-+ . THIS TRUST DEED, mado thi»28TH day of Soptombei o Stuart Woolioy & S

_Tenants by En ’ ) eriTitle, a ; innlag Y Rosort; Inc., an Oregon Corporation, as
Beneficiary, -~~~ Do ; e . :

: Grantorimevocablygrants, bargains, sol s and conveys to Trustee in brust, with powor of sale, the property in Kismath County, Oregor, described

as: Lot 36 of Running Y Resort, Phase 01 Plat, wcorded In Klamath County, Oregon,” . = | S

Togethar with all and singular the tenements, h2:editaments and appurtenances and all other rights thereunto belonging or in anywise now or bercafier

appertaining, and thejrents. is;ues and profits thoreof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING 2 ZRFORMANCE of aach agreement of grantor herein contained and payment of the sum of $68,289.40,
Fifty Eight Thousand Two Hundred Eighty NinyAnd 40/100's Dcllars, with interest thercon according to the terms of a promissorsy note of even date
herewith, payable to beneficiary or order and mace by grantor, the final payment of principal and intersst hereof, if not sooner paid, to be due and payable
15 years from recordation date. . S : L

The date of maturity of the debt secured by this instrumantis the dete, stated abova, on which the final installmentof said note becomss due and payable.

In the event the wiithin described property, or any pait thereof, or any interest therein is sold, sgreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approvel of the beneficiary, then, at the beneficiary's option, all obligations secured by this
instrument, imespactive of the maturity dates exprassed therein, or harain, shall become immediately due and paysble.
The above described real properiy is not curently used for agricultural, timber or grezing purposes.

To protect the security of this trust deec, grantor agrees: | } Sl

1. Toprotect, preserve and maintain said prajerty in good condition and repair; not to remove or demolish any building or improvement thereon; not
to commit or permit any waste of said property. - S . ) :

2. To complate or restore promptly and in jood and workmar:like manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore, : ’

3. To comply with all laws, ordinances, reguiations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuarnitto the Uniform Cemmercial Code as the beneficiarymay require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by fling officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuouslymaintain insurancas on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiarymay from tim 2 to tima require, in 2n amount not less than $_-0- . written in companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insuranca shall ba deiivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to deliver said policies to the bereficlary at loast fiftean days prior to the expiration of any policy of insurance now or
hereaftarplaced on said buildings, the beneficiary may procure the same at grantor'sexpense. The amount collected under any fire or other insurance policy
may be applied by beneficiary upon any indebtedr.c sssecured hareby and in such ordaras barsficlaly may determine, or at option of beneficiary the entire
amount so collected, or any part thereof, may be raleased to grantor. Such application or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

5. Tokeep said premises free from construction liens and to pay ali taxes, assessments and other charges that may be levied or assessed upon or
against said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make paymant of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amount so paid, with interestat the rate set forth in the note secured hereby, togetherwith the obligationsdescribed in paragraphs6 and 7 of this trust deed,
shall be added to and bacome a part of the dabt secured by this trust doed, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, 2 property hereinbfore described, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nenpaymentthereof shall, at the option of the benef ciary, render all surs secured by this trust deed immediately due and payable and constitute a breach
of this trust deed. :

6. To pay all costs, fees and expenses of this trust including the cost of title search as viell as the other costs and expanses of the trustee incurred
in connection with or in enforcing this obligation and trustee's and aitcrney’s fees actually incurred.

7. To appearin and defend any action or proce ading purporting to affect the sacurity rights or powsrs of beneficlary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee imay appear, including any suit for the foreclasure of this deed, to pay all costs and expenses, including
evidence of title and the beneficiary'sor trustee's aitomey's fees; the arount of attornoy's fees mentioned in this paragraph 7 in afl cases shall be fixed by
the trial court and in the event of an appeal from any judgment or decraa of the trial court, granter further agrees to pay such sum as the appellate court shall
adjudge reasonabla as the beneficiary’s or trustec's attormey's fess on such appeal.

It is mutually agreed that: . )

8. Inthe eventthat any portion or all of said preperty shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
if it so elects, to require that ali or any portion of the: monies payable &5 compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attomey'sfess r.acessariy paid or incurred by grantor in such procsedings, shall be paid to beneficiary and applied by
it first upon any reasonablecosts and expensesand attomey'sfees, toihin tha trial and appellate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the ind 2btednass secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptiy upon benoficiary's request.

9. Atany time and from time to time upon writicn request of beneficiary, payment of its fees and presentationof this deed and the note for endorsement
(in case of full reconveyancs, for cancellation),withcut affecting the liabiility of any person for the paymant of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) jcin in granting any casement or craating any restrictions thereon; (c) join in any subordination or other
agreementaffectingthis deed or the lien or charge thereof: (d) reconvay, without warranty, all or any part of the property. The grantee in any reconveyance
may be described as the "person or persons legaily entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereo?, Trustee's fees for any of the sarvices mentioned in this paragraph shall be not less than $5.

