AFTER RECORDIRG WAl 1o

~ SOUTH .VALLEY STATE BARK
EasBoxﬁZlO - : LT
KLAMATH FALLS: ©

. The granfof is

("Borrower?).
18 lfustee Is - Al v (Trustee").
The'be eficiary is - SO AHOVALLEY S N ‘ -Which is organized and
existing under the laws ‘of “'an 0 Banking ratio S o, and whose address
Is' PO _Box 5210, KL AMA R 97601 * =t it o . (Lender.
Borrower owes Lender the principal »'F_iftyfNi‘n'e*iIhousan‘d"DoTT'ars and no/100

bR A e _"Doliars (U:S.'$59,/000- 00 ). Thisdebtis
evidenced by'Borrower's note dated 18 samme date as'this Securlty Instrument ("Note? which provides for monthly
payments; with the full debt, if niot paic! earlier; due and payable'on “November 1, 2026 . This Security
Instrument secures to Lender: (g) the 'repayment of the.debt-evidenced bythe Note; wit

under this Secy imer 2 Note. Forthi
trust; with power of sale, the following. described:p
County, Oregon: .~ " =" ; S e e an e
< Let"T, :;B]o‘ck;_lZ*;TRACT"NCE 10 FIRST-AD ON “TO GATEL according to-the
... dfticial plat thereof on file.1n:the offi of ‘the County Clerk of Klamath

KLAMATH_FALLS

the. Improvements now or heraafter erected on the pfbbeﬁy;and all easeyments, .
appurtenances, and fixtures ngw;or,.hereaf;er”avpan.oﬁthm;prcperty; ‘All replecements and additions shall also be
covered by this Security Instrument. All o7 the foregoing is referred to in this Security Instrument as the "Property.”

- 'BORROWER ‘COVENANTS that Borreweris lawfully seised of the estata hereby conveyed and has the right to grant
and conveythe Propernty.and thatﬁsﬁmpéﬂyisuhencumbered;fexcspzfc: encumbrances of record. Bormower
warrants and will defend generally.the fitiz to the P Iciaims end demands, subject to any
encumbrances of o . .
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HIS SECURITY INSTRUMENT combines uniicrm covenants for national use and non-uniform covenants with
ed agig(ngﬁx j risdiction to canstitute a unform security instrument cevering real property.
, Borrcwenand L@nqa:'ﬁozengn&&adggrg@as follows;... - ... ..
repey ment and Late Chargss. Borrower shall promptly pay when due
by the Noteiand any prepayment and late charges due underthe.

§

ssessments which may
leasehold payments or ground rents on
yearly flood insurance premiums, if-any; i and (f) any sums payable by
Borrower to Lender, in accordance with i ment of mortgage insurance
i i d hold Funds in an amount not

be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pizdged as additional security for all sums secured by this:Security Instrument.

If the Funds held by Lender exceed the amounts
Borrower for the excess Funds in accorda ith 1 m K
by Lender at any time Is not sufficient to.pay the Escr 1S ue; may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender thé amou sar g deficiency. Borrower shall make up
the deficiency in no more than twelve monthly paym ion.

~.~ -Upon payment in full of all sums szcured by this Sacurity !nstrument, Lender shall promptiy refund to Borrower any
Funds held by Lender.. If, under paragraph 21 . Lender shall acquire or self the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held ‘by Lender at the time of acquisition or sale as a credit against the
Sums secured by this Security Instrumant. .. Carn _ R

3. Application of Payments, Unlsss':appllcable law provides otherwise, all:payments received by Lender under
paragraphs'1 and:2 shall be applied: first'to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, tointerest dug; fourth, to principal due; and last, to any late charges due under the Note,
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priori over this Security Insirument, and leasekold payments or ground rents, if any.

Borrower shall.pay these obligations in the mannar. provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them.on tlme,di_r_eqtlyﬂtqthe Parson owed payment. Borrower shzli promptly furnish to Lender ai| notices of
amounts to be paid ‘under this paragrapiz.’ If Borrower makes these payments directly, Borrower shall promptly furnish
to Lenderreceipts evidencing the payments.

