Grantorirrevocablygrants, bargains, s8li¢ and conveys to Trusteain trust,
as:.Lat 75 of Running Y-Resort; Phase 01 Plat, recorded in Kiamath County, Oregon.: . Do :
Together with all and singular the tenements, hax ditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents,  ues and profits ther 2of and all fixtures now or hereafter attachad to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING P=RFORMANCE of each agreement of grantor herein contained and payment of the sum of $54,360.00,
Fiily Four Thousand Three Hundred Sixty And Ho/100's Dollars, vith interesttherean accordingto the terms of a promissory note of even date herewith,
payable to beneficiaryor order and made by grentor, the final payment of principal and intorest herecf, if not sooner paid, to be due and payable 15 years
from recordation date. i :

The date of maturity of the debt secured by this iastrumentis the date, stated above, on which the final installmentof said note becomes due and payabie.

In the event the within described property, or any part thereof, or any interest therein Is scld, sgreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written ccasent or approvel of the beneficiary, then, at the beneficiary's option, all obligations secured by this
instrument, irrespective of the maturity dates exprzised therein, or herein, shall becoms immediately due and payable.
Tha abeve described real property Is not currer Hy used for agricaltural, imbar or grazing purposes.

To protect the security of this trust deed, grantor agrees: - L o

1. Toprotect, preserve and maintain said propery in good condition and repair; not to femove or demolish any buiiding or improvement thereon; not
to commit or permit any waste of said property. - : -

2. To complete or restore promptly and in geed and workmanlice manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred thorefore. : :

3. To comply with all laws, ordinances, regulz.ions, covenants, conditions and restrictions affecting said property; if the bensficiary so requests , to
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficlarymay require and to pay for filing same in the proper
public ofiice or offices, as well as the cost of all lian 3>arches made by filing officers or searching agsncics as may be deemed desirable by the beneficiary.

4. To provide and continuouslymaintaininsurarcs on the buildings now or hereaftar erected on the said premises against loss or damage by fire and
such other hazards as the bensficiary may from tima to time require, in 2n amountnot less than $_-0-_, writtenin companies acceptahle to the beneficiary,
with loss payable to the latter; all policies of insuraace shall be deliversd to the beneficlery as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to dsliver said poicies to the bencficiary at least fifteen days prior to the expiration of any policy of insurance now or
hesreafterplaced on said buildings, the beneficiarymey procure the same at grantor'sexpenss. The amounit collected under any fire or other insurance policy
may be applied by banaficiaryupon any indebtednessacured hereby and in such order as beneficiay may determmine, or at option of beneficiary the entire
amount so collected, or any part thereof, may be ra!3ased to grantor. Such epplication or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notics. -

5. Tokeep said premises free from construction liens and to pay all taxes, assessments znd other charges that may be levied or assessed upon or
againstsaid property before any part of such taxes, asessments and other charges become past due or delinguent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make paymant of any taxes, aszessments, insurance premiums, liens or other charges payable by grantor, either
by direct paymentor by providing beneficiary with fur.ds with which to make such payment, bensficiary may, at its option, make payment thereof, and the
amount so paid, with interest zt the rate set forth in thc note secured here by, togetherwith the obligationsdeseribedin paragraphs6 and 7 of this trust deed,
shallbe added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, ths preperty hereinbaliore described, as well s the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation here:n described, and all such payments shall ba immediately due and payable without notice, and the
nonpaymentthereofshall, at the option of the benefizary, rendaralt surns securad by this trust deed immadiately due and payable and constitute a breach
of this trust deed. :

6. To pay all cests, fess and expsnses of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation and trustee's and altcrney's fees actually incurred.

