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. THIS DEED OF TRUST ("Secunty" nstrument?) i made on _mtmlst -
1996  .The grantor is mmmnammmmmemm_

- ('Borrower“).‘ The trustee’ls:

— . . R I TR (Trustee?). The beneficiary is
WASHTNGTON MITUAL BANK ' T ', which is organized and existing
underthelawsof Vashingtom - oo o ot o oy andwhose address is 120] THIRD AVENUE, -
_SEATTIE, WA 98101 -~ - : ‘ : ("Lender?.
Borrower owes Lender the principal sum of _QNE_H[NJRED SIXTY THOUSAND & 00/100---

Dollars (U.S. $:160,000.00 ). This debt is evidenced by Borrowsr's
note dated the same date as this Security Instrument (' Note") whloh provldes for monthly payments, with the full debt, if not
paid earfler, dus and payable on m 2026 ) This Security Instrument
secures to. Lender: (2) the repayment of the debt evidenced. by:the Note. wnh interest, and all renewals, extensions and
maodifications of the Note; (b) the-payment of ali'other sumie, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (© the pe.rormance of Borrower s covenants and agreements under this Security Instrument
and the'Note, For this purpose, Bomower rrrevocably grant and conveys to Trustee, in trust, with power of sale, the following
descrlbed property located ln _KI.AMMH L A County. Oregon: ’

PAR.CELZ OF 'LAND PARITI'ION £4-95 SI‘I‘[E\TE INTHEEl/Z E1/2 OF SECTICN 28, 'IWZI\BH]P
39 SOU'IH RA'L\GEV 10 EASI‘ OF {1HE WZIIL]'_J%ME.'IT"'r.v“*':’.R’J]I)IZS!\T‘E Klamath County, Oregon.@w

which has the address of _3343,5:115 L ROAD)
e

Oregon - 97603 b(’PropertyAcdrese"),«"w'- Ca
PREN [ZIPCOdB] FERERE o

. OGETHER WITH. all the Improvemente now or her eas ter erected on the propeny. and all easements, appunenances and
fixtures now or hereafter a part of the propery. All replacements.and addifions shall also be covered by this Security
Instrument. AII of the foregorng rs referred \D rn thrs Securrty Instrument asthe "Property .

BOHROWER COVENANT S that Borrower ls jawfully seised of the estaie ha reby conveyed and has the right to grant and
convey the'Property and that the ‘Propsrty Is unencumbered, except for encumbrances of record. Bormower warrants and will
defend generally thertitle 16 the Property. against all claims cnd demands sub;ect to any encumbranoes of record. :

- E THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-unrform covenants wrth |rmrted
ar*atlons by ]urlsdlctlon to constttute a un form eecurlty lnstrument coverlng real propeny

OREGON - Single Family - Fannle Mae/Fred1s Mac UNIFORI INSTRUMENT " Form3038 9/80 (page 7 of 4 pages)
427A 8/94 . ‘ TN RFE RanRnl:_n._
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l;NIFORM CO\‘IWEI\;A;iNTS.‘ Borrower arid Lander covenant anc agrase as follow T SRR SRt LU SRS RS IR
. Poyment neipal and Intesest; Frepayment and Lte Charges.. Botrawer-shall orom whan dus the principal of and
interest on the debt evidencaed by the Note and cry prepayment and late bhargbé'éuéhh&'erthe'Néip pﬂypay oL ‘p rpa! .
2. Funds for Taxes and Insurance. -Subsct to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on the day
m?nthly payments are due under the Note, untif the'Note Is paid in full, a sum ('Funds®) for: {a) yearly taxes and assessments which may aftain
priority over this Security Instrument as a llen on the Property; (b) yearly loasshold paymerdts or ground rerts on the Property, if any; (c) yearly
hazard or properiy insurance premiums; (d) yeary flood insurance premiums, i any; (e) yearly mortgage insurance premiums, i any; and (i)
any sums payabla by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ttems.* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgags loan may requira for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. {f so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of currant data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accerdance with applicable law.

