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4 VIORTGAGE

THIS MORTGAGE IS DATED OCTOBER 7, 1993, between OSWALDO $§ AYALA and JOSEFINA R AYALA, AS
TENANTS BY THE ENTIRETY, whoce address i3 7617 SKYLINE DR, KLAMATH FALLS, OR $7503 (referred to
below as "Grantor"); and First Inte state Bank of Oregon, N.A., whose address is 2809 South Sidh Street, PO
Box 238, Klamath Falls, OR' 97601 (referred to kelow as "Lender").

GRANT OF MORTGAGE. For valuahle conslileration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, togather viith all existing orsubsequently erected or afixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all watsr, wa'ar rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royaities, and profits relating fo the 1eal property, including without limitation alf minerals, ofl, gas, gecthermal and similar matters, located

in KLAMATH County, State of Oregen (the "Real Property"):
LOT 48, SKYLINE VIEW, IN THE COUNTY QOF KLAMATH, STATE OF OREGON.

ASSESSOR’S IDENTIF!CA'H ON NO. 589410 . e
The Real Property or its addrecs is sommonly known as 7617 SKYLINE DRIVE, KLAMATH FALLS, OR 97603.

Grantor presenily assigns to Lender all of Granlor's right, title, and Interest in and to all lsases of the Property and all Rents from the Properly. In
addition, Grantor grants to Lander a Uniform Commerclal Code sacurity interest in the Personal Property and Rents.

DEFINITIONS. The'following words shall have ihevfollewing meanings when used in this Mortgago. Terms not otherwise defined in this Mortgage shall
have ths meanings aftributed to such terms in the -Uniform Commicreial Code. Al references to dofiar amounts shall mean amounts in lawful money of
the United States of Amarica.

Grantor. The werd "Grantor” means OSVJALD_O S AYALA or.d JOSEFINA R AYALA. The Grantor is the mortgagor under this Mortgage.

Guarantor. Tha word "Guarantor” means and Includes withcut limitation each and &ll of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. = :

Improvements. The word "lmprovamerat;‘f msans and insludss without limitation all existing and future improvements, buidings;- structures,
moblie hamss affixad on the Real Property, facllities, additions. replacements and oth<r construction on the Real Property.

Indebtedness. The word "Indeblednsss” :i)eans alt prin‘cip& and interast payabls undar tho Note and any amounts expended or advancsd by
Lender to discharge obligations of Grantcr or expanses. incuried by Lender o enforce obligations of Granter under this Morgage, together with
Intsrest on such amounts as provided in this Morigage. S . R :

bendef. The word "Lender” means First Inferstato Bank of Oregon, N.A.. its successors and assigns. The Lender is the mortgages under this
ortgage. : - :

Mortgage. The word "Mortgags” means {h's Morigage betvie3n Grantor and Lendei. and includes without imitation all assignments and security

intarest provisions relating to the Personal Froperly and Rents. -

Hate. The word "Note™ means the prom'ssory nole or cradil agreement dated October 7, 19985, in the original principal amount of
$74,146.£0 from Grantor to Lender, toether with all renawals of, extenslons of, modifications of, refinancings of, consolidations of, and
substilutions for the promissory note or agrasment. The maturity date of the Nota is October 25, 2011. The rate of interest on the Note Is subject’
to indexing, adjustment, renswal, or renegsiiation. :

Personal Property. The words "Personal Property™ mean all squipment, fixtures, anid other arlicles of personal proparty now or hereafter owned
by Grantor, and now or hereafter attachec or-affixed to tha Real Property; all accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such property; and all water and wesie water rights, ulility righls, connections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, plans, specifications, depcsi:s, and all other rights, priviledges and interests relating to the Real Property or any




'lmprdvémsri!s: together with ell proces ncluding wilh vini‘itaﬁ?bh 'aff ihsuran&i proceeds and fréfunds of'premiums)' from any sale or other -
: :i’:posiﬁor}w of the Property and _a.'l_rpva‘nt.,;sg benafils, leas ¥ rents, and rights of avery king arising out of, ganerated from, cr belonging 1o any of
Property. The word "Property” means celectively !ha;Rsa! Froparty and tha Personal Propery.
Real Property. The words "Real Properly” mean the pmpa(;y; interests and rights described above in the "Grant of Mortgage" saction.