7. To appearin and dafend any attion or proceadingpurporting to &ifact tha security rights or powers of beneficiary or trustes; and in any suit, action
or proceeding in which the beneficiary or trustae may appear, including any sult for the foraclos ure of this deed, to pay all costs and expenses, including
evidance of title and the beneficlary'sor trustee's atterieys fees; the amcunt of attomey's fees mentioned in this paragraph 7.in all cases shall be fixed by
the trial court and in the event of an appeal from any jtdgmentor decrec of the trial court, grantor furtheragressito pay such sum as the appeliate court shali
adjudge reasonable as the beneficiary's or trustee's uttorney's fees on such appeal.

Itis mutually agreed that:

8. Inthe eventthat any portion or dll of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
if it so elects, to require that all or any portion of the raonies payable a3 compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attorney'sfees necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
itfirstupon any reasonable costs and expenses and altomey'sfees, both in the trial and appeliate courts, necessarilypaid or incurred by beneficiary in such
proceedings, and the balancs applied upon the indet tedness secured hareby; and grantor agrezs, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. Atany time and from {ime to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation),without affecting the liability of any persen for the payment of the indebtedness, trustee may (2) consent to
the making of any map or plat of szid property; (b) join in granting any easement or creating any restrictions thereon; (¢) join in any subordination or other
agreement affecting this deed or the lien or charge thoraof: (d) reconvey, vithoutwarranty, ali or any part of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitied thereto,” and the recitals therain of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's fees for any of the sorvices mentioned in this paragraph shall be not less than $5.

10. Upon any defaultby grantor hersunder, berioficlary may at any time without notice, eithcr in person, by agent or by a receiver to be appointed by
a count, and without regard to the adequacy of any sacurity for the indebiadness hereby sscured, enter upon and take possession of said property or any
partthereof, in its own name sue or otherwise collect it rents, issuas aric! profits; including thosa past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attomey's facs upon any indebtedness securad hereby, and in such order as beneficiary may
detarmine. i o T R
ssionof 3:id property, the collection of such rents; issues and profits, or the proceeds of fire and otherinsurance
policies or compensation or awards for any taking or damaga of the property, and the application cor release thereof as aforesaid, shall not cure or waive
* any default or notice of default hereunder or invalide |» any act done purstiant to suchiotles. - - N
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8 of any agresment hersunder, the b

elaction' may proceed to forecioss this trust

In this latter cvent the beneficiary orthe trustee -
bed real property to satisfy the obligation secured
84 by lew and procesd to foreclose this trust deed in

-1 n commencey raby advertise mentand sale, and at ary time prior to 5 days before the date the trustee conducts
the sals, the grantor or any other parscn so privilegadby ORS86.753, m 3y cure the defaultor defaulls. ‘If the default consists of a failure to pay, when due,
Sums secured by the trust deed, the dafaultmay be cuired by paying ths antire amount dua at the time of the cure other than such portion as would not then
be due had no defaultqccuned.~Any‘otherdefaulttmt is eapable of being cured may bo cured by tsndering the performance required under the obligation

or trust deed. Inany case, in addition to curing'the default or defaults, the parson effecting the cure shall pay to the beneficiary all costs and expenses
actuaily incurred in anforcing the obligation of the rist deed togetherwith trustes's and attomey's fees not exceeding the amounts provided by law.

) 14. Othenwise, the sale shall be held on the date and at tha time and place designatad in the notice of sale or the time to which said sale may
be postponed as provided by law. The trustes may sell property eithar in one parcel or in sépcrate parcsls and shalf sell the parcel or parcels at auction
to the highestbidder for cash, payable at the time'of sale. Trusteeshal celiverto the purchaser its deed in form as required by law conveying the property
S0 sold, but without any covenantor warranty, expressor implied. The recitals in the dead of any matters of fact shall be conclusive proof of the truthfulness

thereof. Any person, excluding the trustee, but inciuding the grantor and beneﬁrdmy.. may purchase at the sale.

