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DEED OF TRUST

. o
THIS DEED OF TRUST IS DATED GCTOBER 7, 1386, among EILEEN M REYNOLDS and FRANCFES D REYNCOLDS,
whose address Is PO BOX 224, MERRILL, OR 97633 (roferred to bolow as "Grantor”); WESTERN BANK, a
division of Washington Mutual Bank, whose address Is 2885 South Shith Strost, P.O. Box 1864, Klamath Falls,
OR 97601-0234 (referred to belov’ somstimes us "Lender” and cometimes as "Beneficiary”); and AMERITITLE,
whose address Is 222 SOUTH SIXTH STREET, [KLAMATH FALLS, OR. 97601 (referred to below as "Trustes”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Truslee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described rocal properly, together with all existing or subsequently erected or affixed buildings,
improvemeants and fixtures; all easements, righis of way, and appurtenances; all watsr, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all other rights, roya'tiss, and profits relefing to_the real property, including without limitation all minerals, oil, gas, geothermal
and similar matiers, [ocated In RLAMATH County, Stais of Oregon (the “Real Property”):

LOTS 3 AND 4 IN BLOCK 12, ORIGINFL TOWN CF MERRILL, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF T1iE COUNTY CLERK OF KLAMATH COUNTY, CREGON.

The Real Froperty or its address Is commoniy Xnown as 304 N MAIN STREET, MERRILL, OR 97533. The Real
Proparty tax identification number is 29418 & 23093.

Grantor presently assigns to Lender (also knawn as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lendsr a Uniform Commercial Code security interest in the
Rents and the Personal Property defined belov-.

DEFINITIONS. The foliowing words shall hava the following maanings when used in this Desd of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Codae. All references to dollar amounts shall mean amounts in lawfu!
money of the United States of America. :

Beneficlary. The word "Beneficiary” maans WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred to as "Lender” in this Doed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provision s relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation EILEEN M
REYNOLDS and FRANCES D REYNOLDS. : ’

Guarantor. The word "Guarantor” meens and includes without limitation any. and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. :

improvements. The word "improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Froperty, facilities, additions, replacemants and other constuction on the Real Property.

Indebtedress. The word "Indebtedness™ maans all principal and interest payable under thie Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WESTERN BANK, a divicion of Washington Mutual Bank, its successors and assigns.

Note. Th2 word "Note™ means the Nole dated October 7, 1826, In the prirclpal amount of $26,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is October 15,
2008. The rate of interest on the Note is subject to Indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean sll equipment, fixdures, and othsr articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Raal Property; together with all accessions, parts, and additions to, alt replacements of,
and all substitutions for, any of such preperty; and together with all proceads (including without limitation all insurance proceads and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Rea! Property and the Personal Property. The word "Property” alse includes all mobile
homes, modular homes, and similar structures, now or herecfter situated on the Resa! Property, and such structures shall be and shali remain Real
Property regardless of whether such structures are affixed to the Real Property and imespective of the classification of such structures for the
purposs of tax assassments. The ramove! or addition of axias or wheels, or tha plecement upon or removal from a concrete base, shall not alter
the characterization of such structuras.

Real Preporly. The words "Real Property” moan the properny, interasts and rights doecsibod abova in the "Cenveyance and Grant™ secton.

Related Documents. The words "Relaiad Documents” mean and inciude without limitation all promissory notes, credit agreements, loan
agreements, environmental agresmants, guarantles, securlly agreemsnts, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or heraatter exising, executad in connection with the Indabtadness.

Rents. The word "Rents” means all pracent and future rents, revenues, income, issues, royalties, profits, and other banefits derived from the
Property.
Trustee. The word "Trustee” means AMERITITLE and any substitute or successor trustess.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT O RENTS AND THE SECURITY INTEREST IX THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE |.IDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATZD DOCUMENTS, /AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOCWING TERMS:

PAYIVENT AND PERFORMANCE. Except as ctherwiss provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Dead of
;rulst zs I:;hey become due, and shall strictly and in a timely menner perform &f! of Gran'or's ebligations under the Nots, this Desd of Trust, and the
elated Documents.

