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. .. ... .  DEED OF TRUST

THIS DEED OF TRUST IS DATED 3EPTEMBER: 30, 1996, among Richord A Colson, whose address is 2370
Greenspringe Dr, Kiamsath Falls, OF: "97601 (ref2ired to belowi ‘as “Grantor"); South Vsliey Siate Bank, whose
addregs Ia-801  Main Street; Klamétn Falis, OR 97801 (referred to below sometimes a3 "Lender” and sometimes
as "Beneficlary”); end Willlam P, Erandsness, whose address i3 411 Pine Street, Klamalh Fslls, OR 97601
(refemad tptbelgwas "Tmsiee").: Cwme oo C
CONVEVANCE AND GRANT. For veluabio conalderction, Grenlor conveys to Trustea for tha benefit of Lender es Benoficlary all of Grantor's
right, £, and interest In and: to tha following described real ‘propsrty, togsihor with afl existing or subssguently erected or- affixed bulldings,
i oy 1) St S S, ok L A S M ke o e s o sk e w5
14 n ; al (9 3, and pro! -g to : , Includ , O, H
and simar maters, 1ocated in Kiamaih County, State 0F Oregon (e THea Progary, maron gim @0

Parcel 1: T T , T
A tract of land siluated-in the NEV/4 NEV4 of Section 32, Township 38 Scuth, Range 9 East of the
Willametle Meridian, Klamath County, Oregon, more particularly described as follows:
Beginning st the intersection of the Southcily line of Pine Street and the Easterly line of Eleventh Street
in the City of Klamath Fells, Oregon; therce Northeagierly along sald Southerly line of Pine Sireet 170
feet to a point thereon dlsiont 50 feet Southwesterly slong sald Pine Street from the most Westerly
corner of Lot 5, Block 3 HOT SPRINGS ADDITION io the CHy of Klamath Felils, Oregon; thence
Southeasterly and perailet with sald Easlorly line of Eleventh Sireet 112 fect; thence Southwesterly
parallel to gaid Plne Sircet, 50 feet; thense Southeesleriy peralici with Eleventh Street 8 feet; thence
Northeasterly and parallel with the Northeriy line of Maln Street in the City of Klamath Falls, Oregon, 125
feet; thence Southeaslerly and paraliel with seld Essierly line of Eleventh Street 120 feet to said
Northerly line of Main Streei at a point-th2reon distant 50 fe2t Southwesterly from the Southwest corner
of Lot 6, Block 3, HOT SPRINGS ADDITIOHN to the Cly of Klsmath Falls, Oregon; thence Southwesterly
along gald Northerly line of Maln Street 245 feet to the Northeast corner of Maln Street and Eleventh
Streei; thance Northwesterly elong the Eacterly line of Eleventh Street to the point of beginning.
Subject to the alley existing i sald Block 3, a portlon of which s Included in the above description.
Parce! 2: oo - - o
A tract of iand shuated in e NE1/4 NEi/4 of Secilon 32, Township 38 South, Range 9 East of the
Willametle Meridian, Klamath County, Oregon, de_scribed‘as followa:
Commencing at the peoint on the Southerdy ling of Pine Strect which is distant 50 feet Southwesterly
along gaid Pine Street from the most Westzarly corner of Lot 5, Block 3, HOT SPRINGS ADDITION to the
City of Kiamath'Falls, Orego.y and thenca running Southessterly and paralle! with the Easterly line of
Eleventh Street a distance of 112 feet to the true point of beginning of thic description; thence
Southwesterly and paraliel o sald Pine Siraet 50 feet; thence, Southeesterly and paraliel with Eleventh
Street 8 feel; thence Northeasierly and porallel with the Northerly line of Main Sireet a distance of 50
- feet, more or less; . thence,
s less, i .sald true. point of besi
The Real Property or its addrees is com
Property tax identidcation number is 6300 & 6400,
Grantor presantly assigns o Lender (also known as Bansficlary In this Deed of Trust) all of Granlar's right, fille, and Intarest in and 1o alf present and
future kaases of tha Proparty and all Rents fram tne Property. In acdition, Grantor grants Lender a Uniform Commercial Code security interest in the
Ronts and the Personal Property defined below.  * © =" =0 - T MR . :
DEFINITIONS.  The folowing words shall have (12 following meanings whan usad in this Deed of Trust. - Terms not ctherwise defined In this Deed of
Trust shall have tha meanings ettributed to such icems in the Uniform Commercial Code. Alf referencas to doflar amounts shali msan amounts in lawhd
monsyof!heunﬁsds‘hiastﬂ' ‘ oo VROTALR e STER s Lnanty LIt R A T T . N
Benaficiary. The word "Beneficlary” means South-Valisy State Bank, s sticcsssors and assigns. South Valisy State Bank elso is referred to as
"tonder” in th's Dood of Trust. - CITET oottt
Desd of Trust, The words Deed of Trust mean this Desd of Trust'amoag Grantor, Lendor, and Trustse, and indludes without imiation all
assignment and sacurity interest prpvislqn_s mggng tothsPersmalepady and Re_nt;. o ‘ ’
Grentor. The word "Grantor” means any and all persons and entties executing this Dacd of Trust, Including without Emitation Richard A Colson.
Guasantor. The word "Guaranior’-means and. includss. williout kmilaion any and @ guarantors, sureties, and accommodation parfies In
connsclion wilth the.lndebledness: . it oo - bineioe 0 oo v v el oot oo
Improvemenls. - Tho word. "Improvements” means ;and. incluces. without limitation @/} existing and futura improvements, bulldings, structures,
... ..mebile homes affixed on the Real Propary, fe liiies, additions, faplacements and other consiruction on the Real Property.
- indobledneas, ~Ths word "Indsbtadness” mzans all principal end intorest-payabla undar the Nota and any amounts expended or advanced by

-, . -Lender to dischargo cbligations of Granlor or expenses Incurad by Trusles or.Lender to anforca obligations of Grentor under this Desd of Trust,
" together with interest on such amounts as previdad In this'Decd of Trust, .0 205 s - ‘ :