The Funds shall be held in an institution' whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lendar to make such a.chargs. Howaver, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting Service used by Lender in connaction with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires Interest to be pald, Lender shali not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, shewing credits and debiis to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lendsr shall accourit to Borrower for the excess
Funds in accordance with the requirements of applicable law: /If the am-unt of the Funds held by Lender at any time is not sufficient to pay the
Escrow items when dus, Lender may so notify Borrower in writing, e:+d, in such case Borrowar shall pay to Lender the amount necessary to make
up the deficiency. “Borrower shall make up the deiiclency in no moro than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
if, under paragraph 21, Lender shall acquire or soll the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lendoer at the time of acquisition or sale a5 a credit against the sums secured by this Security Instriment.

3. ‘Application of Payments. Unless applicable law providss otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first. to any prepayment charges due under the Note; sacond, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall. pay them.on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be-paid under this paragraph.. if Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. 7 .- R :

Borrower shall promptly discharge any lien which has prierity. over this Security Instrument unless Borrower: (s) agrees in writing to the
payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lendsar’s opinion operate to preveit the enforcement of the fien; or (c) secures from the
holder. of the lien-an agreement satistactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part of the
Property is subject to a lien which may attain priority. over this Security- Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sst forth above within 10 days of the giving of notice.

‘5. Hazard or Property Insurance. Borrower shall keep tha Improvements now existing or hereafter erected on the Propenrty insured
against loss by fire, hazards included within thé term *extended covcrage™and any other hezards, including floods or flooding, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. if Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph?7. - . L G fo ovn s J [

All insurance policies and renewals shall b5 acceptable to Lender and. shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. if Lendar tequirés, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. .

Unless Lender and Borrower otherwise &cree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repalr is economically feasible and Londer's security is not lessened. If tha restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrovser abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to seitle a claim, then Lender may collact the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day period will begin when the
notice is given. i

Unless Lender and Borrower otherwise agrea in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Propety is
acquired by Lender, Borrowear's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintonanco and Protaction cf the Property; Borrowet’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal rasidence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one yeer after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bormrower's
control. Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceading, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forieiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or stateraents to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrowst’s.occupancy of the Property as a principal
residence. f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Fropoerty. lf Borrower fails to perform the covenants and agreements contained in this Sccurity
Instrument, or there is a legal proceeding that may significantly aifect Lender's rights in the Property (such as a proceeding in banknupicy,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Properly. Lender's actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasoneble aftorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not hava to do so. !

Any amounts disbursed by Lender under this paragraph 7 shall-become additional debt of Borrower secured by this Security instrument.
Unless Borrower and Lender agree to other terms of payment, theso amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. )

8. Mortgaga Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgago insurance in effect. 1, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effec?, Borrower shall pay the premiums required to obizin coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Londer. f substantially equivalent mortgago insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-iv.elfth of the yearly mortgage insurance premiurm being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lendler will accept, use and retain thess payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approvod by Lender ageain becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a locs reserve, until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrowar and Lender or applicable law.
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agent mey.11 ke reasoneble eairles upon and inspecticns of the Property. Lender shsll give Borrower notice
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ds of award.o amages; diract:o consequential; in-connection with any. condemnation or
nation; are hereby, assignad.and shall be peid to Lender, = - - o5
nlied o the sums,securad by this Security. Instrument, whether-or not
taking- of the Propatty.in which the fair market value of the Property
s secured by.this; Security Instrument immediately before the
ekl le se e¢7ee in ured by this Sseurity. instrument shall be reduced by the amourd of
the proceeds multiplied : tal amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately hefor .. Any balangs shall be paid to.Borrower. In the event of a partial taking of the Property
in which the fair matket value of T liat ore tha taking.is less than:the amount of the sums secured immediately before the
taking, unless Borrower and Lender; othenwise agr iting or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instru ent whethar or not the sums are then dues.. i : : :

if the Property is abandoned b er, or if, after notice by Lender to Borrower that the condemnor offers to make an award or settle a
¢laim for damages, Borrower fails to respond to Lender within 30 deys sfter the date the notice is given, Lender is authorized to collect and apply
the proceads, et its option, either to restoration or tepair. of the Property orto the sums secured by this Security Instrument, whether or not then
due. ) o7

