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("Borrower”).
- (Trustee’).
which is orgamzed and...
., and whose address’
' ‘('Lend ef‘)
" Hindred F1ft Do'ﬂ ars.
,150.00 ). This debtis~
: Note? which prowdes for monthly
payrt not pal L ,P‘ < r . This Security -
instrumeht secures to Le! T the i v‘.denced bythe Note with Interest “and all renewals,
extensions'and- mod:ﬂcations’ : ; all other sums, with interest, advanced under paragraph 7
to protactth urity of this'Sei ﬁt\ # ( )-the perionmance of Bofrower's covenants and agreements
urider this Sacunty. nstriirfient and the-Note: IForthis purpose; Bofrower Irrevocably grants and conveys to Trustee m
trust;:With power of salg; the following descri prcpéﬂy Iocated invKlamath:

e ofﬁcw.l plat™
ty Oregon. :
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oyl
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Hr TGGETHER WITh alithe mprm &mmients row or hsreafis ezected cn the! property. and ali easements,
appurtenances,\an&ﬂxiures Tiowo: héreaftera pern of ths proparty.cAl replacoments and additions shallalso be’
mvered by this Security | Instrument. Al ofthe forec;olng is referred to In this Security Instrument as the "Propeity.”

% "B ORAOWER COVE VENANTS thet E‘dr‘fbii&é'ﬁ oy fully seised of tho'ostate hereby conveyed and has theTight to grant

and conviy the Propeity’ Xnd {Hattr. aPropeny’lé S , excE i ot ericumbrances of record. * Borrower
warrants. andwilmefend gena.nlly etitie tothe: R teilc a!ms md demands, sub]ect to any
b V 4 3 { B .
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j 710 @ Wiitteri-waiver by Lender; Borrower shall

7 yrnonthly'pa urice Pthia Notesuntil the Note'ls pald in full;a sum("Funds"} for: (a)
yearly taxes and asssssmants which ttain priosity over this Sectirity Instrument as a lien on the Property; (b) yearly
leasshald payments of, ground renis e Property. if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance prémiums, if ati ) vearly mortgage insurance premiums, if any, ard (f) any sums payable by
Borrower to Lender, in accordance wity the provisions of paragraph 8, In lieu of the payment of mortgage insurance
premiiums.  Thése:iteis are called *Escrow ltems”” Lender may, at any tirne, collect and hold Funds in an amount not
to exceed the maximum amount a lencer for a federally related mortgage loan may require for Borrower's escrow
account undar the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If s0, Lender may, at any
time, collect and hold Funds in an amount not to excead the lesser amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an instit.tion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an i nstitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may nct charge Borrower for holding and epplying the Funds, annually analyzing the
escrow account, or verifying the Escrovy items, unless Lender pays Borrovser interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used , unless applicable law
provides otherwise. Unless an agresment is made or applicable law requires interest to be pai
required to pay Barrower any Interest o7 earnings on the Funds.  Borrower and Lender may agree In writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to tha Funds and tha purpose for which each debit to the Funds was made. The
Funds are pledged as additional sacurity for all $sums socured by this Security Instrument,

If the'Funds hield by Lendeér exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. Ifthe amount of the Funds held
by Lender at any timgis not ’suﬁjbien,t;p: pa‘yﬁgﬁsgg‘mv;lt\eﬂis when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lenger the amount neceéssary to-make up the deficiency. Borrower shall make up
thedeficlency in.no more than twelve monthly payments, at Lender’s sole discretion.

-2 Upan payment in foll'of albsums secured by:this Sesurity Instrument; Lender shall promptly refund to Borrower any
Funds held by Lender:: I, under patagre 21 Lender shafl acquire or'sell the Property; Lender; prior to the acquisition
or sala ‘of the Property,"shall apply any. unds‘held by Lander at the tims of acquisition or sale as & credit against the
sums sécured by this Security Instrumer A RS D R : e

: Application of Payments.’ ss applicable iaw providés otherwise, all payments recelved by Lender under

Rt 3

paragraphs 1 and 2'shall be applied: Irs:, 10 any prepayment &;hargesfgge‘underthg Note; second, to amounts payable
under paragraph 2; third, to interest dug; fourth, to principal 'dq:e;f‘atpd last,'t ahyjat'_e‘_‘c‘:harges due under the Note.