Relaled Documents. The words "Reltted Documents® mean and. inclide without limitetion all promissery notes, credit agreements, loan
agreements, environmental agreements, Juaranties, security agresments, mortgages; deads of frust, and afl other instruments, agresments and
documents, whether now or hereafier exitiing, axéculed in connection with ths Indebtedness.

Renis. The word "Rents” means all prasent and future rents, revenues, incomé. Issues, royatties, profits, and other bensfits derived from the
Proparty. .

THIS MORTGAGE, INCLUDING THE ASSIGX MENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, iS
GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORM/ZHCE OF ALL OBLIGATIONS OF GRANTOR UKDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED OR THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt as otherwise providad in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as thoy become dus, and shall strictly perform Il of Grantor's obligations under this Mortgags.

POSSESSION AND IRAINTENANCE OF THE FROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possseslon and Use. Untll in dsfault, Grantor may.remain In possession and con
Rents from the Property. . THIS INSTRUIAS

OF APPLICABLE LAND USE LAWS AND |

FEE TITLE TO THE PROPERTY SHOUL

APS;!(())VED USES AND TO DETERMINE

30.930.

Duly {o Mainialn. Grantor shall maintain the Properly in tanantable condition and promplly perform all repairs, replacements, and maintenance
necessary o preserve its vaiue. :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings s set forth in the Comprehensive Environmantal Responss, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Saction 9601, et seq..("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459
("SARA"), the Hazardous Meterials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicablo state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous was!e” and "hazardous substance" shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no know!adge of, or reason to balieve that there has been, except as previously disclosed to
and acknowledged by Lender in wriling, () any use, generation, manufacture, storage, treatment, disposal, release, or threatened relsase of any
hazardous waste or substance on, under, about or from tha Property by any prior owners or occupants of tha Property or (i) any actual or
threatened litigation or claims of any kind by any person releling to such matters; and (c) Excspt as praviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, confractar, agent or other authorized ussr of tha Property shall use, generate, manufacturs,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicet!s federal, stats, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lander and its agents to entar upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deam appropriata to determine compliance of the Properly with this section of the Mortgage. Any
inspections or tests made by Lender shali ba for Lender's purposes only and shall not be construed {o create any responsibility or liability on the
i warranties contained herein are based on Grantor's due diligence in
. Grantor hereby (a) releases and waives any future claims against
Lender for indamnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabiliies, damagss, panalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this sextion of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad re'case occurring pricr to Grantor's ownership or interest in the Property, whether or not the same was or
should have bean known to Grantor. Tho provislons of this section of the Mortgage, Including the obligation to indemnity, shail survive tha
payment of the Indebtedness and the satisfiction and reconveyance of the Jisn of this Morigags and shall not be affectad by Lender’s acquisition
of any interest in the Property, whether by fcreclosure or othenvise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without imiting tha generality of tha foregolng, Grantor will not remove, or grant to any other party the
right o remove, any timbsr, minerals (includ ing olf and gas), scil, graval or rock products without the prior written consent of Lender.

Removal of Improvements. Granter shall nct demolish or remova any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to the rermoval of any Improvements, Lender may require Grantor to make arrangements satisfactary to Lendar to replace
such Improvaments with improvemsnis of a! lsast equal valua,

Lender's Right to Enter. Londer and it3 agents and repra:entatives may entar upon the Real Propsrly at all reasonable times to attsnd to
Lender’s Interests and to inspact the Property for purposes of Grantor's complianca with tha terms and conditions of this Mortgage.

Compliance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities appli:able to the use cr occupancy of the Praperty. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compl'ance during any proceading, including appropriate appaals, so long as Grantor has notified Lendsr in
writing prior to doing so and so long as, in Lendsr's sols opinlon, Lender’s interests in the Properly are not jeoperdized. Lender may require
Grantor to post adaquate sacurity or a sureiy bond, reasonably satisfactory to Lender, to protsct Lender's interest.