Sl
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‘Lander:. Tharword "Lencar maans Sot £ ¢Valloy-State B ; i suocessons and SO, e e
‘Kota.: The word "Hols? means tho Not) dated Seplemix 7 80, 1888, In the princingt emount of $272,500.03 fom Grantor o Londsr,
fogether with &li renewalscedsnslons, madifications; refinon dngs, and substiutions for the Nolo.. The malurity dats of the Nole s Osleber 1, 2001,
£The raio of Inarest on the Noto s sublect Io Indedng, adis man, renewal, or renagoistion. | e
Peroonal Property. The words Fersan: | Propory” mean 8 equipment, fitures, cnd oihor articles of personal properly now or heseafior owned
by Granicr, and now or horealier altach3 3 or affxed to tho'itaal Prgmﬂy: togsther with &3 ceesssions, parts, end addiions to, el replacsmants of,
‘and all substitutions for, any of sush pré serty; and fogethc with alf - (including viinout Emialion clf instrance procseds and rafunds of
pramiums) from any g2l or. other clspection of tho Properly.

‘Proparty. Tho word "Properly means'ec iéclively thié Rda¥ IFoparty and tha Porsonal Proparty.

T Real Property Thewords Mpmpaﬂ'f' mean lt;a proparly, inferests and rights described gbove in the “Convsyance and Grant section,

" Related Documsnta. The words Reliled. Documents™: mean and Include. without Gmitation & promissory notes, cradit agreaments, loan
agresmarits, environmental agreemants, guaranties, secusity agreomants, morigagas, deads of trust, and all other insiruments, sgreements and
documents, whether now or hereafler exioling, exscuted in connection with the indeblednass.

Rents. The word Rents” means ell present and fulure ronts, revenues, incoma, Issucs, royalies, profits, and ather bensfits dedived from the

PR

L L]

.. Trustoe. The word "Truslee” maans Wi m P. Brandsness and any substiutp or suosassor trustoss.
THIS DEED OF TRUST, INCLUDING TH:Z ASSIGNMENT CF RENTS AHD THZ SECURITY INTEREST IN THE RENTS AND PERSONAL
FPROPERTY, I3 GIVEN TO SECURE : (1) PAYMENT OF THE !INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNNDER THE NOTE, THE RELATIZD DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED

OHTHE FOLLOWING TERMS:  ~° =~ ° "' " 70 “7 o

PAVMENT AXD PERFORMANCE. Excopl as otherwiss providoc In this Désd of Trust, Grantor shall pay to Lendor all amounis secured by this Deed of
Trust as they becoms dus, and shall striclly cnd In' a timely’ meandr pstform e of Granlor's obligations under the Note, this Desd of Trust, and the
Related Documents. e R T T o : :

POSSESSION AKD MAINTENANCE OF THE PROPERTY.. Gronlor agrebs that Grentof's possession and use of the Properly shall bs governad by the
following proviclons: - .- - L o o e s : . C

Possesalon and Uze. . Unill tha occurcnce of anEvent:of: Defaull, or.untidl Lender exercises its right to colisct Rents as provided for in the
Assignment of Rents form exacuted.by Grantor in connection with the Proparty, Grantor may . () remain in possession and control of the Property,
(b) use, operala or managa the Preperty, and (c) colisct any Rents from tha Properiy.” Tha following provisions relate to the use of tha Propsrly or
to cther limitations on the Proparly:  THIS INSTRUMENT VJILL NOT ALLOW-USE OF THEE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USZ LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TQ THE PROFERTY.. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Dufy to kleintain; Granter shall mainla'n the Property In tenantable condition and prompty perform all repairs, replacements, and maintenance
necasgary o presgrve s valua, . | oo s T e i LR :

Hazerdou3 Subsionces. The' terms "harardous waste,” “hazardous subsianes,” "disposal,” "relaasa,” and thraatenad relsass,” as used in this
Deed of Trust, shafl have tha sama meaaings s sstforth in the Comprehensive Envirenmantal Response, Compensstion, and Liabllity At of
1880, as amended, 42 U.S.C. Section 8€01, ot seq. ("CERCLA”), tha Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99-499
(CSARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et €2q., the Rasaurce Consarvation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or othar applicah s ¢lats of Feders! laws, rules, or regulations adopled pursuant 10 eny of tho foregoing. The terms
“hazardous wesle” and "hazerdous subsinnes” shall also Incudo, without Emiletian; peiroleum and pelroisum by-products or any fraction thereof
and asbeslos. Granlor represents and.viamants to Lender that: (a) During the period of Grentor's ownership of the Property, thore has been no
uss, generation, manufacture, storege, frsatment, disposal, rolease or threatened relaase of any hazardous wasie or substance by any person on,
under, about or from the Property; (b) Granior has no knoiledge of, or reason to betiave that there has been, excap! as previcusly disclosed to
and eckncwiadped by Lender In wriling, . (i) any uss, ‘gencrction, manufaciure, storege, treatment, disposal, releass, or thraatsned relsass of any
hazardous wasta or subslance on, und3:, about or from the Properly by any pricr.owners or occupanis of the Propsry or (i) any actual or
threataned ltigation or claims of any kind by any person re'aling o such matters; and " (c) Excapt as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any-tenant, contractor, egent or cther authorized user of the Property shall usa, generata, manufacture,
store, treal, disposs of, or releasa any hezardous: wasts cr substance on, under, ebout or from the Property and (i) any such activity shali be
conducted in compliance with all applicebls federal, stato, and local laws, regulations and ordinancss, including without limitation those laws,
regulations, and ordinances described above. Grantor authcrizes Lender and its egonts to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may desm appropriata to determine compliance of the Property with this section of the Daed of Trust. Any
inspections or tosis mads by Lender shefi ba for Lendsr’s purpeses only end shall not ba consirued to creats any responsibllity or liability on the
part of Lander to Grantor or to any other person. The reprosentations and werranties con'alnad herein are based on Grantor's dus diligence in
investigating the Properly for hazardous aste and hazardcus substances. Grantor hereby (a) relsases and waives any fulure cleims against
Lsndar for indamnity or contribution inths evani Grantor bacomss Hiable for cleanup or cther costs under any such laws, and {b) egrees fo
indamnify and hold harmless Lender ageinstany and all claims, lossss, Hisblities, damages, panalies, and expenses which Lender may dirsctly or
indirectly suslaln or suffer resulting from & breach of this saction of the Dacd of Trust or a3 & consequance of any uss, generation, manufacture,
slorage, disposgl, refeaso or threatoned release occurring prior to Grantor’s ownership or intarest in the Propsriy, whather or not the same was or
should have bean knawn to Grantor. Tho provislons of this saction of the Dead of Trust, Including the cbiigation to indemnify, shall survive ths
payment cf tha Indebledness and ths sclisfaction and reconveyance ‘of the lisn of this Doed of Trust and shall not bs affected by Lender’s
acquisition of any intérest in the Propery, wvhethér by foreciacwre or otherwdss.. © B

