the debt evxd=nced‘ ny the’ Note, lith’ merest, and all rmewds, extenaw s and modifications; (b)’ the ‘payment: of all other
‘teres! advanced urides Pas sraph:810 prozéstithe secirity of this! Secunty Hnistrunient; and(c) the performance of
ag?eenients ut det this? Seciitify Tnstrument and: the Notei For'these pmpose.s, Borrower mevocably

th powetrof salsj the following dsscribed property located i :




- 'TOGETHER with all the improvemerts now r he
" and rents, alt of which shall be deemed to be and remain
foregoing, together with such property (or the leasehiold
"Property.” i R EEEE : o RN AL R IR A R R ST
Borrower covenants that Borrover is lawfully: seised of the estate hereby conveyed and has the.right to mortgage,.
grant and convey the Property, and that the Property is unencumbered,- except for encumbrances of record. ~Borrower.
warrants and covenants that Borrower v/l defend generzlly the title to the Property against all claims and demands, subject to:
encumbrances of record. Borrower furiher warrants, represents and covenants as follows:
1. Payment of Principal and Tmicrest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Mote. o T
2. Funds for Taxes and Insuranco, If required by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly Ppayments are due under the Note, until the Note is paid ia full, a sum ("Funds") for: (a) yearly taxes and
assessments which may: attain priority over this Security Tastrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard.or property- insytance premivms; (d) yearly flood insurance premiums,
if any; and (e) yearly mortgage insurance premiums, if ahy. Thése items are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amowuxt ‘ot to exceed the maximum. amount,a lender for a federally related mortgage loan
may requite for Borrower’s escrow; accouataunder the fedcral Real,Estate Settiement Procedures Act of 1974, as amended from
time to time, 12 U.S.C. Section 2601 ez s2q. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If
so, Lender may, at any time, collect and hold Funds in aa amount rot to excced the lesser amount. Lender may estimate the
amount of Funds due on the basis of curmnt data and rezsonable estimates of expenditures of future Escrow Items or otherwise
" in accordance with applicable law. : : IR B RV
i"+:1;.The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) orin;:any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not cha-ge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower:interest.on the Funds and applicable law permits Lender
to make such a.charge..; However, \Letidsrmay: require Botiower to. pay a onc-time charge for an independent real estate tax
Teporting service used by Lender in conrection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or-applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may a3ves in writing; however;: that interestishall, be paid on the Funds. . Lender shall give
to Borrower, without charge, an annual accounting of ths Funds, showing credits and debits to the Funds and the purpose for
which each debit.to the Funds, was made; ;The, Funds ars pledged as:edditione] security for all sums secured by this Security
Instrument.. . .. .. i s i Snlpiies oo . . S
If the Funds held by Lender erceed e amount;. permitted to be held by applicable law, Lender shall account to

Béri'owef-fpr the.excess ;Em;ds“,in;ac;‘,onlngce,:;with_».,tl;_é}rgmxiremen;sfof-app_licab!e law. . If the amount of the Funds held by

Lender; at.any time is not sufficient to pz7the:Escrow Itoms whendue, Lender may. so notify Borrower in writing, and, in,

ol b i

such. case Borrower: shall. pay . to..Lender the, amount;ne-essary o make up the, deficiency. Borrower. shall make. up, the:
deficiency in no more than twelve monthly payments, avLenderssolediseretion. - oo . o
Upon payment in full of all sum3 secured by tl:us Security Instmmege, Lendes shall promptly refund to Borrower. any
Funds held by Lender. If, under Paragrzph 18, Lender shall acquire or sell the Proparty, Lénder; prior to the acquisition or
sale of the Property, shall apply any Furds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument, ‘
3. Application of Payments. All payments of principal and interest received by Lender shall be spplied as provided in
the Note. If Borrower owes Lender any Izte charges, or cther fees or charges (“other charges®), they will be payable upon
demand of Lender. Unless prohibited by lew, the spplication of payments may.be affected by the imposition of other charges.
Therefore, payments of other charges, vilwether paid to Lender in addition:tc the montkly payment or separtately, will be
applied in a manner at the absolute discrtion of the Lerdzr. Borrower agrees that Lender may apply any payment received

