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' - THIS DEED OF TRUST:("Security Instruifient”) is:made on' JULY OSTH, :1996. The grantor is GREGORY D.
MORRIS, CANQEE"_LEE,_MQBRIS"* ?5("1”36Vi'rov‘?eif").:zv'f1flief Trustee. is FIRST AMERICAN TITLE INSURANCE CO.
s 'Trustee”). ‘The Beneficiary is FIRST INTERSTATE BANK OF OREGON, N.A.; which is or

wthe laws of OREGON, and whose address is 1300° -W. FIFTH AVENUE, PORTLAND, OREGON 97201 ("Lender").

—Borrower owes Lender the principal S o ETY THOUSAND AND 00/100 Dollars (U.S. § 90,000.00). This debt is
Quevidenced by. I orrower’s Note dated the, same date as this Security Instrument ("Note™), which provides for monthly
cnpayments, with; the full debt,if not, paid earlier, due and payable on AUGUST 01ST 2026, This Security Instrument
SNsecures to Lender: (a) the repayment: of the debt evidenced by the Note; with interest, and all renewals, extensions and
Cjmodifications: of the Note; (b) the payment;of: all: other, sums, .with-interest; advanced under paragraph 7 to protect the
“security of ithis: Security: Instrument; :and:(c) the perforraance of Borrower’s covenants and: agreements under- this Security

glnstrument"and the'Note; For this puipose; Bortower irrevocably -grants ‘and conveys'to Trustee, in trust, with ‘power-of
= sale, the following'described prope até KLA oufty: Oréson=" © 5 o :

it; & add addendum.

BEING MORE PARTICULARLY ‘DESCETBED
HERETO'AND MADE'A PART HEREOF.

i k 0

BEING COMMONLY ‘KNOWN'AS ‘12817° HIGHWAY | 56.

BEING 'THE ‘SAME PREMISES CONVEYED TO THE {MORTGAGORS H
RECORDED ;SIMULTANEOUSLY HERZWITH; THIS HEI :
GIVEN TO SECURE, THE PURCHASH BRICE OF THE

fidavit

it; add correct affi

** (a married.couple).. . . .. . . .
PREPARED BY: SUE GREENFIELD
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incorrect aff

which has the address o

to reflect marital

12817 HIGHWAY.-66 KLAMATH FALLS Oregon 97601 ("Property: Address");
L TOGETHER WITHallthelmprovementsnow “hereafter ‘érected on the property, and all eas'ehxenté,appunenances,
and fixtures now or hereafter a part of the property. “All replacements and additions shall also be covered by this Security

Instrument. - All of the foregoing is reférred to in this Security Instrument as the "Property.”

Re-record a second time to remove

Re-record

BORROWER COVENANTS that Bortovier,is awfilly Seized of the esate héraby conveyed and has the right to grant
and convey the Property and that the Property, is unencumbered, except for.encumbrances of record. Borrower warrants

and will defend generally. the:title to the-Froperty -against all claims.and demands,. subject to any encumbrances of record:

R AL A R ER R Pl R R - : ; T
‘THIS'SECURITY: INSTRUMENT :ombines uniform icovenaits :fo -national use and men-uniform covenants with

limited variations by-jurisdiction to'consti ute ‘ajunifotm sceuritysinstrument covering real property. ST
PR NGRS AL B0 s TR © ezt BESTE L

OREGON - Single Family - Fannle Mae/Freddie Mac UAIFORM INSTRUMINT . :
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UNIFORM COVENANTS." Borrower and Lender coveniant and dgree as follows: : 32089
ek, v Payment of Principal andEa erest; Prepayr.ent and Date Charges; -Borfower shall promptly pay when due the
principal of and interest on:the;deby:evidenced by the:Note:and any:prepayment and late charges: due under the Note: .- -

2.  Funds for Taxes and Insurar ce. Subject to applicable law.or to a written waiver by Lender, Borrower shall pay to
Lender:on the day:monthly payments. azc;due. under:the Note, until the. Note;is-paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments, which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments. or ground rents on the Property, if any; (c) yearly hazard or property .insurance premitms; (d). yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Lender riay, at any time, collect and hold Funds in an amount not to exceed the maximum
amount 2 lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate ‘Settlement Procedures -Act of 1974 as‘amended ‘irom time to time, 12 'U.S.C. § 2601 ez seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,collect and hold Funds in an
amount not to exceed the lesser: amount..Lender may estimate.the amount 'of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that intesest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument,

