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THIS MORTGAGE IS DATED OCTUBER 4, 199G, between STEVEN M WARNER and JENNI L WARNER,
HUSBAND AND WIFE, whose addrezs is 1711 MODOC ST, KLAMATH FALLS, OR 97501 (referred to below as

"Grantor"); and First Interstate Bank af Oregon, N.A., whose address is 601 Main $t, PO Box 608, Klamath Falls,
{@R 97801 (referred to below as "Lender").

n&RANT OF MORTGAGE. For valuable considaration, Grantor mortgages and conveys {o Lender all of Grantor's right, title, and interest in and to
the following described real property, together wita all existing or subisequently erected or affixed buildings, improvements and fixtures; all easements,
>gights of way, and appurtenances; all water, water rights, watercoursas and dilch rights (including stock in wlilities with ditch or irrigaiion rights); and all
1 other rights, royalties, and profils relating to the ree! property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

==in KLAMATH County, State of Oregon (the "Real Froperty"):

= LOT 11 IN BLOCK 68, BUEN/ VISTA ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
R OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
) OREGON. '

ASSESSOR’S IDENTIFICATION NO.: 3808-20BC-3100
The Real Property or its addregs is commonly knovn as 1711 MODOC ST, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents.
DEFINITIONS. The following words shall have ths following meanings when used in this Morigage. Terms not otherwise defined in this Morlgage shall
have the meanings attributed {0 such terms in the Uniform Commercial Code. All references to doliar amounts shall mean amcunts in lawfui money of
the United States of America.
Grantor. The word "Grantor” means STEVEXN M WARNER and JERNI L WARNER. The Grantor is the mortgagor under this Mortgage.
Guaranfor. The word "Guarantor” means and includes without limitation each and afl of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.
Improvements. The word "Improvements” means and includas without fimitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facllities, additions, replacemsnts and othar construction on the Real Property.
Indebtedness. The word "ndebtednass™ means all principal and interest payable undar the Nols and any amounts expended or advanced by
Lender to discharge abligations of Grantor cr expenses incurrad by Lender to enforca obligations of Grantor under this Mortgage, togsther with
Interest an such amounts as provided in this Vorlgago.
Lender. The word "Lender” means First Intarstate Bank of Oregon, NA,, its sucesssors and assigns. The Lender is the mortgagee under this
Mortgage.
Mortgage. The word "Morigage™ means this [Morigage betwesn Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.
Note. The ward "Note" means the promissory note or credit agreement dated October 4, 1926, in the original principal amount of
$13,800.00 from Grantor to Lender, togel:sr with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is October 15, 2003. The rale of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.

Personal Proparly. The words "Personal Property® mean all equipment, fidures, and other articles of parsonal property now or hereafier owned
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by Grantor, and now or hereafter attached or affixed to the Real Property; all accecsions, parts, and additions to, all replacements of, and ali
substitutions for, any of such properly; and all' water and was! water rights, ulility rights, connections, privileges, prescriptions, licenses, parmils,
franchises, cartificatss, contracts, plans, spa sifications, deposits, and alt othsr rights, priviledges and interests relaling to the Real Property or any
Improvements; tegether with all procsads (including without limitation all incurance procesds and refunds of pramiums) from any sa'e or other
disposition of the Property and all revanuss, bensfits, lsases, rants, and rights of every kind arising out of, generated from, or belonging to any of
the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Rzal Froperly. The words "Real Property” mean the property, inlerests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agresments, environmenlal agreamsnis, guaranties, security agresments, morlgages, desds of trust, and all other instrumants, agresments and
documents, whether now or hereafter existing, executed in connection with tha Indebtednass.

Rents. The word "Rents” means all presont and future rents, ravenues, incoms, issues, royalties, profils, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNAIENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE I[;DEBTEDNESS AND (2) PERFORMANCE CF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUN:ENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall strictly perform al: of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Pessession and Use. Until in default, Grentor may remain in possession and contro! of and operate and manage the Properly and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT » THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRAGTICES AS DEFINED IN ORS
30.530.

