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HOME, EQEJITY EJNE OF CREDIT
" TRU ST BEEB

“THIS HOME EQUITY LINE OI‘ "REDIT TRUST DEED (thc "Sccunty Instmmem") ismade this ~ZFF dayof
‘ OCTOBER 1996 .- ., zmong the Grautor(s)

' JAMES G TAYLOR AND SAN)RA s TA"J:OR HUSBAND AND WIFE

\(heremafter referred to as, the "Borrov. ", whether ore of more), whose address is
5508 BALSAM DR; .KLAMATI: FALLS, ()R 97601 e '
ADVANTA NOMINEE SERVIC‘ 38 -
("Trustee”), residing at. 16875 W BERNARDO DR
SAN. DIEGO, Ca 92127 S :
in favor of and for the benefit of Ad vanta Natxonal Bank USA, orgamzed and existing under the laws of Delaware, ns
SUCCESSOors and assigns, and whose addrcss is'500 Ofﬁce Center Drive, Suite 400, Fort Washington, PA 19034 ("Lender”).

BORROWER, in consxderauon of the : indebt edncss herem recited and the trust created by this Security
Instrument, irrevocably grants and cor: veys to. Tms:%, in trust, with power of sale, the propeity located in the City of
KLAMATH FALLS . S CO\!L(‘I of KLAMATH i , State of Oregon,
and more pameularly described as follo vs '

\ 'SEE SCHEDULE k’A’ f"ﬁ;{'LEcAL DESC‘RIPTION ATT"CHED HE RETO AND MADE A PART
; iHEREOF..,.— ‘ ' o

: whxchhastmmeetaddmsjo T :
b KLAMATH: FALLS ,} (the "Property Address”).
OREGONBOMEEQIHTYLMOFCREDH-?}' Y sageters . .
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=R with-all the inprov: ments 1 € ab cribed property, and all existing and

ter acquired easements, rights, ppure Ten t,: 1 to the rights and avthority given herein
- “to Lender to collect and apply 2 15),: ter, water rights; ‘and water stock, and contract rights, pertaining to,

. arising from or situated at, upon or ur e la =d genera ’roperty Address, and all fixtures now or hereafter
attached to the property, all of ‘which, iactirding replace ments and additions thereto, shall be deemed to be, and shall remain a
part of the property covered by thisSecurity Instrums:t, All of the foregoing, together with said property (or the leaschold
estate if this Security Instrument is on a leasehold), are collectively referred to as the "Property.”

TO SECURE to Lender:

() The prompt repayment of all indebtedncss due and to become due, as may be advanced and outstanding, and
repaid and readvanced, from time to tirze, with interest thereon (the "Line of Credit"), pursuant to the terms and conditions of
nent and Promissory Note of even date herewith, between Borrower and Lender, and
amendments, extensions, substitutions, replacements ard renewals thereof (the "Agreement”). Lender has
agreed to make advances to Borrower ur.der the terms of the Agreement, Such advances shall be of a revolving nature and may
be made, repaid and remade from time to time, Borrower and Lender contemplating a series of advances to be secured by this
Security Instrument. The total outstar(ing . principal balance: owing at:any one time under the Agreement (not including
charges, and collection costs which may be owing from time to time under the Agreement) shall not exceed
THIRTY FIVE THOUSAND AND NO/100---
(63 35,000.00 ) together with interest thereon (the "Credit Limit"). That sum is referred to in the Agreement
as the Credit Limit. The entire indbtedness under the Agrecment, if mot paid soomer, is due and payable on
OCTOBER 16, 2019 » 01 on such later dzte as may be permittad by Lender in writing, or at such earlier date in
the event such indebtedness is accelerated in accordance viith the terms of this Security Instrument.

(i) The payment of all other sums advanced to protect the security of the lien hereunder, and of all costs incurred
by Lender in connection with the enforcement of its rights under this Security Instrument and/or the Agreement up to the
amount of the Credit Limit, with interest thereon at the rute provided in the Agreement.

(i) The performance of Borrower's covenants and obligations under this Security Instrument, the Agreement, any
Prior Mortgage and including, but not limited to, Borrover’s promises to make payments when due.