Duty to Protact. Grantor agrees naither to abandon nor lsave: unattanded the Property. Grantor shall do all othar acts, in addition to those acts
set forth above in this section, which from tho character and s of the Property are racsonably necessary to prolect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lencer may, at its option, declare immediately due and payable ail sums secured by this Morigage upon the
sala or transfer, without the Lender's prior. writign consent, of all ¢r any part of the Real Property, or any Interest in the Real Property. A "sale or
transfer” means the conveyance of Real Properiy or any right, 1ili3 or interest therein; whether lsgal, benaficial or equitable; whether voluntary or




-+ Involuntary; whsther by outright sale; desc, in stallment sala contrac

(8} years, lacse<oplion contract, of by.sale, issigr , OF fany benefi rest | ] 5
by any olhar method of conveyancs of Rocl Propertyilntemst.fg If any Grantor is'a {;arporeﬂcn.'pértnsrship or limitad llability company, transfer aiso
Includes any change in ownarship of more ihan twenty=five pa:cént (25%) of the voting stock, partnership Interasts or imiay liability company interasts,
as the case may ba, of Grantor, Howevar, (t 's'oplicn shall nct e exercised by Lendsr If such exerclss is prohiblted by fedsral law or by Oregon faw,

TAXES AND LIENS. Tho following provisicn 3 relaﬂng to the t2-6s and lisns on the Proarly are a pant of this Morlgags.

Payment. Grantor shall pay when dus (and In all gvenis arior to delinquency) all taxes; payroll taxes, special taxes, assessments, water charges
and sewer service charges lavied agaiast or on account of the Property, and shatt pay when due all claims for work done on or for sarvices
renderad or malsrial furnishad fo the Properly. Grantor siall maintain the Properly free of all lisns having priority over or equal to the interest of
Lender under this Mortgage, except for ihe lien of taxes and assessments not dus, and except as otherwise provided in the following paragraph.

y tax, assessment, ¢r claim in connection with a good faith dispute over the obligation to
Fardizad. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
Grantor has notice of tha filing, secure the discharge of the lien, or if

Evidence of Payment. Grantor shall unon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmente! officlal to dsiiver to Landsr at eny fime.a writter statemant of the texes and assessments ageinst the
Property. o 3 - ‘

RNotice of Construction. Grantor shall rolify Lender at least fifieen (15) days before any work is commencad, any servicss are furnished, or any
materials are supplied 1o0.the Propartly, if any mecharic's lisn, materialman's lien, or other lien could be asserted on account of the work, services,
or malerials. - Grantor will upon requsst of Lender furnish to-Lendar advance assurances satisfactory to Lender thet Grantor can and will pay the
cost of such improvements. - )

PROPERTY DAMAGE INSURANCE. The folicwing provisions re‘ating to insuring the Property ars a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fira insurance with standard extended coverage endorsements on g
replacement basls for the full insurable value covering all Iriprovements on the Reat Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard morlgages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptablo 1o Lender. Grantor shall daliver to Lender cerlificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of tan (10) days’ prior written notice to Lender and not conlaining
any disclaimer of the insurer’s liability for failure to giva sush notice, Each insurance policy also shall includs an endorsement providing that
coverags in faver of Lendar will not be Impairad In a; fault of Grantor cr any other person. Should the Real
Properly at any time become locatad In ral Emergency Management Agsncy as a special fiood
hazard area, Grantor agress to oblain to the extent such insurancs is required by Lender and is or
bacomes available, for the term of ihs | ce of the loan, or the maximum limit of Coverage that is available,
whichever is lass.

