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T ASSIGNVENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBER 30, 1996, between Richard A Coleon, whose address Is
2370 Greenspiings Dr, Klamath Falic, OR 97601 (referved to below as "Grantor”); and South Valley State Bank,
whose address Is 801 Maln Street, ((amath Falis,"OR “ 97601 (referred to below as “Lender”).

ASSIGNMENT. .- For - valusble -congidsration, Grentor ‘assigns; gronis ¢ continuing security interest in, and
convays io Lepder'ajll;qf'-;ﬁg;aﬂntgﬁ:’:si, right, tile, end’ Interest In"and to the ‘Remts from the foliowing deseribed
Property localed In Klamath County, State of Oregon: .~~~ -~

Parcel 1: R :
. A tract of land situaied In Uie NE1/4 NE/4 of Section 32, Township 38 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particulerly described as follows:
Beginning at the:intersection of the Soutkerly line of Pine Street end the Easterly line of Eleventh Street
in the City of-Klamath Falls, Jregon; -thence Northeesterly: slong sald Southerly line of Pine Street 170
‘feet toa point thereon distent 50 feet Scuthwesteriy along sald Pine Street from the most Westerly
" ‘corner of Lot 5, Block 3 HOT SPRINGS ADDBITION to ths City of Klamath Falls, Oregon; thence
- . Southzasterly and paraliel with sald Easlerly line.of Eleventh Sireet 112 feet; thence Southwesterly
paralicl-to sald Pine Street, £0 feetl: . thence Southeasterly parallel with Eleventh Sireet & feet; thence
Neriheasierly and perailel willi the Northerdy line of Main Street in the City of Klemath Falls, Oregon, 125
feet; thence Southeasterly and ‘parallel with sald- Easterly line of Eleventh Street 120 feet to said
" Northerly line of Maln Street at a point ther2on distant 50 fect Southwesterly from the Southwest corner
~of Lot 6, Block 3, HOT SPRINGS ADDITION fo the City of Klamath Falls, Oregon; thence Southwesterly
‘along sald Northerly Hne of (faln Street 2¢5 feet fo the Northeast corner of Maln Street and Eleventh
Street; thence Northweslerly along the Ezslerly line of Eleventh Street to the point of beginning.
Subject to the alley existing ir.: aaid Black 3, a portion of which Is Included in the ehove description.
Parcel 2: . : . L s . .
A tracl of land situated in the NE1/4 NE1/4 of Section 32, Township 38 South, Range 9 East of the
Willamette Meridian, Kiamath County, Oreccn, described as follows:
Commencing at the point on the Southerly line of Pine Sireet which is distant 50 feet Southwesterly
élong gaid Pine Street from tke most Weslerly corner of Lot 5, Block 3, HOT SPRINGS ADDITION fo the
City of Klamath Falls, Oregon and thénce running Southeasterly and parallel with the Easterly line of
Eleventh Street a distance ¢f 112 feet fc the true point of beginning of this description; thence
- Southvsesterly and parallel to.3ald Pine. Street 50 feet; thence, Southeasterly and parsliel with Eleventh
- Street 8 feel; thence:Northersierly and psrallel with the Northerly line of Main Street a distance of 50
-~ feet, ' more or less;” thence, Northwesterly a:1d-parallel with Eleventh Street a distance of 8 feet, more or
- less, to sald true point of beglning.
The-Real Properly or lts address Is commonly known as.1111 Maln Street, Kiamsth Falls, OR 97601. The Rea
Property tax Identification number Is 630086400 +: s Loew £t o s e :
DEFINITIONS. Tho.following words shall have ths following meanings when used in this Assignment. Terms not otherwise dafined in this Assignment

shall havo.the meanings attributed to such: terms: In: the Uniform Commarclal Coda. -All references to dollar amounts chall mean amounts in lawful
money of gp;e’u[ma;d,slggtps}otmm.@ b e e e .