s, charges; fines and Impasitions attributable to the

.- 4. Chargos; Liens. Borrower shall pay ail taxes, assessm (

Property which may attaln &”PW over this Securlty Insiriment; and leasehold ‘payments or ground rents, If any.
Borrower. shall pay these o Jgatlkqngﬁlgl ih‘e’ma";_’m}‘e,r’prqv!ng In.paragraph 2, or i not pald in that manner, Borrower
shall pay them an tims directiy, tothe persaon oweéd payment. Borrower shall promipily furnish to Lender all notices of
amounts to be paldiunder m}s.pAragmp;;.ﬁlf Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. - - e

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agrees in writing to the payment of the obiligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, ordefends against enforcement of the lien in, | which in the Lender’s opinion
operateto prevent the.enforcement of thallen; or (c) secu 1the h 1 i

g the lien to this Security Instrument. 'If Lender determines that any part of the Property is subject

to allen which may attaln priority over this Secumy_;lnstrugnept, Lendar may give Barrower a notice identifying the lien.
Borrower shall satisfy the llen or take ong or mora of tha actions 'sst forth above wizhin 10 days of the giving of notice.

. --5.- Hazzrd or Property Insurance.- Porrawer:shall keep the Improvements now existing or hereafier erected on the
Property Insured agalnst loss by fire, hazords included within the term "extended coverage® and any other hazards,
Including flogds or-fiooding, for which Lerder requires in~urance. This insurance shall ba maintzined in the amounts
and for tha perlods that Lender requlres. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lendar’s approval which shall riot ba unreascrably withheld. -If Borrower falls to maintain coverage described

may, at Lendef's bptlon; obtain coverags ‘o protect Lender’s rights In the Property In accordance with

beraiep
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OANNO. 5001; =308
g/l Include a stendard morigage clause.
-Borrower shall promptly give 1o Lender

‘er shall givi pt notice to the-

security is not lessened. If -
sd, the insurance proceeds
1 due, with any excess paldto
= otice from Lender thatthe ' -
urance proceeds. Lender may use the
y.Instrument, whether or riot then due.

proceeds o repalr or)
The 30-day ;b'é'r?gdwm
L oI Erkise agrae in writing pp of proceeds to principal shall not extend or

; 8 dueg’date‘of the monthiy payments refaired to In paragraphs 1 and 2 or change the amount of the

yaymier under paragraph21 the iopérty is'acquired by Lender;:Berrower's right to any insurance policles and
proceeds resulting from damisge: Propsrty prioi“to the acquisition'shall pass to Lender to the extent of the sums
secufed by this Security Instrumant diati ) theaequisition: =2 ¢ o -

n; Maintenance aricl'Protection of the Property; Borrower's Loan Application;
-Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the éxecution of this'Secuity Instrument arid shall continue to occupy the Property as Borrower’s principal
residence for at least one year afterth3 dats cuparncy, Unless Lender otherwise agrees In'writing, which consent
shall nét be unreasonably withheld, ¢r unless extenuzting circumstances exist which are beyond Borrower’s control.

Borrower shall not destroy,' damal pair the Propérty, allow the Property to deteriorate, or commit waste on the
Property.: Borrower shall be'in dafatilt if any forfetture action’or proceeding, whather civil or criminal, is begun that in
Lender’s good faith judgment could 1z sult.in forfeiture of the Proparty or.ctherwise materially impair the lien created by
this Security Instrument or Lender's security interest: :Borrower may-cure such a default and reinstate, as provided in
paragraph 18, by causing the action o proceeding to be dismissed with:a ruling that; in Lender's good faith
determination, precludes forfeiture of tha Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security Interest. ‘Borrowar shall also be in default if Borrower, during the
loan application process; gave materic lly false or inaccurate informatlon. or statements to Lender (or falled to provide
Lender with any material information) in connection withthe loan-evidenced by the Note, including, but not limited to,
[epresenla_tior;s,\conq‘emlng,Bon{qwgq’; occupancy.of the Property as a principel residence. if this Security Instrument
Is on a leasenold, Borrower shall com y-with all the. provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title sh t nder agrees to the msrger in writing. ;