Unless Lender and Borrower otherwise agrae in writing, any epplication of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs.1 -and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearanse By Lender Not a Waiver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lenderto any successor in interest of Borrower shall not operate to release the liability
of the original Botrower or Bormower's successars in interest. Lender shall not bo required to commence proceedings against any successor in
interest or refuse to extend time for payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or-Borrower's successors In interest. Any forbearence by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy. : Lno

12. Successors and Assigns Bound; Joint and Several Liebllity; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the succassors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant'and convey that Borrower's interest in the Property tnder the terms of this Security
Instrument; (b).is not personally -obligated to pay the sums secured by this Sécurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbeer or make any accommodations with.regard to the terms of this Security Instrument or the Nate
without that Borrower’s consent. o o

13. Loan Charges. |f the loan secured by this Security Instrument is subject to a law which sets meaximum loan charges, and thet law is
finally interpreted so that the interest or other lcan charges colleciad or to be collected in connection with the lcan exceed the permitted limits,
then: (e) any such loan charge shall be reduced by the amount nccessary to reduce the charge to the permitted limit; and (b) any sums already
collocted from Borrower which exceeded permitied limits will be refunded to Borrower. - Londer may choose to maice this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In this Sectirity Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of ancthier method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security instrument shali be deemed to have been given to Borrewer or
Lender when given as provided In this paragraph. ! .

15. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the iaw of the jurisdiction in which the
Propetty is located. In the event that any provision‘or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Mote are declared 1o be severable.

16. Borrower’s Copy. Borrower shall b2 given.one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest Inn Borrower. if all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrawer is sold or transforred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate piayment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. 'if Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Relnstate. ' If Borrower meets certain conditions; Eorréwer shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (8) 5 days {or such other period as applicable law may specify for
reinstatemnent) before sale of the Property pursuantto any power f sale contained in this Security Instrument; or (b} entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had cceurred; (b) cures any dsfault of any other covonents or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Inctrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured heteby shall
remain fully effective as if no acceleration had occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nota or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without pricr notice to Borrower. A sale may reault in a change in the entity (known as the "Loan Servicer) that collects monthly
payments due under the Note and this Security Instrument. Thare also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presenco, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. -The preceding two sentances shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clalm, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. if Borrower learns, or is notified by any governmenta! or regulatory authorily, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® aro those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other fiammable or toxic pstroleum- products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or fermaldehyde, and redloactive matorials. As used in this paragraph 20, 'Environmental Law" means
federal laws and laws of the jurisdiction whero the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lendar shall glve notice to Borrower prior to accaleration following Borrower’s breach of any
covenant or agreoment In this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The netice shall speciy: (a) the default; (b) the .ction required to cure tho default; (¢) a date, not less than S0 days from the
date the notice Is given to Borrower, by viiich tho default muat be cured; and (d) that fallure to cure tho dsfauit on or before the date
specified In the notice may resuit in acceleration of the sums sccured by this Socurity Inatrument and sale of the Property. The notice
shell further inform Borrowar of the right to reinstate after zcceleration, and the right to bring & court action to assert the non-existence of
a dofaulkt or any other dsfonse of Borrowar to acceloration and sale. If the default Is not cured on or before the date specified in the
notice, Lender at its option may requizo Imin:edlate payment L tull of all sums secured by this Security Instrument without further demand
and may inveke the power of sale and any other remedies ;.ermitted by epplicablo law. Lender shall be entitled to coliect all expenses
incurred in pursulng the remedies provided In this paragraph 21, Including, but not limited to, reasonable sttorneys’ fees and coats of title
evidence. K
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If Lender invokas the power of sale, LeAder shall 6X © . 2 ‘a ritten notice of the occurrence of an
event of dsfault and of Lender’s elaction to'cr.use the Property to'be sol  &nd shall 3056 sueh notice o be recorded in cach county In
which any part-of the Property-1s:locatod. zLonder or Trusteo shill ‘el¥6 ‘ndtlco of ¥dle In the manner prescribad by appliceble law to
Borrower:and to-othor persons ‘prescribed i1 applicabld fuw.! After the tima réquired by &dpiiceble law, Trusteo, without demand on
Borrawsdr, - shall gell the Proparty at pulilicwuclion o tho highist bidder at the time and place and under the terms designated in the
Rrotice: of:sale In: one  or more parcels: and:in 2hy order Trustse detérmings.” Trustosd may postpone sale of &ll or any parcel of the
Property by public announcement at the:time and ‘place of cny previotisly ccheduléd talo. Lender or lts designes may purchase the
Propenymanysale. eyl (TSR : *' R ‘;;:

- . Trustee shall dsliver to-the purchaser:Trustse’s ‘desd sonveying the Proparty without any covenant or warranty, expressed or
implied. The recitals in the Trustee's desd shicll be piima facio ovidence of ths truth of the ststements made therain, Trustes shall apply
the proceeds of the sale in the following orcicr: (a)'to ali expances of the eale, Including, but not fimited to, reasonable Trustee’s and
attorneys’ fees; (b) 1o all sums secured by thiz Security Instrumorit; and (¢) any excess to the person or persons logally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and alt notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall
rsconvey the Property without warranty ‘and Lencer shall charge Borrower a release fee in 2n amount allowed by applicable law. Such person or
persons shall pay any recordation costs, )

23. Subsitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law. R [N R T A R

24, Attorneys’ Fees. “As used in this Sscurity:Instrument end in the Note, "attorneys’ fees' shall include any attorneys’ fees awarded by
an appellate court. . - : Toodles e s T e

. 25. Riders to this Security: Instrument. if one or-more ridets are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of eech such rider shall be incorporated into-and shali amend and supplement the covenants and
agresments of this Security instrument as if the ricler(s) were a pat of this Security Instrument. - [Check applicable box(es)]

[ Adjustable Rate:Rider - - ' . * - (] CondominiunRider " - . [ 1-4 Family Rider

. [ Graduated Payment Rider | ~ " ~ ] Planneéd Unit Development Rider . =[] Biwsekly Payment Rider
. [JBalloonRider.” .. .. ... .. ....[_]RateimprovementRider.. - . .- [7] Second Home Rider
- [X)-Other(s) [specify]:Constrizction Addencisn Rider ¢ &

AR

.. BY SIGNING BELOW, Borrower:accegts and agrees tahe terms gﬁd»}qoienfgms_‘comained in this Security Instrument and

in‘any rider(s) executed by Bomower:andrecorded with it ©

DA

STATEOFOREGON, .. .. - ..
Rlamath . LEGoURty S8; i e e T e .
~‘Onthis - _1lst - " -dayci_October "' 19 96 , personally appeared the above named

and acknowledged the foregoing instrurment fo be -bisiftemAthedr "~ voluntary act and deed.
o eal affixed the day and ysar in this certificate above written.

OEFICIALSEAL ™ (1. . Beforeme: - -
= USUE NOVA o Beforemer g ,
o HETARY PURLIC o S Neve—
ONNO. i -

+ Notary Public for Oregon’

REQUEST FOR RECONVEYANCE ..
TO TRUSTEE; ey e gee L il L end e o : -

" _The undersigned is.the holder.okthe rote or notes secured by this Deed of Trust. Said note or notes, togethpr with alt
other initlebtedness secured by this Deed ¢ Trust,-have bean:paid:in full: You are hereby directed to cancel said note or-
notes and this Deed of Trust, which.are delivered: hereby;:and to reconvey, without warranty, all the estate now held by you
under this Desd of Trust to the person or persons lagally entit'ed thereto, = ** ~7 %+ T :