Borrower covenants that Borrower is lawfully seizzd of the estate hereby conveyed and bas the right to grant and convey
the Property; that the Property is unencurnbered, excep: for any Prior Mortgege or Deed of Trust (the "Prior Mortgage”) and
declarations, easements or restrictions of record listed in a schedulé of exceptions to coverage in the title insurance policy
insuring Lender’s interest in the Property; acd that Borrawer will warrant and defend generally the title to the Property against
all claims and demands. . : EERTEE REREERE ;

- Borrower and Lender covenant and ¢ gree as follows: .

1. Payment of Principal and },Vin terest. Borrower shall b:omﬁﬂy-pay when due the principal of and interest on the
indebtedness evidenced by the Agreement, and all lat: charges and other charges provided in aud authorized by the

2. Funds for Taxes and Insuraice. If required by Lender, and subject to applicable law, Borrower shall pay to
Lender on the day monthly payments are due under the Mote, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Propacty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; and (e) yearly mortgage insurance premiums, if any. These items are called "Escrow Items.”
Lender may, at any time collect and hold-Funds, including reserves in-excess of the amounts actually needed, using such
methods of calculation as may be authorized or not prohibited, and in an amount not to exceed the maximum amount a Iender
for a federaily related mortgage loan may. require for Borrower’s escrow account under the federal Real Estate Settlement
Procedures Act of 1974, as amended from time to time, 12 U.S.C. Section 2601 e seg. ("RESPA"), unless another Jaw that
applies to the Funds sets a lesser amount. If so, Lender noy, at any time, colsct and hold Funds in an 2mount not to exceed
the lesser amount. Lender may estimate tae amount of Fands due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otkerwise in accordance with applicable law. Borrower shall not be obligated tc make
such payments of funds to Lender to the ex:ent that Borrower makes such paym=nts to the holder of the Prior Mortgage if such
holder is an insttutional lender. =~ . - CEn

The Funds shall be held ‘in an iastitution whoss deposits are insured by. a federal agency, instrumentality, or
. - entity (including Lender, if Lender is wich an institusinn).jo:}ix‘;"ahy— Federal Home Loan Bank, Subject to: applicable

“law, Lender may require Borrower. t0 p17-2 onpetime: charge for a real esiate tax reporting service or flood certification
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. d9=383
- “'service used by Lender ia conn th thi herwise. Lender shall not be required to
- “pay Borrower any interest or earning unl to do so. Lender shall give to Borrower,

 without charge, an annual accounting o 7 the Funds, showing credits and debits to e Funds and the purpose for which each
debit to the Funds was made. The Fuml: sre pledged as additional security. for-all sums secured by this Security Instrument.

If the Funds held by Lender excee d the amounts permitted to be held by applicable law, Lender shall notify Borrower
that Borrower may elect to receive eit1:r a direct refurd of such excess amounts, or a credit on Borrower’s future monthly
installment of Funds. If Borrower fails to make such election within thirty (30) days after notice has been mailed by Lender to
Borrower, then Lender, in its sole discretion, may elect one of the foregoing options, and notify Borrower of such election. If
the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such cas: Borrower shail pay to Lender the amount necessary to make up the deficiency.
Borrower shall make up the deficiency inno more than twelve monthly paymeants, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragruph 16, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lenider at the dme of acquisition or sale as a credit against the sums
secured by this Security Instrument. = k R

3. Application of Payments.»Uniess applicablz law provides otﬁerwise, all payments received by Lender under the
Agreement and this Security Instrusnent rhall be applied by Lender as provided in the Agreement.

4. Prior Mortgages and Deeds of Trust; Ch:rges; Liens. This Security Instrument is subordinate to the Prior
Mortgage. Borrower shall perform all of Borrower’s obligations under ‘the Prior Mortgage, including, but not limited to,
Borrower’s covenant to make payments vhen due, E ‘

If Borrower fails to make any payr:nt when so dee under such loan, or otherwise defaults thereunder, Lender shall have
the right, but not the obligation, to mak> such payment directly to the holder of the loan secured by the Prior Mortgage, to
cure such default or to pay in full, the ertire indebtedness secured by the Prior Mortgage. All costs and expenses incurred by
Lender to cure such default or to pay the zntire indebtednass secured by the Prior Mortgage:

(a) shall bear interest from the date advanced until paid at the interest rate in effect under the Agreement from
time to time; v g : L o

(b) . shail be immediately due and payable,by Borrower to Lender without notice or demand for payment; and

(c) shall be and become a. part.of the indebtsdness secured by this Security Instrument up to the amount of the
Credit Limit. o - : : .