If the Funds held by Lender excezd the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, 2t Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. . -

- (3. Application of,Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges-due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due;.and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments,-charges, fines and impositions attributable to the
Property which: may -attain-priority- over this Security Instrument,: and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to'the person owed payment: Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing thepayments, - s o0 T T

" Borrower shall promptly discharge any ‘lien which has priority over thi§  Security Instrument unless Borrower: (a)
agrees in writing {0 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

.. faith the lien by, or defends against enforéemenit ofithé licn in, legal proceedings which in the Lender’s opinion operate to
" prevetit- the enforcement of 'the lien; or () secures from the holder of ‘the: lien- an:agreement satisfactory to Lender
_subordinating:the lien 10 this Security Instrument.::If Lender determines that any part of the Property is subject to a lien
~ which may attain priority over this Security-Instrument, Lender may give.Borrower a notice identifying the lien. Borrower
- Shall.satisfy the lien or take one or more of-the actions:set: forth above within 10 days of the giving of notice.
14, 8. . Hazardor Property Insurance.- Borrower shall keep the improvements now existing or hereafter erected on the
~ Property insured against loss, by. fire, hazards included within the term extended coverage™ and any other hazards,
. including floods or flooding, forwhich Lender requires insurance. This insurance shall be maintained in the amounts and
- for the periods that Lender requifes, The insurance cartier pfoviding the insurance shall be chosen by Borrower subject to
- Lender’s approval which shall’not be'unreasoriably withheld. * If Borrower: fails to maintain coverage described above,
Lendér may, at'Lender’s option; obtain coverage to'protect Lendei’s rights in the Property -in accordance with paragraph 7.
/2 All insurance policies and: renewzls shall 'be“acceptable to ‘Lender and ‘shall’ include a standard mortgage clause.
Lender shall-have the right to hold the policies and'rénewals. “If: Lender:fequires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewa! notices. . In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insufance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the;sums:secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. : If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

ered-to settic-arclaint, then Lender may collect the insurance proceeds.” Lender may use the proceeds to repair or restore
payssums secured by this Security Insirament, whether:or not then due. The 30-day period will begin
; % e, ; . : SERT R
| t*Unless Lesder-and-Borrower otherv/ise agree in writing, any application of proceeds to principal shall not extend or

S&s;i;one the due date of the ?ﬂonthly payraents referred to in paragraphs 1 and 2 or change the amount of the payments.. If

under-paragraph 2 0-the-Ridherty is acquired by Lender, Porrower's right to any insurance policies and proceeds resulting

frdm damage-to-the-Property prior to. the acquisifio shall pa"s_s_.tgtl;ender;;o-}hc extent of the sums secured by this Security
RAMETI i R M : o

Instrument immediately prior to the acquisition; ‘ N
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- 6. * Occuparicy, Preservation, Maintenance end Protection of : the perty; ‘Borrower’s Loan Application;
Leaseholds. . Borrower shall occupy, stablish, and uce the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument. and ‘shali continue to occupy the Property as Borrower’s principal residence
for at 1 one year after the date of. chupz;ngy, unless Lender agrees in writing, which consent shall not be

i t ubless Exter dating ire cés ¢  be Borrower's doiitrol.  Borrower shall

i Cotninit waste on' the Property.’ Borrower

nal; is begui‘that in Lender’s good ‘faith

ent” could Fesult™ ally “impair’ the Hen created by this Security
nstrument or'Lendét’s security'in et ult and reinstate, as provided in paragraph 18, by
causingth'&‘ aﬁtibno -3 3 . s at, m Len‘der' . . . 2 A

Borrower shall‘comply with'all the provisions of the'lease, - If Borrower-acquires fée titlé to the Property, the leasehold and
the fee title shall not merge unless Lénder agrees‘to'thé merger in writing; - ¢ 7 '

