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WHEN RECORDED MAIL To:
HORTH AMERICAN MORTGAGE COMPANY®

P.O. BOX 808031

PETALUMA, CA 94975-8031 "
DOC_MANAGEMENT AU 054 e s

HEe1 DEED OF TRUST §47651~74

ty Instrument”) is made on OCTOBER 01, 1988 . The grantor is
. B ,» PATSY R, STUDENT, A3 TENANTS 8Y THE ENTIRETY

("Borrower™). The trustee is ASPEN TITLE @ ESCROW, INC.

("Trustee"). The beneficiary is yopty AMERTCAN ORTGAGE COMPANYS

which is organized and existing under the laws of DELAWARE . and whose
addressis 3883 ajRwAY DRIVE, SANTA ROSA, CA 95403

("Lendér™). Botrower Gives Eender the principal sum of
FORTY EIGHT YHOUSAND AND 007100

Dollars (US. $ 48 ,000.00 ). This debtis evidenced by Bosrower’s note dated the same date 35 this Security
Instrument {"Note"), which provides for monthly payments, with the full debt, if not paid earlier, dus and pavsble ag
NOVEMBER 01, 2026 . This Security Instrument secures 10 Lender: (a) the repayment of the debr
evidenced by the Note, with interest, and all renewals, extensicns and modifications of the Note; (b) the payment of al
other sums, with interest, advanced undsr paragraph 7 io protect the security of this Security Instrument; and {c} the
agreements under this Security Instrument and the Note. For this purpose,
i ] following described property
Cerunty, Oregon:

THE LEGAL DESCRIPTION IS ATTACHED HERETG As A SEPARATE

EXHIBIT AND IS MADE A PART HEREOF,

which has the address of 4543 DARWIN PLACE, KLAMATH FALLS [Street, Cityl
Oregon  gy5p3 ("Property Address”);

[Zip Codel
am-smgza Fmily‘muc
UIBFOR INSTRUBSENT
m—smommm

VMP MORTGAGE FORMS *» (800)521-72;
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- TOG WITH all -the _ . ', end sl casements,
appurtepances, and fixtures A iditions shall sleo be covered
by this Security Instru 14 ing in thi i the "Property ©

BCRROWER COVENANTS that Borrower i i g SHEbY conveyed and has the right 1o
grant and convey the Property and that the Property i o5 of record. Borrower
warrants and will defend generally the title to the Pro ms 2nd demands, subiect 15 sy encumbrances

niform covenanis with

-

: {"Funds"} fo-
Security Instrument.as 4 lien on the Property: {1
; (c) yearly hazard of PTOpErty insurance premiums:
(d) yearly flcod insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payat
by Borrowsr to Lender, in accordance with the provisions of paragraph 8, in lieu of the pavmient of mortgage insira
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount no
o exceed the matimum amount g lender for a federally related mortgage loan rnay require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 2s amended from timic 1o time, |
Section 2601 et seq, ( "RESPA"), unless another law that applies to the Funds sets 2 lesser amount. If 5. Lend
i and hold Punds in an smo esser amount. Lender may estimate the o
asis of current data and xpenditures of future Escrow Itemsor
accordance with appiicable law,
The Punds shall be held in an i
(including Lender, i
pay the Escrow
EScrow account, or verifying the
permits Lender to make such
independent real estate tay repo
otherwise. Unless an agreemen i 6t be reguired 1n
pay Borrower any interest or I 3 ; ac Titing  however, that interes:
shall be paid on the Funds, i Sfulsaecounting of the Punds, o wing
credits and dabi nds: 15 made. The Funde zre pledged as

shall account 0
rements of applicable law. If the amoun: of the Funds hel

by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so nouly Borrower in »e ng.

and, in such case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall maie
up the deficiency in no more than twelve ents, at Lender's sole discretion.