Astignmant. .The. word *Assignment” me3s. Ihs Assignmart of Fenis bohween Grantor and Lender, and Includes whhout fimitation at

MQnmems arid securlly Interest provislons ie ‘aling 16 the Renis.”
Eventof Defaull. Tho \';lprds’\'Eyeq{g( Cofaud.” mean and includ without émitation any of the Events of Defautt st forth below in the section titied

"Evonis of Defaixlt,' B
. ., Grantor. Tha word "Granior” means Richard /. Calson. ., , . ;
-, Indodlednees. The word "Indsblednecs™ ma1ns all principal ard Interest payabls urdar the Note and any amounts expended or advanced by
- ... Lender 10 discharge obligations of Grantor or capanses Incurred by Lender 1o enforce obligations of Grantor undar this Assignment, fogether with
.- Interest on such amounts as'providad In this Acsignmont. ~. . U T T T . , '
"‘Lender. The word 'Lsndar‘msansSou‘h Vally Stale Bank, Hs s:ccessors and assigns.

 Noto. Tho Word *Note® mears the prorissnj iols or rodit agre smeht daisd Saplember 30, 1935, In the original principal amount of

:-+-$270,000.60 from Grantor to Lendsr, toga'hor with all rencvials of, extensions of, modificefions of, refinancings of, consolidations of, and
-, substiutions for the promissory ot oragregmant: < .- T ’

‘ Prcperty The word 'Propedy" , thereal opaity, and al lmpmvemenb WM, dascribed abova in the "Assignment” section.

. Real Property. The words "Real Preperiy” mocn the Property, intorests and rights described above In the "Property Dafinition” section.

.-Relsled Documants. The words "Relatsd Documents” macn and Include without Emitation sll promissory notes, credit agresments, loan
..._agreaments, environmental agreaments, guaranties, sscurity agreéments, ‘morlgages, deeds of frust, and all other instruments, egreements and
-/"documents, whather now or hareafter exisiing, axscutedin connagoh With tha indabladnass. - : R

Renis. The werd "Rants” means all rents, revenues, income, Issuss, profits and procsads from tha Property, whother dué ndw or !Alew, including
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THIS ASSIGHMENT IS GIVEN TO SECURE. (1) PAYMENT OF THE INDESTEDRESS AKD (2) PERFORMANCE OF ANV AKD ALL OSLIGATIONS
OF GRANTOR UNIDER THE KOTE, THIS ASSIZ YMIENT, AND TIE: RELATED DOCUMERTE, THIS ACSIGNRENT IS GIVEN AKD ACCEPTED ON
THE FOLLOWRNG TERMS: : ' CEOE R SO : PR
Except as ol‘uqvisa provided in this Assignment o any Related Documant, Grantor shall pay to Lender all amounts
secured by this Acsigirent'as they becoma duc, and shatielriclly £ arferm ali of Grantor's chligations under this Assignment. Unlass and until Lender
exsreisss, s, right to collact tha Renls as provided below and so icng as thers is no default under this Assignment, Grantor may remain In possession
and conlrol of and operala and manags. tha F and coliect the Rants, pravided thel the granting of the right to coliect the Rents shall not

constiAa Lenders cansent fo tha cclalarel jn g bankiupcy procseding.,

ANTIES WITH RUISPECT TO THE REKTS. With respect 1o the Renls, Grantor represenis and

mnefstup G;;ahto:,isygn&!ied,tq receiva the: Ronts freg and cloar of all rights, loans, lions, encumbrancss, and claims except as disclosad o and
acosplod by Lenderinwriting:~ ~~ ~  © c PR :

Right to Assign. Grantor has the full ight, ower, anid aithority to anter Into this Assignment and to assign and convey the Rents to Lender.

bo Prior Asglgnmont. Grantor has not previously assigned or conveyad the Rents to eny other parson by any Instrument now in forcs.