Rulsencs, Wasls. Grantor shall not caux s, conduct or permit any nuisance nor commit, psrmit, or suffer any stripping of or wasts on or to the
Property or.any postion.of the Propsrly.. ‘Vithout Emiting'tho genarality of the foregoing, Grantor will not remove, or grent to any cother party the
right to remove, any timber, minsrals (inciuding ol and gas), soll, gravel or rock products without the prior writien consent of Lender.

Removal of Improvements. Grantor shal not domolish or.rsmove any Improvéments from the Real Property without the prior writlen consant of
Lender. As a condilion ta the removal of any Improvemens, Lendor may raquire Grantor to meke arrangsments salisfactory to Lender to replace

" such Improvements with Improvements cf at laast equal.velus. o ,
Lendar's Right to Enter. Lender and i3 agsnis and reprasentalives may enler upon thé Real Property at all reesonabis times to attend to
Lender’s Interests and to inspect the Property for purposes of Grantor's compliance with tha tsrms and conditions of this Deed of Trust.

Compliance with Governmentsl Requircments. Grantor chall prompily comply with all lews, ordinances, and rogulations, now or hersafter in
cffect, of ol governmental authorilles applicable to the usa or cocupancy of the Properly, Including without milation, the Americans With
Disabliiies Act. Grantor may contast in good falth any cush law, ordinance, or reguiation and withhold compliance during any proceeding,
Jincluding epproprists eppeals, 80 long a3 Grantor has notilsd Lendsr In writing prior to doing 8o and so long as, in Lendar's sola oplnion,
‘Lender's intarests In the Property are not Jsopardized. Lender may require Granier to post adequats securily or a surety bond, reasonably
catisfactory to Lender, to profect Londer's [nterest.

Duty to Pratect.” Grantor agrees ncither to abandon nor lzave unaltendad the Propsrly. Grantor shalt do &ll other acls, in addition to thoss acls
set forth atove in this section, which from the character and vse of the Proparly are roasonably necsssary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lsnader may, at iis ontion, declaro Immediatoly dus and payable aft sums sscurad by this Dead of Trust
upen the sale or franzfer, without the Lender's pdor written consort, of all or any part of the Resl Propery, or any interest In the Real Property. A “szle
or transfer® means ths conveyance of Raal Property or any right, tile or Interest thersin; whethor legal, baneficlal or equitabla; whether voluntary or
involuniary; whether by oulright sale, deed, Instaliment sale contrect, land contrect, contract for dacd, leasshold interest with a term greater than three
(3) yoars, lsase—option contract, or by sals, ass'gnment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Properly, or
by any other mothod of conveyance of Real Properly interest. If any Grantor is a corporation, parinership or Emiled abllity company, transfer also
Includes any change in ownership of mora than twenty-fiva percarit (25%) of the voting stock, parinarship Interests or Emiled llabllity company Intorests,
&s tho cass may be, of Grantor. However, this cption shall not bo axercisad by Lender if such exercise is prohiblied by fsderal law or by Oregon law.

TAXES AKD UEHS The fb!!owlng provicions rciating to the taxes and lisns on tha Proparly ars a part of this Deed of Trust.

Payment. Grantor shall pay when due (erd in alt events pricr fo dalinquency) &l taxss, spacial taxes, asssssments, charges (including water and

.-..sewer), fincs and Impoesitions lovied against or on account ¢f the Propery, and.shed pay whan due all clalims for work dono on of for services

--rendsred-or matorial furishad to tho Proparly.  Grantor shall maintaln the Property free of a2 bens having pricrity over or equal to the interest of
Lender uncer this Desd of Trust, except for the lien of taxes and asssssmenis not due and exsont &3 otherwiss provided in this Dagd of Trust.

B!ggi_"[o CGnt‘a& Grantor may withheld payment of any ta, eswésmn!, or claim in connaction with & good faith disputs over the cbligation to
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ay, 20 long’ a8 Londar's Interast in the Proparly I aollesparcizedi ! o ‘idad us @ rosult ehnonpaymont, Grantor shall within ffiaen
(15) cays:ahertho Bor arices o, e fan i et within 8fis s (16) doys afir Erantor hasnalos of the fing, sscum the discharps of the fen, or if
raguestsd by Lendar; depositwith Lendse ¢ hicr g sufiisierd sorpordiasursly bond o ctharseousily satistaclory to Landss in an emount sufficient
to Eachargeo:tha fen plus any cosls and ot smeys’ fees ot sochaiges. thodcoudd nocruess anesull of.a feacizsure or salp under the fien. . In
any coniss!, Granier shall dsfand ise¥ and Lander and shefl ¢ aisly ony adweess ludgiment belcrs enforcemant agalnst the Property. Grantor shal
nama Lendes a3 en addiional cbligso und3- any suraly bond lurnishod I the contasl oreceadings. . _ e
Buitisnes ‘o1 Payment. - Grantor she¥ upsi:damand: fumis’ o Lender: salizfactory. ovidenso:of payment of the laxes or assessments and shall
suthoriza tha appropriste govarnmaniztchiglal to deliver fo. Lender at any tma e vriien eistomoent of the taxes and essessments egainst the