U i ity I ment, Lender shail promptiy refund 10 Borrower

cquire or sell the Property, Lender, prior o the

Lender at the time of 8CQUISition or salc s 5 credit

payments received by Lender under
the Note; second, 16 smount %
; and last, to any Iste charges due ynde
ents, charges, fines and § mpositions sttributable 1o the
d paymenis or ground rents, if any.
if not paid in thas manner, Borrower
tly furnish to Lender 2! notices of
amounts to be paid under this paragraph, If Borrower ; i » Borrewer shall promptly furnish
to Lender receipts evidenci ng the payments,

Borrower shall promptly discharge any lien which has priority over thig Security Instrument unless Borrower: (a)
agress in writing to the payment of the obligation secured by the lien in a menner accepiable to Lender: (b} contests in
good faith the lien by, enforcement of the lien in, legal proceedings which in the Lender’s opinion
Operate to prevent the ien; or {c) secures from the holder of the lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the
lien. Borrower shall satisty the lien or take one or mose of the actions sst forth shove within 10 days of the giving of
notice,
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.3 Hazard or Property Insurance, Borrower shall keep the improvements now m‘z;zin% or beresfter erected on
the Property insured agginst fosa by fire, hazsrds included within the term "extended coverage® and any other hazsrds,
including floods or tlooding, for which Lender requires insursnce, This § be maintained in the amounte
and for the periods that Lender reg nsurance carrier provi the insurance shall be chosen by Borrower
subject to Lender’s spproval which shali not be unredsonably withheld. If coower fails t0 maintain coverage described
above, qulder may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals, vires, Borrower shal] prompily give 1o
Leader all receipts of paid premiums and i » Borrower shal give prompt notice 1o the
i i i ¥ Borrower.

proceeds shall be applied 1o resioration or repair

of the Property darmaged, rati cally feasible and Lender's Security is not lessened. If the

restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether o not then due, with any excess paid 1o Borrower, I

rrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds 1o repair or

restore the Property or to pay sums i rity Instrument, whether or not then dus. The 39-ds ¥ poriod will

begin when the notice is .

Unless Lender and g, any applicetion of procesds 1o principal shall not extend or

1N paragraphs 1 and' 2 or change the amount of the peyments.

der, Borrower’s right 10 any insurance bolicies znd proceeds

resulting from 1o the acquisition shall passto der 0 the extent of the sums secured by
this Security Instrument i i to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loasn Applicstion:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Securtty Instrument and shall continue o ozcupy the Pmpcrty as Borrower's principal

ncy, unless Lender otherwise Agrees in writing, which consent shali
1 hich are beyond Borrower's control. Borrower
the Property to deteriorate, or commit weste on the Property,
roceeding, whether civil or criminal, is begun that in Lender's
T i i impair the lien created by thig
rity Instrument or Lender’ ity i 2 - jefsult and reinstate, s provided in
peragraph 18, by musing the action or med ismi i ruling that, in Lender's good faith
determination, precludes orfeiture of the wer's i he Property or other material impairment of the lien
created by this Security Instrument or Lender’s Security interest. Borrower shall also be in defauls if Borrower, during
the lean application process, gave materially false or inaccurate information Or_statements to Lender (or feiled 153
ovide Lender with any material information) in connection with the loan evidénced by the Note, inel uding, but not
imi epresentations concerning Borrower's Gecupancy of the Property as a principel residence. If this Securi w
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquites fee titie 1o

itle shall no unless Lender agrees to the merger in wri ting,
i . If Borrewer fails to perform the covenants and agreements
i significantly affect Lender's ri Phis in the
or forfeiture or 10 enforce isws or
the value of the Property and Lender's
By a lien which has priority over this
i Perty to miake repairs.

sred by thig
ment, th&x;: amounts shall bear interes:
rest, upon notice from Lender to Borrower

2 condition of making the losn secured by thie

in the mortgsge insurance in effec:. If, for any

ceases 1o be 1n effect, Borrower shall pey the

the mortgage insurance previously in effect, 2t a cost

substantially equivalen Bo: ge insurance previously in effect. from 29 siternate
mortgage insurer approved by Lender. I i ent mortgage insurance Coverage is not svailsbic,
rrower shall pay to Lender each month velith of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these
payments as a logs reserve in lieu of mortgage insurance. Loss reserve payments may no longer be reguired, at the
option of Lender, if mortgage insurance coverage (in the amaount and for the period that Lender requires} provided by
i ed by Lender again becomes available and is obtained. Borrower premiums required 1o
i i i Ortgage tasurance ends
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. Condemnation. The proceeds of any award or claim for damages, direct or consequentisl, in connection with
any condemnation or other taking of eny part of the Property, or for conveyance in licu of condemnstion, sre hercby
sssigned and ghall be paid to Lender. )