POSSESSION AND MAINTENMANCE OF THE FROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba governed by the
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foliowing provisions:: - i e N S

- Poasesclon znd Use. .Untl the accurronce of an Event ¢t Defaut, Grantor may (a) remain in possession and contro! of the Property, (b) use,
operate or manage the Property, and: (¢) colisct any Renis from the Preporty. The following provisions relate to the use of the Propesty or to other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHCULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntaln. Grantor shall maintein the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensivo Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 6€91, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-489
("SARA"), the Hazardous Materials Transportation Act, 45 U.S.C. Section 1801, ot seq., the Resocurce Conservation and Recovery Act, 42 U.S.C.
Section 8801, et seq., or other appliczable state or Fedaral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lendar that: (a) During the period of Grantor's ownership of the Property, there has been no
use, genaration, manufacture, storags, traatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to balieve that there has been, except as previously disclosed to
and acknowledged by Lender in wiiting, (j) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, undar, about or from the Property by any prior ownars or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person ralating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its a3ents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropricte to determine complicnca of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shzli be for Lenders purposes only and shall not be construsd to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazerdous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender ageinst any and all clzims, losses, liabilities, damagss, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this scction of the Deed of Trust of &s & consequence of any use, generation, manufacture,
storage, disposal, release or threatened ralease occurring prior to Grantor's ownerchip or Interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of tha Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtadness and the catisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest In the Property, whether by foreclosure or otherviss,

Nulsance, Waste. Grantor shall not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Properly. Without limiting ths generelity of the foregoing, Grantor will not remove, or grant to any other party the
Tight to remove, any timber, minerels (including oil and gas), soll, grave! or rock products without the prior witten consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Proparty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiraments. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the usa or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold cornpliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's solo opinion, Lender's Interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a suraty bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor laave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedizately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written conscnt, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, titte or interest therein; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, inctallment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transtar of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or fimited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions ralating to the taxas and lisns on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions lavied agelnst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or matsrial furnished to the Property. Grantor she!t maintain the Property frea of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes cnd assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tex, assessment, or claim in connection with a good faith disputs over the obligation to
pay, so long as Lender's interest in the Froperty Is not leopardized. if a lien arises or Is filed as a result of nonpayment, Grantor shali within fifteen
(15) days after the lien arises or, if a lien I filed, within fitean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlent carporate suraty bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment bafore enforcemant against the Property. Grantor shall
name Lender as an additional obligee uncar any surety bond furnished in the contact proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Property.

Nollce of Construction. Grantor shall netify Lender at lezst fifteen (15) days beforo any work is commenced, any servicas are furnished, or any
materials are supplied to the Property, if any mechanic’s licn, materialmen's lien, or othar lien could ba asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish ta Lender advance assurencas setisfactory to Lender that Grantor can and will pay the
cost of such iImprovements.

PROPERTY DAMAGE INSURANCE. The follov/ing provisions releting to insuring the Property are a part of this Desd of Trust.

Malntenance of Insurance. Grantor shaii procure and maintain policies of fire insurance with standard extended coverage endorsaments on a
replacement basis for the full insurable vaiue covering all Imarovements on the Reel Property in an amount sufficient to avoid application of any
coinsuranca clause, and with a standard morigages clause In favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall ba written in form, amounts, coverages and basis reasonably accepiable to Lender and issued by a
company or companies reasonably acceptabla to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days' prior written notice to Lender. Each insurance policy also shell include an endorsament providing that coverage in favor of Lender will
not be impaired in any way by any act, o:rission or default of Grantor or any other porson. The Real Froperty Is located in an area designated by
the Director of the Federal Emargancy Manisgoment Agency s a special ficod hazard area, Grantor agrees 10 obtain and maintain Fedsral Fiood
Insurance to the extent such Insurance is tequirad by Lencar and becomes avsiichbla for tha temn of the Note or for the full unpaid principal
balance of the Nots, or tha maximum timit of coverage that s available, whichever ks lass.

Application of Proceeds. Grantor shall promptly notify Lendisr of any foss or damage to the Properly. Lendar may make proot of loss it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's sscurly is impeired, Lender may, at its election, receive and retain
the proceeds of any Insurance and apply the proceeds to ths reduction of the Indebledness, paymeant of ary lisn affecting the Property, or the




10-07-1908 DOFTRUST ©  3pizq P

* Loan No 248-4802412

restoration and repalr of the Proparty. I Lender elacts to £2ply the procesds to restoration and repsir, Grantor shall repair or replace the damaged
or dastroyed Improvements in a manrar satistactory to:Lender. . Lender shall, upon setisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonabla cost of repalr or restoration if Grantor Is not in dafault under this Deed of Trust. Any proceeds which
have ot been disbursad within 180 days after thelr receip © repalr or restoration of the Property shal
and the remainder, if any, shall be applied
ndabtednass, such proceeds shall be paid