-+ 7. Prolection.of Lender’s Rights inth o :Borrowar fails to performthe covenants and agreements
contained in this Security Instrument; crthers is a legal proceeding that may significantly affect Lender's rights in the
Property (such-as'a proceeding in ban’auptey;:probats; for condemnation orforfeiture or to enforce laws or
regulations), thend.ender may do and pay. for whatever is hacessary 1o protect tha valus of the Property and Lender's
rights;in the Property.: Lender'siactions:may include paying any sums:secured by a lien which has priority over this
Security Instrument, appearing in cour:, paying reasonable attorneys' fees and entering on the Property to make repairs.
-Although Lender may take action untior this paragraph 7, Lender does:not have to do so.

. = Any amcunts disbursed by.Lender under this paregraph 7 shall bacome additlonal debt of Borrower secured by
this Security Instrument.- :Unless Borrcwer, and Lender.agree to other terms.of payment, these amounts shall bear..

Interest from the date of disbursement atthe Note rate and shall ba payatie, with interest, upon notice from Lender to
Borrower requesting payment.::: = LT L e 2 R R I T P I i s

8. Mortgage InSurdnce: IfLerdsrrequired mortgage Insurance as:a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coveiz.ge required by Lenderilapses or.caases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially scuivalent to the morigage insurance previously in sffect, at a cost
substantially squivalent to the cost o, rower.of the imortgage Insurance previously in effect, from an alternate
mortgage insurer, approved by Lender. If substa tiglly equivalsnt mortgage insurance coverage is not available,
Borrower shell pay to Lender each monith a su equal to one-twelith of the yeariy mortgage insurance premium being
paid by Borrower when the insurénce coverags lapsst of ceasad to be in efiect. - Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage insurance. Loss resorve payments may no longer be required, at
the option of Lender, if mortgage insurance covarage (In the amount and or the perlod that Lender requires) provided

by an insurer approved by Lender ageln becomas avallable and Is obtained. - Borrower shall pay the premiums required
to maintain mortgage Insurance In effect, orto provide aloss réserve; untithe requirement for mortgage insurance ends
ace ) Written’a‘gr'eémgn,t‘_be B A AdLender o‘rgppilggp!e law. : R
O Its ager: may.make reasonable'entries upen and inspactions of tha Property. Lender
rawer natics atthe time o' ,0r prior o an Iaspection speciylng reasonable cause for the Inspection.
» amnstion.cThe' pracseds ofany award or  damages, direct or conssquential, in connection with
‘any condemnatioror.other.taking ofary-par of for,conveyance in lieu.of condemnation, are hereby
lassigned and shall:bs paldto Lendsr:; i g, ' ; R UCT RS S
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SOV ERG

FEI

" PAGE3OFs

foaseon—smsu&FAMiLY—FNM’A/FHVLMcuugscnr-.s INSTRURIENT o .. ... FORMSO0389/80

- ISC/CMDTOR//0792/3038(8-90}L. -




splled to tha sums seétzré'dj'by this Security -
in the avent of a partial taking of the Property in
A6 aquel 1the.amount 4

than th
e}
: eeds miitiplied by

. g, divided by (b) the far
'pald to T. ‘Inthe eventof a
distely before the taking is less than the

ender otharwise agree in writing or .

‘sectired by this Security.| '

3oirower that the condemnor offers o
r within 30 days after the date the:
, either to restoration or repalr of the

gresIn v:riting,-any application of proceeds to prindipal shail not extend or
nts:referied to In.paragraphs:1 and or change the amount of such

paymenis:: G PRCLSEIIE ) s i L C e
11. - Borrowér Not Reléased; Foul )edrance By tonder Nota Walvar. Extension of the time for.payment or .
modification of amortization of the sumg secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shalt-not operate. to:release the figbility, of the.original Borrower or Barrrower's succsssors in . .
interest:-Lender:shalt:not be required to.commence proceedings against any, successor in interest or refuse to extend
time for payment:or otherwise mcdify,amrﬂzavtipnioithe'sum‘s secured by this Security Instrument by reason of any
demand made by the original Borrower or, Borrower's successors in interest. Any forbearance by Lender in exercising

