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MORTGAGE

THiS MORTGAGE IS DATED SEPTEMBER 27, 1996, belween ARNOLD ROSS JOHNSON snd CHRISTINE |
SOHNSON, AS TENANTS BY THE ENTIRETY, whose address is 30220 SNOW SHOE LANE, BONANZA, OR 87623
(referred to below ag "Grantor”); and First Interstasie Bank of Qregon, N.A., whose address is 2803 South Sixth
Shreet, FO Box 238, Klamath Falls, OR 97801 (referved to below as "Lender").

GRANT CF MORTGAGE. For valuable conskicration, Grentor morigages and conveys 1o Lender all of Grantor's right, e, and interest in and to
tha feflawing described roal property, togetier with all existing or subseguently erected or affixed bisildings, improvements and fdures; alf easements.
rights of way, and appurlenances; all waler, waler rights, watercourses and dilch rights (including siock in uliliies with ditch ar imigation nghts), ang al
other rights, royaities, and profils relafing 1o the res! property, including without fimitation all minérals, oil, gas, geothermal and similar matters, focated
i KLAMATH County, Stale of Oregon (the "Real Properiy™):

LOT 50, BLOCK 36, KLAMATH FALLS FOREST ESTATES, HIGHWAY 66 UNIT, PLAT NO. 2, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

ASSESSOR'S 1DENTIFICATION NO. R451259
The Real Properly or its address is commoniy known as 30220 SNOW SHOE LANE, BONANZA, OR §7623.

Grantor presently assigns to Lender afl of Granter's right, fitle, and interest in and fo all leases of the Property and alt Ren's fom ihe Property. in
addition, Grantor grants fo Lender a Uniform Commercial Code security inferest in the Personal Property and Rents.

DEFIMITIONS. The foliowing words shall have ths following mieanings when used in this Morigaga. Tesms not otherwise dafined in this Morigage shad
heve the meanings aliributed 10 such terms in the Uniform Commarcial Codal Afl referances to doflar amounts shall mean zmounts in lawiul money o
the Uniter Stales of America.

Borrower. The word "Bomowes™ means each and avery person or enlity signing the Nots, including withow? imitation CHRISTINE | JOHNSON
and ARNOLD R JOHNSON,

Granter. The word "Granlo:” means any and afl persons and entlies exscuting this Moripags, including withou! kmitebon a2 Grantors named
above. The Grantor is s morigagor under this Morigags. Any Granlor who signs this Mosgage, bul does not s 3

Worlgags only to grant and convey that Grantor's interest in the Real Property and o grant a ssousily Interast in Grantor’s
Personal Property to Lender and is not perscnally Babls undar the No's excepl as otherwiss proviged by contrast or law.

Gugvanior. The werd "Guaranior” maans and inclucas withou! Emitation each and a8 of the guaranions, suraties, 600 accommodatian padas 1
connection with the indeblednsess,

improvements. The word "Improvemants” maans and includes without imitation all axisting and ffure improvements, buiidings, tirumter.,
mobils homas affiked on the Real Propery, faciities, additions, repiacemants and other consiruction on the Raal Proparty.
Indebiedness. The word "indebledness™ means aff principal and interast payabla under tha Nole and any amoun's expendad or advan v
Lander to discharge cbligations of Granlor or expenses incumad by Lender lo enforce obiigations of Grantor undsr this M orlgage, topether with
intgrest on such amounts as provided in this Morigags.

Lender. The word "Lender” means First intersiale Bank of Cregeon, NA,, ils successors and assigns. The Lender is the morigagse under the
Morlgage.

Elorigage. The word "Morlgage™ means this Morlgags beiwesn Grantor and Lender, and inciuges without Emitation 8l assignments and sacunty
Inferest provisions relating to the Personal Property and Renis.
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" Note. Tho word “Nots® mesns ile promissory nole or credit agreement dated Seplember 27, 1656, In the origina! principal amount of
$35,211.60 from Bomrower o0 Lender, togsther with all renewals of, exiansions of, modifications of, refinancings o, consolidalions of. and
substitutions for the promissory nols or agresment. The maturity date of the Mata is Octeber 15, 2011, The rate of inlerest on the Note is subject
to indexing, adjustment, renswal, or rensgotiation.

Personal Properly. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal propasty now or hereafler cwned
by Grantor, and now or hereafler atlached or afiked to the Real Propery; all accessions, parts, and additions to, all replacements of, and all
suhsttutions fer, any of such property; and all waler and waste water rights, utiity rights, connactions, privileges., prescriptions, licenses. permits,
tranchises, certificates, contracts, plans, specifications, dsposits, and all other rights, priviledges and interests relating o the Real Property or eny
tmorovamants; logather with ail proceeds (including without imitation all insusance proceeds and refunds of premiums) from any sale or other
disposition of the Properly and ail revenues, benefils, leases, rents, and rights of every kind anising out of, genemted from, or belenging to any of
ths Propasiy.