7. Prétection: of ‘Lender’s Rigiits'in the Proporty.  If Borrower fails to perform the covenants and agreements
contained in this Security Instrurtient, of theré is 4 legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, ‘probate; for coridémnation or forfeiture or to enforce laws or regulations),
then Lender may do ahd:pay for whatcver is ‘necessary to protect ‘the ‘value:of the Property and Lender’s rights in the
Property. Lender’s actions may inchude’ paying - any sums- secured'by- a lien which has priori

Instrument, appearing in court,' paying réasonable Aitorneys’ fees-and entering ‘on the Property

Lender may take action under this paragraphi”7, Lendeér' does not have t6°do s -

Any amounts disbursed by Lender ander this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borfower and Lender agret to othér terms of payment, these amousits shall bear interest from
the date of disbursement: at ‘the’ Noté" rate and ‘shall be payable, with 'interest, upon -notice from Lender to Borrower
rgquestingpa”yﬁidm.' SRS IR N ’ ‘

8. ‘Mortgage Insurance. ‘If Lendér required mortgdge inisurance as é cndition of making the loan secured by this
Security Instrument, Borrower shall‘pay the premifums required ‘to mainfain the mortgage insurance in effect. 'If, for any
reason, the mortgage ‘insuranée coverage required: by Lender lapses or ¢éases!to be in effect, Borrower shall pay the
premiums required to obtaifi‘coverage' substantially' equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost'to Botfower of the mortgage inisurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially €quivalent moitgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to oné-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ¢easéd td be in effect. ‘Lender will accept,

lieu of mortgage insurance. ~'Loss reserve ‘payiments may i 4]

agreement between Borrower and 1 énder or applicable law, 7707 vl L e
U9 Inspection.” Lender 6F ‘its agent! may ‘make reasonable ‘entries upon and inspections of the Property. Lender
shall give Borrowér nofice’at the tite of or priot to-an‘inspection specifying Téasoriable cause for the inispection.
~'10. :Condemnation. The proceeds of any @ward or ‘claim for damages, direct or consequential, in connection with
any condemnation or other faking' of any’ part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned‘and shall be paid to-Lender, " R R G i
“ In'the’event of a total fakin ie 'Property: the proceeds shall be applied'to the sums secured by this Security
istrument,’ whet f not then ith any excess paid to Borrowér. In the event of 2 partial taking of the Property in

secured by this'Security Instruniént immed ’ ‘taking; unless Borrower and Lender otherwise agree in writing,
the sums secured by’ this Security’ Instruthent shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amounit of the sumis sécired iminediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking: Any balance shall be paid to'Borrower. I the event of a partial taking of the
Property in which the fair market vafue o the ‘Fropefty imuiediately before the taking is less than the amount of the sums

secured immediately before the’ taking unless Bortower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds:shall be applied to the surmis seciired by this Security Instrument whether or not ‘the sums
are then'due, -~ . in ' L R O IR ey vt i HESRHE R (R - : C

* If the Propenty: is*abandoned by ‘Borcower, or if, ‘afiés ‘otice by Lénder to Borrower that the condemnor offers to

make an award or Settle a'¢laim for darfiages [ Borigwer fails'to réspond to Lender within 30 days after the date the notice is
given, Lender is duthorized to collect and apply thie proceeds; at its option, éither o restoration of repair of the Property or to
the sums secured by this Security Instrument, Wwhether or not thendue.
Unless Lender and Borrower ‘otherise ‘agree in wriing; any application'of proceeds to principal shall not extend or
postpone the due date of the’'monthly payrsérits referred to in paragraphs'1'and 2 or chéange the amount of such payments.
" 11, Borrower Not'Released; Forkéarance By Lender Not s Waiver. Extension of the time for payment or
modification of amortization of the surfis'secured by this Security Instrumient granted by Lender to any successor in interest of
Borrower shall hot operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall ot be required to commence proceedings’against ary successor in intefest or refuse to extend time for payment or
otherwise modify amortization of the suins’ secured by “this Security Instrument by reason of any demand made by the
original Borrower or Borrower’s successdrs in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy, -~~~