%Fuﬁ\etf_‘réﬁa. -Grantor wilt not sall, £:33ign, encumber, or otherwiso disposo of any of Granter’s rights In tha Rants except as provided In
e sAmm . i Tl vt beedii : ST . .
LENDER'S RIGHT TO COLLECY RENTS. :Lender shall have fiw right at any time, and even though no default shait hava occumred undsr this
Assignmend, to cal'sct and receiva the Rents. For, ihis purpose, Lendaa;ls hareby given and,granted the loﬂawinq rights, powers end authority:
Rolice to Tonants, Lender may send noticss to any and all anants of the Proporty advising them of this Assignmant and directing aff Rents {o bo
paid directly 1o Lender or Lendarsagent. - it L
Enter the Propedly. Lender may éntartpon and take possessian‘of the Property; demand, collectand receive from the tsnants o from any other
persons flablo therafor, ail.of the Rents; instiule.and camry on al legal procecdings. nocessary for the protsction of the Property, including such
gumﬂeglg?sas meay be nacessary to recover, possession of tha Property; coliect tha Rents and remova any tanant or tenants or other persons
mihe Propedy. v T T e Tt T e , ,
Bointeln the Proporty. Lender may enter uron the Property to mainigin the Froperty and keap the same in repalr; fo pay the costs thersof and of
all services of el employess; including thsir equipment; and of cil contintiing cosls and expanses of mainlalning the Properiy in proper repalr and
grondﬁon, and afzo o pay all taxes,: essescrienis and water ¢'iilles; and:the premiums on fire and other insurance effeciad by Lender on the
operty. . - .- O e T S PETE SRR S .
Camplience with Laws.  Lender. may do.an; and-ell things 1 axecula and comply with the laws of the State of Oragon and also all other laws,
ruias, orders, ordinancas and requiremnts,of all athor governmontal agencies affecting the Property.

Lezee the Property. Lendar may rent or locss the whole or £ny part of the Property for such term or terms end on such condilions as Lender