Property. The word "Property” means cofisclively the Rea! Properly and the Personal Property.
Resi Properly. The words "Real Property” mean the property, inlerests and rights described above in tha "Grant of Morigage™ section.

Reizted Documents. The words Related Documents” mean and include without Emilaion ali promissory noles, credi agreements, l6an
agresments, environmantal egrearments, guaranties, securily agreements, morigages, deads of rust, and el other instuments, agreemants ang
documents, whather now or hemsaflsr existing, exsculad in connection vith the Indedladness.

Reats. The word "Renis” maeans all present and future rents, revenues, Income, lssues, royalies, profits, and other benekls denved fiom the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 12 THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE [MOESTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRARTOS UNDER THIS
LIORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

CRANTOR'S WANERS. Grantor waives all fights or defenses arising by reason of any "one action” or "anli-deficiency” law, o7 any other faw whech
may pravent Lender from bringing any action agalnst Granter, including a clalm for celficiancy to the axient Lender 15 olherwise antiied to 8 clarm for
ceficiency, before or afler Lender’s commancement of complation of any foreciosure action, either judicially or by exarcss of 2 powsr of sale.

GRANTOR'S FEPRESENTATIONS AND WARRANTIES. Grantor warranis thal: (g) this Morlnags is exaculed al Borrowes's request and not at
raquest of Lender; (b) Grantor has the full power, right, and autherity {e enter info ihis Morlgage and to hiypothecate the Prop

this Mortgage de not condict with, or result in a defaull under any agreemant or other instrument binding upon Granlor and not resultin g violahion
of any law, reguiation, court decres or order applicable lo Ganior; (d) Grantor has established adequals means of gblaining from Serows” on a
continuing basis informalion about Borower's financial condition; and (o) Lender has made no represantation to Granier sbout Borrower (ncluding
vithout imitation the creditworihiness of Borrower).

PAYMENT AND PERFORMANCE. Bxcspt as olhenwise provided in this Morigags, Borrower shall pay o Lender all incebledness secured by thez
Piorigege as it becomes dua, and Borrower and Grantor shall sirictly perform all thekr raspective obligalions under this Mok

POSSESSION AND MAINTEMNANCE OF THE FHOPERTY. Grantor and Borower agres that Grantor's possession &nd 138 of 1ne Fropeny shat be
governed by tha following provisions:

Possezsion and Use. Uni in dafault, Grardor may remelin in possession and conbrol of and opersle and manage tho B

Aents from tho Property. THIS INSTRUMENT Wikt NOT ALLOW USE OF THE PROPEATY DESCRIBED IN THIS INSTRUM

OF APPLICABLE LARD USE LAWS AND GEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMERT, THE PERSON AT

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT
APPROVED USES AND TO DETERMINE ANY LiMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.630.

Duty to Malnlain, Grantor shall maintain ths Property in tenantable condiion and prompliy perform al repairs, replacements, and maintenance
necessary to preserve i's value.

Hazerdous Subsionces. The lerms "hazardous wasle,” "hazardous substancs,” “disposal” "ralegse,” and Thwealened

Morigage, shall have the same maanings as set forth in the Comprehansive Envirgnmantal Response, Compensation, and U

amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amencmenis and Reaulhorizalion Act ot

("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, &t saq,, tha Resource Conservalion and

Section 6501, et s2q., o other applicable state or Federal laws, rules, or reguiations adomied pursuant to any of i

*hazardous wasie” and "hazardous substance” shall glso includs, without imitation, petrolsum and petroleum by-prod

and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the P

uss, genaration, manufaclure, storage, treatment, disposal, relaase o fveatened reisase of any hazardous wasle or subsie

under, about or from the Property; (b) Grantor has no knowiedge of, or reasen to belisve that there has been, excep! as pravind

and ackncwlaedged by Lender In wriling, (i) any uss, generalion, manufaciure, slorage, traaiment, dpossl, retease. o threalened rades
hazardous wzsts or substance on, undsr, about or from the Praperty by any prior owners of occupants of ihe Property of {1} 8oy &
threatonad litigation or clalms of any kind by any person relating to such matlers; and (c) Excepl a5 proviously dissiosad 10 and &