Apgplication of Froceeds. Grantor shall promptly notify Lander of any loss or damags to the Property. Lender may make proof of loss It Grantor
fails to do so within fiftesn (16) days of the casualty. Whather or not Lender's security is Impaired, Lender may, et its election, apply the procsads
to the reduction of the Indsbtedness, payinent of any lisn afiscting the Property, or the restoraticn and repair of thg Property. If Lender elacts to
apply the proceeds to restoration and repar, Grantor shail repair or replace the damagad or destroyed Improvements in g manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of repair
or restoration it Grantor is not in default hereunder. Any proceads wi i i i
Lender has not committed to the repalr or restoration of the Property shall ba used first to pay any amount owing to Lender under this Morigage,
then to prepay acerued interest, and the rameinder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any
proceeds aiter payment in full of the Indebtadness, such procseds shall be paid to Grantor.

Unexpired insurance at Sale. Any unexgired insuranca shell inure to the bensfit of, and pess to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or othar sal3 held under the provisions of this Morigage, or at any foreclosure sale of such Proparty.

EXPENDITURES BY LENDER. If Grantor fails 13 comply with any provision of this Morigegs, or If any action or proceading is commenced that would
materially affect Lender’s intsrests In the Proporty, Lender on Grantor's behalf may, but chall not be required to, take any action that Lender desms
appropriats, Any amount that Lender expends In so doing will baar interest at the rate provided for in the Note from the date incurred or peid by
Lender to the date of repayment by Grantor. All such expenses, at Lander’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payab!a.with any instalimant payments to becoms due’during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, cr (c) be freated ¢s a balicon payment which will be dus and payable at the Nota's maturity. This
Mortgage also will secure payment of thesa amounts. The rights provided for in this paragraph shall be in addition fo eny othar rights or any remadies
to which Lender may be entiled on account of the defaull, Any such action by Lender shs!l not bs consirued as curing the default so as to bar Lender
from any remedy that it otherwiss would have had, : ) . .
VWARRANTY; DEFENSE OF TITLE. The followir 3 provisions relating to ownership of tha Proparty are a part of this Mortgage.
Title. Grantor warrants that: - (a) Grantor holds good and merketabla fitle of record to the Property in fee simpls, free end cleer of ait tigns and
encumbrancas other than those set torth in the Real Properly deseription or in any tillo insurance policy, title roport, or final title opinion issued in
favor of, and accepted by, Lendar in connec.ion with this Morlgage, and (b) Grantor has the full right, Rower, and authority to executs and dativer
this Morlgago to Lender. .

Dafensa of Tiile. Subject to tha excoptior: In the pare Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the evant any commanced that quastions Grantor's title or the interest of Lender under this
Morigage, Grantor shall dsfend the action X : ing, but Lender shall be
entitlad to participate in the proceeding and i C and Grantor will deliver, or

cause to be deliverad, to Lender such Instruraents as Lender may

Compllance With Lews. Grantor warrants that the Pro
ordinances, end regulations of governmental authorities.

CONDEMNATION. The following provisions {'s!athg' to condemnation of the Property are & part of this Morlgaga.

Application of Net Proceeds. Ifall or any part of the Properly is condemined by eminont domain procesdings or by any proceeding or purchasa
In lisu of condemnation, Lender may at its elcction require that oll or any porilon of the nat proceeds of tha award ba applied to the Indebledness




32370 raes

or the repair er rastoralion of tha Propuily. Tho net proc.ds of the award shall mean the award after payment of all reasonable costs, expensas,
d attorneys’ feas incurred by Lender In connection with 1o condemnation, 1 e
Proceadings. it any proceading In condemnation is filcd, Granter shall prémptly notify Lender in writing, and Grantor shalt promplly ks such
steps as may be nacessary 1o defand th y.action and obizin the award; Grantor' may be ths nominal party in such procaading, but Lendeor chal be
entitied to participatas in the proceading nd to be represonied in the procaeding by counsa! of s own choice, and Grantor will defiver or causa to
be delivered to Lender such instruments as may ba requesied by it from time to fime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHAFRIGGES BY GOVERHI’.!ENTAL AUTHCRITIES. Ths féllowing provisions relating to governmental taxes, feos
and charges are a part of this Mortgage: - S B

Current Taxss, Fees ang Charges. Upcn request by Lander, Grantor shall execule such documents in addition to this Morigage and take
whatsver other action is requestad by Londer to perfect and continua Lender's llen on the Real Properly. Grantor shall reimburse Landar for all
taxes, as described below, togathar with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation afl
taxes, faes, documentary stamps, and ctier charges for recording or registering this Morigags.