any right or remedy shall not be:a wahior,of of preciudathe 2xercise of any right or remedy. : 3
v 112, Sucecessors and Assigns.Beund; Jointand Several Liabiliy; Co-signers. - The covenants and agresments
of this: Security.instrument shall bind ard benefit the st.ccessors and assigns of Lender.and Borrower, subject to the
provisions of paragraph:17.: Borrower's covenants anc:agreements shall:be joint and several. Any Borrower who
co-signs this Security Instrument but doesnot exeguis the.Note; (a) is co:signingthis Security Instrument onlyto .
mortgage, grantand convey thatBorro ver'sinterest in the Property under the termms of this Security. Instrument; (b)is
not personally obligated to pay.the. sums secured by this Security Instrument; and (c agrees that Lender and any other

Borrower may agrae to extend, modify, forbaar or maka any accommodations with regard to the terms of this Security
Instrument or the Note without that Boower's Gonise . ERTE T o .
.13, Loan Charges. If thaloan sectired by this:Sacurity Instrument is subject to a law which sets maximum loan
charges, and that law Ig finally. Interpreicd sothat the.inzerest or.othar loan charges collected or to be collected in
connection with the loan exceed the permited Himits; then: (a) any such-foan charge shall be reduced by the amount
necessary to-reduce the charg (b). any:sums:already collected from Borrower which .
excesded vill be; -to.Bon Lender may choose to make this refund by reducing the
! ymentto Borrower. :If a refund reduces principal, the reduction
Iyment charge under the Note. .. S e RN
fi this Sectirity instriment shall be given by delivering it or by
8.6f anothermathad. ‘The riotice shall be directed to the
otice to Eender. Any notice to Lender shall be given

ddregs'Lender deslgnates by notice to Barrower, -
been given'to Borrower or Lenderwhen .
19 Law; Severabiity. “This' §ésur t'shali'be'g by federal law and the law of the
» Jhich the Propénty is locatd: Inthe even: that'anyiprovision or clause of this Security Instrument or the
Noté'corflicts \vith applicablelaw, such confilet shall not affect other provisions of this Security-Instrument ar the Note
tv;llﬁl%h'c‘ah‘be Given effect Without the conifilcting provisicn. i To this'end the: vislons: Is Security Instrument and
& Note are declarsd to : (R

67 the Noté and of this Security Instruient.
[ ll or any part of the Property or any Interest
transfeired and Borrower is not a natural- -
squire immediate payment in full of all sums
xercised by Lender if exercise Is prohlplte_d by

Y A
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.. 18.-Borrawer's Right to Relnate’. if Borrower ra artaln conditions, Borrower shall have the right to have
-enforcement of this Securlty Instrumani discontiniied £ t any time prior tothe earior of: (a) 5 days (or such other period

as applicable law may specify for relns! tement) befcro sale of the Properiy pursuant to any power of sale contained in

this Security.ingtrument; or (b) eniry ¢! a judgment erfarcing this Security Instrument. Those conditions are that
Borrawer: (a) pays Lender all sums whizh then would e dua'under this Security Instrument ard the Note as § no

acceleration had cccurrad;.(b).cuwreser ydafault of any other covenants of agresments; (c) pays all expanses incurred

in enforcingthis Securit mst“iymeh;‘ﬁﬁw%f;ﬁgaut not limited to, reasonable attorneys' fees; and (d) takes such action

dib

as Lender mayreasonably T6Giiire 10 & ¢ 615 that the llen of this Security.instriimant, Lender's rights in the Property and
Borrowet's difigation to'pal/ thie sqn&ﬁf gctired by this Security Instrument shall cortinie unchanged. Upon
reinstatement B¢ Borrower, this-Sectitit Instrument and the obligations secured hereby shall remain fully effective as if
no acceleratiolt had-occurred; Howav: 5 this right to reinstate shall not.apply.inthe case of acceleration under
paragraph 17. = .
4% 19,2 Sals of Notey Change of Learn Servicer: [+ SR NN

The Note or a partial interest in the Note (togsther with this Security Instrumsnt) may be sold one or more times
without prior natice to Borrower. .. A salo rpa%;gsult In‘a change in the entity (known as the “Loan Servicer”) that collects
monthly payments due under the Note and this. Security. Instrumant. Theto alsa may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Sexvicer, Borrower will be given written
notice of the‘change in accordance with paragraph 14 above and applicatle law. The notice will state the name and
address of the new Loan Servicer and thgaddréss to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor flow anyone else to do, anything
affecting the Property that is in violaticn of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. -