The curing by Lender of any default under the Priog Mortgage, or the payment by Lender of the entire indebtedness
secured thereby, shall not constitute a curing or waiver of the default under this Security Instrument caused by Borrower’s
default under the Prior Mortgage, and Lender shall remaia entitled to exercisc all of the rights and remedies available to it by
virtue of such default. )

Any act or omission by Borrower v/iich would copstitute a default or an event of defauit under the Prior Mortgage, shall
constitute a default hereunder, without t1e necessity of giving any notice to Borrower or affording Borrower any time in
which to cure such act or omission. Borrower shall notify Lender within five (5) days after receipt by Borrower of any notice
from the holder of, or trustee named in thz Prior Mortgags, noting or claiming the occurrence of any default, non-payment or
non-performarce by Borrower or notice of acceleration under the Prior Mortgage. Borrower warrants and represents that the
granting of this Security Instrument is not a default or an event of default vnder the Prior Mortgage and that any required
consents thereunder have been obtained ard delivered to Lznder.

Borrower shall pay or cause to be‘pzid-all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in Parazraph 2, or if not required to be paid in that manner, Borrower shall
pay or cause to be paid such obligations on time directiy to the person or governmental authority owed such payment or
payments. If Borrower makes these payments directly, Bortower shall promptly deliver to Leader receipts evidencing all such
payments. ‘

Borrower shall promptly discharge :ny lien, other than the Prior Mortgage. Lender in its sole discretion may permit
Borrower: (i) to pay the obligation securad by the lien in a manner deemed acceptable to Lender and set forth in writing; (ii)
contest in good faith the lien by, or defend against enforcament of the lien in, legal proceedings which, in Lender’s opinion,
operates to prevent the enforcement of the lien or forfeitur: of any part of the Property; or (iii) obtains from the holder of such
lien an agreement satisfactory to Lender'to subordinate the: lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain prio-ity over this Security Instrument (other than the Prior Mortgage),
Lender may give Borrower a notice ident: ying the len. Borrower shall satisfy the lien within ten (10) days after the giving of
notice. TR TRE R v DA P A T s O TR & S B PR RRRRE
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- Qeenpancy. :Borrow t waste or permit impaimment: or
" deterioration of the Property, reasos : ; : e o T ’

If this Security Instrument is on ¢ unit in a condcminium or 2 planned unit development, Borrower shall perform ail of
the Borrowar’s obligations under’ th: declaration o7 covenants creating’ or -governing the condominivm or planned unit
development, the by-laws and regulatio 1s of the condorinium or-planned unit development and constituent documents.

If this Security Instrument is oa a leasehold, Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property, the l:asehold and fee shall not merge uniess Lender agrees in writing to the merger. In no
event shall any such merger extinguish the lien of this Security Instrument.

Borrower shall use, establish and occupy the Proparty as Borrower’s principal residence. Borrower shail not agbandon the
Property or allow it to become vacast. Borrower sball comply with all laws, rules, orders, ordinances and regulations
affecting the Property. Borrower shali notify Lender promptly upon the occurrence of a notice of violation of any laws
applicable to the Property. . : . :

6. Hazard or Property Insurnnce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term extended coverage," and any other hazards, including
flood or flooding, Lender may require, from time to time, and in such amounts and for such periods of time that Lender may
require, subject to applicable law. The insurance carricr providing the insurance shall be chosen by Borrower, subject to the
approval of Lender, which shall not be unreasonably withheld or delayed.

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard mortgagee clause
paming Lender as an insured and providing for at least fifteen (15) days written notice to Lender prior to the termination,
cancellatior, amendment to, or reduction in the amount of such policy or policies. Subject to the rights of the holder of the
Prior Mortgage, Lender shall have tke right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender copies of all receipts of paid premiums and renewal notices. In the event of loss or damage to the Properiy or
any part thereof, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower, and may compromise any claim, appear in any action and collect any insurance proceeds.