under Paragraphs ‘l'_ar_jxd 2, cither:_ﬁr; ) asounts payable under Paragraph 1; or first {0 amounts payable under Paragraph 2.
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nts to'make § 1
nons attrilutabie to the I’npcrty which ‘toay a

roveinj its oW exxstxng or xereaﬁrr erecteéd’on the Property msmed aganst
‘ { y ozhe ‘hazards as Lender may reqmre. from
‘such Amouiit ard for sicH penods g Ixnder ¢ Ll 2
3 theinsurance £l be! ichosen: by Bcrmwer subject to approval by Lender, provrded
that snch app‘oval shalknotibe’ unreasou bly withtield: 1f the Bofrower fails to maintain:the coverage described above, Lender
may at'itsioption;  obtain coverage to prxect its rights inithe Property in abcardance with Paragraph 8. All insurance policies
and ‘rénewals theréof i shall “be in> 2 “form? racceptanle o iLender’ “and shall include a -standard mortgage -clause
in favorof and in a form acceptable to Lender. Lender sball have the right to hold the policies and renewals thereof; subject to
the' terms "of ‘any mo-tgage, deed of trust ‘or‘other security’ agreement withi 4 lien which has priority over this: Security
Instriment: If dny* insurance proceeds’ e made’ payable to Boftawer, Botrower: shall promptly pay such amounts to Lender
mcludmg, without limitation, the'endors st to Lendet of any!proceeds made' by chieck ‘or other draft.

sivt 7 Unless Lénder and: Borrower ot herwise agrée in'writing}® “iisfdnice proceeds-shall be applied to Testoration or repair
of ‘the’ Prcpe-ty damaged if the restofazion’ of repaxr it écon cally feasible and Lénder’s security is not lessened. - If the
restorauon or repmr iis*nof’ econormcally “feasible or:Lcnder's” secunty *Would be lessened, the insurance promds shalt be

)i to the sums secured by this Séawity’ Instrument whether:or not then‘due, with any excess paid to Borrower.

- Unléss Lendér'aud Borrower vihérwise agree iiwriting; lany ‘gpplication of proceeds to principal shall not extend or
postpone the due date of the monthly pryments referred to in Paragraphs 1 ‘and 2 or change the amounts of the payments If
usider’ Paragraph 18 the Property is ‘decired: by Lencerf Borrower g nght t any insurauce policies and proceeds resulting
fro amage to the Property priof 1 the aoqmsrﬁon slall’ pass toLendet to the emt of the sums secured by this Secunty

istiument imimediately prior to:the’ Fceuisitionias o 1 fin Lo
The provisions. of this Paragnph 5 concerning the payment drsbursement or applxeatxon of insurance proceeds’ shall
any msuranee procwds Covering the” ‘Dropérty \‘Jhether ‘or'niot (i) ‘Léader:is 2 named insured, (ii) the policy ‘contains a
éguifed Botrower to/ Taintain the msurznce Borrower authiorizes and directs any insurer
At of inSuren3é proceeds upon’ lender s notree to msurer of Lender 'S mtemt in the

the i uranee camer and Lender Lender may make proof
de prompﬂy by Borrow B ai
& : “Propérty’ is abandoned L§ orrower, or if Borrow fails to’ mpond to Lender within 30 days from the-date
noti mailed by'Lender'to Borrovier that the’ insurafice” cameri offers 1o'settle a claim for insurance benefits, Lender is
authonzed to collect and app f‘the m.1 raice proceeds at" Lender : option e ther to restorauon or repalr of the Pnoperty orto
ient:

X Property Leaseho ds, Condomlnhrms, Planned Umt Developments. Borrower
shall keep the’Property in good repait ad 'shall-not ¢ommimit fort perrmt waste, iimpaitment or deterioration of the Property.
Borigwer shdll not do’anything affécting’ ithe | Property ‘that i§ in*violatioh’ of any law, ordinance or government regulanon
apphcable toa resrdentral property, and Borrower shall oornply Wwith the ) provrswns ‘of any'lease if this Security Instrument is
on a‘leasehold.” If thig:Sectitity Instrnxinént is“on°a‘urdt’in a cOndommium ora planned anit development, Borrower shall
perform alt of Borrower s obhgauons inder the declarafiod eoVenants creatinig of govermng the condominium or planned
umt development 1i&-by-1aws and reg\ﬂatxons ‘of the coAdominitim of plann.,d unit- development and constituent documents:-

2. Ynléss' Lender _d"Borrowet othermse’agme if writing; all ‘awards;’ payments’ or judgments, including ‘interest
thereon for'any injury'to-or decréasé ig'the ‘value of thé Property teceived by Borrower will be used to restore the Property or
red to the payment of sums ‘sécured by this"Secirity lnstrument 'whether or“not then due, with any excess paid t0
; : St o8- othenvxse advee In writing} any 2p lication of proceeds to principal shall'not extend

of the monthly{ ayinents feforred 1o in Paragrapbs 1'and 2 'or’change the amounts of the payments

BoFtower agréee that)m Ahe" evenl an- 1\’3&6-'1’@:!!&?4 or-judgnent inciudes eomnensetion for both injury or‘decrease in the
value of the Property and eomp:-:nsamn ‘for any othdi djury or loss; the total’ aniount of such award, payment or judgment

: je deenit olnpensation A A and ‘Botower hereby eonsems to Lemer s mtervenno Cinto any

0085106698




15 and agreements contained:

: legal proceedis nific. ler’s rights in the Property: (such as

condemmation; fi ns), then Lender may do and

the value.of. . Prop and: Lender’s rights: in the Property. Lender’s actions may

include: paying -any -sums, secured ;bx:;aflien;‘whicha__!m <priority; oyer th +decurity. Instrument, appearing in court, paying

reasonable; attorneys’, fees.and. entering om the Property 10, make Tepais or abate: nuisances.. Although Lender may take action

under: this, Paragraph 8,:Lender dees:not have to-do so. ¢ right;of: Lender to protect Lender’s rights in the Property shall

include the right to.obtain at Bo e5; Property. inspections,; credit reports, appraisals, opinions of value or other

ini by law.: ;; ; : RSN B OIS I R R ol TN

r:under:this Paragraph § shall become additional debt of Borrower secured by this

4;Lender.agree to, other.terms of payment, these amounts shall bear interest from the

shall:be;payable,.with interest, upon demand of Lender. EN T :

9. 17 -:Morigage, Insurance, If: Lender; required morrgage . insurance ,as ¢ making the loan secured by this
Security :Instrument, Borrower. the. premiums, required. to, maintzi i i i

he, procoeds aim. for: damages, direct or, consequential, in connection with any

or other taking of the Prog- eof, or. for conveyance in lien of condernation, are hereby assigned

d 1o Lender, subject to.the terms of any mwortgage, deed of tiust.or other security agresment with a lien which

haspnonty OYCI:t.hiS._S@uﬁtY'msmﬂ,anﬁ b S ARSI f;a: EE IR SN ORI ';-;,— B T .
- <., I the-event of, a: total taking. of .the. Property, \the-proceeds. shall ,be applicd to the sums secured by this Security
Instrument, whether. or not then dus,, Wityany. excess pa'd to. Borrower.; In,the event. of a partial taking of the Property in
which the fair market valye.of the Proper'y immediately Lefore the taking is.equal to or greater than the amount of the sums.
secured by this Security Instrument immec iately before the taking, unless Borrower and Lender otherwise agree in writing, the
Anstrument chall be reduced by.the amouat.of the proceeds multiplied by the following fraction:

secured immediately before the taking, divided by (b) the. fair market value of the. Property

immediately. before the taking. ¢ shall: be;pzid; to. Borrower. In the. event of a partial taking of the Property in
which. the fair-mar} immediatcly, before. the taking. is less. than the amount of the sums secured.
immediately, before; the taking, unless Bo:rower and Lendler. otherwise, agres in writing- or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due. .
1o i IE the Pr doned by - Sorrowser, orif, -after notice by Lender to Borrower that the .condemnor offers to.
ard o, Lerder within 30 days after the date the notice is