Borrower shall promptly give Lendz: written notics of any investigation, claim, demand, lawsuit or cther action by
any governmental or regulatory agency or private pariy invalving the Propearty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordérice with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances;.gasoline, kerosene, other flammable or toxic
petrcleum preducts; toxic pesticides and-herbicides, volatile solvents;‘materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, "Environmental Law”* means federal laws and laws of the
jurisdiction where the Property is located that relats to health, safety or environmental protection.

o NON-UNIFORM COVENANTS. Borrower and Lenler further covenant and agree as follows:

21. Acceleration; Remedies. Lei i8¢ shall giveiotico to Barrower priorto acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable iaw provides'otir arwise). The r.otice shall apecify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 daye from the date thé niotice is given to Borrower, by which the
default must b9 cured; and (d) that fuilure to turetiio default on of before the date specified in the notice may
resuit in acceleration of the sums secured by'this Sccurity Instrument and sale of the Property. - The notice shali
further Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-exisiance of a.default.or any cther defense.of Borvowsr to accoleration and sale. If the default is not
cured on.or before the date specified: in the notice, Lender st its option may require immediate payment in full of
all sums secured by this Security Inst-ument.withou furthsrdemand and mey invoke the power of sale and eny
other remedios pormiited by appliceh’e law. Lender shall be entitled to collect all expenses incurred in pursuing
:hie l:evn";:diies provided In this paragra;h 21, including, but not limked to, reasonable atorneys’ fees and costs of
tleevidenca.. . . T T e e

« 1 Lender invokes the power of e2f 3, Lender shnl! exeeute or cause Trustec to execute a viritten notice of the
occurrence olan ovent of default and of Lendar's cloction to . cause the Proparty to be sold and shell cause such
notice to be racorded in-each county in which any port of the Property is located.  Lender or Trustes shis!! give
notice of sale inthe manner prescrib: 4 by apnlicabl.law to Borrovser and to other persons prescribed by
epplicable javw. - Afier the time regquirs 1. by epplicatl law, Trustee, without demand on Borrower, shall seli the
Property at public auciion to-the highest biddep atin 3timo and piscs end under the terms designated in the
notico of;zale in.one.or mere paresis £.rd In any onicr Trugtes datenmines.: Trustce may postpane aale of all or
any-parcsiof t the time ond pisce of nny previously scheduled sale.
Lendos.or its deg! Fropedy e, i :
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OAN NO. 503125»_

e’ osseréy without any covenant or
vTrustos's dmed she !! be prims facle evidanse of the truth of
. e !y 12 3 procesds of tho uals in the following order: {a) to all
a@gg@@gqﬁ e,aa!@ ,«se Hedi0i g ;a;sgna&le -Trustes's and stiorneys’ fecs; (b) to all sums
s2oured by this Security ,im erpessio fhis perean s p@fﬁ»@ﬂsle;asasmm!edtm
110 ae.@eccmejaﬁ“g maaymﬁr izﬁi al sumafﬁ ,uredgsgijﬂa JLendsr shall raquest Trustee_
ta.raconvey the:Propaty.and:shall sums ader this-Secui ity Instrument, end ait nctss evidenc!ng debt secured by this
Se@rizylnstzumenmoir rustos; ; Trustee shall feconvey the ,Propa wethc'&wananty and wﬁhcut chargs to the person
ar.persons lagally;entitled:to;it.nSuch g € rson.onperson xshall pay enyreccidation costs: - -
i¢1:23.1Substituta Trustee: Lender iy from time td imeremove Trustés and appoint: a:succ&saor trustee to any
Trustesrappointed hereunder-Without:c onveyanee of tiie Proparty; the:sticosssor uuaee sha!i succs&d tn ail the trﬂe
power anddutles conferred upon.Trusice’hereinand by appllcable lawse 1.5 : i
orneys’ Fees. As used inthis Secunty Instrument and In the Note attomeys fees shall mciude any
es{a\gvarded byan appsllate 5ourt. By e
5. Riders to this Sﬁcunty lnﬁi‘mr :em. 2 ¥Ry
I one or.more:riders are.execuied by Etmowenand recorded together w:th thig-Security | lnstrumem the covenams and
agreemems okeach such ridershall-he; zneorpora:ed o and shalla and supp!emenz the ccwenants and .. -
ﬁg;eements oithis; S