'
[N

may@mmappropdate. i . Do TTATI TITN T roret Pegi. o or -
Empioy Agants.. Lender may engage such agent of agents as Lender may deom appropriate, sither in Lender's name or In Grantor’s name, fo
rent and manage the Property, _Inc{ugi!ng lhs collection a‘ngiteppyfc\é!pn of Ren;s.* o : ) ’ ’
Other Acts. Lendsr may do all siich othor things and acls with respect to tho Properly es Lender may dsem appropriate and may act exclusively
and solaly in the piace and stead of Gmnior &nd o ba\ra all of thy powers of Grantor for the purposas stated sbove. ’
No Requiremant fo Act. Lender shall riot ba required fo do any of tha foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall nat require Lerider ta do any olher specificect or thing, .
AFPFLICATION OF RENTS. All cosls and expenses incurred by Lencler In conniection with the Proparty shall be for Grantor’s account and Lender may
pay such costs and expenses from the: Rents. ' Lendsr, in ts:s0'3 discretion, shall-dstermine the application of any and ail Renis receivaed by i
howsver, any such Rents received by Lender whizh are not appliad to such.cosls and expensas shall be appliad to the indebledness. All expendiiures
mada by Lendsr undar this Assignment and not reimbursod from the Rents shall become a part of the Indsbtadness secured by this Assignment, and
shali be payable on demand, with interest af the Nele rete from date of expenditure until paid. o '
FULL PERFORMANCE. If Granlor pays all of ths Indebletniess whan'dus and atherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nots, and the Related Documenir, Lendor shall executo and dafiver to Grantor a sultable satisfaction of this Assignment and sullable
statamants of termination of any financing clatament:en fils evidencing Lendor's sceurlly intzrest in the Rents and the Property. Any tarmination fee
required by law shell be pald by Grantor, it permiticd by eppiicable lavr, . o .
EXPENDITURES BY LENDER. If Granlor falls to comply with any provision of this A&lghmsnl, or if any action or proceeding is commencead that would
matarally affect Lender’s inlerests in the Proparty, Lender on Granicr’s behalf may, but shell not bo required to, take any action that Lender deems
appropriata. Any amount that Lender expends in so doing will beer intarest at tha eata provided for in the Nots from the data incumred or pald by
Lender to tha dals of repayment by Grantor. All sush expenses, at Lender’s option, witl (a) ba payable on demand, (b) ba added to tha batance of the
Nols and be apportioned among and ba payable «vith.any inslaimen! paymants to becoma duo during either (i) the term of any applicabls insurance
policy or () the romaining term of the Nols, or (c) bo trédled &3 a balloon payment whizh wiil be dua and payable at the Note's maturity. This
Assignmont alse wil securo payment of thoso ai:ounis. - The rghts ‘providsd for In this paregraph shall be In addition o any other rights or eny
romadias to which Lander may ba entited on:actc unt of the defautl. Any such action by Lendor shall not be construed as curing the dsfault 2o as to
bar Lendsr from any remady that it otharwise wou!d have had.
DEFALLT. Each of the following, at the option of L 3nder, shall con=ute an event of defatit (Event of Dafauit”) under this Assignment:
. Datcuit on Indebtedness.” Faluro of Grantor 1o fsko ny paymant whon dus on the Incebtednass. :
' “Compflance Defaill. “Falluro of Grantor lo ca:nply with any other term, obligation, covanant or condltion contalned in this Assignment, the Nots o
in any of the Related Documents.
Default In Faver of Third Parties. Should Barower or afy Gronter. dofalit undas any foan; extenslion of credit, security agroement, purchase or
..sales agresmeni, .o any_ other, agreement, In_favor of any cther craditor of person_that may materially affect any of Borrower's property or
Borrower’s or any Grantor’s ability to repay the Loans ‘or pariorm their raspective obligations under this Assignmant or any of the Related
Documents. R o . e S
Felse Statements. Any wamanty, representat on or slatement mads or furnished to Lender by or on Gshalf of Grantor under this Assignment, the
Nots or the Relatsd Documents is faise or mis!sading in any melcriai respect, eliher now or at the tima made or furnished.

Defoctive Colisterclization. This Assignmort or any of the Rolated Documents csasas to ba in full force and effect (inciuding faliure of any
collatsral dopquents tq’crea!a a valid and psrfacted securily inlarast or llan) at any timo end for eny reason.

Othor Deteults. Faliura of Grantor to comply with any term, obligation, covenant, or condition cantained in any other agreement betwean Grantor
Deeth or Insoivency. The daath of Grantor o7 tho dissolution or termination of Grantor's axistence as a going business, the insolvency of Grantor,
the appointment of a racelver for any part of Granlor’s proparly, any assignment for tho bonsfit of creditors, any type of credilor workout, or the
commencamant of any proceading undor any bankrupley or inco'vency laws by or against Grentor.

Fereclosure, Forfellure, etc. Commencemer! of foroclosure cr forfeiture proceedings, whathar by judicial proceeding, self-help, repossassion or
any othar method, by any creditor of Grantor or by any governmental agsncy against any of the Properly. Howevar, this subsaction shall not epply
In tha event of a good faith dispute by Granto: as to the validity or reasonablaness of tho claim which is the basis of the foreclosure or forefaiture
procaading, provided that Granter gives Lendor writlen notice of such clsim and furnishss reservas or a surely bond for the claim salistactory to
olenden iR Tl L
Events Affecling Guerantor. Any of ths preccding events occurs with respact to any Guarantor of any of ths Indabtednaess or any Guarantor diss
or bacomes incompstant, or revokes or dispuics the validity of, or Eabilily under, any Gueranly of the Indebledness. Lender, &t its cotion, may, but
&R nol be'rdcjitred lo, permit the Guarantor's estats o assumo unconditionatly the obligations esising under the guaranty in a manner salistactory
Lander;and, In deing so, cure the Evont of Default. : ’

vorea Cher A'matorlal adverss changs ocours in Granter's financlal condition, or Lendsr boliaves the prospect of payment or performance
55U o tha Indeblacnses i impaked.; .- E o o e 1oy »
Inzocurity. Lender In good faith desms Hsslf Insecure.