Duty to Meinlain. Grantor shall maintain tho Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazarclous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9801, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801 , 8t s8q., the Resource Conservation and Recovery Act, 42 U.S.C.
Section €901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The ferms
"hazardous waste” and "hazardous substanco” shall also includa, without limitation, peiroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrents to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, relacse or threatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belisve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, atout or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosad to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agant or other authorized user of the Property shall use, generate, manufacturs,
store, treat, dispose of, or release any hazerdous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicabls federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described abova. Gruntor authorizos Lender and ils agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to determine compliance of the Property with this section aof the Mortgage. Any
inspections or tests made by Lender shall bs for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained harein are based on Grantor’s due diligence in
investigating the Property for hazardous weste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad release vccuming prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnity, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall not ke affected by Lender’s acquisition
of any inferest in the Property, whether by foreclosure or othenvise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without limiting the generelity of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), scil, grave! or rock products without the prior written consent of Lender.

Removal of Improvemants. Grantor shall nct demolish or remave any Improvements from the Raal Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lendsr may require Grantor to meke arrangements satisfactory to Lender to replace
such Improvements with Improvements of at lcast equal value.

Lender’'s Right to Enler. Lender and its agenis and representatives may enter upon the Real Properly at all reasonable timss to attend to
Lender’s inferests and to inspect the Property {or purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmantal Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities appliceble to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Propsrly. Grantor shall do all other acls, in addition to those acls
set forth above in this section, which from the character and usa of the Properly are reasonably necessary to protect and preserve the Property.
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DUE Ol SALE - CONSENT BY LENDER. Lernt'ar may, at its opticn, daclare immedialely dus and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lendsr's prior writan consent, of el or any part of the Rag! Properly, or any interest in the Real Property. A "sale or
transfer® means the conveyancs of Real Propesdy or any right, tife or interest thersin; whether legal, benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instalfmant sale contract, land contract, contract for dsed, leasehold interest with a ferm greater than three
(3) years, lease-option contract, or by sals, assijnment, or transfar of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property intsrest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mere than iwenty-five percent (25%) of the voting stock, partnarship interests or iimited liabiiity company interests,
as the case may be, of Grantor. However, this aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions r2!ating to the taxes and liens on tha Property are a part of this Morlgage.

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer servica charges levied against or on account of the Properly, and shall pay whan due all claims for work done on or for services
rendered or material fumnishsd to the Propery. Grantor shall maintain the Property free of all fiens having priority over or equal to the interest of
Lender under this Mortgage, excep! for the l'an of laxes and assessmants not due, and excep! as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or ¢lalm In connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Proparty is not jeopardized. 1f a lien arisas or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fiffeen (15) days after Grantor has notice of the filing, secura the discharge of the lien, or if
requested by Lender, deposit with Lendar cash or a sufficient corparate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or othar charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itssif and Lender and shall safisfy any adverse judgrnent bsfore enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidance of payment of the taxes or assessments and shall
authorize the appropriate governmental offizial to dsliver to Lendsr at any tima a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at Ieast filteen (15) days before eny work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s fien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upen request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followir.g provisions relating to insuring the Property are a part of this Morigags.

Maintenance of Insurance. Grantor shall procure and maintcin policies of fire insurence with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficiant to avoid epplication of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Policies shall be writtan by such insurance companiss and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver {o Lender certificates of coverage from each ins ini
stipulation that coverage will not be cancaliad or diminishad viiti 3 i

any disclaimer of the insurer’s liability for failure to give suc

coverage in favor of Lender will not be impaired in any way

Property at any time become located in an area designated by tha Director of the Federal

hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, o the extent such insurance is required by Lender and is or
bacomes available, for the term of the loan and for the full unpeid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is lass.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may make proof of loss if Grantor
fails to do so within fiftean (15) days of the cesually. Whether or not Lender’s securily is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damagad or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proa’ of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default heraunder. Any proceads which have not becn disbursed within 180 days after their recsipt and which
Lender has not committed to the repair or restoration of the Proparly shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, if any, shell be appliad to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceads shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpirad insurance shall inure to the benefit of, and pass fo, the purchaser of tha Property covered by this
Morlgage at any trustee’s sale or other sale held under the provicions of this Mortgage, or at any foreclosure sale of such Proparty.