: : 1; D 1—-4 Family erer SRR
E Grgdgaled‘?aymem Blﬁen : 2 DBrme_!ﬂy_ Payment Rider
: ' g é eco_n‘d Hormie Ridér’;‘
IY S!GMNG EE{;OW Borimﬁeracc éms’aﬂd agree Sto'tivgterms am% mvenc.rts contained in th!s Secur‘ty
lnstrument and In any rider(s) executec‘ 3y Borrower end recogg_ed with lt o

the (dayof QGTOBE
HARP, ,and LAU RA

SUE N\
NoTARY: l(?"-’ g
iCB&Mng?géf%?i )

:{ il}@*
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| The Lencer intends to sssiga its £ ritached Deed of Trast o2 property located at

3570 STATE ST1IET, KLAMATI FALLS. OR 97603 » Oregon, to
the Oregon Dzpartment of Veterars' Afairs (ODVA). Ia the event GDVA accepts such assignment, the rights and obligations
of the parties to0 ths Deed of Trust and viith the same consideration as said Deed of Trust, which is dated the same date s this
Addeadum, are expressly made subject to this Addendun. In the event of any coaflict between the provisions of this Addendum
and the provisions of the Deed of Trux: or Note, the jrovisions of this Addendum shall control. All provisions of the Deed
of Trust not inconsistent with this Addeadum shall, sa4 do, remain in full force and effect, including, but not limited to, the
remedies available to the Lender or its successors or arsigns in the event cof a default as described therein.

(1) Time of Essence. Time is of the essence in the Deed of Trust.

(2) Ute end Transfer of Trust Property. As lony as ODVA, o its successors or assigns, are the beneficiary of this Deed
of Trust, ODVA may declare ell suris secured by tiis Deed of Trust to be immediately due and paysble if:

(2) All o7 part of the propuity is sold or ofierwise transferced (other than by devise, descert or operation of law)
by Borrower to a purchaser or cther transferes, or e

(b) Borrower rents, leases, of within 60 dcys after the loan is closed, fails to occupy as the borrower’s principal
residence the property degcribex! in the Deed of Trust, or

(c) Borrower omits or misrzpresents a fz2: that is material with respect o the provisions of Section 143 of the
Internal Reven. . Code in an ap>lication for this loan. . . ,

(3) Euvironmental Evaluation, ODVA may from time to time delermine that an environmental evaluation may be
required. The borrower will pay the cost of such environmental evaluasion.

(4) Hezard Insurance, Borrowe: shall keep the inprovements now existing or hereafter erected on the Property insured
against loss by fire, hezards included within the tcem “extended covcrage” and any other hazards, including: floods or
flooding, for which Lender requires insurance as prescribed in the stteched Deed of Trust.

WARNING

(8) Unless you provide ODVA with evidencs of the insurance coverage as required by the loan agreement, ODVA
may purchase insurance at the Dorrower’s expense to protect ODVA's interest. The coverage ODVA purchase covers
ODVA. This insurance may, tr1: need not, also protect the Borrower's interest. If the collateral becomes damaged,
the coverage ODVA purchases 2:ay not pay any claim the Borrower mekes or any claim made against the Borrower.
The Borrower may later canccl the coverage ODVA purchased by providing evidence that the Borrower obtained
property coverage elsewhers.

(b) The Borrower is responsible for the cost of any insurance purchased by ODVA. The cost of this insurance may
be added to the Borrower’s loan balance or prid from the Borrower's escrow account, as applicable. If the cost is
added to the Borrower’s loan telance, the interest rate being charged on the loan will apply to the added insurance
premium. At the discretion of ODVA, the Bomrower’s standard payment will be incressed to recover the cost of the
iasurance or a demand will be :nade for the A1l amount paid for the insurance. The cffective date of the coverage
ODVA purcheses may be tae da'2 the Borrows." s prior coverage ended or the date the Borrower failed to provide
proof of insurance coverage. : , ce ot i

(c) The coversge ODVA pur:hases may be considerably more cxpensive than insurance the Borrower can obtain
on the Borrower's.own ard muy not satisfy rny need for property damage coverage or aay mandatory liability

insurarce mquirementsxmpasec by applicable s:ate or federal law.