> Right to'CEre. i sch a fallure Is curablo anc H Grantor has nat basn given a notics of & bredch of the same provision of this Assignment within

i
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the precsding twelve (12) months, it may bo cured (and no Event.of Default wil have occumed) if Grantor, afier Lendsr sonds written notics
domanding cure of such fatiure: () cures {h falluro within fik an (15) days; of (D) if the curo requires moro than fiteen (15) days, Immediately
initiates steps suficient fo cure the foliure end thereafler con'inues and completes oll reasonsbls and necessary sieps aunfficient to produce
compliancs as soon &S reasonably prastical. ) : :
FIGHTS AND REZSSDIES O DEFAULT. Upon iha occumence cf any Event of Defaull and st any time thereafter, Lendsr may exercise any one of
mcrs of the toflowing nights and remadies, in add ' an to any other rig:vs or remadies provided by lavs

Accelorsis Ingeblodness. Lender shail hava tho right at is option without notice to Grantor lo dsclare tha entire Indebtadness immediatsly dus
and payabls, including any prepaymen! panz.ly which Grantor \would boe requirad to pay.

Celicst Rento. Londer shall hava the right, vithout notics to Grantor, to teke posssssicn of the Froperty and colisct the Renls, including amounts
past due and unpaid, and epply tho nat proc3ads, over and chove Lender's cosls, egainat the Indsblednsss. In furtharanco of this right, Lendar
shall haves ell ihe rights provided for in tha Lender’s Right to Co'ect Scetion, above. 1f the Ren's are coliected by Lender, then Grantor Imavocably
dasignates Lendsr as Grantor's aftomoy-in-f2ct to endorse Ins'ruments received In paymant thoreof in the name of Grantor and fo nagotiats the
sama and colect the procesds. Payments Ly lsnanis or othar users to Lendsr in responss to Lendsr's demand shall salisfy the oblgations for
which the paymenis are mads, whether ¢r not any propor grounds for the demand exislad. Lender may exercise its rights under this
subparagraph either in person, by agant, or twrough a recshver.

Appoint Recolver. Lender shafl have the right to have a receivar appointed lo take possession of ll or any part of tha Property, with the power o
prolsct and preserve the Property, to operaio the Properly procading foreciosura or sals, and to coliact the Rants from the Proparty and apply the
proceeds, ovar and above the cost of the raceivership, ageinst the Indebledness. Tha recalver may serve without bond if permitted by law.
Lender’s righ! o the appointment of a receiver shall exist whather or not the apparent velus of the Property exceeds the Indebladness by a
subsiantial amount. Employment by Lander shall not disquakily a person from sorving s a reccliver.

Other Remedias. Lender shall have all oth2: rights and remediss providsd In this Assignment or tha Note or by law.

Weiver; Elaction of Remedles. A walver by any party of a braach of & provision of this Assignment shall not constitute a waiver of or prejudice
the party’s righls otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remady, and an election to make axpendilures or take actien to perform an obligation of Grantor under this
Assignment sfter feilure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remadies under this Assignmant.

Attomeyo’ Faes; Expenses. If Lender Insitutes any sult or action to enforce any of the terms of this Assignmont, Lender shall be entitied to
recover such sum as the court may adjudga reasonabie as atiornsys’ feas at friat and cn any eppeal. Whether or riot any court action is invoived,
forcement

rals providad for in the Note. Expensas covared by this paregraph Includa, witheut fimitation, howaver subject to any limits under applicable law,
Lender's attcrneys’ fees and Lendar’s lsgal expenses whether or not there s a lawsuit, including attorneys’ foes for bankrupley procsedings
(including efforts to modiy or vacata any auornatic stay or Injunction), eppesls and any anticipeted post-judgment collection services, the cost of
searching records, obtalning titls reports (inzluding foreclosuro reporis), survayors' reports, and appraisal fees, and fitle Insurancs, to the extent
permitted by applicabls law. Grantor glso viil pay any court costs, in addition to all othar sums providad by law.