Texes. The following shall constitute teyas to which this scetion applies: (a) & spacific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indebtedness secured by this type of Micrgage; (c) & tax on this type of Mortgage chargeable against the Lender or tha holder of the Note; and
(d) a specific tax on all or any portion of {he Indebtedness o- on payments of principal and Interest made by Grantor.

Subsequant Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Morigage, this event shall hava the same
effect as an Evant of Default (as dsfined below), and Lendecr may exercise any or &l of its avallable remedies for an Event of Default as provided
below unlass Grantor aither (8) pays th> tax bafore it becomes dslinquent, ¢ {b) conlests the tax as providsd above in the Taxes and Liens
section and deposits with Lander cash cr a sufficlent corporate suraty bond or other security satisfactory to Lendar. .

aECUFHTY AGREEMENT; FINANCING STATEMENTS. The fcllowing provislons relating to this Morlgage as a security agresment are a part of this
origage. ’

Security Agreement. This Instrument shal constitute a security agreement to the extont any of the Property constitutes fixtures or other personal
property, and Lander shall have all of the fights of a secured party under the Uniform Cemmarcial Code as amended from time to time.

Security inlerast. Upon request by Lenc'ar, Grantor shall ¢ecute financing statamants and take whatever other &ction is requested by Lender to
perfect and continus Lender's security inlsrest in the Renls and Personal Proparty. in adgition to recording this Morigage in the real property
records, Lender may, at any time and vithout further authorization from -Grantor, fis exccuted counterparts, copies or reproductions of this
Morlgage as a financing statement. Graator shall reimburze Lender for il expenses incurred In perfecting or continuing this security interest.
Upon default, Grantor shall assamble the Personal Property in @ manner and at a place reasonably convenient fo Grantor and Lender and make it
available to Lender within thres (3) days aiter receipt of written demand from Lender. )

Addresses. - The malling addresses of Grantor (debtor) and Lender (securad party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Unliorm Commercial Codo), are as stated an the first page of this Morigags.

FURTHER ASSURANCES} ATTORNEY-IN-{Z\CT. The folloving provisions relating to further assurances and attorney-in-fact are a part of this
Morigage. i

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execute and deliver, or will cause to be
mads, exscuted or dslivered, lo Lender or to Lender's dosignes, and when racuested by Lender, cause to be filad, recorded, refilsd, or
rerecordad, as the case may be, at such 4mas and In such offices and places as Lender may deem approprigte, any and all such morigages,
deeds of trust, sscurity deeds, security zgreements, financing slalements, continuation statemants, instruments of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, bs necessary or dssirable in order to effectuate, complate, perfect, continue, or
preserve (a) the obligations of Grantor vrider the Note, this Mortgage, and the Related Documents, and (b) the liens and sacurily interests
created by this Morlgage as first and prior llens on the Propery, whather now ownad or hereafier acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in witiing, Grantor sha!l reimburse Lender {or all costs'and expenses incurred in connection with the matters
referred to in this paragraph. :

Altorney-in-Fact. If Grantor fails to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. - For such purposss, Granior hereby irrevacably appaints Lendar as Granfor's attorney-in~fact for the purpose
of making, executing, delivering, filing, racording, -and doing all other things as may be necessary or desirable, in Lender's sole cpinion, to
accomplish the matters referred to in the praceding paragraph.

FULL PERFORRIANCE. If Grantor pays all tho Indebladness when due, and otherwise parforms all the cbiigations imposed upon Grantor under this
Morlgags, Lender shall exacuta and deliver to Grantor a sultable salisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in'the Renis and the Personal Property.  Grantor will pay, if permitted by applicable law, any
r2asonable termination fee as determined by Lerder from time to time. : .