EXPENDITURES BY LEHDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantcr's behalf may, but shell not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate praovided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All suzh expenses, at Lender’s option, will (a) ba payabls on demand, (b) be added to the balance of the
Note and be apportioned among and be payabls with any installment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Nota, or (c) be trealed as a balloon payment which will be dus and payabls at the Nots's maturity. This
Morlgage also will secure payment of these amoun's. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as {o bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following nrovisions ralating to ownarship of the Property are a part of this Morlgaga.

Title. Grantor warrants that: (a) Grantor hoics good and markotable titte of record to the Property in fee simple, frea and clear of all liens and
encumbrances other than those set forth in tha Real Property description or in any title insurance policy, titie report, or final title opinion issued in
favar of, and accepted by, Lender in connectien with this Mortgage, and (b) Grantor has the full right, power, and autharity to execule and deliver
this Mortgage to Lender.

Defense of THle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tils to the Property against the
lawful claims of alf persons. In the event any ection or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be
entilad to participata in the proceading and to be represented In the procesding by counss! of Lender's own choice, and Grantor will deliver, or
causa to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all exisling applicable iaws,
ordinances, and regulations of governmental autherities. :
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CONDEMNATION. The following 'pm‘vislorism’a 1ng to condamnation of the Probssty are & part of this Mortgage.

Application of Not Proceads. If all or any nari of the Properiy Is condemned by eminsnt dornain proceedings or by any proceeding or purchass
In ieu of condemnation, Lender may at its ¢lection require that all or any portion of tha net proceeds of the award ba applied fo the Indebtedness
or the repair or restoration of the Properly. The net proceads of the award shall mean the award afier payment of all reasonable costs, expenses,
and altorneys’ fees incurred by Lender in connection with the condemnation.

and Grantor shall promptly take such

such procesding, but Lender shall be
ce, and Grantor will deliver or cause to
ation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lendsr, Granlor shall execute such documents in addition fo this Mortgage and take
whatever other action i perfect and continue Lender's lisn on the Real Property. Grantor shall reimburse Lendsr for all
taxes, i gether with all axpenses incurred in recording, perfecting or continuing this Mortgage, including without limitation alf

documentary stamps, and other charges for recording or registering this Morigage.

of Mortgage or upon all or any part of
quired to deduct from payments on the
; and

Subsequent Taxes. if any tax to which this saction applies is enacted subsequent to the date of this Morigage, this event shall have the same
effect as an Event of Defauit (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befors it becomes delinquent, or (b) contests the tax as providsd above in the Taxes and Liens
section and daposits with Lender cash or a sufficient corporatle surety bond or other securily salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEH INTS. The following provisions relating to this Morigage as a securily agreement are a part of this
Mortgage.
Security Agreement. This instrument shall constitute a securily agreement to the extant any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured pariy under the Uniform Commercial Code as amended from fime to time.

Securily interest. Upon raquest by Lender, Grantor shall execuls financing statements and take whataver ofher action is requested by Lender to
perfect and continue Lender’s i ddition to recording this Mortgage in the real property
records, Lendar may, at i le executad counterparts, copies or reproductions of this
Morigage as a financing statement. i nses incurred in perfecting or continuing this securily interest.
Upon default, Grantor shall assemble i placa reasonably convenient to Grantor and Lender and makae it
available to Lender within three 3)d er.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Morigage may be obtainad (each as required by the Uniform Commarcial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-~in-fact are a part of this
Mortgage.