10. Upon any defauitby grantor hereunder, ber.aficlary may at any time without notice, oither in parson, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any acurity for the indebtedness hereby securad, enter upon and take possession of said proparty or any
partthereof, in its own name sue or otherwise collect the rents, issues and profits, including thos2 past due and unpaid, and apply the same, less costs and
expenses of operaton and collection, including rece onable attorney’s f3es upon any indebtedness sscured hereby, and in such order as beneficiary may
determina. : : : : : T :

3sassionof sa]d property, the collection of such rentﬁ, ]ssues énd profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the p-operty, and tha‘,applipaf}qn or relaase thereof as aforesaid, shall not cure or waive

any default or notic2 of dafault hereunder or invalidite any act done purstant to such rotice -
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8 parfornance of any ngree'nent hereunder. the beneﬁda:y S

aenaﬁdmy &t his elsction mey procead to foreclose this trust

deed by advertisamont and sata, In the-latter event the beneficiary or the trustee

‘shall execute ahd causato ba reeorded his wntten nuﬂce ordefaultur 4 his elsction to sall the sald describad real proporty to safisfy the obligation secured

hereby. whereupon tha trustes shall fix the time s 1d p!aoe of sa!e.. gfve notioe thereof es th n requinsd by law and proceed to foreciose this trust deed in
the manner provided in ORS86.735: to 86. 795, i

. 13.Afterthe trusteo has commencedh aclosureby adven semertand sa!a. and at any ume pricr to 5 davs before the date the trustee conducts
the sala, the granteror any otherpersonso privileged by ORS86. 753, may cure the defaultor defaults. Ifthe default consists of a failure to pay, when due,
sums secured by the trust deed, the default may & cured by paying tiie entire amountdue at the time of the cure other than such portion as would not then
be due had no default occurred. Any other default thatis capable of baing cured may ba cured by tendaring the performance required under the obligation
or trust deed. In any case, in addition to curing the dafault or defaults, the person effecting ths cura shall pay to the benefi iciary all costs and expenses
actually incurred in enforcing the obligation of the trust deed togatncr with trustee’s and atiemey's foes not exceeding the amounts provided by law.

14. Otherwise, the sals shall be held on the date and at tie time and place designated in the notice of sale or the time to which said sale may
be postponed as provided by law. The trustee may seli property ither in one parcal or in separate parcsls and shali sell the parcel or parcels at auction
to the highestbidder for cash, payable at the time of sale. Trustesshalideliverto the purchasar its dead in form as required by law conveying the property
so sold, but without any covenantor warranty, exprass or implied. Tha recitalsin the deed of any matters of fact shall be conclusive proof of the truthfulness
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. Whan trustes sells pursuant to the powers provided horein, trustee shall apply tha proceeds of sale to payment of () the expenses of sale,
includingthe compensationof the trustee and a reasonable charge by trustes's attornay, (2) to the obiigation secured by the trust deed, (3) to all persons
having recorded lians subsequentto the interestof the trustea in the trust deed as their Interesis may appear in the order of their priority and (4) the surplus,
if any, to the grantor or to his successor in interest entitied to such surplus.

16. Beneficiary may from time to time cppoint a successcr or successors to any trustee named herein or to any successor trustee appointed
hereunder. Upon such appointment, and without conveyance to the successor trustes, the laiter shall be vested with all title, powers and duties conferred
upon any trustes herein named or appointed hcreunder. Each such appointment and substitution shall be made by written instrument executed by
benefidary, which, when recordad in the mortgag2 records of the county or counties in whlch the property is situated, shall be conclusive proof of proper
appointment of tha successor trustee. -

17. Trustee accepts this trust when this deed, duly exectted and acknowledged is made a public record as provided by faw. Trustee is not
obligatedto notify any party hersto of pending sal2 under any other cie2d of trust or of any acticn or proceeding in which grantor, beneficiary or trustea shall
be a party unless such action or proceeding is brought by trustee. ; -

The grantor covenants and agreas toz :nd with the beneficiary and benefi cxary's successor in interest that the grantee is lawfully seized in fee
simple of said described real property and has a V3|ld unencumbered title thereto subject to covenants, condmons. restrictions and easements of record
and that he will warrant and forever defend the seme against ali percons whomsoever.”

The grantor warrants that the proceeds of the loan represcated by the above descnbad note and this trust deed are:

(a) *primarily for grantor's personal, family or housshold purposes,

(b) for an organization, or (even if grantar is a natural persan) are for business or commarcial purposes.

This deed applies to, inures to the benzfit of and binds al parties hereto, their hoirs, legataes; devisees, administrators, executors, personal
representatives,successorsand assigns. The term beneficiaryshali mean the holder and ownar, inciuding pledgee, of the contract sscured hereby, whether
or not named as a beneficiaryherein. In construing this trustdeed, it is understood that the grantor, trustee and/or beneficiary may each be more than one
person; that if the contextso requires, the smgularf hal} be taken to mcan and inciude the plure!, and that generally all grammatical changes shalf be made,
assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

- You have the option to cancel your ccntractor agresme ntof sale by notlco to the Seller until midnight of the seventh day following the
signing of the contract or agreament. If you ¢id not recelve a Froperty Report proparad pursuant to the rules and regulations of the Office of
Interstateland Sales Registration,U.S. Deparirent of Housing ead Urban Devalopment, in advance of your signing the contract or agreement,
the contract or agreernent of sale may ba cancaled at your opticn for two years from the date of signing.

IN WITNESS WHEREOF, said gmntbr has hereunto set his hand the day and yafr§
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INDIVIDUAL ACKNOWLEDGEMENT : )

STATE OF OREGON, : A

County of Klamath, . :

This instrument was acknowledged before me on »

September 28TH, 1986, by Stuart Woollsy & Melinda Woeolley

CORPORATEACKNOWLEDGEMENT . RN L
This mstrument was acknowledged befcre cn_s_eptémbe:‘

Notary Phbllc for Oregon

';of g October :
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Donot loge or dcslrcy this Trust Deed OR THE MNOTE wh!ch It cures Both mustbn wsiivsred ﬁo the uustee for czncetlation before
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