DEFAULT. Each oftha following, at the option ¢} Lender, shall censtitute an avent of defauit ("Evant of Default”) under this Morigage:
Dafauit on Indedledness. Failure of Grartor to make any pdymenl whan dua on tha incabledness.

Dofaul? on Other Paymenta. Fallura of Granlor wlthln the tine required by this Merigags to make any payment for taxes or Insurance, or any
other payment nacossary to prevent filing of oF to affsct d}sc_l':arga ofanyfien, - - - . )

Compliance Defauli. Failure of Grantor lo comply with any cthier term, obligation, covanant or condition contained in this Morigage, the Note or in
any of the Ralated Documents. . Sl

Fzlse Statemenis. Any warranty, regﬁméenfaﬂon or-statemen! made or furnished fc Lender by or an bshalf of Grantor undsr this Mortgags, the
Nats or the Refated Documents Is falss or m:sleading in any mcterial respect, either now or at the time made or tumished.

Dezfective Collatsralization. This Mortgaga or any of the Relatsd Documents ceases to be in ful force and effect (including failure of any collateral
documents to creats a valid and perfected sscurity inferest or lian) at any time and for any reason.

Dzeth or Insolvency. The death of Granlor; the Insolvancy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any tpe of creditor wori:out, or the commencamsnt of any proceading under any bankruptey or insoivency
laws by or against Grantor. ‘

Foretlosure, Forfaiturs, efc. Commaoncern ant of foreal

;anty; othar method, b A operty. this subsection shall not apply
n the event of a go [ 3 of the foreclosure or forefeiture
proceeding, ond for tha clalm salisfactory to




' Breach of Other Agrecment. Any bré: by Grantor und x the tarms of ariy oter agresmont between Grantor and Lender that is not remedied
within any graco period provided thereln, including without iimitation any egresmen concering any indebledness or other obligation of Granior to
Lender, whether exdsting now oriater. - 0 - - v . o - : vl ‘

Evanls Affecting Guaranfor. Any of ths prececing svants aceurs with respact to eny Guarantor of any of the Indebtedness or any Guarantor dies
or bscomas lncompetent. or revokas or ¢ispulss the validity of, or liability under, eny Guaranty of ths Indebledness.

inszeurily. Lender in'good faith dsems i:self insacure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of tha following rights and reredies, in addition to any other rights or remedies provided by law:

Accelerate Indebiedness. Lender shal have the right at iis option without nhotica ‘o Grantor to daclare the entire indebtedness immediately dug
and payabla, including any prepayment ¢ anally which Grantor would be required to pay.

UCC Remedles. With respect fo all or any part of the Personal Property, Lander shall have all the rights and remedies of a secured parly undar
the Uniform Commercial Code. : o

Collect Rants. Lender shall have the right, without notice to Grantor, to take possession of the Property and collest the Rents, including amounts
8 net proceeds, over and above Lender’s costs, against the Indebtadness. In furtherance of this right, Lender
i the Rents are collag:ted by Lender,

Granlor and to negotiate the same and cclisct the proceeds. Payments by tenants ‘or other users to Lender in response to Lender’s deamand shall
satisfy the obligations for which tha paym:ents are mads, whether or not any propsr grounds for the demand existed. Lender may exercise its
fights undar this subparagraph elthar in pcrson, by agent, or through a receiver.

Appoint Recelver. Lender shali have thz right to have a recziver appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Properly, to opa-ate the Properly preceding foreciosure or sale, and to collect the Rents from the Property and apply the
procesds, over and above the cost of iha recelvership, egainst the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointmant of a recejver shall exist whether or not ihe apparent value of the Properly exceeds the Indebledness by a
substantia! amount. Employment by Lendr shall not disquatity a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judiclal dscres foreciosing Grantor's interest in all or any part of the Property.

Nenjudiclel Salo. If permitted by aéplicx;blellaw, Lender mey foreclose Grantor's inierest In all or in any part of the Personal Property or the Real
Property by nonjudicial sale. - By

Deficlency Judgment. If permitted by ar;plfcabls law, Lsnéek may obtlain & Iudément for any deficisncy remaining in the Indebtednass dus fo
Lender after application of all amounts reccived from the ex;rcise of tha rights providad in this section.