Lender in writing, (1) neither Grantor nor any tenant, contracior, agant or other suthonzed user of 1he Propedty

slore, treal, disposa of, or releass any hazardous waste or substance on, under, about or from the Propedy and

conducted In compliance with all applicablo fadsral, state, and loca! laws, regulations and ordinances, inchuding withou

regulations, and ordinances described above. Grantor authorizes Lencer and ils agents {o enter upeon tha Property to ma

tesls, at Graniar's expanss, as Lender may deem eppropriate to dstarmine compliance of the Property with this sechan of the

inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed {o create any responsibility o ka

part of Lender to Grantor or lo any other person. The reprasentations and warranties containgd herein are based on Grantor's dus diligence n
investigating the Property for hazardous wasle and hazardous substances. Granior hersby (g) releases and waives any fulure dlams & :
Lendar for indemnity or contribution in the event Granior becomes liabls for cleanup or other costs under any such laws, ang (2

indemnify and hold harmiess Lender against any and all claims, losses, fiabiities, damages, penalties, and expenses whch Lengar ma iy
indirectiy sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generalion, manuiacture,
storage, dispasal, release or ihreatened release occurring prior to Granter’s ownership or interest in the Property, whethar or ool the same was of
should have been known to Grantor. The provisions of this section of the Morigage, including the obfigation 1o indemnily, shal survive the
payment of the Indebtedness and the salisfaction and recenveyance of the fien of this Morigage and shali not be affacied by Lendar's acgquastion
ot any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Granior shall not cause, condust or permit any nuisance nor commit, permi, or sutler any sinpping ©f or wasie or or 1o %
Property or any portion of the Property.- Without limiting tho generality of the foregoing, Grantor will not ramove, or grent 10 any oiher party the
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ﬁgm {o rénove, any timber, minorals Gn&uéﬁg off and gas), sof, gravel or rock products without the prior writien conzent of Lendsr,
Removal of Improvements. Grantor shall not demolish or remove any Improvemanis from the Real Property without the prior writlen conssd! ol

Lender. As a condition to the remova! of any improvemants, Lender may require Granitr to meke amangemants satislactoy to Lendsr 1o replace
such improvements with Improvements of at lsast equeal value.

Lender's Righ! 1o Enler. Lendar and His aganis and represeniatives may entar upon the Rsal Property at all reasonabie Smes 1o altend ic
Lender’s interests and 1o inspact the Property for purposes of Grantor's compliance with the erms and conditions of this Morigags.

with Governmental Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafier -
effect, of all governmental authorities applicabla 1o the uss or occupancy of the Properly. Grantor may contest in good faith any such aw.
crdinance, or regulation and withhold compliance during any procseding, including appropriata appeals, S0 long as Granter has notifes Lenderin
writing pricr tc doing so and so long as, in Lender's sola opinlon, Lender’s interests in the Property are not jeopardized. Lander may requ'e
Granfor to post adequata security or a suraty bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protecl. Grantor agrees neither to abandon nor ioave unattended the Property. Grantor shall do &l other acis, in adgmon to those acks
set forth above in this section, which from the character and use of the Property are reasonabiy necessary to protect and preserve ihe Propetty.

DUE O SALE - CONSENT BY LENDER. Lendar may, at iis option, declare immediately due and payable all sums secured by 1his Morigage upon the
salo or transfer, without the Lender’s prior wrilten conserd, of ail or any part of the Real Property, or any inierest in tha Real Property. A "sale of
transfer” means the conveyance of Real Properly or any right, titie or interest therein; whelher legal, beneficial or equitable; whether voluniary of
inveluntary; whether by outright sale, deed, instaliment sale confract, land contract, contract for deed, lsasehold interest with a term greater than thres
(3) years, lsase—option contract, or by sale, assignment, or fransfer of any beneficial interest in or to any tand trust holding tile 1o the Rea! Property, o
by any cther method of conveyance of Real Property interest. if any Grantor is a corporation, parinership or limited Eabilily company, transfer aiso
includes any change in ownership of morg than twenly—ive percent (25%) of the voling stock, partnership interests o imited liabiity company interests,
as tha case may be, of Grantor. However, this option shall not be exercised by Lender if such exerciss is prohibited by fecaral law of by Orsgon law.

TAXES AND LIENS. The follawing provisions relating to the laxes and fians on the Properiy are a part of this Morigage.

Paymeni. Granlor shall pay when due (and in all events prior 1o delinquency) &l laxes, payroli laxes, special taxes, asgessments, waler charges
and sewer service charges levied against or en account of tha Property; and shall pay when due all claims for work done on or for senwes
renderad or material furnished fo the Properly. Grantor shall maintain the Property fres of alt fiens having priority cver o egual 1o the interes! ¢!
Lender under this Morlgaga, except for the Ren of texss and assassments not due, and except s otherwise provided in the fallowing paragranh.

Fight To Contest. Grantor may withhold payment of any lax, 2ssassment, or clgim in connection with a good taith dispule over ine gbligation to
pay, sc long as Lender’s inlerest in the Propesty is not jeapardized. If a lien arises or is iad as a result of nonpayment, Granior shall wilhun fiflean
(15} days after the lien arises o7, if a fien is fed, within fillzen (15) days after Granlor has nolice of the filing, secure ihie discharge of the ben. or ¢
requesied by Lender, deposit with Lender cashora suffiziend corporate surety bond or other securily salistactory to Lender in an amoun!

to discharge the fisn plus any cosis and afiorneys’ fess or olhar charges thal coutd sccrue as a result of a foreciosure or sale under th

any contest, Grantor shall defend itseif and Lendsr and shall salisty any advarse judgment before enforcemant agains! the Property. Gran

name Lencar as an additional obliges undar any sursly bond furnishad in the comiest proceedings.