Unexplrod Insurance at Sale. Any unoxpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sals or othar sale held under the provisions of this Dced of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDSR. if Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that

would matericlly affect Lender's interests In the Property, Lendar on Grantor's behalf may, but shall not be required o, take any action that Lender

deams appropriate. Any amount that Lender expends in so doing will bear Interest at the rate provided for in the Note from the date incurred or paid

by Lender to the date of repayment by Granter. All such expences, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of

the Note and be apportioned among and b3 payable with any Installment payments to become due during either (i) the term of any applicable

insurance policy or (i) the remaining term of the Note, or (c) be treated as & balloon payment which will be dus and payable at the Note's maturity.
i @ rights provided for in this paragraph shall be in addition to any other rig
ult. Any such action by Lender shall not be construed as curing the defau

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Granter holds good and marketable tita of record to the Property in fee simple, free and dear of all fiens and
encumbrances other than those sat forth In the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full vight, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subj
lawtul claims of all persons.

Complianco With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appilcation of Net Proceeds. if all or eny part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at ils election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Properiy. The net proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding in corciemnation is filed, Grantor shall promptly notify Lender in vriiting, and Grantor shall promptly take such
steps as may be necessary to dsfend tha action and obtain the award. Grentor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceading and to be represenicd in the proceading by counsel! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments ¢3 may bae requested by it from time to time to permit such participation.

IMPOSITION CF TAXES, FEES AND CHARG3S BY GOVERNMZENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feos and Charges. Upon request by Lendler, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lander to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with e/l expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which thig seciion applies: () a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a spccific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indabtedness secured by this typa of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on ali or any portion of the Indebtedness or on paymants of principal and interest made by Grantor,

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing provisions relating 1o this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Security Agreement. This instrument shell constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lendar, Grantor shall ex3cute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security inte;est In the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withaut further authorization from Grantor, file executed counierparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for ali expenses incurred in perfacting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afiar receipt of writtan demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) end Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may bs obtained (each as required by the Uniform Commercial Code), are as stated ¢ the first page of this Deed of
Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FAST. The following provisions refating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

upon request of Lender, Grantor will make, execute and deliver, or will causs 1o be

designee, and when requested by Lender, cause to be filed, recorded, refiled, or

2 appropriate, any and all such mortgages,

desds of trust, security deeds, security agrasments, financing statements, continuation statemsnis, instruments of further assurance, certificates,

and other documents as may, in tha solo apinion of Landar, be necessary or desirable in order to effectuate, complste, perfect, continue, or

preserve (a) the obligations of Grantor uncier the Note, this Dead of Trust, and tho Related Documents, and (b) the liens and security interests

created by this Doed of Trust as first and p:lor lions on the Property, whother now ownad or horoaitar acquired by Grantor. Unlass protibited by

law or agread to the contrary by Lander in wiiting, Granter chall relmburse Lendor for ali coste and expenses incurred In connaction with the
mattars reforred to In this paragraph. :

Attorney-in-Fact. if Grantor fails to do any of the things rclerred to in the precading paragraph, Lender may do so for and in the name ot
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appolnts Lender as Grantor's attorney-in-fact for the purposs
of making, executing, defivering, filing, recording, and doing afl other things as may be nacessary or desirable, in Lender's sole opinion, to
accornplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs al! the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and daliver 5 Trustee a requect for full reconveyance and shall execute and deliver to Grantor suitable statermnents
of termination of any financing statemsnt on fila avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fes
required by law shall be paid by Grantor, it pemiiited by applicablo law.

BEFAULT. Each of the foflowing, at the option 0! Lender, shall conctitute an event of default ("Event of Defauit’) under this Deed of Trust:
Dafauit on Indebtadness. Failure of Granicr to make any payment when due on the Indablagness.

Dafault on Gther Payments. Fallure of Graator within the tirc requirad by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effact discharge of any fen.

Coempliance Default. Fallure of Grantor to comply with any oti:er tarm, obligation, covanant or condition contained in this Deed of Trust, the Note




" orin any of the Related Documents. PR » o :
False Siatements; Any warranty, reprosantation or Stalament made or furnished to Lender by or on behalf of Grantor under this Dsed of Trust,
the Note or ths Related Documents is fe'se or misleading In any material respect, eithar now or at the time mada or furnished.

Defective Collaterallzaticn.. This Deat! of Trust or any ol the Related Documaris caasss 10 bs In full force and effect (including falure of any
collateral documants to craate a valid end perfected securily interest or lien) at any time and for any reason.

