Fred G , Sole and Separate
inc., an Qre'g’on COVporation,asBsae;ﬁsiary,' L

i * Grantorimevocably grants, bargains, seik: nd conveysto Trustas in tnist, with power of sals, the proparty in Kiamath County, Oregon, described
as: Lot 10 of Running Y Resort, Phase 01 Plat, r2:erdad in Kiamat Sounty, Oregon. = N ; :
Togethar with all and singular the tenemanis, her>ditaments and epourtenances and all other rights thareunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits tha: oof and all fixtarar, now or hereafter attechied to or used in connection with said real estate.
FOR THE PURPOSE OF SECURINGFERFORMANCE of cach agreement of grantor herein contained and payment of the sum of $45,360.00,
Forty Five Thousand Thiree Hundred Sixty And t°0/100's Dollars, with intaresttheraon accordingto tha terms of a promissory note of even date herewit,
payable to bensficiaryor order and made by granto:, the final payme n: of principal and interast hereof, if not soaner paid, to be due and payable 15 years
from racordation date. - ) . :
The date of maturity of the debt secured by this ir strumentis the dato, stated above, on which tha final instaliment of sald note becomes due and payable.
In the event the within described property, or any oart thereof, or any interest therain is soid, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or-approval of the beneficiary, then, at the beneficiary’s option, all obligations secured by this
instrument, irrespective of the maturity dates expressed therein, or horein, shall bacome immadiately due and payable.
The above descrided real property is not curraiitly used for agricultural; imber or grazing purposes.
To protect the securily of this trust deed), grantor agrees: ) .

1. To protect, preserve and maintain said propnty in good condition and repair; not to rermove or demolish any building or improvement thereon; not
to commit or permit any waste of said proparty.- L

2. To complete or restore promptly and in good and workmanike manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurmed therefore. .

3. To comply with all laws, ordinances, regulztions, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuan to the Uniform Coramercial Code as the beneficiary may require and to pay for filing same in the proper
publicoffice or offices, as well as the cost of 2ll lien £ sarches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuouslymaintain insurance on the building: now or hereaiter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiarymay from time to time require, in zn amountnot less than 5_-Q- , writteniin companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insusz.ncs shall be delivcred to the beneficiary as soon as insured:; if the grantor shall fail for any reason to
procure any such insurance and to deliver said pclicies to the benecficiary at least fitteen days prior to the expiration of any policy of insurance now or
hereafterplaced on said buildings, the beneficiarymuy procura the samo at grantor'sexpanss. The amountcollected under any fire or other insurance policy
may be applied by beneficiary upon any indebtednec ssecured hereby end in such order as beneficiary may determine, or at option of beneficiary the entire
amount so collected, or any part thereof, may be released to grantor. Such application cr ralcase shall not cure or waive any defauit or notice of default
hereunder or invalidate any act done pursuant to such notice. )

5. Tokeep said premises frea from constructicn liens and to pay 2all taxes, assessments and other charges that may be levied or assessed upon or
againstsaid property before any part of such taxes, zssessments and other charges become pest due or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amountso paid, with interast at the rate set forth in tha note secured heraby, togetherwith the obligations describsdin paragraphs6 and 7 of this trust deed,
shallbe added to and become a part of the debt secured by this trustdz=od, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the property hereinteore described, as well ais the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and &all such payments shall be immadiately due and payable without nofice, and the
nonpaymentthereofshall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all casts, fees and expenses of this trust including tha cost of title search as wall as the other costs and expenses of the trustes incurred
in connection with or in enforcing this obligation an¢ trustee's and attorney's fees actually incurred.