12, Successors and Assigns ' Bound; Joint and Sevcral Liability; Co'signers. The covenants and agreements of
this Security Instrument shall bind and benefif the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower’s covenants and agreements shall be joint and several. ‘Any Borrower who co-signs this Security
Instrument but does not exec ate the’ Note:'(a) is co-si gning this Security Instrument only to mortgage, grant and convey
that Borrower’s ‘interest in the- perty under the terms of this Security Instroment; (b) is not personally obligated to pay
the sunis secured ‘by this’Security Tistrafrent: and (&) agress that Lender and zny other Borrower may agree to extend,
modify, forbear or make any s drd to'the terms of thi Security Instrument or the Note without that

Borrower’s consent. ¢ i 1% it 7 , SR
3051A Rev. 4/93 (DORO) ; : B " OREGON Form 3038 9/50 (page 3 of 5 pages)
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Security Instrumen: is subject to a law which sets maximum loan

e interest her-loan “charges” collected o 1o be collected in
| cl loan chafge’shall be reduced by the amourt
already collected from Borrower which' exceeded
mi2ke' this Yefund by reducing the principal owed
d reduces principal; the reduction will be treated as a

er. ‘secured by this
That s

ceurity Instrumerit shall be given by delivering it or by

2 phall Hmess a -able law’] use of another method. The notice shall be directed to the

Property Address ot any other address Borrower designates by notice'to'Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein orany other address'Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be'deemed to'have been given to Borrower or Lender when given as provided in
this paragraph, = ¢ R L R S AL ‘

©15) y. - This'Security”Instrument shall be governed by federal law and the Iaw of the

Jurisdiction’ in‘'whi i d.” I’ the évent'that aniy provision or clause of this Security Instrument or the

nflict shall aot affect other provisions of this Security Instrument or the Note

rovision.’ To this énd the provisions of this Security Instrument and the

which can be given effect without the'conflictin
Note are declared to be’seéverable L A A

. 16, Borrower’s:Copy. ‘Borrov/er shall bé given one conformed copy of the Note and of this Security Instrument.
"'" "17. ‘Transfer of the Property’cr & Benieficial Interest in Borrower. - If all or any part of the Property or any
interest in it is'sold or transférred (ot if 4 beneficial interest'in Borrower is sold or transferred and Botrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrifftient. ‘Howevér, this optiori shall not be cxercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrutent: =~~~ . o , :

- IfLender exetcises this option, Lender shall ‘give Botrower notice of acceleration. The notice shall provide a period of
ot less than 30 days from the dateithie notice is'delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. " If Borrower fails to pay thiesé sums prior to the expiration of this period, Lender may invoke any
remedies permitted by thi§ Security Instruinent without further notiée or demand on Borrower. o
~_ 18. Borrower’s Right to Réinstate." If Borrower mieets certain conditions, Borrower shall have the right 1o have
enforcement of this Sectrity Instrument discontinued at any time prior 1o the earlier 0f: (a) 5 days (or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry ‘of a jucigmient enforcing this Security Instfument. Those conditions are that Borrower: (a)
pays Lender all sums which- then would be due under this Security Instrument and the Note as if no acceleration had
occurred; {(b) cures any default of a@ny other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instriiment, including, but not limited 10, reasonable attorneys” fees; and (d) takes such action as Lender may
Teasonably require to’assure ‘that the lien of this' Security Instrument,’ Lender’s ‘rights in the Property and Borrower’s
obligation- to"pay the sums secured "oy “this *Security  Instrument ‘shall dontinue: unchaniged.  Upon reinstatement by
‘Borrower, this Security Ifistruftiént and the obligations secured hereby shall remain fully effective as if no acceleration had
‘occurred. However, this right to teinstaia shall not apply in the case of acceleration under paragraph 17.

"'19. Sale of Note; Change of:Lotn Servicer; The Note ora partial interest in the Note (together with this Security
‘Instrument) may be sold oné'6r more tirngs ‘Wwithout prior noticé to Borrower. A sale may result in a change in the entity
‘(known as the "Loan’ Servicer!) that collécts motithly payments due’ under the Note and this Security Instrument. There
also may be oné or: more changes of the Loan-Servicer unrelated t6 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written niotice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the niamé and ‘address of the néw Loan Servicer 4nd the address t6 which payments should be made.
.The notice will also contain any otliérsinformation required by applicable law.