Borrower_ shall prom

Coverage described
abave, Lender may, at Lender’s option, accordance with
paragraph:7.: -

.! i - . . o $o0 .
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All insurance policles and renewal: shall be accej-table to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the nolicies and rerewals.” if Lender requires, Borrower shall promptly give to Lender
all receipts of paid _premigéné? and rens e og!?(es:_ Inthe evgt of loss, Barrower ﬁs,ha!i give prompt notice to the

: r.
5 shiall be applied to restoration of repair
and Lender's security is.not lessened. If .~
ould be lessened, the instrance proceeds
Instrument, whether or not then due, with any excess paid to
N ot dnswer within 30 days a notice from Lenderthat the
urance cari X n'Lender may collect the Insurance proceeds. Lender may use the
proceeds to rep: torg the Pro or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin whenth /el PEPLATL e i : :

Unless Lender and Borrower otherwise'agree’in wiiting, any application of proceeds to principat shall not extend or
postpone the due date of the:monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. . if under paragraph 21 the FropertyIs'acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Proparty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. :

8. Occupancy, Preservation, Mainteénance and Protection of the Property; Borrower's Loan Application;
Leaseholds. ‘Berrower shall occupy, astablish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage cr impair the Property, allow the Property to deteriorate, or commit waste on the
Property.  Borrower shall be In default if any forfeiture action or'proceeding; whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. - Borrower may.cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
lean application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee titie to the
Property, the leasehold and the fee title shall not merga unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in:the Property. . If Borrower fails to perform the covenants and agreements
contained in this Security Instrumant, cr.there Is a legel proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in banlcruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property.. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any‘amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this-Security Instrument.. Unless Borrocwer and Lender agree.to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note.rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. = - - oo o - g SRR : :

8. Mortgage Insurance.” If Lendzrrequired mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverege required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially ecuivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgade insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss reserve In lieu of mortgage insurance. Loss resarve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, unti! the requirement for mortgage insurance ends
In accordance with any written agfeement between Borrower and Lender or applicable law.

.9 Inspection. Lender or its agen: may make reasonable entries upon and inspections of the Property. Lender
shall givé Borrower notice at the time o1 or. prior, 10,an inspection specifying reasonable cause for the inspection.
~r410. Condemnation: The proceeds of any award or claim for damages, direct or cansequential, in connection wiip

rty;: or-for conveyance inlieuof condemnation, are hereby

©

any:.condemnation.or.other.taking.of ar.y part of the Prape
assigned and shall.be:paid to:Lender. ;

ISR
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In the event of a total taking of the Propanty, the proceeds shall be appiled to the sums secured by this Security
instrument; whether.or not thenadue; \/ith any excess paid to Borrower. " in.the event of a partial taking of the Property in
which thefalnmarketwajue;of the:Propery Immediately before the:taking Is equal to or greater than the amount.of the
sums secured by this:Security Instruirent immediatal 7 before the taking, unless Borrower and Lender. otherwise agree
inwriting, the sums secured by this Security, Instrume nt shall be reduced by the.amount of the proceeds muitipiied by
the following fraction; (a) the tofal' amolint of the Suma Sécuired Immediately befors the taking, divided by (b) the fair
market valus of the Property immediitsly before the taking. Any balance shall be pald to Borrower. In the event of a
partial taking of the Property'in Which e 'fair marketvaliie of the' Propérty immediatély before the taking is less than the
dmount of the sums secured immiedia.ely he'taKirig; tinless Borrower and'Lender otherwise agree in writingor
unless applicable law otherwise providés; roce3ds shall be applied to the'sufiis secured by this Security Instrument
whether or not the sums are then due. © P B S
. Ifthe Property is abandoned by Borrower, or if, attér notice by Lender to Borrower that the condeminor ofieis to
make an award or.settle.a claim for demages, Borrower fallsto respond to Lender within 30 days after the date the
notice is given, Lender is authorized %o collect and apply the procéeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or. not then due.
_: Unless Lender and Borrower.otherwise agree.in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to-in paragraphs 1 and 2 or change the amount of such
payments. . . RSP IE SIEE R PERTEE & UL AN U T SR VS £ SRR I g

11. Bomower Not Released; Forbearance By Lender Not a Waiver. Exténsion of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not opsarate to release the liability of the original Borrower or Barrrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise medify amartization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiiver, of or preclude the exercise of any right or remedy.