In the event of a total taking of the Property, the proceeds shall be spplied 1o the sums secursd by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Properiy in
which the fair market value of the Property immediately before the taking is equal to or greater then the amount of the
sums secured by this Security Instrument immediately before the taking, unless Barrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the procesds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by {b) the fair
market value of the Property immediately before the taking, Any balance shsll be paid to Borrower, In the event of 2
partial taking of the Property in which the fair market value of the Property immediately before the tzking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Sscurity
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not cxtend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Noi 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shell not operate to release the liability of the original Borrower or Bosrower's successors in
interest. Lender shall not be required to commence proceedings ageinst any successor in interest or refuse to extend
time for payment or otherwise modify amortization ¢f the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successars in interest. Any forbearance by Lender in eyercising
any right or remedy shall not be a waiver of or preclude the éxercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who cosigns
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument osly to morigags,
grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; {t) is not

nally obligated to pay the sums secured by this Security Instrument; and (c) sgrees that Lender and any other

frower may agree to extend, modify, forbear or make any accommodations with regerd 10 the terms of this Securi ty
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subjéct to a law. which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums alresdy collectad from “Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choese to make this refund by reducing the
principal owed under the Nots or by making a direct payment to Borrower. If & refund reduces principai, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shal; be directed o the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Goveraing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is lacated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable 1aw, such conflict shall not affect other provisicns of this Security Instrument or the Note
which can be given efiect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severabie.

16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument,

17. Transler of the Property or a Beneficial Interest in Borrower. If all or any part of the Praperty or sny
intsrest in it is sold or transferred {or if a beneficial intersst in Borrower is sold or transferred and Borrower is not &
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if esercise is
prohibited by federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shsil provide g period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower rnust pay all sums
secured by this Security Instrument. If Borrower fsils to pay thess sums prior to the expirstion of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,
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2. 18, Borrower's Right to Reingtate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of thig Security Instrument discontinued at any time prior to the earlier of: (z) 5 days {or such other period
&s applicable law may specify for reinstatement) before sale of the Property pursvant 10 sny powsr of sele contsined in

thisp&\lﬂ? Instmmem; or (b) entry of a judgment enforcing this ty Instrument. Those conditions sre that

Borrower: (a) pays Lender all sums which then would be dus under this § s d the Note as i no

acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays sl expenses incurred in

enforcing this Security Instrument, including, but not limited 1o, rezsonable sttorneys’ fees; and {d) tekes such setion &=
der may reasonably require to assure that the lien of this Security Instrument, Lender's ghts in the Property and

Borrower’s obligation to pay the sums secured by this Security Instrument shell continue unchangsd. Upon reinstatoment

by Borrower, this Security Instrument and the obligations secured hereby shall remsin fully effective as if no scceleration

had occurred. However, this right to reinstateshall nota ly in the case of scceleration under paragraph 7.

19. Sale of Note; Change of Loan Servicer. The Note or a partisl interest in the Note (together with this Securiny
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in theentity
{known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there 15 2 change of the Loan
icer, Borrower will be given written notice of the change in accordance with paragraph 14 zbove 2ad applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall n0t cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Pro y. Borrower shall not do, nor allow anyone elss to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazerdous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptl ecessary remedial actions in accordance with Enviroamental Law.

As used in this paragraph %, "Hazardous Substances” are those substances defined a5 toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree 3s follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o accelsration foliowing
Borrower’s breach of any covenant or g Instrument{but not prior to accelerstion
under paragraph 17 unless applicable law ise) notice shallspecify: (a) the defzult; (b) the
action required to cure the default; days from the date the notice is given to
Borrower, by which the default mu, ; ) re to cure the default on or before the datc
specified in the notice may resuitin acceleration of the sums secured by this Security Instrument znd ssie of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of 2 default or any other defense of Borrower to

on and sale. If the default is not cured on or before the dete specified in the notice, Leader, 2t its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale =nd any other remedies

Lend A x - .