Unless Lender and Borrower othcrwise agtee in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicelly feasible or Lender’s security would be lessened, the insurance proceeds shail be
applied to the sums secured. by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer vithin thirty (30) days after the mailing of a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by the Security Instrument, whether or not then due. If Borrower directly
receives any insurance proceeds under the policy or policies that are made payable to Borrower, Borrower shall promptly pay
such amounts to Lender by endorsing 0 Lender any payment check or dreft from the insurance carrier. Subject to applicable
law, Borrower hereby appoints Lender as its attorney-in-fact to endorse any checks or other payment instruments for insurance
proceeds that Lender receives under any policy(ies) of insurance required hereunder, which are made payable to Borrower and
delivered to Lender. The foregoing appointment of Lender as attorney-in-fact for Borrower is coupled with an interest and
irrevocable. The rights conferred on Lender under this third paragraph of Paragraph 6 relative to the insurance coverage
required hereunder and the application of any insurance proceeds, shall be subject to the rights of the holder of the Prior
Mortgage. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refezrad to in Paragraphs 1 and 2 of this Security Instrument, or change the
amount of the payments. If, pursvant to Paragraph 16 hereof, the Property is acquired by Lender, Borrower’s right to any
insurance proceeds resulting from loss of, or damage to, the Property prior to the acquisition shall pass to Lender to the extent
of the sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower fails to maintain the insurence coverage required under this Paragraph 6, Lender may, but is not obligated,
to obtain such coverage to protect it: rights in the Property in accordance with Puragraph 7. The cost to purchase such
coverage, including the amount of any fee, charge or' commission paid to lender by the insurer, shall be added to the amount
of the indebtedness secured by this Sccurity Instrument up to the amount of the Credit Limit and may exceed the costs the
Borrower would have incurred to obtain coverage. ' i

Borrower shall notify Lender promptly upon the occurrence of a fire or other casualty causing damage to the Property.

7. Protection of Lender’s Security Intercs: in the Property. If Bormrower fails to perform the covenants and
agreements contained in this Security :Instrument, or there is.a legal proceeding that may materially and adversely affect
Lender’s rights in the Property (such as a’proceeding in bankrupicy, prcbate, for condemnation or forfeiture or to enforce
Iaws or regulations), then Lendes may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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hes the right to take the foregoing acti: Al s

enforce the remedies provided for in this Security Instrument, and otherwise available to Lender at law or in equity. No such
discretionary action taken by Lender siall constitute 2 curing or waiver of Borrower’s failure to perform the covenants and
agreements contained in this -Security instrument. In undertaking any su¢h actions, Lender shall have no duty of any kind
whatsoever to Borrower, other than to comply with the express requirements of applicable law.

Any costs and expenses incurred by Lender pursucnt to this Paragraph 7 or in furtherance of any other of Lender's rights
under this Security Instrument or the Agreement, at Lander’s option, may be added to the outstanding principal amount under
the Line of Credit and such aggregate orincipal amount shall be secured by this Security Instrument up to the amount of the
Credit Limiz. Unless Borrower and Les der agree to ciler terms of payment, such costs and expenses shall bear interest from
the date incurred by Lender at the rats stated in the Agreement, and in effzct from time to time, and shall be payable, with
interest, immediately following written demand from Lender to Borrower requesting payment thereof.

Inspection. Lender or its agent may enter apon and. inspect 'the.Property at reasonable times, provided that, if
reasonable under the circumstances,-Londer shall seek .to motify Borrower prior to such inspections, specifying reasonable
grounds therefor, related to Lender’s intarest in the Proyperty. e

9. Condemnation. Subject to e rights of the holder of the Prior Mortgage, the proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assignec and shall be paid-to Lender.