Evigence of Payment. Grantor shall upon demand fumish to Lender salistaclory evidenca of payment of the tixes 0F assessmens ant
authorize the approprials governmental cfficial to deliver fo Lender at any tima a wrilten stslement of the laxes and assessmenis agal
Property.

Motice of Construction. Granter shall notify Lender at least fieen (15) days before any work is commenced, any sarvces are furnshed, or any
materials are supplied to the Property, i any mechanic’s fion, materialmen’s lien, or other lien could be asserdad on account of the work, senaces.
or materials! Grantor will upon request of Lencar furnish to Lender advance assurances salisfactory 1o Lendsr that Graslar can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tho following provisions reizfing to insuring the Proparty are a part of this Mostpage.

mesintenznce of insurance. Granior shall procure and mainiain poicies of fire insurancs with standard extendad coverage endorsements on l
replacement basis for the full insurabls vaiue covering all Improvements on {hs Real Property in an amount sutficient fo avoid applicaton of any
coinsurance clause, and with a standard morigages clauss in favor of Lender. Policies shall be written by such insurance COMPAanies ang in sut™
form a5 may be reasonably accepiabla to Lender. Grantor shall defiver to Lender ceriificales of coverage &om each insurer conla
stipulation that coverage wiil not be canceliad or diminished witheut & minimum of ten (10) days’ prior writlen notice to i.ender and not contal
any disclaimer of the insurer’s liability for fallure o giva such notice. Each insurance policy also shall include an endorsement providing thal
coverage in favor.of Lender will not be impaired in any way by any act, omission or default of Grantor or any ofher parson. Shouid the Real
Property at any time become localsd in an area dssignated by the Direclor of tha Federal Emargency Managemen! Agency as & special fond
hazard erea, Granter agrees to oblain and maintaln Fedsral Flood Insurancs, fo the extent such insurance is required by Lender and ¢
becomas availabla, for the term of tha loan and for the {ull unpaid principal balance of the loan, or the maximum iimil of coverage that is avaiabu.
whichaver is less.

Appiication of Proceeds. Grantor shall promplly notify Landar of any loss or damags io tha Property. Lender may make proot of toss ¥ Granto
fails to do so within fittean (15) days of the casualty. Whethar or not Lender’s sacurity is impaired, Lender may, a! s alpction, apply the

{0 the reduction of tho Indabtadnsss, payment of any ien aftecting the Property, or tha restoration and repair of the Property. ! Lenoe

apply the proceeds to restoration and repalr, Grantor shall repalr o replace tha damaged or desiroyed improvemeants in a manner sabs

Lander. Lendar shall, upon satisfactory proof of such axpsndiiure, pay of reimburse Grantor fom the proceeds for e reasonabie cost of ren
or restoration it Grantor Is not in dafauit hereundar, Any proceeds which have not besn dishursad within 180 days afier ther recsipt and »
Lender has not committad {0 the repair or restoration of the Property shall be used first to pay any amount owing 4 b ungar ths Mord ]
then to prepay accrued interest, and the ramainder, it any, shall be applied to the principal balanco of the Incebledness. it Lender hoids an
proceeds &fter payment in full of the Indebledness, such preceads shall ba paid to Grantor.

ired insuranca at Sals. Any unaxpired Insurance shall inure ie the banefi of, and pess 10, the purchaser of tha Property coverad by 1h
Mortgage at any trusias's sale or othor sale held under the provisions of this Merigage, or at any foreciozura sale of such Property

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgags, or i any sction or procesding ks commances that #6uia
materizlly affact Lendar's Interests in the Propesty, Lender on Grantor's behalf may, but shall not be required 1o, take any acton tha! Lender

appropriate. Any amount that Lender expends in so doing will bear intarest at the rate provided for in the Nots #om the dale incurred or pad Uy
Lender to the dale of repaymsnt by Grantor. All such expenses, at Lender’s option, wil (a) be payabls on demand, (b} Us added!to the balance of e
Note and ba apporticned among and be payable with any insistiment payments to bacoms due curing gither (i) the term of any appheable INsuUranie
policy or (i) the remaining term of the Note, or {c) bs teated as a balloon payment which wil be due and payable al ihe Nole's matunly. Ths
Morigage aiso will secura payment of these amounts. The rights provided for in this paragraph shaft be in addition 1o any other nghts or any remedias
to which Lender may be entiled on account of the default. Any such action by Lendsr shall rot be construed as curing tha dotsifl 50 as to bar Lenger
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‘rom any remedy that it otherwise would have had,
'WARRANTY; DEFENSE OF TiTLE. The following provisions relsting to ownership of the Property ars a part of this M 2gc.