Tenancy &t Sufferance. it Grantor remeins in possession of the Property after the Properly is sold as provided above or Lender otherwisg
becomes entitled fo possassion of the Properly upon default of Grantor, Grantor shall becoma a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender'’s option, sither (a) pay a reasonabls rental for the use of the Froperly, or (b) vacate the Properly immediately
upon the damand of Lender. o : : :

Ciher Remedles. Lender shall have all off o rights and remedies provided in this Mortgage or the Note or avallable at law or in equity.

Sele of the Property. To the extent pérmlﬂed by applicablo law, Grantor hereby waives any and all right fo have the properly marshalled. In
exercising ils rights and remedies, Lender shall bae free to scll all or any part of the Proparly together or separetely, in ons sale or by ssparate
sales. Lender shall be entitiad to bid at any public sals on ali or any portion of the Property.

Holice of Sale. Lender shall give Grantor reasonable notica of the time and placs of any public sale of the Personal Proparty or of tha time after
which any private sale or other infondad disposition of the Personal Property is to ba made, Rsasonable notice shall mean notice given at least
tan (10) days before ihe time of the sale or disposition. .

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudics the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not eifect Lendar's right to declare a default and exercise its remedies under this Morigage.

Attorneys’ Fees; Expensas. !f Lender institules any suit or action to enforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as the court may adjudge reascnable as attorneys' fees at trial and on any appeal. Whsther or not any court action is involved, all
reasonable expenses incurred by Lender that in Lendar’s opinion are necessary at any time for the proteclion of its interest or ths orforcement of
its rights shall become a part of the Indebiedness payabla on demand and shall bear interest from tha date of expenditure untii repaid at the rate
provided for in the Note. Expanses coverad by this paragreph include, without limitation, howsver subject to any limils under applicable law,
Lender's attornays’ feas and Lender's legel expensas wheihar or not thers is g lawsult, including attorneys’ fees for bankrupicy procesdings
(including efforts to modify or vacate any eutomatic stay or injunction), appeals and any anticipated post-judgment collsction services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, end appraisal fees, and title insurance, o the extent
permitted by applicable law. Grantor aiso Wil pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIIZS, Any notice undor this Mortgags, including without limitation any notice of dstault and any notice of
sale to Grantor, shall ba in writing, may be be s2nt by telefacsimilia, and shall be eifective when actually delivered, or when deposited with a nationally
recognized overnight courler, or, it malled, shall be deemed effective when depositad in the United States mail first class, cerified or registered mall,
postage prepald, direcled to the addresses shown near the beginning of this Morigaga. Any party may change its address for notices under this
Morigage by giving formal wiritten notics to the cther partles, specliying that the purpase of the notice is to changs the parly's address. All copies of
notices of foreclosura from the holder of any llen which has pricrity over this Mortgage shali be sent to Lender’s address, as shown near the beginning
of this Morlgage. For notics purposes, Granlor agrees to keep Lendar informad at all times of Grantor’s current address.

MISCELLANECUS PROVISIONS. The following misceliansous pravisions are a part of this Morigage:

Amendments. This Morigage, togsther wiih any Rslatad Dmurﬁants. constitutes the cntire understanding and agreement of the parties as to the
matlers set forth in this Morlgaga. No alteration of or amendment to this Morlgage chall be eifective unless given in writing and signed by the
party or partias sought to ba charged or bound by the alteration or amendment,

Applicanie Law. This Morigage hes beer delivered to Lender and accepled by Lender In the State of Oregon. This Mortgage shali be
govemned by and construed in accordance with the laws ol the State of Oregon.