. (5) Losa Cancellation Lifo nte (LCLI). 1oan Cancelistion Life Insurance (LCLJ) is an optional program. If the
Borrower dpplies and is scesple this insurana; the Borrovies agroes to pay the estimsted premium to the Lender with -
their regular payment g8 it becom: ) due. Any LCiI accrued, unpsid premiums are a principal obligation of the loan and
are secured by this security documnt. Any changs in the premium rasy change the amount of the regular payment. The -
insurance contract may provide et losn cancellation life insurance will be canceled afier payments on the lcan become
four months psst due. : o ' :

(6) Flood Izsurance. If at eny t'me it is determined that the security for this loan is located in whole or in part within
2 flcod hazard area as defined by “he Nationsal Flood Insurance Act, the Borrower will be required, and hereby agrees,
to purchose flood hazard insurance acceptable to ODVA, at no cost to ODVA. If the required flood hazard insurance is
not volurntarily purchesed by the Borrower, withip 45 days of written notice to the Borrower, ODVA may force-place the
flood insurance. ODVA will pay fivs cost of said f:rce-placed insusance from the Borrower's escrow account or by adding
said costs to the principal balance o f the Borrowe:*3 loan. If said cost is zdded to the loan balance, interest will be collected
thereon st the note interest rats. Eorrower chall pcy ODVA an 'amount, determined by ODVA, in addition to and together
with the Borrower’s regular paymeat es it becomes due.

(7) Governing Law; Seversbility, The Deed of Trust, Note, and this Addendum shall be governed by the laws of the
State of Oregon and it is distinctly understood end agreed that the Leed of Trust, Note, and this Addendum are subject -
to the provisions of Article XI-A cf the Oregon Constitution, ORS Chapter 407 and any subsequent amendments thereto,
and to all rules and regulstions wkich have been issued or may herecfier be issued by the Director of ODVA pursuant to
the provisions of ORS Chapter 407. In the eveat that any provisions or clause of the Deed of Trust, Note, or this
Addendum conflicts with applicabls law, such confict shall not affect other provisions of the Deed of Trust, Note, or this
Addendum which can be given eficct without the conflicting provision, and fo this end the provisions of the Deed of Trust,

Note, and this Addendum are declired to be seveiable. -

The Borrower understands that ths egreements and siatements of f:ct contained in the Addendum to Residential Loan
Application are nscessary conditions for granting this loan. '

NOTICE TO EORRC'VER: THIS DO CUMENT SUBSTANTIALLY MODIFIES TEE TERMS
OF THIS LOAN, DO 1OT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

1 heseby consedt to the modifications cf the terms of the Deed of Trust sad Note which are contained in this Addendum.
Signature of Veteran ; S SR S o Date Signed
< fSignature ef Spouse . oo S0 O Tl Rt ] . Date Signed

STATE OF OREGON ,

County of _____Klamath . . N s

On October 9 , 19.96__; befor me, the undsrsignod, a Notary Public in and for said County and State,

personally appeared the within named ___MICHAFL R, THARP AND TAURA_A. THARP ,

known to me to be the identical individual described within end who erecuted this instrament and acknowledged to me that
oy emecwed the same freely and voluntarily.

St 3 ! izyhanda.ndafﬁxédmy 2 seal this day and year last above wrilten.
T USUENOVA. - :
\ T A e e
s 0 gﬁ % . . . e i id Co e
i Y COMMISSION DPIAES JU | :00, 1089 : (NotaryFublic in and for d

STATE OF OREGON: COUNTY OF KLAMATH: - ‘ss. -

Filed for reﬁord at requést of 'Klil:?éth Cognt? Title = . the _ 11th day
of ctober . - U AD, 19 96 at10:48 o'clock _-_A. M., and duly recorded in Vol. _M96
i Toof Hortgages. @ ... . ‘onPage 32306 R

. ‘Bernetha . Letsch ¢ County Llerk
8 L 'BL; se /{W \ A2

FEE $45.00 v,