Matica of Canstruction.” Grantor shall ncliy Lender at loast (fisen (15) days before any weck is commancad, any senvices are furnished, or any
malerials aro supplied to tha Property, it an) mechanic’s ian, matoralmen's Ben, o othar izn could be asseriod on dccount of the work, sarvices,
cr malodels and ths cost excosds $1,000.00. Grentor will upon request of Lender furnish o Lender advance assurances satisfectory to Lendesr
t1at Grantor can and will pay tha cost of such improvements.: - R R P T I

PROPERTY DANAGE NSURANCE. The follorv'ng provislons rel2ing to insuring the Propasty ers a part of this Decd of Trust.
tZeintenance of insurence.  Granter shal procuis and main‘ain policles of fra Insurance with stendard extonded coverage endorsements on a
replacement basts for tha full Insurable ve!i6'cavering all Ing.rovements on the Real Property in an amount sufficient to avoid appfication of any
coinsurance dlauss, and With' a standard mortgagse clause In favor of Lendar. Grantor shall also procurs and meintain comprehensive general
Kcbility insurance In such coverage emouiv's as Lendar may-raquast with trusise and Londer being named as additional insureds in such fiability
insurance policies. Addifionally, Grantor 5h 28 maintain such cthar insurance, including but riot imiled to hazard, businass interruplion, and boilar
insurance, as Lender may reasonably requre. Policles shall ba waittan In form, amounts, coverages and basis reasonably acceptabls to Lender
and issued by a company of companiss rcasonably acceptable to Lender. Grantor, upon raquest of Lender, will dsliver to Lender from tims to
time the poiicias or certificates of insurancs in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
vaithout at loast ten (10) days’ prior vakien nolice to Lendsr. Each insurance policy eiso shall inciude an endorsemant providing that coverage in
favor of Lender will not bo impalred In any way by any aci, omission or default-of Grantor & any other person. Should the Real Properly &t any
time becoma locsted In an area dasignated by ths Director of the Federa! Emergancy Managemant Agency 8s a spsclal flood hazard area, Grantor
egrees to odialn and maintain Federal Flood Insurance to (o extent such-insurance is required by Lender and is or becomas avallable, for the
tzrm of tha loan or for the full unpald princip:al balance of the Inan, or the maximum limit of coveraga that is avallable, whichaver is lass.

of Proceeds. Grantor shall promplly notify Londer of any loss or damage to the Properly if the estimated cost of repair or
replacement exceeds $500.00. . Lender may make proof of icss if Grantor fails to do so within fifteen (15) days of the casualty. Whather or not
Lender’s sccurity Is impaired, Lendar. may, at its election, raceive and retain the proceeds of any insurance and apply the procseds to the
reduction of the Indabtedness, payment of any ien affecting the Propery, or tha restoration and repalr of tho Proparly. If Lender elacts to apply
the procsec’s to rastoration and rspalr, Grantor.shell repalr or replace the damaged or destroyed Improvements in a mannar satisfactory to Lender.
Lendar shal, upon satistactory:proct of such expanditure, pay . or reimbursa Gran'or from the procesds for the reasonable cost of repair or
rostoration i Grantor is not in default unda- this Daad of Truct. - Any procseds which have not baan disbursad within 180 days afler their receipt
end which Lender has no! commiited to:tho repalr orrestoration of the Propsriy shall be usad first to pay any amount owing to Lender under this
Dsed of Trust, then to pay accrued intorest, and the remalncer, if any, shall be appiisd lo the principal balance of the Indebtedness. If Lender
holds any proceads after payment In fuli of the Indabledness, such proceads shell be paid to Grantor as Grantor's inferests may appear.

ed Insurance & Sele. Any Uneoxz'red Insurence sha’l Inurs o the benefit of, and pass to, the purchaser of the Property covered by this
Dsed of Trust at any trustee’s sale or other cale held under the proviclons of this Dead of Trusi, or at any foreclosure sale of such Properly.

Grentor's Fleper? on Insurence. Upon rajuest of Lender, hawsvsr not more than oncs a ysar, Grantor shall furnish to Landsr a report on each
existing policy of insuranca showing: -(a) th> name of tha insures;. (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then cumront replacement valug of such groperty, and the manner of determining that value; and (e) the expiration dato of the policy. Grantor
chall, upon request of Lendsr, have an ince pendant appralsar salisfzctory to Landar Cotarming the cash velue replacement cost of the Property.

EXPENDITURES BY LENDER.  If Granter falls lo comply with any provigion of this Daad of-Trust, or i any ection or proceading is commenced that
would materially affact Lender’s interests in-thz Properly, Lender on Grantor’s:bshalf mey, but shall not be required to, take any action that Lender
deems eppropriata, | Any amount that Lendsr c:pends in so deing will bear intersst at the rate pravidad for in the Nots from the date incumed or paid
by Lendsr to tha date of repayment by Grantor. All such expanscs, at Lander’s oplion, will (a) be payabls on demand, (b) be addad to the balance of
the Noto and bo.apporiioned .among and be.nayable with any Instalimant payments to bscome due during elther (1) the term of any applicable
insurancs policy or (§) the remaining term of tha Nols, ‘or {¢) ba treated as a balloon payment which will be due and payable at the Note's maturity.
This Dsed of Trus! also wi secure payment of {1sa amounts. Tha rights: providad for in this paragraph shall be ia addliion to any other rights or any
remedies to which Lander may be-eniiled on account of-the dsfaull. Any such‘cction by Lender shall not be construad as curing the default so as to
ber Londer from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions ralating to ownership of the Preperly are a part of this Desd of Trust.

