded by Alfred D. Collierand Ethel F.
Collier, husband and wife, t0 Geo. H. Merryman and Mabel C. M husband and wife,

and George H. Merryman, Jr. and Elizabeth F, Merryman, husband and wife, recorded May 2,
1941 in Book 137 at page 359, Deed Records of Klamath County, Oregon.

EXCEPTING ALSO that certain parcel of iand deeded by Alfred D. Collier and Ethel F.
Collier, husband and wife, to Klamath County, Cregon, recorded May 11, 1941 in Book 137,
e 542, Deed Records of Klamath County, on, BUT INCLUDING ALSO the rights
privileges reserved in said deed to Alfred D. Collier and Ethel F. Collier, said land
being deeded to Klamath County, Cregon, for the use as a county road as therein set forth.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _________ Amerititie the __lst day
of __QOctoher . AD, 1996 at __3:5hA o'clock __P. M., and duly recorded in Vol. _496

of Mortgages on Page .. 31196 ..
Bernetha G. Letsch s County Clegk
FEE $45.00 By ):Ki?ﬁ?au-m )?Z‘;Qﬁ/

BOS# SJ92932621 / OBL# 0000000000