Further Assurances, At any ltime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security desds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, bo necessary or desirabls in order to effsctuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor undsr the Nots, this Mortgags, and the Relatod Documents, and (b) the liens and security interests
created by this Mortgage as first and prior liens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.
Attorney~in-Fzct. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hareby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lenders sole opinion, to
accomplish the matters referred to in the prececing paragraph,
FULL. PERFORMANCE. If Grantor pays all the Incebtedness when dus, and otherwise performs afl the obligations imposed upon Grantor under this
Morigage, Lender shall execute and deliver to Granior a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents ard the Personal Propery. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender {rom time 1o time.
DEFAULT. Each of the following, at the option of Lender, shall constitul2 an event of default (Event of Default") under this Morlgage:
Default on Indebtednass. Failure of Grantor to make any payment when dus on the Indebtednass.

Defauit on Other Peyments. Failure of Granter within the time roquired by this Mortgage to make any payment for taxes or insurance, or any
other payment nscessary to prevent filing of or to effact discharge of any lisn.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Morlgage, the Note or in
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lendsr by or on bshalf of Grantor under this Morigage, the
Note or the Relatad Documents Is faise or misleading in any material respect, either now or at the tima mads or furnished.

Defective Collateralization. This Mortgags or any of the Relatad Documents ceases to be in full fosce and effect (including failure of any collaleral
documents to create a vajid and perfected securily interest or lien) at any time and for any reason.

Death or Insoivency. The death of Grantor, the insolvency of Grantar, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workoul, or the commsncement of any proceeding under any bankrupicy or insolvency
laws by or against Grantor.

Foreclosure, Fortelture, efc. Commencement o! foreclosurs or forfsiture proceedings, whather by judicial proceading, self~help, repossession or
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any other mathod, by any creditor of Granta: or by any governmental agéncy égainst eny of tha Proparty. However, this subsection shall not apply
in the event of a good falth dispute by Grarlor as to the validily or reasonablanass of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives L3nder writen notice of such claim and furnishes reserves oF a surely bond for the claim salisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment batween Grantor and Lender that is not remedied
within any grace period provided therain, including without limitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarentor of any of the Indebiedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurily. Lender in good faith deems ils2!f insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Default and at any time thereafter, Lender, at ils oplion, may exercise
any one or more of the following rights and remeciies, in addition to any other rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have the right at ils option without notice to Grantor to declars the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantcr would bs required o pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shal! have &ll the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wvithout notice to Crantor, to take possession of the Property and coflect the Rents, including amounts
past dus and unpaid, and apply the net proceads, over and above Lender’s costs, against the Indebtedness. in furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use faes directly to Lender. If the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
safisfy the obligations for which the paymeris are mads, whather or not any propsr grounds for the demand existad. Lender may exercise ils
rights under this subparagraph sither in person, by agent, or through a recelver.

Appcint Recaiver. Lender shall have the right to hava a receivar appointed to take possession of all or any part of tha Property, with the power to
prolect and preserve the Property, to operato the Properly precading foreclosure or sals, and to collect the Rents from the Property and apply ths
proceeds, ovar and above the cost of the raceivership, against the Indebtedness. The recaiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whather or not the apparent value of the Property excesds the Indebtedness by a
substantial amount. Employment by Lender chall not disqualify a person from sarving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicabls law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficiency Judgment. If permitted by applicabla law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts raceivcd from the exercisa of the rights provided in this section.

Tenancy at Sutferance. f Grantor remains in possession of the Property after the Properly is scld as provided above or Lender otherwise
becomes entitied to possession of the Properly upon default of Grantor, Grantor shall bocome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s oplion, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immaediataly
upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Properly. To the extent permiitad by applicable Iaw, Grantor hereby waivas any and all right to have the property marshalled. In
exercising its rights and remedies, Lender <hali bs free to seli all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall bs entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor raascnable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended dispaosition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Weiver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other prevision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an clection to make expenditures or take action to perform &n obligation of Grantor under this Mortgage
after failure of Grantor to perform shail not afiect Lender’s right to declare a default and exercise its remedies undsr this Morlgage.