Tile. Granlor warranis that: (a) Grantor hiolds good and marketabls tille of record to tho Property in fes simpls, fres and clear of ell fisns and
encumbrances other than thoss sat forth In the Real Property dascription or In-any tita Insurance policy, title report, or final title opinion issuad in
favor of; end accepted by, Lender in’ connsction with this'Dead: of Trust,-and : (b) Grantor has the tull right, powsr, and authority to executs and
dafiver this Dead of Trusttolender. - -~ - o7 T lean L

Defense of Tiia. Subject 10 ths exception.in the paragraph above, Granter warrants and will forever defend tha fitls to the Property against the
lawiul claims of &1 persons.i‘In the event any action or procacding Is.commancsd thot questions Grantor's titls or the Intsrast of Trustes or Lendar
under this Dead of Trust, Grantor shall delcad the action at Granlar’s expense. Granior may be tha nomingl party in such procesding, but Lender

shall be entitied to participalo In the proce ading and to be rapresented In tha procosding by counsel of Lender’s own choles, and Grantor will
deliver, or cause o ba dalivered, to Lender such Instruments as Lender may request from tima to time to permit such participation.

Compliancy With Lews. - Grantor warminis that the Properly and Grantor's use of the Propery complias with all existing epplicable laws,
- ordinances, and regulations of governmentd authorties. -~ - - e o

CONDEMNATICN. The follawing provislons relating to candemnation proceadings ars & part of this Deod of Trust.
Application of Nat Procesds. If all or any part.of the Propariy is condemned by eminsnt domalin proceadings or by eny proceeding or purchasa
in lisu of condemnation, Lénder may.at its olaction require that all or any poriion of the net proceeds of the award be applied to the Indsbtedness
or the repair or rastoration of the Prcperty. The net proceads of the award shall maan the award after payment of all reasonable cosls, expenses,
and atlorneys’ feos incurred by Trustse or Lendar in connectca with the condsmnaticn.
Praceedings. If any procesding In concemnation is filsd, Grantor shall promptly notify Lender in writing, and Grantor shali promptly take such
sieps as may be necessary to defend the ection and oblain s award. Grantor mey be tho nominal parly in such procesding, but Lender shall be
entitied to participala in the proceading endlo be representad.in tho. proceeding by counsal of its own choice, and Grantor will defiver or causs to
be dativered to Lander such instrumants cs may ba requestad by it from ims to tima to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNRENTAL AUTHORITIES. The folowing provisions relating to governmental taxes, fees

and charges are a part of this Desd of Trust:’

Current Texas, Feos end Cherges.. Upon request by Lend w, Grantor shall exsculs such documents in addltion to this Doed of Trust and take
whatever other ectlon is requestad.by Lender to perfest ard continue Lender’s lisn on tho Real Property. Grantor shell reimburse Lender for all
taxes, as dascribed below, togethar with oli expenses Incurrad in recording, perfecting or continuing this Deed of Trust, including without limiiation
a taxes, foas, documentary stamps, and other charges for racording or registering this Deed of Trust.

Texes. Tho folloiving shall constitut taxce to which this section applies: (a) a speclic tax upon this type of Desd of Trust or upon all or any part
cf the Indebtedness secured by this Desd of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required o deduct from payments
oni the Indebtadniéss securad by this type of Dead of Trust; (c) a tax on this type of Desd of Trust chargeabls against tha Lendsr or the holder of
tha Note; and (d) a specific tax ‘on all or ary portion of the indebtedness or on paymoents of principal and interest made by Grantor.

Subsequent Taxes. If any tax o which tv3 section applies is enacted subsaquent to the dats of this Deed of Trust, this event shafl have the same

efiect as an Event of Default (as dsfined balow), and Lendor may exercise any or af of its available roemadies for an Event of Delault as provided

below unless Granlor efther.” (a) pays tho tax bsfore it becomes dafinquent, o (b) contests the tax as provided above in the Texes and Liens
section and deposits with Lendercash or e stg{ﬂ@ant_qoqporaia surety borid or other sscurity satisfaclory to Lender. :

SECURITY AGREEWMENT; FINANCING STATGMENTS. The following provisions relating to this Deed of Trust as a security agreement ere & part of
 ‘Security Agreement. This instrument she'l constitute a securily agreament to the extent any of the Property constiutss fixtures or other personal
7 “property, and Lender shall have all of the rights of a securad parly’under the Uniform Commarcisl Coda as amended from time to Brme.

Sacurity Intsrest. Upon request by Lend>r, Grantor shell cxaculs financing statements and take whatever other action b reqm:ed by Lender to




crty) hich & n ning the sacurity interast
ommarclid Cods), are as slated on the first pags of this Desd of

Further Assyrences. . Al any time,.and {;om time to lims, upon raquast.of Lenger, Grantor will make, excculo and daliver, or will cause 1o be
made, .exoculed er daflverad, to Lendor or.fo Lendsy's ¢/2signsa, and when requosted by Lender, causs fo be filed, reccrdsd, refied, or
rerecorded, as the cass may be, &l such times and In sush offices and pisces es Lendor may deem appropriats, any and el such morlgagss,

+ dseds of trus}, secuilty deeds; sttty asreements, financirg statoments, continuation stalaments, instruments of furthsr assurancs, certificates,

- and cther documents a3 may;-In the Soly opinlon of Landar, be nacetsery er-dasireble In ordar 1o effeciuale, complsts, perfect, continue, or
preserve - (e) tho cbligations of Grantor undes the Nols, this Dead of Trust, and the Related Documents, and (b) the fians and security inferests
crealod by this Deed of Trust as first and orior-liens on the Froparty,:whather now cwned or hersafler scquired by Grantor. Unless prohibited by
law or agraad to the contraty by Lendsr In wiiting, Grantar shall reimburss Lender for afl costs and expanses Incurred in connection with the
mallers relsrred to in this paregragh. ... | PR e T ‘

ARomey-n-Fact. If Grantor fells to do any of tﬁs;tmnga raterred 10,in, ths proceding émagrsph. Lender may do so for and In‘ the name of

Granlor ard at Grantor's expenss. . For such purposss, Grantor hareby lrevadably appolnts Lendsr as Grantor's attornsy-in-fact for the pumose

of making, executing, delivering, fiing, rccording, and. delng al other things es may bs nscessary or desirable, in Lender's sole opinion, to
accomplish the matters rafemed to In the oréceding paragrepin, - ...~ ... i

FULL PERFORMANCE. . If Grantor pays all the Indeblsdngss whan due, and otharwisa performs all the obligations Imposed upen Grantor under this

Dead of Trust, Lender shall execulo and delivar to Trusise a requost for full reconvayanco and shall axacuts and deliver fo Grantor sultable statements

of tarmination cf any financing statement on'filsievidencing Lendar’s securily Interest in the Rents and the Personal Property. Any reconveyance faa

required by law shall be paid by Grantor, if peimiitled by applicablofaw, @ 0~ -7 - Ta .