te or cause Trustes 10 execute s written notice of

1 to cause the Property to be sold and shali ceuse

of the Property is located. Lender or Trustee shall

W to Borrower aad to other persons prescribed by

the time required by applicable law, Trustes, without demand on Borrower, shail seii

the Property at public auction to the highest giddcr at the time and plsce and under the terms designsted in

the notice of sale in one or more percels snd in any order Trustes determines. Trustee may postpone sale of

all or any parcel of the Property by public an he time and place of any prav%mssfj: scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the urchaser Trusice’s deed conveying the Property without an ¥ covengai or
Wwarranty, expressed or implied. 'lPhe recitals in the Trustee’s deed shall be prima facic evidence of the truth of
the statements made therein. Trustee shall apply the procecds of the sale in the following order: (2} 10 all
expenses of the ssle, including, but not limited to, reasonable Trustes’s and attorneys’ fees; {b) to all cums
secured by thisSecurity Instrument; 2nd (c) any excess to the person or persons tergnlly entitied to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal request Trustes 1o
reconvey the Property and shall surrender this Security Instrument and &ll notes evidencing debt secured by this Secun ty
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legzally entitled 1o
it. Such N or persons shall pay any recordation costs. Lender may charge such person or persons 2 fec for
reconveying the Property, but only if the fee ig yaid to a third party (such as the Trustee) for services rendered snd the
charging of the fes is permitted under applicable law,
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23. Substitute Trustee. Lender may from time to time remove Trustee and appoint 2 successor trustes to any
Trustee appointed hereunder: Without conveyance of the Property, the successor trustee shall succeed 1o ail the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shali be incorporsted into and shall
amend and supplement the covenants and agreements of this Security Instrument es if the rider(s) were 2 part of this
Security Instrument, [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider [_]1-4 Family Rider

Graduated Payment Rider Pianned Unit Development Rider _‘ Biweskly Paymient Rider

[ 1Balloon Rider Rate Improvement Rider L__1Second Home Rider
[ 1VA Rider Other{s} [specifyl Legal Deseripticn

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with ; ,,../\'
Witnesses: ) . s
{Sesl}

-Forrower

{Sezi}
ATSY F. STUDENT Borpower
/

-Berrower

STATE OR CREGON, KLAMATH County ss:

Onthis ZLud dayof (Godobesr , 1994 . personally appeared the sbove named
GEORGE M. STUDENT, JR., PATSY R. STUDEHT
s acknowledged

the foregoing instrumentto be. ~}Ag.n voluntary act and deed.

(Official Seal)

My Commission Bxpires: 3 ~72-97 j:foﬁue:

)aﬂwgS‘,) %‘g){?&;&%‘iﬂ*\(
.

Nothry Public for Cragon U

L SEAL / Page 6 Jt & Form 3058 5/%
MARLENS 7..ADDINGTON o
NOTARY PUBLIC - OREQON
 COMMIESION NO. 0522353
EXPIRES GIAR, 22, 2997




EXHIBIT "a"

A portion of the NE 1/4 NE 1/4 of Section 15, Township 39
South, Range 9 East of the Willamette Meridian, in the County
of Klamath, State of Oregon, more particularly described as
folliows:

Beginning at an iron ine of
Summers Lane which 1i

= ti
Northeast corner of Section 15, Township 39 Socuth, Range 9 st
of the Willamette Meridian; thence South 0 degrees 10' Eazst
along the Westerly line of Summers Lane a distance of 10 feet
to a point; thence North &8 degrees 397 West a distance of
165.4 feet; thence South § degrees 10' Past parallel to zaigd
section line a distance of 79 feet to the true point of
beginning of this description; thence continuing North 88
degrees 39' West a distance of 110 feet to a point; thence
South 0 degrees 10' East parallel tc said section line a
distance of 70 feet to an iron pin; thence Scuth 83 degrees 39
East a distance of 110 feet to a point; thence Nerth 0 degrees
10° West parallel to said section line a distance of 79 fest to
the point of beginning. )

CODE 41 MAP 3909-15aa %1, 9300

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of — Aspen Title & Fscroy the ird day
of ___ Qctoher AD., 196 a ——2:01 _ oclock —-R.M., and duly recorded in Vo, —Meas .
: Of“mwn‘ on Page ..llé_@.__...,_

Bernetha G, Letsch County, Clerk
FEE  $40.00 By }ﬁé{,{ s VA