7. To appearin and defend any action or procee dingpurporting to «ffact the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee rricy appear, tncludinc; any suit for tha foreclosure of this deed, to pay all costs and expenses, including
evidence of title and the beneficiary'sor trustee's attanay's foes; the amaunt of attomey's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeal from any judgmentor decre2 of the trial court, grantor further egrees to pay such sum as the appaliate court shall
adjudge reasonable as the beneficiary's or trustee's attorney’s fees on such appeal. .

it is mutually agreed that: i : :

8. Inthe eventthatany portion or all of said preg srty shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
ifit so elects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attorney'sfses necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upon any reasonable costs and expenses and ¢ ttorney'sfees, both in the trial and appeliate courts, nacessarilypaid or incurred by beneficiary in such
proceedings, and the balance applied upon the ind2btedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary’s request.

9. Atany time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation),withou: affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) jein in granting any aasement or creating any restrictions thereon; (c) join in any subordination or other
agreementaffectingthis deed or the lien or charge thereof; (d) reconvey, withoutwarranty, alf or any part of the property. The grantee in any reconveyance
may be described as the "person or persons lega'l’ entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's fees for any of the sevices mentioned In this paragraph shall bo not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notics, eithor in person, by agent or by a recsiver to be appointed by
a court, and withoutragard to the adequacy of any security for the indcbtedness hereby secured, enter upon and take possession of said property or any
parttherect, in its own name sue or otherwise collect t:1e rents, issues and profits, Includingthosa past due and unpald, and apply the same, less costs and
expenses of operation and collection, including reasonable attorney’s 228 upon any indebtedness secured hereby, and in such order as beneficiary may
determine. : : B . AR .

11. The entering upon and taking possessionof ¢ ald property, the coilection of such rents, issues and profits, or the proceeds of fire and otherinsurance
policies or compensation or awards for any taking or damags of the preperty, and the application or release thereof as aforesaid, shall not cure or waive
any detfauk or n 5 ault hereunder or invalidal 3 any sct done pursuant to suchnotice © .+ ;. = =
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=R 120 Upon defaultby grantori ) 't y 288 /- 118 performance of any agreement hereunder, the beneficiary’
- may declare all sums aecurdd hemby immx L 2yatk .l In such an'event enaficiary 8t his election may procsad to fareclose this triist
- ‘deed in equi é or dire ¢ o foreciosa this b st dead by o sale In the latter evont the beneficiary or the trustee
afl execiite anc caussto be e oraed his writte 1. notics of defaul n the eaid describad redl property to satisfy the obligation secured
hereby whereupen the trustee shall fix the time 2| ale,, ¢ thereof ge Tequirsd by law and pracead to foradiose this trust deed in
the maarner provided in ORS86.735 .10 88.79 e ; . T i G S

13. ARer the trustee has commenced fo: sclosureby edvestisementand sala, and at any imo prior to 5 days before the dats the trustee conducts
the sals, the granlor or any other person so privilog edby ORS86.753, may cure ths dofaulfor defaults. If the dafault consists of failure to pay, when due,
sums secured by the trust deed, the default may x> cured by paying th:e entire smountdua atinae time of the curs other than such portion as would not then
be due had no defaultoccurred. Any othardefautthatis capable of baing cured may be cured by tendering the performance required under the obligation
or trust deed. In any case, in addition to curing the default or defauits, the psrson effecting the cura shall pay to the beneficiary all costs and expenses

actually incurred in enforcing the:ebligation of tha trust deed together with trustes's and attomnsy's fees not exceeding the amounts provided by law.

14. Otharwise, the sale shall be held on the dzte and at the time and place designated in the notice of sale or the time to which said sale may
be postponed as provided by law. The trustes may sell property eitlier in one parcs! or in scparate parcels and shall selt the parcel or parcels at auction
to the highestbidderfor cash, payable at the time cfsale.- Trustee shzlldeliverto the purchaser its deed in form as ri i
so sold, but without any covenantor warranty, exprass or implied, The recitalsin the de
thereof. Any person, excluding the trustes, but including the grantor and beneficiary, may purchase at the sale,