In the event of a total taking of Property, the proczeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, urless Borrower
and Lender otherwise agree in writing, the sums securcd by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by a fraction the rumerator of which is the tofal amoynt of the sums secured immediately before the
taking, and the denominator of which i; the fair marke: value of the Property immediately before the taking. Any proceeds
remaining shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to
the sums hereby secured, whether or not the sums are then due., : :

Unless Lender and Borrower otharwise agree in writing, the proceeds of any award or claim for damages, shall be
applied to restoration or repair of the Froperty damageq, if the restoration or repair is economically feasible and Lender’s
security would not be lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower directly receives any monies that are made payable to Borrower, Borrower shall promptly pay such
amounts to Lender by endorsing to Lender any payment check or draft that it receives for the condemnation. The rights
conferred on Lender hereunder and the avplication of the condemnation award or damages, shall be subject to the rights of the
holder of the Prior Mortgage. , ' R

If the Property is abandoned by Bo:rower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Forrower fails o respond to Lender within thirty (30) days afier the mailing of notice
by Lender to Borrower. of such offer, Lender shall be ruthorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secuzed by this Security Instrument, whether or not then due.

Lender is irrevocably authorized by Borrower to file and prosecute or settle Borrower’s claim or claims for any such
award or claim for damages, and to collect any: such award or payment. Unless Lender and Borrower otherwise agree in
writing, any application of proceeds to principal shall not exterd or postpons the due date of the monthly payments referred to
in Paragraphs 1 and 2 or change the amount of such payments. R

Borrower shall notify Lender promp:ly upon the occarrence of a pending or threatened condemnation of the Property.

10. Borrower Not Released; Fortearance by Lzuder Not a Walver. Any extension of the time for payment, or any
modification of the terms of payment of #:e sums secured by this Security Instrument granted by Lender to Borrower or to any
successor in interest of Borrower, shall not operate to release, -in any manzer, the lability of the original Borrower and
Borrower’s successors in interest, Lender shall not be required to commence proceedings against such successor or may refuse
to extend time for payment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower and Borrower’s ‘tuccessors in interest, ‘Any delay or other forbearance by Lender in
exercising any right or remedy under this Security Instrunient or the Agreement, or ctherwise granted to Lender by applicable
law, shall not be a waiver of or preclude :he exercise of any ‘such'right:or remedy of Lender. Such delay or other forbearance
by Lender shall not release, waive or dimiaish Borrower’s obligations or liabilities hereunder.
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" 12 Suscessors and Assigns 1 sund; Jo! aiiS@%éra! Laali'iivi;y;;'(':o-szgners'.l‘he covenants and agreements of this
Security Instrument shail bind ‘and. fit: the succcesors and assigns of Lendsr and Borrower. The breceding sentence shall
not be construed as Lender’s approvat'to sell or trans’er the Property, it

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or mailing
it by first class mail unless applicable law requires vse of another methed, The notice shall be directed to Borrower at the
Property Address or at any other: address Borrower Cesignates by written notice to Lender. Any notice to Lender shall be
given by first class mail directed to Lender at the address set forth above or to any other address that Lender designates by
written notice to Borrower. Any not'ce provided ‘for'in this Security Instrument shall be deemed to have been given to

Borrower or Lender when given as provided in this Paragraph.

If all or any part of the

. : or transferred (or if a beneficial interest in Borrower is

sold or transferred and Borrower is noi.a natural perscn) without Lender’s prior written consent, Lender may, at its option,

and with notice to Borrower, require im:mediate paymer:t in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower written notice of acceleration. The notice shall provide a
period of not less than fifteen (15) days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument, If Borrower fails to pay the required sums prior to the expiration of such period,
then Lender may invoke any remedie; permitted by this Security Instrument without further notice to, or demand on,
Borrower. ' i

15. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security under this Security
Instrument, Borrower hereby assigns t> Lender the reats of the Property, provided that, prior to acceleration pursuant to
Paragraph 16 hereof or abandonment o. the Property, Borrower shall have the right to collect and retain such rents as they

Lender, in person, by agent

S the Property, and to collect

» by Lender or the receiver shall be applied first to

payment of the costs of management of the Property and collection of rents, incloding, but not limited to, receiver’s fees,

premiums on receiver's bonds, ‘trustee’s fees and ‘Teasonable attorneys” fees, and then to the sums secured by this Security
Instrument. Lender and the receiver shall be liable to account only for those rents actually received.