Titls. Grantor warranis that: (a) Grantor holds good and marketable titie of record o the Proparty in Yoo simple, free and dear of af sens &nd
encumbrances cthar than thoss get forih in the Real Proparty deseription or in any title insurance peiicy, tia repodt, or fing! tifle opinion mauss in
faver of, and accepted by, Lender In connection with this Morlgage, and (b) Grantor has the righ!, pawer, and authority to execuis and debver
this Mortgage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forevar defend the tile o the Property zgains: e
lawtul claims of all persons. in the event any action or proceeding is commenced that questions Grantor's e or the intarest of Landar under thie
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the noming; party in such proceeding. but Lender shaf be
entilled to participate in the precaeding and to be represented in the proceeding by counsa) of Lender's own cheoice, and Grantor will deliver, o
cause to be delivered, t Lender such instruments as Lender may request from tims to time to permit such participation.

Compliance Wiih Laws. Grantor warrants that the Propsrly and Grantor's use of ths Properly complies wilh &l existing applicable laws,
ordinances, and regulations of governmenial authorities.

COMDEMNATIGN. The following provisions relating to condemnation of the Properly are a pari of this Morigage.

Application of Net Proceeds. ifall or any part of the Properly is condemned by sminent gomain proceedings or Gy any proceeding or purchase
in liau of condemnation, Lendsr may at its election require that all or any portion of the nat proceeds of the award be applied to the Indebladness
or the repair or restoration of the Property. The net praceads of the award shall mean the award after payment of 2ll rezsonable costs. expeIses,
and attomneys’ fees incurred by Lender in connection wih ths condamnation.

Proceedings. If any proceeding in condemnation is fled, Grantor shall promplly nofify Lender in writing, and Grantor shatt promplly lake such
steps as may be nacessary to defend the action and oblain tha award. Grantor may be the nominal parly in such procesding, but Lender shall be
entitied to participats in the proceeding and to be represented in tha procasding by coursel of its awn choice, and Grantor wit deliver or cause to
be defivered to Lender such instruments as may be requasted by it from time to fime to permit such parlicipation.

IFAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNRMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ara a part of this Morigage:

Current Taxes, Feas angd Charges. Upon request by Lendes, Grantor shall execula sush documents in addition fo this Morigags and take
whatever other action is requested by Lender tc perfect and continue Lender's fign on {he Heal Property. Grantor shali reimburse Lender for
taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Mortgage, including without kmitation
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (2) a Specific tax upon this type of Mortgags or upon ali or any part of
the Indebtedness secured by this Morlgags; (b} a specific tax on Borrower which Borrower is authorized or required to deduct fom paymeanis on
the Indebtedness secured by this type of Mortgage: (c) a tax on this type of Merigage chargsable agairist the Lender or the holder of the Note;
and (d) a specific tax on all or any pertion of the indebiedness or on payments of principal and interest mads by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Mortgage, this event shall have ihe same
effect as an Event of Defauit (as defined below), and Lender ma remedies for an Event of Defau!t as provided
below unless Grantor either (a) pays the {ax b i mit, i

section and deposits with Lender éashor a sufiicient cerporale surely bond or other secusily safisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating to this Morigage es a security agreement are & pant of this
Morigage.

Agreemen!. This instrument shall constituls a security agreemsnt to the extent any of ihe Froperly constitutes fxtures or olher persanal
property, and Lender shall have 21 of the rights of a secured parly undsr the Uniferm Commercial Coda as amendad from times 1o tims.

Security interest. Upon request by Lender, Grantor shall execiils financing statements and iake whalever other action is requested by Lender I
perfect and continue Lender's securily interest in the Renis and Personsl Propedy. In addition to recording this Mongags in the rog property
records, Lender may, at any time and without further autherization from Grandor, fle executed counterparis, coples or reproduciions of thi
Morigage as a financing statement. Granlor shall reimburse Lender for afl expenses incured in perfecling or continuing this security interast.
Upon default, Grantor shali assembls the Personal Properly in @ manner andat a placa reasonably converdant to Granior and Lender and make 1
available to Lender within three (3) days afier veceipt of writlen demand from Lender.

Addresses.  The maliing addrasses of Granior (debior) and Lendsr (secured party), from which information concarning the securty interes!
granted by this Morlgags may be cbiainad {each as required by tha Uniform Commargial Coda), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiorney-in—fact are & part of ths
Mortgage.