Death or Insolvency. The death of Crantor, the lnsoh!ency of Grantar, the appointment of a recaiver for any part of Grantor's property, any

assignmant for the benafit of creditors, eny type of creditor workout, or the commencement of any proceeding under any bankrupicy or insclvency
laws by or ageainst Grantor,

Foreclosure, Forfelture, etc. Commenzement of foreclostre or forfeiture proceadings, whether by judiciel proceading, self-hslp, repossession or
any other method, by any creditor of Grentor or by any govarmmental agency against any of the Property. However, this subsection shall not apply
in the evant of a good faith dispute by Grantor as to the vclidity or reasonableness of tha claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written noice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor undar the terms of any other agreement between Grantor and Lender that is not remedsed
within any grace period provided therein, including without fimitation any agreement concerning any indebtedness or other obfigation of Grantor to
Lender, whether existing now or later. : )

Any of the precading events occurs with respect
okes or disputes the validity of, or liability under,
shall not be required to, permit the Guarentor's estate to assume unconditionally th
to Lender, and, in doing so, cure the Eva:t of Defautt.

Insecurity. Lender in good faith dsems i:self insecure.

demanding cure of such fajlure: (l:!) cure
initiates staps sufficisnt to cure tha failure and thereafter
compliance as soon as reasonably practcal.

RIGHTS AND REMEDIES ON DEFAULY. Upcn the occurrence of any Event of Default and at any tims thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other tights or remedies provided by law:

Accelerata Indebtedness, Lender shall have the right at ite option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any port of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either ccse in accordanca with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for ths amount of the unpaid balance of the judgment.

UCC Remodles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have th
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this right, Lender may require any tenant or other user of the Property to make payments of re r use fees directly to Lender. If the Rents are

collected by Lender, then Grantor imavocably designates Lender as Grantor's attornay-in~fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceads. Paymants by tenants or other Lsers to Lender in response to Lender's
demand shall satisfy the obiigations for which the payments cre made, whether or not any proper grounds for tha demand existed, Lender may
exercise its rights under this subparagraph sither in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall havo the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protact and preserve the Property, to operete the Praperty preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the receivership, against the Indebtednass. The receiver may serve without bond if permitted by law,
Lender’s right to the appolntment of a recalver shall exist wilather or not the .apparant value of the Property exceads the Indebtedness by a
substantial amount, Employment by Lendar shall not disquaity a person from serving as a recsiver,

Tenancy at Sufforance. If Grantor remeins in possession of the Property after tho Property is sold as provided abova or Lender otherwise
becomes entitied to possession of the Property upon defautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, cither (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon tha demand of Lender.

Othor Remedles. Trustes or Lender shall have any other right or ramedy provided in this Deed of Trust or the Note or by law.

Notice of Szle. Lender shall give Grantor roasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intenced disposition of the Parsonal Property is to ba made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Prope:ty may be made in conjunction with any sale of the Real
Property.

Sale of the Preperty. To the extent permitiad by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trusts: or Lender shall ba frea o sell all or any part of the Property together or ssparately, in one sale or by
separate sales. Lender shall ba entitled to bid at any public salc on all or any portion of tha Propety.

Walver; Election of Remedies. A welver by any pary of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwiss to demand strict compliance with that provision or any other provision, Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy,
election to make expenditures or to take acticn to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shail
not affect Lender’s right to declare a default and to exercise any of its remedies,

Attomeys’ Foes; Expenses. if Lender institutes any suit or action to enforce an
recover such sum as the court may adjudge raason.

all reasonable expenses incurred by Lende

enforce;

vacate any automatic stay or inju p3als and any anticipated post-judgmant
title reports (including foreclosure feports), surveyors' reports, eppraisal fees, ti
applicable law. Grantor also will Ppay any court costs, in addition 1o all other sy

Rights of Trustee. Trustee shall have all of tha rights and dutics of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions rélating to the powers and obligations of Trustes &re part of this Deed of Trust,

Powsers of Trustee. In addition to all powers of Trustes arising &s a matter of law, Trust2a shall have the Power to take the following actions with
respect to the Property upon the writton request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dadication of streats or other rights to the public; restriction on the Real Property;
and (c) join in any subordination or o

all not be ob'igated to notify any other party of a pending sale under any other trust deed or lien, or of any action
Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustea under applicable law. In addition to the rights and remedies set forth above,
with respact to all or any part of the Property, ths Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
forecioss by judicial foreclosure, In either case in accordance with and to tha full extent provided by applicable faw.