“** 20, Hazardouis Substarices. ‘ Borrower shall niot caiise or peimnit the presence, use, disposal, storage, or release of
any Hazardous'Substarices on or in the Property. Borrower shall‘not do, nior allow anyone else to do, anything affecting
the Property that s in violation of any EnVironmiéntal' Law. " Theé precéding two sentences shall not apply to the presence,
use, or storage on'the Property of small quantities of Hazdrdous Substances thit are generally recognized to be appropriate to

normal residential ‘uses and to maintenance of the Property.

" " Borrower: shall promptly ‘give Lender written iotice of any investigation, claim, demand, lawsuit or other action by
any governmental'or regulaiory “agericy’ or“private party ‘involving the  Property and any Hazardous Substance or
Environmental Law of which Borrowet has actudl kilowledge. If Borrower learns, or is notified by ‘any governmentat or
regulatory authority, that any removal ‘or othier réinédiation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all fiecessary remedial-actions in accordance with: Environmental Law.

. 'As used in this paragraph 20, "Hazirdous Siibstances " are those substarices defined as toxic or hazardous substances by
Environmental Law and the following substances: ‘gasoline, kerdsene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvesits, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is
located that relate’to' health, ‘safety or envirbhriéntal protection. = C

NON-UNIFORM COVENANTS: 3orrower and Lcnder further covenant and agree as follows:

21. Acceleration; Remedies. Ler.der shall give rotice to Borrower prior to acceleration following Borrower’s
breach of any covenant or dgreement i:1 this Security Instrument (but hot prior to acceleration under paragraph17
unless applicable law provides othérwise). The notice shall specify: (a) the defauit; (b) the action required to cure
the defanit; (c) a date, not less than39 days from thie date the notice is given to Borrower, by which the default must be
cured; and d) that failure to cure the detault on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instriment and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration r.nd the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to accelcration and sale, If the default’is not cured on or before the date specified in
the notice, Lender at its option may reguire immatiate paymient in full of all sums secured by this Security
Instrument without further demand 11d miny involke ‘the power of solc ond any other remedies permiited by
zpplicable Iawr. Lender shall be entitlz 1 to collect 'ali =penses incurred I3 pursiing the remedies provided in this
parezraph 21, incduding, but nét limilc ¥ to; reasorald :atforneys’ fees'and costs of title evidence. ol
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If Lender invokes the power o? sale, Lender 2l execute r cause Trustee to execute a wriften notice of the

occurrénce of ‘an-event. of defauit ard'of ‘Lender’s: olection to cause th Property to ke sold and shall cause such
notice to bz recorded in each countyin which any part of the. Property is located. . Lender or Trustee shall give
notice of szale in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicabie
law. " After the time required by apglicable law, Trastee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the teims designated in the notice of sale in one or
more parcels and in any order. Trustee determines. Trustee may postpenc sale of all or any parcel of the Property by
public announcement st the tinie and place of any previously scheduléd sale. Lender or its designee may purchase
the Property at any sale, - _ :

Trustee shall deliver to the purctaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expense of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the erson or persoas legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrendar this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustes shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustec herein and by upplicable law.

24. Attorneys’ Fees. As used in thig Security Instrument and in the Note, "attorneys’ fees shall include any
attorneys” fees awarded by an appellate coust.

25. Riders to this Security Instry ment. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants znd agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemsats of this Security Instrument as if the rider(s) were apart of this Security
Instrument. [Check applicable box(es)]

[ Adjustzble Rate Rider {J Condominium Rider £3 14 Family Rider
[] Graduated Payment Rider [} Planre 1 Unit Development Rider ] Biweekly Payment Rider
[] Balloon Rider (1 Rate It provement Rider [ Second Home Rider

L] Other(s) [specify]

BY SIGNING BELOW, Bomow.r accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any rider(s) executed b~ Bomrower and secorded with it.