15. When trustee sells pursuant to the Fowers provided horein, trustee shall apply the proceeds of sale to payment of (i) the expenses of sale,
including the comgensationof the trustee and a razsonable charge by trustes's attorney, (2) to the obligation secured by the trust deed, (3) to all persons

having recorded liens subsequentto the interesto’ihe trustesin the trust dead as theirint_e:rests may appearin the order of their priority and (4) the surplus,

if any, to the grantor or to his successar in interes! entitled to such surplus. I )
16. Benaficiary may from tima to tima adpolint a successor or successors to any trustee named herein or to any successor trustee appointed

heraunder. Upon such appointment, and withoutcg aveyance to the succsssor trustes, the lattar shail be vested with all title, powers and duties conferred
upon any trustee herein named or appointed ha:2dnder. Each such appointmant and:substitution shall be made by written instrument executed by
beneficary, which, when recorded in the mortgags records of the couaty or counties In which the property is situated, shall be conclusive proof of proper

appointment of the succassor trustee: ; . - ) : )
17. Truslee accepts this trust whan th's deed, duly execu!ad and acknowledged iz made a public record as provided by law. Trustee is not

obligatedto notify any party hereto of pending sale vnder any other deed of trust or of any action or procsading in which grantor, beneficiary or trustee shall
be a party unless such action or proceeding is brought by trustee. = : .

The grantor covenants and agrees to énd,wﬂh mé b'ehaﬂd:ary énd beneﬁciaryé successor in interest that the grantee is lawfully seized in fee

simple of said described real property and hes a va'id, unencitmbercd title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warrant and forever defend the same agalnst:all persons whomsoeve;. !

The granior wemrants that the proceeds o} the loan repfesehted by the above descrived note and this trust deed are:

{a) *primarily for grantor's personal, family or household purposes, -

(b) for an organization, or (even if grantor is 2 natural person) are for business or commercial purposes.

This deed applies to, inures to the benofit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal
representatives,successorsand assigns. Theterm beneficiaryshali mean the holderand owner, including pledgee, of the contractsecurad hereby, whether
or not named as a baneficiaryherein. in construingthis trustdeed, it is understood that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires, the singularshalibs taken to mean and include the plural, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereof apply equaily to corperations and to individuals.

You have the optionto cancel your contractor agreemsnt of salo by noticato tho Seller until midnight of the seventh day following the
signing cf the contract or agreement.  If you did not recelve a Prc perly Report proparod pursuant to the rules and regulations of the Office of
interstatsLand Salas Registration,U.S. Departme ¢ of Housing anc Urban Development; in advance of your signing the contract or agreement,
the contract or agraemant of salo may be cancelad at your option for two years from the date of cigning.

IN WITNESS WHEREOF, said grantor has hereunto set his iiand the day &nd year first above wiltten,

"IMPORTANT NOTICE: Dolots by lining out, whicl sver warranty (a) R ‘q_ L4 z‘ﬁ%"“‘-—’
or (b} Is notapplicatie; if warranty {a) Is appiica! >and beneficlary | . Freg G Browa: .

Is a creditoras suchword is definedin t_haT;uﬂ'n-lnyLandingAcgand o eI TR

Regulation Z, the beneficlary MUST! comply vith the-Act apd =~ 1 17 ¢
Regulation. by making requlired disclosures; for this purpose us@ -
Stevens-NessForm Mo. 1319, or equivalent. 'If corapliarice with ths
Actis nat required, disregard this notice, .- o LT T

INDIVIDUAL ACKNCWLEDGEMENT N RS I \/ b P
STATE OF OREGON, s 6“; E,‘{ , ’] A
County of Klamath o . s S : o

This instrument was acknowledged before me on
September 27TH, 1996, by Fred G. Brown

Notary Pupiia{ for Oregan [

| iy HOLBERC ,
NOTARY PUBLIGOREC

b&?ﬁssmmmss.ﬂ.
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CORPORATE ACKNOWLEDGEMENT : S
This instrument was acknowledged béfore_, ._me':m Ss

C e 1lth gy
and duly recorded in Vol; : )
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