16. Events of Default; Acce_!erat?:bn; Remedies. The occurrence of any oxi: or more of the following events shall, at
the election of Lender, constitute an "Event of Default, " and shall entitle Lender to terminate the Line of Credit and accelerate
the indebtedness secured hereby: : s

(@) If Borrower shall commit fraud or make & material misrepreseatation in connection with the Line of Credit;

(b) - If Borrower shall fail to meet the Tepayment terms set forth in the Agreement;

(¢)  If Borrower shall act or fail to act in any way that adversely affects the Property or Lender’s security interest
or any other right that Lender shall have in the Property, including, but not limited to, Borrower’s actions or
omissions that constitute "Events of Default” under the Agreement, and Borrower's failure to perform any
material covenants or agreements contaired in this Security Instrument.

Upon the occurrence of an Event of Default, Lender shall give notice to Borrower prior to acceleration specifying: (a)
the default; (b) the action required to cure the default; (c) a date, not less than thirty (30) days, or such other shorter period of
time as may be necessary to protect Lenicr from an adverse and material impcimment of its security interest
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payment in full of all sums ‘secured bv tlns Sccunty Iumumem, wu.hout further c,emand and may invoke the power of mle,
and any other remedies’ penmtted byet phmble 1aw.. Londer shall be entitled: to collect all expenses incurred in pursuing the
remedies provided in this Paragrauh 15, mchzdmg bLt not hmted to reasom.ble attorncys fees, Trustee's fees and costs of
title evidence. .

If Lender invokes the power of sal 3, Lender shall nml or cause the Trastee to mail a written notice of such default and of
its election to cause the Property to be sold to satisfy the obligations secured hereby in the manner prescribed by applicable
law. Trustee shall give and record such notice as the law then requizes as a condition precedent to a Trustee's sale. When the
minimum period of time required by law after such rotice has elapsed, Trustee, without notice to or demand upon Grantor
except as otherwise required by law, sl sell the Property at the time and place of sale fixed by it in the notice of sale, either
as a whole or in separate parcels and iz such order as it or Lender may determine, at public auction to the highest bidder for
cash, in lawful money of the United Sta:es, payable at time of sale (the obligations hereby secured being the equivalent of cash
for purposes of said sale). Borrower shzll have no right to direct the order in which the Subject Property is sold. Trustee may
postpone sale of all or any portion of the Property by public announcement at such time and place of sale, and from time to
time thereafter may postpone such salz by public announcement at such time fixed by the preceding postponement. Trustee
shall deliver to the purchaser at such sa'e a deed conveying the Property or portion thereof sold, but without any covenant or
warranty, express or implied. The recitals in such deed-of any matters or facts shall be conclusive proof of the truthfulaness
thereof. Any person, including the Tm we, if permitted by applicable law, Borrower or Lender may purchase the Property at
such sale.

After deductmg all costs, fees and. expenses of Trustee, and of thvs trust, including cost of evidence of title and
reasonable attormeys’ fees in conrection; with the sale, Trustee shall apply the proceeds of sale to payment of: all sums so
expended under the terms hereof ot then repaid, with 2ccrued interest then applicable under the Agreement, as the same may
change from time to time; the payment of all other suns then secured herc’by, and the remainder, if any, to the person or
persons legally entitled thereto.

17. Borrower’s Right to Relirtate. Notwithstanding Lender’s acceleration of the sums secured by this Security
Instrument due to Borrower’s default, Eorrower shall huve the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior to the' earlier of: (i) five (5) days (or such other period of time that
applicable law may specify for reinstatement) before cale of the Property pursuant to any power of sale contained in this
Security Instrument; or (ii} entry of-a judgment enforcing this Security Instrument if: (a) Borrower pays Lender all sums
which would be then due under this Security Instrument and the Agreement had no acceleration occurred; (b) Borrower cures
all violations of any other covenants or agreements of Borrower contained in this Security Instrument; (c) Borrower pays all
reasonable expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
trustee’s fees (notwithstanding that the Property was not sold after advertisement for sale) and court costs; and (d) Borrower
takes such action as Lender may reasonably require to assure that the len of this Security Instrument, Lender’s interest in the
Property, and Borrower’s obligation to pay the sums tecured by this Security Instrument shall continue unimpaired. Upon
such payment and cure by Borrower, this Security Instrument and the obligations secured hereby shall remain in full force and
effect as if no acceleration had occurred. Thxs right to rzinstate shall not apply, however, in the case of acceleration pursuant
to Paragraph 14.