Witnesses: El .
Xltensig M Vit (Seal)
GREGORY D. JIORRIS Bosrowss

Q/W%7/7Z&W/Z@) (Seal)

CANDEE LEE MORRIS -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

g [Séace.B;low lel:: Ltne Por Acl
STATE OF OREGON, KLAMATH - County of

The foregoing instrument was acki;owlédged before me 05TH day Qf JULY, /1996, by GREGORY D. MORRIS
AND CANDEE LEE MORRIS oo e //‘ ,

(

'SIGNATURE = / _

e T e
> 28;,@3‘; PUSLI -Nos:?e’f;m R TITLE OR RANK OF OFFICER
COMISS: nggagg. 031504 RN IR

(2

JAN3],
209

SERIAL'NUMBER, IF ANY

3051B Rev. 4/53 (DORO) ST S SR L OREGON Ferm 3038 '9/90 (page S of 5 pages)




A parcel of land situate in the NE 1/4 of Section 32, Township
39 South, Range_B8 East of the Willamette Meridian, in the
County of Klamath, Sta:e of Oregon, being more particularly
described as follows: :

Commencing at the Northeast corner of the SE 1/4 of the SW 1/4
of Section 29, of saig Township and Range, thence North 89
degrees 19.9' West, 368.0 feet; thence South 06 degrees 21°
East, 2571.58 feet; thence North 74 degrees 20.9' East, 726.31
feet to the true point of beginning for this description;
thence continuing North 74 degrees 20.9' East, 207.00 feet;
thence South 04 degrees; 11.3' East, 207.00 feet; thence South
74 degrees 20.9' West, 207.00 feet; thence Horth 04 degrees
11.3' West, 207.00 feet to the point of beginning for this
description. i DT PREEEEIEE S I TR

CODE 21 MAP 3908-32R0 TL 2000

STATE OF OREGON: COUNTY OF KLAMATH: ss.

: ‘ . : - " g RO TR
Filed for record at request of Aspern Title & Escrow S . e
of __July AD,1996 . _.at_11:34  o'clock _ . AM., and duly reco;

' E of Mortgases on Page 20575 .

’ N - Bernetha G. Letsc .
5;J§QEXED Q S
3 2y aveesr™
D - _.L‘/\_ g 16 OF OV

N HET) v 4 . k
FEE $35.00 < Q;:\;;\%st%@_ o B

- INDEXED

P K

. ; 2] g L y ,< - s . Co R ; i ol ‘ — g
STATE OF OREGON: COUNTY OF KLAMATH:  <» - ‘gs\mjisf i,
' Do : gs\.,;;; e,
Filed for record at request of PHH Mortgage Corp. : LG
of _Sept. AD, 1996 _at__ 1355 " oeiock — P2, and duly record

of _ Mortgag'es : -.-on Page _30057. = .
; ' NI Bernatha g , : :
FEE , \IL 12tha G. Letsch
$35.00 Re—Record : : I 95)5ED v BL) -

- —-"....;,}

“ta, OF o
_ , LT




_This’ affidavit was
Haccldently attached to
i recmﬁed with the

s.m:z'ect ‘affidavit.
e e - Themk you.
4695578 .
32445 Church Esad
War enf OR' 97053

MORTGAGE AFFIDAVIT

Our Mortgage. which ciosed on;July 15, 1996 is being amended =nd
re-recorded fo'ihclude our'"mérital status" (a marrisd couple).
I understand'that tb*s will nct chavge the orlﬁlﬁql terms cf cur
mortzase. No addi* onal sums. cf money ‘are reqqlrec frem me for
this re- vacordlng.;j ; , o “H
’CESZiiA««, ’ 4%r;L~— , §?— ’;'C:
(Date)

@5%5'

{Date)

L
SR

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

s\\“\\

g

\‘\';'

Filed for record at request of PHH lortgage Corp. :
of _Sept. AD, 19 96  _ar_ 1355  o'clock PM., and duly recordg- vm __m_.f;_
) of ___ Mortgzges on Page 30057

. T T, .:,"Bernctha G. g..etsch

0)
n

)

2 vl
ﬁi
iy

’
@
s, »