Further Assurances. At any ms, and from time to time, upon requast of Lender, Granter wil maks, exscule gnd debver, or will cause o be
made, execulad or delivered, to Lander or to Lender's designes, and when requasted by Lender, causs 1o be Sied. rocordnd, rofied, o
rerecordad, as the case may be, at such timas and in such offizes and places as Lender may deem appronnala, any &nd & T

deeds of trust, security deads, securily agraamsnis, financing staimments, conlinuation statements, instrumants of furiher asswance. o

and other documents as may, in the sole opinion of Lendsr, hs necessary or desirable in order to sffectuals, complsia, perfect, oo

preserve (a) the obligations of Grantor and Borower under the Note, this Morigage, and the Retaled Documents, and (b} the Sens ang sesurily
interests created by this Morigage as first and prior figns on the Praperly, whather now owned or hereafler acquired by Granior. Unless protibiiec
by law or agreed to the contrary by Lender In writing, Grantor shali reimburse Lender for all costs and expenses incurred in conngclion with the
matters referrad {o in this paragraph.

Attomney-in-Fact. if Grantor fails to do any of the things refermed te in the precading paragraph, Lender may do so for 2nd in B name of
Crantor and at Granter’s expenss. For such purpeses, Granior hareby imavocably appoints Lender as Grardor's attomney-in—fact for the purpose
of making, exscuting, defivering, fiing, recording, and deing aff cihar things as may be necessary of Gesirable, in Lender's soin opimon, to
accomplish the matters refamed to in the preceding paragraph.
FULL PERFORMANCE. If Borrower pays all i3 Indsbiedness whes dus, and ctherwise performs al the obligations imposed upon Grastior under this
Morlgage, Lender shali execute and defiver to Granlor a suitable salisfaction of this Morigage and sultebls stalaments of tarmination of any fnancing
statament on fils evidencing Lender's securily Inferest in the Renis and the Personal Proparty. Grantor wiit pay, if permitiad by applicable law, any
reasonabie tarmination fee as datarmined by Lendar from tims to tims.

DEFAWULT. Each of the following, at the option of Lender, shall constituls an event of defauit ("Event of Osfeull”) under this Hordpage:
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Detault on indebledness. Faiiure of Borrower to make eny gaymsﬁt when dua on the Indeblednsass.

Default on Other Payments. Falure of Grantor within the time required by this Moxigage to make any paymont for loees o msaEance. OF &ny
other payment necessary to prevent filing of or to effact dischargs of any ken.

Defaull. Failure of Grantor or Boower to comply with any other fsrm, obligation, covenant or condition coniained in s Movigage,
the Note or in any of the Related Documents.

Faise Stalements. Any warranly, representation or slalement mads or furnished to Lender by or on beha!f of Grantor or Bomower under this
Morigagse, the Note or the Related Documents is falsa or misleading in any malerial respect, either now or at the me made or frnizhed.

Defective Coliateralizztion. This Mortgaga or any of the Related Documents ceasss 1o be in full force and effect (including fzlure of any collaless!
documents to craate a valid and perfectad sscurity interest or fen) at any time and for any reason.

Dezth or Insolvency. The death of Granior or Borowsr, the insoivency of Granler or Bomower, the appaintment of a receiver for any part of
Grantor or Borrower’s property, any assignmant for the benafit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borower. However, the deaih of any Grantor or Borower will not be an Event
of Default if as a result of the death of Grantor or Borrower the Indebledness is fulty covered by credit life insurance.

Foreclosurs, Forfetiure, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, se't-help, rBpossesson &
any other msthod, by eny creditor of Grantor or by any governmental agency egainst any of the Property. Howevar, this syissaction shak not azply
in the event of a good faith dispute by Grantor as to the validily or reasonsblaness of tha claim which is the basis of tha foreciosure or forgle
proceading, providsd that Grantor gives Lender written notice of such clalm and furnishes resarves of a suraly bond for the claim salslaciony 1o
Lender.

Brasch of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreament betwasn Granlor of BoTower and
Landsr that is not remadied within any graso period provided thereln, Including withoul limiation eny agresmant concerning any indebledness o
other obligation of Grantor or Borrower to Lender, whathar existing now or later,

Events Affecting Guarantor. Any of the praceding events cccurs with respect to any Guarantor of any of the indebizdness or any Guarantor dies
or becomas incompstent, or revokes or dispulss tha validity of, or liability under, any Guaranty of ihie indebledness.

Insecurity. Londer in good faith deems itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Dafault and at any time thereafier, Lender, at its oplion, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerale Indebledness. Lender shali have the right at its option without notice o Borower to dediara the entire Indablednsss immediately due
and payabls, including any prepayment penalty which Borrower would be required 1o pay.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have alf the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notiza to Grantor or Boower, o lske possession ¢f the Proparty and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and ebove Lender’s cosis, against the indebledness. In futherance ¢!
this right, Lender may require any tanant or other user of the Property to mzke paymenis of rent or use fees directy (o Lender. If the Rents are
collected by Lender, then Grantor irevocably designales Lender as Grantor's atiornay-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the sama and coliect the proceeds. Paymenis by tenarts or other users o Lender in response to Lender's
demand shall satisfy the obligations for which tha paymenis are mads, whsther or not any proper groungs for the demand existed. Lender may
exercise is rights undsr this subparagreph aither in person, by agen, or through a recaiver.