. 12. Successors and Assigns Bound; Joint and Sevaral Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors.and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s.covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and.convey:.that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sunis secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to éxtend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. N

13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally interprcted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permiited limits will be refunded to Borrowar. Lender may choose to make this refund by reducing the
principal owed under the Note or by raking a ditect payment to Borrower. :If a refund reduces principal, the redugtion
will be treated as a partial prepayment without any: prepayment charge under the Note.

‘14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use.of another method. The notice shall be directed to the
Property Address or any other address Borrower decignates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's-address stated herein cr any other address Lender designates by natice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

given as prcv,ided inthis paragraph: CEopT o B C 7

15.- Governing Law; Severabilit/. This Security‘instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is/located.: In'the svent that any provislon or clause of this Security Instrument or the
Note conflicts with applicable law; such conflict shall not affect other provicions of this Security Instrument or the Note
which can be given effect:without the confiicting provision. *To this end the provisians of this Securlty Instrument and

the Note are declared to be severable.: - : _
16.' Borrower’s Copy. - Borrower shall be glven one conformed copy of the Note and of this Security Instrument.

.+ 17. Transfer of the Properiy or 2 Benaficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a benaicial interest in Sorrower is sold or transferred and Borrower is not a

person) without Lender’s prior writtén consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument: © =~~~ -~ : :

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed, within which Borrower must pay all sums secured
by this Security Instrument. If Borrowsr falls to pay thiese sums prior to the expiration of this period, Lender may invoke
any remedles permitted by this'Seclirity Instrument v.ithout further notice or demand on Borrowar. o '
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18. Borrower’s Right to Reinstate. If Borrowar meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrumznt discontinued at any time prior to the earlier of: (a) 5 days (or such other period
rsuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment anforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lenderall sums,viich then would be dus under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
including, but not limited to, reasonable attorneys' fees; and (d) takes such action
2.0 nissure that the lien of this Security Instrument, Lender’s rights in the Property and
5. 0Dllga bay the: Bcured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Seciir ‘Insfrumant and the obligations secured hereby shall remain fully effective as i
no acceleration had occurred.: Howev hifs right to reinstate shall not apply in the case of acceleration under
paragraph 17.-: " : - bt ©
“- 19, Salo of Note; Change of Lozn Servicer, - : e S g
The Note or a partial interest in tha Note (together with this Security Instrument) may be sold one or more times
without prior notice to.Borrower., . A;sale may-result in a change in the entity (known as the "Loan Servicer") that collects
monthly payments due under the Note and this Security Instrument. -There also may be one or more changes of the
Loan Servicer unrelated to a sale of the'Note. ‘Ifthere isa change of the Loan Servicer, Barrower will be given written
notice‘of the change in accordance with' paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer anhd the'address to'which paymients shouid be made. The notice will also contain any
other Information required by applicable law.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Eorrower shall n
affecting the Property that is in violation of a
presence, use, or storage on the Property o
be appropriate to normal residential Uses a
Barrower shall promptly give Lendler written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or
regulatory authority, that any removal ar other remedistion of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly talz all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazerdous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and ihe following substances: gasoline, kerosane, other flammable or toxic
petroleum products, toxic pesticides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

~.NON-UNIFORM COVENANTS. Borrower and Lendier further covenant and agree as follows:

21. Acceleration; Remedies. ‘Lendér shall give notice to Borrower prior {0 acceleration following Borrower’s
breach of any-covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniless applicable law provides otliarwise). The notice shall specify: (a) the default; {b) the action required to
cure the default; (c) a date, not legs than 30 days from the date the notice is given to Borrower, by which the
defauk must be cured; and i 0 default. on or before the date specified In the notice may
resul

uit or.any cther defense > . if the default is not
cured on or bofore the date speacified in the notice, Londer at its option may raquire immediate payment In full of
all sums secured by this Security Instrument withoist further demand and may invoke the power of sale and any
other remedies. permitted by applicak!: law. Lender shali be entitled to collect all expenses incurred in pursuing
the rem:dies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and cos!s of
title évidence. . ' LT o