%

.
v,<
I, v

\

E$35.00 Re-Record ’ ‘ VA ' ’ itg SRS \\\\‘
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Loades's Aorous Numﬁé_ )

Y O s L¥9133 S~
o ADENDUM TO DEED OF TRUST 32086
The Leader intends to essign its righic under the attiched Deed of Trust on property located &t /2 S/ 7 '

HOT 66 RAMATEH rogs0 < , Oregon, to
the Oregon Department of Veterans’ Affairs (CDVA). In the event ODVA sccopts such assignment, the rights and obligations
of the parties to the De=d of Trust and wits the same conside same i
Addendum, are expressly made subject to tkis Addendum. ¥ _ )
azd the provisions of the Deed of Trust of Note, the provisi i . provisions of the Desd
of Tsust got inconsisteat with this Addendvm shell, and do, remain in full force and effect, including, but not limited to, the
remedies available to the Leader or ity succassors or assizis in the eveat of a default as describead therein,

(l)TheoQFmememeisefthcmmin!heDeedomest.

(2) Uze 20:d Travsler of Trus Froperly. As long as ODVA, or its successoms 6r assigns, are the beneficiary of this Deed
of Trust, ODVA may declare all sums s cured by this Deed of Trust to be immediately due and payable if:

(2) All or part of the proparty i sold or otherwise transfecred (ocher than by devise, descens or operation of law)
by Borrovrer 10 & purchaser or othe: trensferee, or

(b) Borrower rents, leases, or vithia 60 days cRer the loan is cloced, fils to occupy as the borrower's pringipal
residence the propesty describod ir. the Deed of Trust, or

(c) Borrowes omits or micrepresents a fict thet is material with £2spect to the provisions of Section 143 of the
Internal Revenus Cods in an asplicetion for this lo:g,

(3) Eovircementrd Bvalustion, ODVA may. from time to fime determine that an environments! eveluation may be
required, The borrower will pay th2 cox of such eavisonmental evaluation,

(9) Bezard Insurance, Borrower shall keep the imprvements now existing or bereafler erected on the Property insured
against loss by fire, hazards incluced vvithin the term “exzended coverage” and &y other hazards, including floods or
flecding, for which Lender requires insumnce as prescribed in the attached Deed of Trust.

WARNING
(8) Unless you provide ODVA v/t evidence of the insurance coverage as required by the loan agreement, ODVA
msy purchage insurance 2t the Borrcwer's &xpense o protect ODVA's interest. The caverage ODVA purchase covers
ODVA. This insurance mey, but pe:d Bot, alfo pioect the Borrower’s interest. If the collateral becomes damaged,
any cleim the Borrower mekes or any claim made egainst the Borrower.
rchased by providing evidence thet the Borrower obtained

(b) The Borrower is responsible (3¢ the cost of 1y insurance purchased by ODVA. The cost of this insurance may
be added to the Eorrower’s loaa balnce or peid from the Bormrower's escrow account, as applicable. If the cost is
edded to the Borrower's loaa balance, the interest mte being charged on the loan will apply to the added insurance
premium. At tha dizcretion of ODVA, the Borrower's standard payment will be increased to recover the cost of the
insurance or a demand will bs mads for the full 2siount paid for the insurmncs. The effective dats of the coverage
ODVA purchases may be the dsts the Borrower® s prior coverage eaded or the date the Borrower failed to provide
proof of insurance coverage.

() Tke coverage ODVA purchas:: may be considersbly more expensive than insurance the Borrower can obtain
on the Borrower's own end my w3’ satisfy any ased for property damege coverage or any mandatory liability
insurance requiremeants imposed by applicable state 9 federal law.,




(5) Loan Cencellation Life Toeurance (LCLD. Loan Cancellation Life Tosurance (LCLJ) is an optional program. If the
Borrower applies and is sccepted for this insurznce, the 3orrower agrees to pay tie estimated premium 1o the Lender with
their regular payment &s it becomes due. Any LCLI accrued, unpaid premiums are 8 principal obligetion of the loan and

are secured by this security documeat. Any changes in t2e premium may change the emount of the regular payment. The

insurance contract mey provide that loaz csncellation life insurance will be canceled after payments on the loan become
four moanths past due. .