18. Governing Law; Severability. This Security Instrument shall be governed by the laws of the jurisdiction in which
the Property is located. The foregoing sentence shall not limit the applicability of federal law to this Security Instrument. In
the event that any provision or clause of this Security Instrument or the Agreement conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Agreemen: which can be given effect without the conflicting
provision. To that end, the provisions o7 this Security Instrument and the Agreement are declared to be severable.

19. Loan Charges. If the Line of Credit secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that tae interest or other charges collected, or to be collected, in connection
with the Line of Credit exceeds the permitted limits, then: (i) any such charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (ii) any sums already collected from Borrower which exceeded permitted limits
shall be refunded to Borrower. Lender chall refund such excess either by reducing the principal owed under the Agreement or
by making a direct payment to the Borrower. If Lender applies the excess toward reducing the principal, such reduction shall
be treated as a partial prepayment thho ta prepaymezt .harge as may be an.honm:l under the Agreement.

20. Release. Upon paymem of zll sums secured by this’ Secunty Instmment, termination of all obligations to make

' advances and- -upon demand by Borrovst; Lender or T'ustee shall ‘release this Secunty Instrument. Borrower shall pay any
: recordanon costs and statntoxy Tmstee ] fees, as’ permmad by apphcable law. : :
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Tmsec and appomt a smeso,
‘this Secunty Instrument is recorded.

22, Hazardous Substanee Bo; : s,t cause ot pemnt the presenve, use, dmpo»al s:oragc or release of any
“Hazardous Substances on -or in. the Property.: Borrover shall not do, or allow anyone else to do, anything affecting the
Property that is in violation of any Eir ironmental Lzv, The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quanizes of Hazardms Substances that are generally recognized to be appropriate for normal
resulennal uses and for maintenarce of the Propeny

Borrower shall promptly give Lerder written notice of any mvesngatzon, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or: other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall
promptly take all necessary remedial ac:ions in accordance with Environmeritat Law.

As used in this Paragraph 22, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the-following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
p&mcxdes and herbicides,: volatile: sol\(c nts, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Paragraph 22, "Envu’onmen&al Law" means fedcral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envn'onm.ma protection.

23. Mortgage Insurance. If Lsnder}required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower. of th2 mortgage insuzance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent rortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage irsurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lenler will accept, use and retain thess payments as a loss reserve in lieu of mortgage
insurance payments. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the p*emmms required to maintain insurance in effect, or to provide a loss
reserve, unless and until the requirerrent for morigage insurance ends ‘i accordance with any written agreement between
Borrower and Lender or apphcable law

24.. Sale of Note; Change of Lcan Servicer. The Agreement or a partial interest in the Agreement (together with this
Security Instrament) may be:sold one or more times vithout prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects mo:athly payments due under the Agreement and this Security Instrument.

- There also may be one or more changes of the Loan Scrvicer unrelated to @ sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writ:en notice of the change in accordance with Paragraph 13 above and applicable law. The
notice will state the pame and address of the new Loan Servicer and the address to which payments should be made. The
notice will also contain any ot.her mfon'nauon requu‘ed by applicable law :

25. Obligation to Advance, L(, 1der s obhganon to advance funds to Borrower upon and subject to the terms stated in
the Agreement after receipt of a Credi: Lme Check or other request for an advarce made in accordance with the Agreement
shall be obligatory.