Aftomneys’ Feas; Expenses. If Lender institules any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasorichle as altornays’ {3es at frial and on any appeal. Whather or not any court action is involved, all
reasonable expensss incurred by Lender thet in Lender's opinion are nacessary at any tima for the protection of is interest or the enforcement of
its rights shall become a par of the Indabtecirass payable on demand and shall bear inlerest from tha date of expenditura until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without Emitation, however subject to any timits under applicabla law,
Lender’s attorneys’ fees and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure rsports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also wili nay any court cosls, in addition o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Morlgags, including without limitation any notice of default and any nofice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be sffective when actually delivered, or when deposited with a nationally
recognizad overnight courier, or, if malled, shall te desmsd effective when deposited in the United States mail first class, cerlified or registered mail,
poslage prepaid, directed to the addresses shov/n near the beginning of this Mortgage. Any parly may change its address for nolices under this
Morlgage by giving formal written notice to the othar partiss, specifying that the purpose of the notice is to change the party's address. All copies of
notices of foreclosurs from the holder of any lisn which has priority ovar this Morigage shall be sent to Lender's address, as shown near the beginning
of this Morigage. For notice purposes, Grantor agress to keep Lendar informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellanaous provisions ars a part of this Mortgage:

Amendments. This Morigage, together with any Related Documants, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective unless given in writing and signed by the
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parly or parues SC i fc; be Chérgéd or_'t:cund by the altaraﬂoh of amsndment.

Applicable Lew. This Mortgage has b(xn delivered to Londer ond &ccapled by Londer In the Stale of Oregon. This Mortgage shali be
governed by and construed In accordancs with the laws o7 the Siste of Oregon.

Ceptlon Hezdings. Caption headings in this Morigage ars for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgags.

Herger. There shall be no merger of the intarast or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lendar in any capacity, without tho written consent of Lendar.

Fuitiple Parties. All obligations of Granicr under this Morlgage shall be jeint and saveral, and all references to Grantor shall mean each and
every Grantor. This means that each of th2 persons signing bolow is responsible for cii obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision inva!ld or unenforcaable as 1o any other persons or circumstances. if feasible, any such
cHfending provision shall be desmed to be rodified to be within the limits of enforceabilily or validily; however, if the offending provision cannot be
so modified, it shall be stricken and all other provislons of this Mortgage in all other respects shall remain valid and enforceable,

Successors end Assigns. Subject to the limHations stated in this Mortgags on transfer of Grantor's interest, this Morigaga shall be binding upon
and inure to the benefit of the parties, their s i

Lender, without notice fo Grantor, i i to this Morigag

forbearance or extansion without releasing Grantor from the cbiigations of this Mortgage or liability under tha Indsbiedness.

Waiver of Homesiead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to ali indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not te deemed to havo
A nd si

otherwise to demand strict complianca with

Lender and Grantor, shall constitut i

consent by Lender is required in this Morlgage, the granting of such consent by Lender in any instance sh
subsequent instances whers such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRAITOR AND OTHER PARTIES. In addition to the methods of notics set forth above, any notice under
this Morigage may bs given by depositing such notice in the United States Mail, postage prepaid, by cerlified mail, retum recsipt requested, or by
regular first class mail, unless oiher notics is requirad by spplicable lsw.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

) x%//%/(\

INDIVIDUAL ACKNOWLEDGMENT

STATE OF @&@9—71, )

)88
COUNTY O )

On this day before ms, the undersigned Notary Public, personally appeared STEVEN M WARNER and JENNI L WARNER, to me known to be the
individuals described in and who executed the Morigags, and acknoviedged that they signed the Morigage as their free and voluntary act and deed,
for the uses and purposes therein mentioned. Y

Given under nd and official seal this

Hotary Public in and for the State Mﬂ—rﬂw My commiasion cxpires
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OFFICIAL SE L
K. UNVILLLY
NOTARY PUBLIC-OREGON
COMMISSION NO, 030163 §
MY COMMISSION EXPIRCE DEG, 8, 1697

STATE OF OREGON: COUNTY OF KLAMA_TH: sS..

Filed for record at request of Klamath County Title the 8th d
of ___October AD,19 96 5 3:12 oclock _P. M., and duly recorded in Vol M6
of Mortgages on Page _31950

Bernetha @, Letsch ounty Clerk
FEE $35.00 By /‘(ﬁ Arrr o
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