DEFAI.!.T. Each otthe tqoyylpg,- at ,“",5 'opﬂ@nl of Lepdet,_sbaﬂ cc:gﬁ!ﬂte'an event of defeuit ("Event of Defaull”) under this Dead of Trust:

Defaiitt on Indedtedness.. Fallure,of Greriof to maka any pcyment Whan dud oh {he Indebtadness.

'Default on Other Payments. Fallurs of Granter within the time raquaed by this bg:sd c?_Tnht to make any paymant for taxes or insurance, or any

“other payment riacessary 1o pravent fling cf or to°aitect discharge of any Ban, - -
Default In Favor of Third Parties. Should Bomowsr or any Granier default undsr eny loan, axiension of cradi, socurity agresment, purchase or
seles-agreament; ‘or ‘any othes: agrasmen’Cin ‘favor of any other crediter or iporson thet may metorially aficet any of Borrower's property or
W ‘of any- Grantor's' bty 10 repay - the:Loans ‘or paiform-thelr wespactive obigations under this Desd of Trust or any of the Relatad
R Umgntoic s T T LT IR D T D DO ST 8 RSB L 0 s TS e o :
S Befaull.-Fallure of Grantor to Comply with any icther-term, obligation, covenant or condition containod in this Desd of Trust, the Note
- - -orin any of the Relalsd Documants. . .. ... .. .
* - "Faolss Statomenls. - Any warranty, rapreszatation or:stalemait mads or fumnished to Lendar by or on behalf of Grantor undar this Desd of Trust,
" 1ha Nole or the Related Documents is falss or misleading in any matsrial respect, eithor.now or at the time made or furnished.
Defective Collateralization. This Dead.o! Trust or any of tie Related Documents caases to be In full forca end effect (including fallure of any
. collateral documants fo creals a valld and perfagied securily inerest or lien) at any time and for any reason.
- Daalh or Ingolvoncy. ‘Tho desath of Graniur or the dissolutlan or termination of Grenlor's exisiensa s a going busingss, the insolvency of Grantor,
- -1ha eppoiniment of a recsiver for any part of Grantor's proacrty, any assigrment for ths bencfit of craditors, any type of creditor workout, or the
commancemsnt. of any procesding under eny bankruplcy or inscivency laws by or-against Grantor.

Ferecloeure, Forfeiture, efs.: Commencament of foreclosurc or forfaliure procesdings, whather by judicial proceading, saif~help, repossassion or
‘any other method, by any creditor of Grar.tor or by any governmental agancy againat any of the Property. However, this subssction shali not apply
‘in the event of'a good faith-dispute by Gre ator as o the va'k'ity or.reesonablencss of tha claim which is the basis of tho foreclosurs or forefsiture
«procesding, provided that: Grantor gives Londer wrritlan nolico of suchy ¢lalm and-furnishes ressrves or a surely bond for the claim safisfaclory to

Breach of Other Agreament. Any breach by Grentor tndcr the terms of any other agresmant betwsen Grantor and Lender that is nol remedied
.within any grace peried providad thereln, ircluding without Eimitation any agraement concerning any indsbiadness or other obligation of Grantor to
‘Lender, whther edsting.now orlaler, - .. " L LT T T N
Events Affecting Guarantor.-Any ¢ the p recsding events occursiwith respact to any Guaranter of any of the Indobisdness or any. Guarantor dies
-cr bacomes incompetent, or revokes or:dis Jutss:tie validlly ¢!, or labliity undar, any Guaranty of tha Indebledness. Lendar, at ifs aplien, may, but
‘shall not be required to, permit tho-Cuanant or's estats to essume uncendiionally: the.cbligations arising under the gusranty in a manner safisfactory
‘o Lender, and, In dolng so, cure the Everd of Defaul.t o+ s o o :
[Adverse Cango, A malerial adverse chi7ga ocours In Grar.tors financlal condition, or Lender beflsves the prospoct of payment or performance
o‘hl"debbd!ms bh :}p_a!‘ ’:e: d‘,‘r‘:" i_s-:/: s - o o " -
ingecurity. Lencarin good faith deoms H3o¥ insagure.: .~ - - et . : i .
‘Right to Cure, 1 such a fallure Is curable c.nd 1 Grantor hasinot been given a notice of a breach of the same provision of this Dead of Trust within
tho preceding tweive (12) months, it:may be cured’ (and no Event of Default:wilt have ccowrred) # Granler, aflar Lender sands written notico
demanding cure of such fallure: (a) cures the failure within Cizen (15) days; or - (b) - tho cure requires moro than filesn (15) days, Immediately
Initiates steps: sufficlent to cure the faflure ‘and thersafter continuss-and icomplstas elf reasonablo and necessary sieps sufficlent to produce
compliance s scon as feasanably prectica’ . TT . 0o

RIGHTS AND REMEDIES ON DEFALLT. Upcn fhe cccurrence of any Event of Default and'at sny Uime thereafter, Truslea or Lender, at its option, may

exercisa any ono o mara of tha following rights aind remedies, in addition to.any other rights or remedias provided by law: ’
Accalerate indeblednass. - Lendsr shall-hive the right at its option without notica lo Grantor fo doclare the entire Indsbladness immeodiately due
andpayab!a, indudnganypmpgynmﬂpmaltywhlch@an!xwoddbareqxdmdtopay. e : =
Fereclosura. With respect to all o any past of the Real Preperly, the Trustéc shall hava the right to forecioss by notice and sals, and Lendos shall
have the right fo foreclose by Judiciat forent asiire, in elther cace in aceordanse with and to tha full oxtent provided by applicab!e law. If this Dead
of Trust ks foreciosed by Judiclal foroclosu:a, Lender will bo anlitied to a Judgment which will provids that if tho foreciosure sale procesds are
Insufcient (o salisty the judgment, execuianmay issua for the amount of the unpekd balance of ths judgment.