26. Borrower’s Waivers. To the extent pennitted by applicable law; Borrower waives and releases:
(a)  unless expressly proviced for in the Agreement or this- Secunty Instrument, all notices of Borrower’s default
or.of Lender’s election to exercxse, or Lender’s actual exercise of any right or remedy under the Note or this
- Security Instrument.
(b) all benefit that might sccrue to Borrowu' by virtue of any pn:sen! or future law exempnng the Property, or any
-part of the proceeds ari:ing from any sele thereof, from attachment, levy or sale on execution, or providing for
any stay of execution, exemption from civil process or extsrsion of dme for payment,

27. Lender’s Rights. Lender stall be deemed 10 have the full benefit of all rights, remedies, and actions authorized
under current and future federal and stite laws which are generally and specifically available to lenders making or collecting
loans of money, or offering credit, sccured in either event by residential real estate, although such rights and remedies may
not be expressly herein stated or conferted on Lender. Nothing hesein ‘stated shall be deemed to limit or prevent Lender from
asserting such rights, remedies or actions’in connecticn with the enforcenzm of Borrower’s obligations under, or Lender’s
adnumstmncn of,.the Agreement and/a thxs Secumy Instmmem : f s
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L Request for Notice 11t and Forecl ure Under Prior 25D

me ‘holder of any mortgage, dwdj 4 ¢ encumbrance witls s ‘n lien: which has prim'ity over this Security
Instrument, to pive notice to Lender.. ai Lmder’s t.ddms set fort on: page one of this Security Ins:mment, of any
default ender the mortgage or otber prs'mr encuml: rance and of any scle or other foreclosure action.

25. Rlders to this Seamty Imt*mmmt If ons or more nders are; executed by Borrower and recorded together with
this Security: Instrument, the covenants and agreemem. ‘of each such ndcr shall be incorporated into, and shall amend and
. supplement the covenants and agreemﬂns of t.hxs Secumy Instrument asif th* nder(s) were a part of this Security Instrument.

(Check apphcable box):

O o Rldetattachel dated
[Xj No Rider(s) attached to lhls “ecunty Instmm nt.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION GF APPLICABLE L2ND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING
THIS INSTRUMENT, THE PERSCN ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLAMIING DEPARTMENT TO VERIFY APPROVED USES AND TO
DETERMINE ANY LIMITS ON L AWSUITS AG AINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.939. :

~IN W’TNESS WHEREOF Borrcwer has exccute ltlns Secunty Instmmem as of the date first above written.

| JANES € THEEOR. = 0

oy o

TAYLOR

S’I‘ATE OF OREGON,

Ontlns “ E

- Page9of9 | . - ~
NIRRT -17-96) JC-23152-29




L e | 2

ALLTHAT C.'ER'I‘AIN 'LGT OR PARCEL oF LAND SITUATE IN RLEMATH COUNTY,
OREGCN, ' KNOWN AND DEBCRIBED AS

BEGINNING AT A POINT ON THE EAST AND WEST CEMNTER SECTION LINE 165
FEET WEST OF THE CENTER OF SECTION 12, TOWNSHIP 39 SOUTH, RANCE 8
EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF R‘LRH;‘.TH STATE
OF OREGON; THENCE XORTH AND PA'{AL;LEL TO THE WEST LINE OF THDR
SOUTHEAST QUARTER OF THE NORTHJUEST QUARTER OF SECTION 12 A
DISTANCE OF 660 FEET; THENCE WIST AND  PARALLIL

OF SAYD FORTY A DIJI‘ANCB OF: 185 FEET; THENCE SOUTH AND PARALLEL
TO. THE WEST LINE OF ‘8AID FORTY A DISTANCE OF 660 FEET; THENCE
EAST ON THE EAST AND WEST CENTIIR SECTION LINE OF EECTION 12 A
DISTANCE OF 165 FE.JI' 'I'O THE PI&\CE oF BEGINNIFG.

BEING THE 8AME - PRO‘?ZRTY comm- 1D TO G’J\Mﬁs G - TAYLOR AND SANDRA 4.
- TAYLOR BY DEED FROM -LELIA HOL”‘ MAVOR - MILL J\E RECORDED ON OCTORBER
8, 1s9z, IN DEED " BQDK 492, PAG 23600 I THE OFFIC'E OF DEEDS OF

XLAMATH COUNTY ORI‘ 301‘3. - : :

the llth day

nrt'n‘harv -: : ‘ ( = 140 Py M., and duly recorded in Vol. _M96 |

'FEE §55.00