“Capﬁon l'bmﬁngs. Capﬂon headngs, mtéth%s Mcdgage cm for ccnvenvanca pu*pcaas ‘only and are not to bo used to lntarpret or deﬂne the‘ '
provisions of this Morlgage. :

. Horger. Thera shall bs no mergar of ta ln’.srast o estrt 1 created by this Morig(ge with eny other Intarest or estate in the Property at any time
heid by or for the benefit of Lender In any cepactly, wm'nout the writlen consent of Landsr,

Multiple Parlias. All obligations of Grentor under. this Mc rigege shall ba joint and several, ‘and all references o Grantor shall mean each and
every Grantor. This means that esch of the persons signing: bslow is responsibls for 2l abligations in this Morigage.

Ssverability. if a court of compelent ]urisdfcﬂon finds: any provision of this Morigage fo bs invalid or unanforceable as to any person or
circumstance, such finding shali not rencier that provision Invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offanding provision shall be deemad to ba modified to be vithin the limits of enforcaability or validity; howaver, if the offending provision cannot be
so0 modified, it shall be stricken and all o'her provisions of this Mortgage in all othar respects shall remain valid and enforceable.

Successors and Assigns. Subject to te limitations statad in this Morigage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure to the benefit of the pariias, 172ir successors and assigns. 1f ownership of the Property becomes vested in a person other than Grantor,
Lendsr, without notice to Grantor, may deal with Granior's successors with raference to this Morlgage and ths Indebtedness by way of
forbearance or extension without releasii:g Grantor from thc obligations of this Morigage or liability under the Indebtednass.

Walver of Homestead Exemption. Grontor hereby releasss and waives all rights and benafits of the homestead exemption laws of the State of
Cregon s to all Indebtadnass secured by this Morlgage

Waivers end Consanis.  Lender shall not be deemed to have waived any nghis under this Mortgags (or under the Related Documents) unless
such waiver is in writing and sigred by Lender. No delay or omission on the par of Lender in exsrcising any right shall operate as a waiver of
such right or any other right. A walver Dy any party of a'provision of this Morigage shafl niot constituls a walver of or prejudice the party's right
otherwisa 1o damand strict compliance vvith that provision or any other provision. No pricr walver by Lender, nor any course of dsaling between
Lender and Grantor, shall constitute a \valver of any of Londer’s rights or any of Grantor's obligations as to any future transactions. Whenever

consent by Lender Is required in this Mcrigage, the grantirg of such consent by Lander in any instance shall not constitute continuing consent fo
subsaquant instances whem such com ent is requlred )

ADDITIONAL BETHODS OF KOTICE TO (3 1ANTCR AND QTL{ER PARTIES. in adcs tion to the mathods of notice set forth above, any notice under
this Morigage may be given by deposiiing such notice In’ tha United States Mail postage propaid, by certified mail, retumn receipt requested, or by
regular first class maJl unigss other not.ce is uqulred by applka J!S law )

EACH GRAE&TOR ACKHOWLEDGES HA\T JG READ ALL T‘E PROVISIO"IS OF T}HS E#ORTGAGE AND EACH GRANTOR AGREES TO ITS
TERES.

GRANTOR:

x@wa,wv/d’ @J/&

OSWALDO S ATALA

STATEOF _QOregon

LOURDES

' ». NOTARY
COUNTY OF_Klamath ) , CUMMISPS‘E’E&‘&QORE%GN :
O#’WSSION EYPIRES SEPT. 20, 1998 {

On this day bafore me, the undersigned Notary Public, personally appeared OSWALDO S AYALA and JOSEFINA R AYALA, to me known to be the
individuals described in and who executed the Mortgage, and acknowledged that thay slgned tha Mortgage as their fres and voluntary act and deed,
for the uses and purposes thersin msntioned

day of ‘October .19 %6 .
Resldmg 2809 South 6th Street Klamath Falls, OR

: ugmmwm : Q/ 29 l"f{/ 97603

VSTATE OF OREGON COUNTY OF

 Filéd for record at request of __Aspen - QI the 11th day
b of_Qc‘J;Q_h.ex________ A.D, 19 86 | "L 09 . oclock 2P, M, and duly recorded in Vol. ___M96 .,
: oof o Mortoaqn' R i ‘on.Page - - 32367

: . TR ‘.’? : ST Bemetha G. Letsch S County C‘
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