UCC Remo®es. With respect to ail or ary past of the Persoral Properly, Lender shokl have aff the rights and remediss of & secured party under
{20 Uniflorm Commarcial Codo.  ~ . E . .

Coiec Renta. Lender shafl have tha righl, without notice ta Grantor, to take pescession of and manags the Propardy and coliect the Renis,
nchuding amounts past due and unpald, erd apply tha net proceads, over and above Londor’s costs, against ihe Indabladness. In furtherance of
s dight, Londsr may requirs any lanant or cther user of tha Proparty lo make payments of ront or uss fess directly to Lendsr. I the Rents are
cofieciad by Lendsr, then Grantor krovocstly designates Lencer es Granlor's eltomnsy-in-tact to endorss instruments recelved in payment thergof
in s ramo of Grantor end to nagoliats tha same end collact (e prossads. Paymants by tenants or oiher users 1o Lender in rasponsa to Lenders
cerard sholl safsly the cbigations for wivch the payments ero mads, whather or not any proper grounds for the demand existed. Lender may
eaveiso &s righls undor this subperagraph cither In person, by agent, or through a receiver.

bgpoirt Roxalver. Lender shad hava the 5 3% to have a recaiser appaoiniad (o taka possession of &3 or any part of tha Property, with the power to
pretect and prostyve (o Propasty, 1© opers 3 the Properiy pre seding foraciosure of sals, and b coliect the Rents from the Properly and apply the
greesads, cver and ebovs the oost of Uiz fecoivarship, epz'ast tho Indsbisdness. The rectiver may sonve without bond #f pormitiad by law.
mmnbmwmwaﬁtmmwwmammmwwmdmmmmlmmhya
sidsiantial cemourd me;—mmmyammmmam.

Teazmcy of Suflorente. i Granlor romi s in posssssion of B Properdy sfior tha Property is soid es provided abova or Lendsy otherwise
Eocomes enled o possession of o Propx sty upon dafau® o7 Granfor, Grarior shal become 6 lonant et sufierancs of Lender or the purchaser of
D19 Prepety end shall, af Lender’s opfion, c2hor (2) pay 8 it Bonmbio rani for B uso of £ Proparly, or () vacsin tho Propesty immedistaly
vpon 03 casend of Lendar.
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Othar Remedies. Trustsa or Lender shall hava any other ﬁ?ght crvrémedfy pmwdad inths Deed of Trust or the Nots o by law.

Motice of Salo, Lender shall give Grantor rx:sonable notice cf the tima and place of &ny publis sals of the Personal Propesty of of the ime afier
which any privats sale or other inended disg asition of the Pereonal Property is to be mada. Reasonable notice shali mean notice given at teast
h:rn (10) days befora the time of the sals o dispesiiion. Any tale of Percona! Propasty may bo meds in conjunciion with any sale of the Rsal
Salo of the Properly. To the extent permiticd by applicabls lew, Grantor hereby waives any and ell rights to have ths Properdy marshalied. In
exorcising its rights and remadies, the Trustce or Lender shall bo fres to sell all or any part of tha Propedytogelharorsepamwy,ln one sals or by
saparale salss. Lender shall be entitisd to bid at any public sa'e on all or any portion of the Prepsty.

vioiver; Election cf Remeciles. A walver by any perty ot a breach of a provision of this Dead of Trust shall not constitule a walver of or prejudice
the party’s rights otherwise 1o demand sirict compliance with that provision or any other provision. Election by Lender to pursue any remady
provided in this Deed of Trust, the Nots, In any Related Document, or provided by law shall not exclude pursuit of any other remady, and an
election to meke expenditures or to take acticn to perform an cbiigation of Grantor undor this Daad of Trust after faitura of Grantor to perform shall
not attect Lendar's right to declare a dofault £nd to exerciso any of iis romadies.

If Lendar instiutes any suit or action to enforeo any of the tarms of this Dead of Trust, Lender shall ba entiiad to
tiorneys’ fees at trial and cn any appeal. Whether or not any court action is invoived,
all reasonabla expenses incurred by ~'s opinlon are necossary at any fime for the protection of its interest or the
enforcament of iis rights shall becomo a past of the Indeblednass payable on damand and chall bear Intsrest at tha Nota rate from the date of
ure untll repald. Expensas covercd by this paragreph Include, without imitation, however subject lo any limits under applicable law,
Lender’s aticrnays® fees whether or not tha-e ks a lawsult, including attornsys’ faes for bankruplcy proceadings (including efforts to modify or
vecate any automalic stay or injunction), appeals and any anticipated post-judgment colisction sarvices,the cost of saarching records, oblaifing
fitta reports (including foraciosure reports), curveyors’ repots, appreisal fess, tile insurance, and fees for the Trusiss, to the exisnt permitied by
gppicable law. Grantor also will pay eny court costs, in addition to all other sums provided by faw.

Rights of Trusiee. Trustse shall have all of the rights and dutios of Lender as set forth in this section.
POWERS AND CGBLIGATIONS OF TRUSTEE. T:e following provicions relating to tha powass and obligations of Trustee ara part of this Deed of Trust.

Powers of Trustez. In addition to a2 pow3s of Trustes arising as a malier of law, Trustea shall have the powaer to take the following actions with
respect to the Properly upon the written roguast of Lender and Grantor: (@) Join In preparing and filing a map o7 plat of the Real Propetty,
including tho dedication of strasts or other r'ghts to the public; (b) join in granting any easoment o craating any restriction on the Real Property;
arnd {c)joinin any subordination or othar nrreement effecting this Doed of Trust or tho interest of Lender under this Deed of Trust.