- It Lender invokes the power of sale, Lender shall axecute or cause Trustes to execute a written notice of the

occurrence of an event 2:tion o cause the Property to be sold and shall cause such

27t of the Property is located. Lender or Trustes shali give
; nner prescribec by epplicable law to Borrower and to other persens prescribed by

applicable law. After the time required by applicabls law, Trustes, without demand on Bomrovser, shall sell the

Property at public auction to the highont bidder.at the tims and placa and under the terms designated in the

notice of sale in:one or more pareals.ond In any ordor:Trustee determinas. . Trustee may postpore sale of ali or

fgg parcel of the Property by c,_iaﬂ‘v’!Pg?c{smem a%the t!%n?&?!%i&_ce of any previously scheduled sale.

' 10.Prop e. I N

o F publi
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Trustee chall deliver to the purchnger Trustee’s deed onveying the Property without any covenantor
warranty, expressed or implied. Tho recitels in the Trustee'’s deed shall be prima facle evidence of the fruth of
the ctatements made therein.’ Trusteo shali apply the proceeds of the sale inthe {ollowing order: (a) to ali
expenses of.the sale, including, but not limited.to, rasonable. Truetee’s and gltorneys’ fees; (b) to ail sums
gectired by thig Security Instru nd (¢ arson or persons legally entitied to it... .

o2 Repgnyayancg.-_;uﬁqn”pay aif.of all sums securedt by this-8ec rity Instrument, Lender shall request Trustee
to.reconvey the Property.and shal! surzonder this:Secyrity Instrument and all notiss evidencing debt secured by this
Security Instrument:to. Trustes. -, Trustea shall reconve the Property without warranty and without charge to the person
or;persons legally entitled to;it.:; SLich [3rS0N.OF PSISOrS .shall pay any recordationcasts.. . .« - = .o = gk
21123, Substitute Trustee.-Lenderimay from:time to time remova Trusice and appointa successor trustee to any
Trustee appointed hereunder.:Without conveyance of-ihe Property, the:successor trustee shall succeed to all the title,
powar and duties conferred upon Trustze herein-and by applicable law. : - L

_..24. Attorneys’ Fees. Asused in tals Security Instrument and in the Note, "attorneys’ fees" shall include any
attomeys’ fees awarded by anappeliatoourt. . . .. oo

-1, 25, Riders to this Security Instrument. -
If one or more riders ar

2

£

o executed by Eorrower. and;,recd}ded,tbgethér.v'«fith'thislSec':urity Instrument, the covenants and

agreements of each such rider shall b2 incorporated into and shall amend and supplement the covenants and

g%raements of this Security Instrumert as.if the rider(s) were a pat of this Security Instrument. [Check applicable.
X UL R SRR L : ST S S PRSI A AL RS - . :
(ﬁ&diﬁétableﬂatéhiden [l Gondominium Rider. ... < . - . [7}1—4 Family Rider
Graduated‘Payment Rider 5! Planned Unit Development Rider - - - DBiweek!y Payment Rider
+{Tpdlloon Rider . ElRate Improverertt Rider* [Isecorid Home Rider
. [JOther(s):specify} . B s B
BY SIGNING BELOW; Borrower acceptsand agreesto the terms and ‘covenants contained in this Security

Instrument and in any rider(s) executed by Borrower end recorded with .
METCALE

Witnesses:' '

WETCALF

Mptealf

. County ss:
appeared.the above named

LE
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of __Amerititile the 8th day
of __October A.D., 1996 at _ 11:37  ovclock - A« M., and duly recorded in Vol. M6,
of Mortgages on Page =

Bernetha G. Letsch oum); Clerk
FEE §$35.00 By /,( A /,6'@”