(6) Ficod Insurance. If at any time it is determined that the security for this logn is located in whole or in part withie
a flood hazard aren a8 defined by the Hational Flood Iasurance Act, the Dorrower will be required, and hereby agress,
to purchase flood hazard insurance accanable to ODVE, et 0o cogt 1o ODVA. If the required flood hezard insurance is
rot voluntarily purchased by the Borrower, within 45 cays of writtea notice to the Borrower, ODVA may force-place the
flood insurance. ODVA will pay the cost of said force-placed insurence from the Borrower's escrow account or by adding
caid costs to the principal balance of the: Sorrower's loar. If said cost is addzd to the loaa Balasce, interest will be collected
thereon a2 the note interest rate. Borrow:x shall pay OLVA 2a amount, detztmined by ODVA, in eddition to and together
with the Borrowes’s regular payment a3 it becomes duc.

(7) Governing Law; Severability, Tha Deed of Truct, Note, and this Addendum shall be governed by the laws of the
State of Oregon aad it is distinctly und>rstood and agveed that the Desd of Trust, Note, and this Addendum are subject
to the provisions of Article XI-A of th2 Oregon Constiwution, ORS Chaptcr 407 and any subsequent amendments thereto,
and to 2!l rules and regulations which have been issued or may hereafier be issued by the Director of ODVA pursuant to
the provisions of ORS Chapter 407. In the event ¢hat any provisions of clsuse of the Desd of Trust, Note, or this
Addeadum conflicts with applicable lav;, such confiict shall not affect other provisions of the Deed of Trust, Note, or this
Addeadum which cza be given effect without the condicting provision; and to this end the provisions of the Deed of Trust,
Note, and this Addendum &r® declares 1o be severmble.

The Borrower understands that the ggreements and clatements of fact contaiped in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

NOTICE TO BOQROWEIL: THES DOCUIAENT SUBSTANTIALLY MODIFIES TEE‘TRMS
OF THIS LOAN. DO NOT SIGN IT UNLIISS YOU HAVE READ AND UNDERSTOOD IT.

1 hereby consent to the modifications ¢f ti3 tesms of the Deed of Trust and INote which are contrined in this Addendum.

Sign::(g Veteran L o ‘ Date Signed
/1 LA \(9\ SV i o i B G -25—9C
Signature of Spouss Va : = O Date Signed
e , “ : : ‘ _
(o w2, TZBeed) 75—
STATE OF OREGON 0y | ,

v ) e
County of ___YX2\Q NSt )
on__Sept A3 19C1s_, before ra, the undersigned, o Notory Public in end for said County and State,
persorally appeared the within named @é&ﬁq&’h{} QO Mmevue C&//dﬂk A rasAio ,
known to me to be the ideatical indi iduval described within ond who exeouted this instrument and acknowledged to me that
, executed “the same freely and voluatarily.

T y affixed my official seal this day and year last above written.
EFICIAL S EA o H

SEBBIE K. BERGENER

NOTARY PUBLIC - OREGON

__COMMISSION 0. 048807 o
GW% 1SSION EXPIRES DEC. 17, 1999

Ao PR

4
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12817 Highway 68
Klamath Fz s, OR 97607

MORTGAGE AFFIDAVIT

Our Mortgage which closed on July 11,1996 is being re-recorded to reflect the Martial
Status of ‘Husband and W/:fe’ on the front page of the Dead of Trust and to add the
Addendum to the Deed of T, rust as an aitachment Gnpage 4. We are aware that
these changes will not alte: the original tarms of our morigage in any manner.

I certify that the above sign: tures are true and accurate:
NOTARY _Q LA g

- S 1 | 7; e
OFFICIALSEAL. ~
* DEBIE K. BERGEN=R
; snsc'.17¥:

ATl

STATE OF OREGON: COUNTY OF KLAM/iTH: s, ;

Filed for record at request of - 3{{ Coxp i the

of _October AD,19. 96  a —Lil8  oclock _p. M, and duly recorded in Vol. _196, ,

of Mﬂrtg;ﬁ" . on Page %-
: , Bernetha G, Letsch , County Clg; ;
FEE $50.00 re-record R o o ) By M