Chigations to Nolify. Tns&aestm!m!boﬁgabdtomﬁ{yanyoﬂwrpeﬂycfapeﬁdmsasa undaranyomefmtdeedorlien,orotanyacﬁon
or procsading in which Grantor, Lendar, or Trustes shall be o party, untass tha action or proceading ts brought by Trustes.

Trustee. Trusiee shall most af quakficaliyis roquired for Trusise undsr appliceblo law. In addilion to ths rights and remedies set forth above,
wﬂhmspedtoe&orsnypaﬂoﬂhePropoﬂy.maTnstasszt!havaﬁwringofomﬁosabymﬁmandsa!e,andLendershanhavetherighuo
lomdoseby]u&ﬁalfnmdmue.lneiihercxseinwdmmvmhamm(mmwnlpmvidadbyappﬁcablalaw.

mumenmmu!'stddTnslsmw
21 other provisions for substiulon.
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DeeddT@srammmWsmrssssmmerWow&MdTm For notice purposes, Grantor agrees 1o kesp
Ler\dsrandTnmmfmnsda!e!arnssdGmmmadess.

HISCELLANECUS PROVISICNS. mangan:MmapmdmswcSTm

Amendments. This Deed oansLtogshxvﬁmanyRa!a!xwwummssﬁwmﬁs undssstsn&ngmdagaemmdmepmgsh
the matiers st forth In this Desd of Trust. Nomtaaﬁondagmtdmeoﬂésbeeddh\s!sha!bew@w uniass given in writing and signed
bymepartyorparﬁessougmtobecimmcdmboundbymed‘aaﬁmoramdmarﬂ-

Annual 1f the Proparly Is.used for pusposss olhe” than Granlor's residarce, Grantor shal fumish to Lendsr, upon raquest, & cerSfisd
statemsnt of nst operating incoma racelvsd from tho Property duiing Gramdsprev!omﬁsca!yasrlnsmhmmand datell as Lender shall require.
"Nst opereting incoma”™ shall mean afl e13h recelpts from the Property less &3 cesh expanditures mado in connoclion with the operation of the

- . Applicadlo Lew. Thie Deed of Truet 1.r3 been dalivercd to Lender end gccepisd by Leadsr in the Siste of Oregon. This Deed of Trus!
shell be govarred by end construad I ncoordance with e lawa of the Staie of Oregan.

Caption Keedings. Caption headings In this Deed of Trust are for convenisnca purposes only and are not to bo used to Interpret or dafine the
provislons of thisDeed ofTrusl.
* plerger. There shall ba no rwr;;erL of to Interest or este'a crealed by this Desd.cf Trust with any other intsrest or estals in the Properly at any
tims held by or for tha bansfit of Lender in any capacity, wihout tho written consant of Lendas.

Severablilty. It a court of compelent Jurisdiction finds any provision of inis Desd of Trust to be invalid or unenforcoabls as to any person Cf

. circumstanca; such finding shall nict rend i thiat provision invalid or unentorceable &s to any other persons or circumstances. If feasible, any such

offanding provision shall be deamed to bo medified to be within tho limits of enforcesbifity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all oth:ef pravislons, of th's Deed of Trust In all othsr respects shall remain valid and enforceable.

Successors ond Asslgns. - Subjedt to {556 Umitaticrs slatcd Tn this: Deed of Tiust on transfer of Grantor's interest, this Desd of Trust shall be
binding upon and inure to the benafit of the pi gssigns. |f ownarship of the Property bacomes vested in a person oiher
than Grantor, Lender, without notice o Grantor, may dea! with Grantor’s SuCCessors with reference to this Deed of Trust and the Indebtednsss by

way of forbearaince or extensien without ralsasing Grantor from the obligations of this Deed of Trust or liabilty undar the indebtedness.
© Time Is of the Essance. Tima is ‘of the cssence In the performance of this Doad of Trust.

_ walvers end Congonta. Lender shall not b desmed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver ks in writing and signcd by Lender. No defay o omission on tho part of Lendsr in exarcising any right shall operate as a walver
of such right or any other right. A walver by any perty of & provision of this Deed of Trust shall not constilute & walver of or prejudice the pary’s

right othorwise to .demand:strict:compil nco with that predsion or any cther: provision. No prior walver by Lender, nor any course of dealing
between Lendss and-Grantor, shall ccratituls a waiver of any ¢f Lendcs righls or any of Grantor’s obligations as to any fulure transactions.
Whenever consent by Lender is requirad In this Deed of Trust, the granting of such consent by Lender in any instance shall not constitule
continuing consent to subsaquent instanzes whare such consent is required.

COMMERCIEL DESD OF TRUST, - Granlor -reos wilh Lendar thal this Desd of Trut 1§ & omerclal dsod of trust and that Granior wil not change
the Use'of the Proparty without Lander's prcr waitten consent. i VT I

EACH anonj{éx}ebxmss HAVIY.G READ ALL Tié PROVISIONS OF TS
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RE<)UEST FOR FULL RECONVEYANCE
o o ; ) be usad on!y w?w;n oblgaﬂons have besn pald In fuﬂ)
To: . - . ! : - Tru..t;s:v
The unds:s!gnad is the lagal owner and holdés ciall lndebladnass secured’ by this' Dssd of Trust. A sums secured by this Deod of Trust have besn
tully peid and satisfied. . You are hereby.directed, upon payment to you of any.sums.owing to you undar the terms of this Deed of Trust or pursuant to

any epplicabla;sintute, {0 cancel the Nota secure 1 by this Dsed cf ‘Trust (which is daliverad o you togather with ihis Doed of Trust),.and to reconvey.
without warranty, to the parties designatad by th3 terms of this Daod of Trust, tho estats now hald by you under this Dzed of Trust. Pisass mall

ed. {OR-G0T RcoLson LTt OVL]‘

STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for record at request of ~o o Amerdtitle - : the 4th day
of ___O_Q.t_Qb_gLr_____ AD,19_35 at___ 3333 oclock P M., and duly recorded in Vol. M96 .,
of __Mam:. a.ggs - ~ onPage - 31691 .
% : Bernetha G. etschCounty Clerk
Yo
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