Successor Trustee, Lender, at Lender's option, may from tima to time appoin
instrument executed and acknowledged by Londer and recorded in the office of
in, in addition to all other matters raquirad by state law,
this Deed of Trust is recorded, and the name &end address of
nder or its successors in interest. The successor trustes,
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canferred upon the Trustes in this Deeci of Trust-and by epalicable law, -This procedure for substitition of trustee shall govern to the exclusion of
R allo‘iherprovisionsforsubsﬁmﬁons‘ U PR AT

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under. this Deed of Trust shall be in writing, may be be sent by telefacsimifio, and shal

be effective when actually delivered, or when dsposited with a nationelly recognized overnight courier, or, if mailed, shad be deemed effactive when

deposited in the United States mall first class, certified or registarad mail, postage prepsid, directed to the addresses shown near the

Deed of Trust. Any party may change its adcross for notices undar this Deed of Trust by giving formal written notice 1o the other

the purpose of the notice is to change the pary’s address. “All coples of notices of foraclosure from the hol i

Deed of Trust shall be sent to Lenders address, as shown neer the beginning of this Desd of Trust. Fo,

Lender and Trustee informad at all times of Grentor’s current address.

MISCELLANEOUS PROVISIONS. The Tollowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, togethar with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust, No alteration of or amendment to this Daed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicabls Law. This Deed of Trust 123 been dellvered to Lendar and acceptad by Lender In the State of Oregan. This Deed of Trust
shall be governed by and construad in Z.ccordanca with ti:e laws of the State of Oragon.

Caption Kaadings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Dead of Trust.

Merger. There shall be no merger of tha interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time hsld by or for the benefit of Lender in any capacity, withcut the written consent of Lender.

Muttiple Partles. All obligations of Grantor under this Deed of Trust shall ba joint and several, and all references to Grantor shall mean each and
ns that each of the Borrowers signing below is responsibla for all obligations in this Deed of Trust.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenfarceable as to any person or
circumstance, such finding shall not rander that provision invelid of unenforceable as 1o any other persons or circumstances. If feasible, any such
offending provision shall be deemead to be modified to be within the limits of anforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shall remain valid and enfarceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's i

binding upon and inure to the benefit of the parties, their succassors and assigns. If ownership of the Property becomes vasted in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Grantos's successors vsith reference 10 this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tima Is of the Essence. Time is of the essance in the performance of this Deed of Trust,

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Deed of Trust
unlsss such waiver is in writing and signed Ly Lender. No dalay or omission on the part of Le i
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall

right otherwise to demand strict complianc3 with that provision or any other provision,

between Lender and Grantor, shall consttute a walver of any of Lender's rights or any

Whsnever consent by Lender is tequired in this Deed of Trust, the granting of such
continuing consent to subsequent Instances whare such consent is required.

EACH GRANTOFR: ACKNOWLEDGES HAVING FEAD ALL THE FR.OVISIONS OF THIS DZED OF TRUST, AND EACH GRANTOR AGREES TO ITs

GRANTOR:

EILEEN M REVYNOLDS d FRANGES D REYNOLDS (/

, OFFICIAL SEAL
statrEoF_ Qo ) BOTARY PLBLIC .
T 4 i ION 2O,

county or_\(O\O peae iy,

N
. AG18812
BIPEES 1Y, 14, 1658

On this day before mse, the undersigned Notary Public, personally appeared EILEEN M REYHOLDS and FHANCES D REYNOLDS, to me known to be
the individuals described in and who executed tha Deed of Trust, and acknowledged that thoy signed the Deed of Trust as thair free and voluntary act
and deed, for the uses and purposes thersin mentioned. -

Given undar my hand and official seal this =\ Xy, dayof__ Dtkohev 19 AUy

By, Amﬂu. )Q {\Mdu!/ Resldingat_mnq&}:h Q-O\LU)‘ e

Notary Pubile l(( td for the State of QQP Wy commisclon sxpires (i

REQUEST FOR FULL RECONVEYANCE

(To ke used only when obligations have been pald in full)
To: , Trustes

parties designated by the t
reconveyance and Related Documents to: N

o ; S T BeneRclary:

By:
Ita:

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record ai request of _ Anerititle : ) the ___10rh day
of October AD, 196 at__10%31 _ o'clock __A, M., and duly recorded in Vol. 296
of __Mortaages onPage 32122 .

‘ Co Clerk

Bernetha G. Letsgd
FEE  $30.00 By %ﬁﬁ&wy Stz