Appoint Receivar. Lender shall have the right to have & recelver appointad to tzke possession of all or any part of the Property, with the power to
protect and preserve the Property, to opsrats tha Property pracading foreciosuse or sale, and to coliect 1he Renis bom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebisgness. The recsiver may serve without nong it permifted by law.
Lander's right to the appointment of a receiver shall exdst whatiter or not iha apparent velue of tha Froperly exceads the Indebladness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Judicial Foreclosure. Lender may cbtain a judicial decree foraciosing Grantor's inlerestin all or any part of the Property.

Monjudicial Sale. If permitted by applicable law, Lendar may toreclosa Granior's intsrest in alf or in any part of the Personal Property or the Real
Property by nonjudicial sals.

Deficiency Judgment. If permitted by applicable iaw, Lender may obiain a judgment for any deficiency remaining in the Indebledness due 10
Lender after application of all amounts receivad from ths exsicisa of the rights provided in this section.

Tenancy ot Sufference. If Grantor remains in possession of tha Property after the Property is sold s provided above or Lendor cthervase
becomes erditied to possession of the Property upon dafaull of Granler, Grantor shaf becoms & tenant &t sutforance of Lender of the puschaser of
the Property and shal, at Lender’s option, either (aj pay a reasonable rental for the use of the Property, or (b) vacale the Properly immedialely
upon the demand of Lender.

Other Remexdies. Lender shall have all other rights and remedies provided in this Mortgage or tha Note or availabls at law or in equily.

Sela of the Property. To the extent permitted by epplicable law, Grantor of Borrower horeby walve any and g nght to have the propery
marshalied. In exercising its rights and remediss, Lender shall be free to sell aif or any part of the Property togather or separalsly, In ons sals Of by
separate sales. Lender shall b2 entitled to bid at any public ssle on ali or any portion of the Property.

Hotice of Sale. Lender shall give Granior reasonabls notice of the tima and placs of any public sate of the Psrsonal Properiy or of the tms after
which any privata sale or other inlendad cisposition of the Perscnal Property is to bo madse. Reasonable nolics shal maan notics ghven al lsest
ten (10) days before tha time of ihs sals or disposition.

Waiver; Election of Remedies. A waiver by any pariy of a breachofa provision of this Morigage shal! aot constiute a waiver of & projudion the
parly’s rights ctherwise to demand strict compliance with that provisicn or any olher provision. Eleclion by Lender lo pursus any rernedy shal
axclude pursuit of any other remedy, and an election to make sxpenditures or take agtion to perform en ohligation of Grantor or Bomower uf
this Mortgage after failure of Grantor or Borrowsr to perform shall not affect Lender’s right lo daciare a default and exercise iis remedies under |
Morigage.

Attorneys’ Fees; Expensas, If Lender institutes any suit or ection to enfarce any of the terms of this Mertgage, Lendar shall be entilied 1o recover
such sum as the court may adjudge reasonable as attornsys’ fees &l irial and on any appeal. Whethar or not any court action is involved. &f
reasonable expenses incurrad by Lendsr that in Lender’s opinion are nscessary at any tims for the protection of ils interest or the enforzemant of
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its rights shall become a part of the Indablednass payable on demand and shall beer Interast from the dals of expandiire unill repaid al e rale
provided for in the Nota. Expensas covered by this parzgraph inciuda, without Emitation, however subject to any Emils undar appiicable law,
Lender’s attornays’ foas and Lendar's legal expensas whalher or not there is a lawsull, including aliomeys’ fess for bankrupnloy progeedings
(including efforts o modify or vacats any attomalic sizy or injunclion), appeals and any anlicipaied post-judgment collaction services, the cost of
saarching records, oblaining title reports (Including foraciosure reporis), surveyors' reports, and eppraisal fess, and s insurance, lo the sxlen!
permitted by applicable law. Borrower also vill pay any court costs, in addition to el other sums provided by iaw.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Morigags, including without imitation any nolice of defaull and any nolice of
sale to Grantor, shall be in wriling, may be be sent by telefacsimilie, and shall be sffaciive when actually delivered. or when deposiled with & nationaly
recognized overnight courier, or, if mailed, shall be deemed effective whan dseposited in the Unilad Stales mail first ciass, cerlified or registered mas,
postage prepaid, directed to the adzresses shown near the beginning of this Morigage. Any parly may change ifs address for nolices under this
Morlgage by giving formal wriilen notice 1o the other parties, specifying that the purpose of the notice is to change the parly's address. Al copies of
notices of foreclosure from the holdsr of any fisn which has pricrity over this Morigage shall be sent fo Lender’s eddress, as shown nasr the beginning
of this Morigage. For notice purposes, Grantor agrees lo kaep Lender informed at all times of Grantor's cument address.