15. When trustes sells pursuant to the peviars provided hersin, trustee shall apply tho proceeds of sale to payment of (1) the expenses of sale,
includingthe compensationof the trustes and a reascnable charge by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to all persons
having recorded fiens subsequentto the interestof the trustee in tha trust deed as their interests may appearin the ordsr of their priority and (4) the surplus,
if any, to the grantor or to his successor in interest ontitled to such surplus. :

16. Beneficiary may from time to time appaint a successor or successors to any trustee named herein orto any successor trustee appointed
hereunder. Upon such appointment,and without convayance to the suceassor trustes, the latter shall be vested with all title, i
upon any trustee -hesrein named or appointed hereunder. Each such‘appolintment and substitution shall be made by written instrument executed by
benefidary, which, when recorded in the mortgage r2zords of the courly or counties in which tha property is situated, shall be conclusive proof of proper

appointment of the successor trustee. SR . .
17. Trustee accepts this trust when this dead, duly exscuted and acknowledged is made g public record as provided by law. Trustee is not

0 notify any party hereto of pending sale undsrany other deed of trustor of eny action or proceeding in which grantor, beneficiary or trustee shall
ba a party unless such action or prcceediqg is'bmu;htbytmslse. . s C

The grantor covenanis and agrees to ai;q vith the beneﬁcia:y and beneficiary’s successor in interest that the grantes is lawfully seized in fee
simple of said described real property and has a valid, unancumberad tit!> thereto subject to covenaits, conditions, restrictions and easements of record
and that he will warrant and forever defend the same gainst all persons whomsoever, - - <7 .

The grantor warrants that the proceeds of i & loan represént:gd by the above desciibed riote and this trust deed are:
(a) “primarily for grantor's personal, family o household pumoaces, )
(b) for an blganization, or (even if grantor i3 a natural person; ere for businass or commarcial purposes.

This deed applies to, inures to the bensfit of and binds all pardes herato, their heirs, lagatees, devisees, administrators, executors, personal
representatives,successors and assigns. Thetermben ficiary shalimean the holder and ownar, including Pledges, of the contraci secured hereby, whether
or not named as a beneficiaryherein. In construingthis trust decd, it is undaretood that the grentor; trustee and/or beneficiary may each be more than one
person; that if the contextso requires, the singuler shall be takan to mean 2.d include the plural, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereof £poly equally to corparations and to individials.

You hava ths option to cancelyour contractor agraementof sale by notice to the Solleruntil midnight of the saventh day following the
signing of the contract or agreament. if you did nct recelve a Prope:ty Report prepared pursuant to the rules and reguiations of the Office of
IntarstateLand Sales Raglstration,U.S. Deparimert: of Houging and Urban Davelopm of your signing tho contract or agreement,
the contract or agreement of sale may be cancelsd atyour option for two yeam‘fmm the dcte of signing.

IN WITNESS WHEREOF, sald grantor haé lisreunto set his hand the day Wvﬁﬂen.
"IMPORTANT NOTICE: Delete by lining out, whichevsrwarranty () =+ (- e L W
or (b} is not applicakic; if warranty (a) is applicable ¢ nd beneficlary © . Chales D, Hobbs
is a creditoras suchword is definedin the Truth-in-L ndingAciand : g
Regulzation 2, the- Bensficlary MUST comply wil, the Act and -

Regulation by making required disclosurss; for thl ;':purposa_;usa :
Stevens-NessForm de. 1319, or equivalent. If comp iance with the -

Actis not required, disragard this notice.’

INDIVIDUAL ACKNOWLEDGEMENT ,

STATE OF OREGON, " s,

County of Klamath ) R

This instrument was acknowledged before me on _ :
Octcber 3RD, 1996, by Charles D. Hobbs & Judith . Hcbbs

; S G / SSION NO. 055604
CORPORATE ACKNOWLEDGEMENT . ’ . . B NES e%%fz?éma@mss AUG
This instrument was acknowledged bsfore me cr. -Octoder 3RD,: 1995, by _ fl. S EReS

STATE OF OREGON: COUNTY OF KLAMATH:

‘ \ L the 11th _ day

Av M3 and duly recorded in Vol. ___M96~_
age 32330~ . :

. Filed. for  record ‘at .request of .
fof ... October . .: i 7o
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