a1SCELL ANEOUS PROVISIONS. The following miscellansous provisions are & part of this Assignment:

Amendments. This Assignment, togather viith any Related Documents, constitutes the entire understanding and agreament of the parties as to
the matiers et forth in this Assignment. No afteration of or am3ndment to this Assignment shali be effective unless given In writing and signed by
tho party or parties sought to be charged or bound by the alteration or amendment.

Appliceble Low. This Assignment has tean delivared to Landsr and eccepted by Lendor (n the State of Oregon. This Assignment shall
b2 governed by end consirued In accordence with the laws of tho Stats of Oregon.

No Modificelion. Grantor shall not enter irlo any agreement with the holder of any morigage, dead of trust, or other security agreement which
has priorty over this Assignment by which that egresment |3 modified, amended, extanded, or renawed without the prior written consent of
Lem. Grantor shall neither raquest nor accept any futuro advances undar any such security agresment without the prior writien consent of
Lender.

Soversbility. If a court of competent juricdiction finds any provision of this Assignmsnt fo ba invalid or unenforceabla as to any parson of
circumstanca, such finding shall not randar: ihat provision invalid or unenforcsable as to any other persons or circumstancas. If feasible, any such
offending provision shall ba deemed to be raodified to be with'n the limits of enforceability or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all othor provisions of this Assignment in gll other respects shall remain valid and enforceable.

Succaesors and Assigns. Subject to the iimitations stated in this Assignment on transfer of Grantor's Inferest, this Assignment shall be binding
upon and inure to the benefit of the perfics, their successors and assigns. I ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with roferencs to this Assignmont and the Indabladness by way of
forbearance or exiension without relsasing Grantor from the cbligations of this Assignmant or liabiiity under the Indsbtedness.

Time Is of the Ecsence. Time is of the essance in the perfermance of this Assignmant.

Welver of Homestead Exemption. Granicr hereby releases and waives ali rights and benefits of the homestead exemption laws of the State of
Oragon as to all Indebtedness secured by {iis Assignment.

wWalvers end Consents. Lender shall not be desmed to havo walved any rights undsr this Assignment (or under the Related Documents) unless
such walver Is In writing and signed by Lander. -No delay or omission on the peri of Lender in exercising any right shall operats as a waiver of
such right cr any other right. A walvar by any parly of a provision of this Assignment shall not constitute a walver of or prajudice the parly’s right
othenwisa to demand strict compliance with that provision cr any other provision. No prior welver by Lender, nor &ny course of dealing between
Londer and Grantor, shall constitute a welver of any of Lenc'sr's rights or any of Grantor’s obligations as to any future transactions. Whenever
consent by Lender is required in this Assigrment, the granting of such consent by Lender in eny instance shall not constituts continuing consent to
subsequsnt instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASS!GHMEUT OF RENTS, AND GRANTOR AGREES TO is
TERMS.

NOTARY PUBLIC - GREGON

COUNTY OF 10, 048516

On this day befcra me, the undarsigned Notary Public, personally appeared Richard A Ccison, to ma known to be the individua! describad in and who
exsculad the Assignmant of Rants, and gcknow.sdgad that he or che signad the Assignmont as his or her fres and voluntary act and deod, for the uses
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STATE OF OREGON: COUNTY OF XKLAMATH:

Filed for record at request of _____Ame-ititle the 4th day

of QOctobor AD, 1996  at__3:53 o'clock P M., and duly recorded in Vol. __M96
onPage31697 .

Bernetha G. L%I‘(SC County Clerk
. By IZZ;%Z/M./ ]m&/
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