Ce e : e I E I CRRA S G

Mail reconveyance to

Page 4 of4 _ TO BE RECORDED




_ @gg;}w{;@s}m LI 4 - CONSTRUCTION TERM RIDER TO DEED OF TRUST |
‘ “ 8L °3_ tuaf e Ve e S D BT e z :(Gombination Construction and Permanent Loan)
| ' : 0 3A582 1oen #:01-253-362462-4
THIS GONSTRUCTION TERM RIDER TO DEED OF TRUST is made this 18t day of _Octaher .19 96 _.
and Is incorporated into and shall be desmed to amend and supplement the Deed of Trust of the same date, as modified by any other
addendums or riders thereto (the "Security Instrument?), which has been given by the undersigned (the “Borrower’) to secure Borrower's

Note of the same date to _WASHTNGTON MIUAT, BANK, a Washington Corporation
(tha "Lender?), as modified by any addendums or riders thereto, which Security Instrument

covers the property described therein and loczted at the addracs shown below (the *Property"):

97603

(Property Address)

Definedi terms in the Note or the Securily Instrument shall have the same meaning when used herein. To the extent that this
Addendum conflicts with the terms and conditions set forth in the Security Instrument or riders thereto, the terms and conditions set forth
in this Rider shall control.

THE TERMS OF THE EORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER’S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lander, the Borrower, and the Bomower's construction contractor have entered into a
construction loan agreement (the "Construction Loan Agreement®) which provides for the construction of a one to four family residence
and certain other improvements (the *improvements®) on the Property. Accordingly, and in addition 1o the covenants and agreements
made in the Note, Borrower and Lender further covenant and agres as follows:

A. CONSTRUCTION LOAN AGREEMIENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction Loan Agreement. if | am in defautt
under the Construction Loan Agreement, | wili also be in default under the Note and Security Instrument, and the Lender shall be entitled
to exercise all remedies for default permitted by the Note and/or the Security Instrument. While | am making interest only payments as
provided In the first paragraph of Section B talow, the Security Instrument shall be considered, for all intents and purposes, to bs a
“Construction Deed of Trust*.

B. PAYMENT DURING CONSTRUCTICN LOAN PERIOD.
Notwithstanding anything to the contrary in the Note or any ather document related to my Loan, ! will make payments of all accrued
interest on the amount of funds actually disburséed by the Lendler under the Construction Loan Agreement beginning onthe _ gt
day of Novenber , 1996, and on that day of each of the following . =5 calendar months. | will begin
making payments of principal and interest as provided in the Note onthe 1gt day of Vav , 1997
Notwithstanding the above, if consiruction of the Improvaments has bean completed in accordance with the provisions of the
Construction Loan Agreement and the loan is fully disbursed prior to the due date of any interest only payment to be made under the
immediately preceding paragraph, | will instead begin making paymenis of principal and interest as provided in the Note on the next
Monthly Payment Date if requested to do so by the Lender.

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN FERIOD.

Any provisions in the Note and Security Instrument which permit me 1o seli or otherwise transfer the property without paying my
loan off In fuil are Inapplicable untll construction of the Improvements has been complsted, tha loan has been fully disbursed, and | have
commenced making principal and interest payrnents as provided above,

D. OCCUPANCY AS PRINCIPAL RESIDENCE.

Borrower's obligation pursuant to Saction 6 of the Security Instrument to uss the Property as Borrowsr's principal residence shall
commenca 60 days after construction of the Improvements have been complsted.

IN WITN WHEREOF, Borrower has executed this Construction Term Ridepss of the day and year first written above.

X 17:%/,@/7%,«“
T ACTINNIS

DOuELAS

WASHINGTON MUTURL, Loan Servicing o
P.0. Bax 91006, SAS0304, Seattle, WA 98111

STATE OF OREGON: COUNTY OF KLAMATH: . ss.

Filed for record at request of Kismath County Title the 4th day
of __October === AD,1996 __ at 10:17 o'clock _A M., and duly recorded in Vol. _M96 |
of Maztgages on Page 31538

Bernetha G. Letsch ./ ounty Clerk
FEE $30.00 By /{ & LTt \b 2