MISCELLAKEOUS PROVISIONS. The following miscellanegus provisions are a part of this Morlgage:

Amendments. This Morlgage, togsther with any Related Documents, constituies the entire understanding and agreement of the parbes as {0 the
matters se! forih in this Morlgage. No elteration of or amandmaent to this Morgags shall be sifsclive unless given in wriing ang signed by ihe
party or parties sought to be charged or bound by the altaraiion or amendment.

Applicsble Law. This Mortgage has been dalivered to Lender and accepled by Leader In the Siate of Oregon. This Horigage shall be
governed by and construed in accordance wiii the lavys of the State of Cregon.

Caption Headings. Caption headings in this Morlgage are for conveniencs purposes only and are ngl o ba tsed o inlerpret or defing the
provisions of this Morlgage.

Merger. There shall ba no merger of ths intares! or estale creatsd by this Morlgage with any other inlarest or esiale in tha Property at any time
hald by or for the benefit of Lender in any capacity, without the written consent of Lendar.

Bludtiple Parties. All obligations of Grantor and Bomower under this Morigage shzll be joint and several, and all references to Grantor shalt mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for ail obligations in this Mortpage.

Severability. if a court of competent jurisdiction finds any provision of this Morlgags o be invalid or unenforceabie as fo any person or
circumstance, such finding shall not rendsr that provision invalid or unanforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limiis of enforceability or validity; however, if the offending provision cannol be
so medified, it shall be stricken and all other provisions of this Mortgags in all other respects shall remain valid and eniorceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Morlgage shail be binding upon
and inure 1o the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a parson other than Grantor,
Lender, without notice to Grantor, may deal with Granlor's succassors with reference to this Morigage and the Indebledness by way of
forbearance or extansion without refeasing Giantor from the obligations of this Morigags or ligbility under tha Indsbiadness.

Waiver of Homesiead Exemption. Grantar hereby releases and waives all rights and benefis of the homestead exemplion laws of the Stale of
Oregon as o alf Indebladness secured by this Morlgage.

Viaivers and Consents. Lendsr shall not be deamed to have waived any rights undgr this Mortgage (or under the Reigled Documsnis) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other righl. A walver by any parly of a provision of this Morlgaga shall not constitule a waiver of or prejudics the parly’s nght
otherwise to demand strict complianca with that provision or any othsr provision. No prior waiver by Lander, nor any course of daaling belwesn
Lender and Granior or Borrower, shall constitute a waiver of any of Lender’s rights or any of Granior or Borrower's cbiigations as o any fulure
transactions. Whenever conseni by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not
constitute continuing consant to subsagueant instances whers such consent is required.

ADDITIONAL RETHODS OF ROTICE TO GRANTOR AND OTHER PARTIES. In addilion {o the methods of noling st forth abovs, any nolice under
this Morigage may be given by daposiling such nolice in fhe Uniled Siates Mail, poslags prepaid, by certifed mall, return receipt requested, or by
regular first class mail, unless olher nolice Is required by applicabls law.

EACH GRANTOR ACKNOWLEDGES HAVIHNG READ ALL THE PROVISIONG OF VHIS MORTGAGE, AND EACH GRANTOR AGREES 7O ITS
TERMS.

e el 2 W Lzl Dol

ARHOLD ROSS JOHNSON CHRISTIHE ] oS0
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF O(‘ ?\0,/ Q20 S

E AT OFFICIAL SEAL
COUNTY OF K [ am gfn B iy QUDRUH 5TROUD
i 3\ 501 rav v ic ."?;‘5@{}%
COMSGSION NO.GEDTTD &
cow,ﬂs 10N EXPIRES FED. 05, 2000 §

On this day bafore me, the undersigned Notary Public, personally appeare d ARRO §X 2 S5t JOFmISON, to me known 1o
be the md:vnduals described in and who exacuted the Merigags, and ackncwledged thst they signed !hs Moﬁgage as th»z' frae and voluniary acl and
deed, for the and purposes therein mentionsd.

hand and official 552} this s day of Cdo por— ,18 Zé.
— 1
//nuun RO I ressamg st Sy Lo G S
. ;c%namformssmtecf t2y commission expires Z«;&.Q,Qo:r@
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STATE OF OREGCN : COUNTY OF KLAMATH:  ss.

Filed for record at request of Amerititle the 2nd
of ___Qctober .~ AD, 9% at 3346 o'clock . B._M., and duly recorded in Vot. MO6 .
of Mortgages onPege 31344 .

Bernetha G. Letsch 2/ : : County gzrk
FEE $40.00 g;
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _______Amerititie the _ 2nd day
of _ October A.D., 1996 at 3:46  oclock __P._M., and duly recorded in Vol. M96 .
of Deeds on Page ____ 31351 .

Bernetha G. Letsch County Cletk
FEE $10.00 f{{.mfiu Lz