€110 restoration or repair of the Property or-

Ppucation of proceeds to principal shall not extend or
:and 2 or change the amount of such Payments,

er; Accsptance of Partial Payment. Extension of the

d by, this, Securi Instrument granted by Lender to
Telease, in any manner, the liability of the original
ired to commence

Bamoy er, without, wai
such. payme
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subjex i -Parapraphi(hereofy i cat shall ‘be 3om£ ‘and several Any
' Bomwerswhdzsigns this: 1x nent; but does:s Ot execute! 1 Noted(a)- this' Security Hstruinent-ohly 0 -
mortgage, grant and convey that Bcrro : ti : : dér the'terms of this oecunty Instrument, ‘(b) .
is ot pemonanyshable ori'the ‘Noté or ¥1.d 3 ént; ‘agress that Lendér and any ‘ottier Bofrower may
4 { . gy accoMme ' : Instrument or the Note

14.: reqmred dider apphcable 1aw 10 be gwen dn another manner: (a) any notice to
Borrower provtded for in thts Secunty hstmment shall be given by delrvermg it or by maiting such notice by first class mail
addressed to ‘the Property Address’ of t6 such othér’addreds ‘as Eorrower rnay designzate by nofice’to Lender as provided herein;
niotice to Lender: shallibe’3ivén by ‘first’ ‘ciass miail 6! Lender’s address stated herein or to such other address ag
I;ender may dmgnate by ‘notice to Borrower a§ provrded herein.” Any notice provrded forin thts Socurtty Instrument shall be
deemed 16 have been given to Borrower ot Lénder when givei i m the aniiet designated herein.
15, v Governing Law; Severabthty The stite and lccal laws apphcable to'this Security Instrument shall be the laws of the
Junsdtouon in’ whrch ‘the Property is‘iccated: “The" 1 fiot Timnit the -applicability of federal law to this
Seounty Instrument; It the event that 5y provrston or clauSe of thi§ Security Instrume oht of the Note conflicts with- applicable
14} sich conflict’ 'shallnot’ affect othet provrsrons of 1.is°Security- Instmment of the Note which can be given effect ‘without
the: oonﬂxctmg provrsion, and to this eni the provrsrons of this’ Seconty Inst—ument ‘andithé Note are declared to be severable.
ey e,s ‘inelud el sums to the extent not prohrbrted by applrcable iaw or
16. Borrower’s Copy. Borrower shall be furrmhed a copy of the the and of thrs Secunty Instrument at the time of
execution or/after’ técordation Hiereofs RS :

, 10U Tronisfer of: the_?rop‘éﬂy e Beneﬂclal ln”trest in Borrower. If all or sy part of the Property or'any mterest init

( 3 beneﬁ(, alinterest i3 srrower: is sold’ of ‘transferred ‘and Borrower is not a natural person)
without’ Lender s pii tten & ; Eefider” iiay, &t it opﬁon, requiré immediate’ payment in full of all sums secured by
this- Secunty Instrom X H ever, thts optton shall a0t b& exerctsed by Lr,nder rf exercrse is p hrbrted by federal law as of

the date ‘of this'Security Instrumen 2 E :
(RREE (5 Ly exerciges this optioit} | Ifnder shall aive Borrower nouce of aeceleratron The nottce shall provrde a penod
of ot less than 30 days:from the dat2 the notice is’ de‘uvered or malled within which' ‘Borrower must: pay all sums: ‘secured by
this ‘Security Instrument: “If Bottower fails’to pay’ thece’ fims prior to'the expiration of this penod Lender may mvoke any
remedlec permitted by this Security Instrument without further notice or demand on Borrower.

Aoceleratron- Remedies. Except as’ provrded if"Paragraph: 17 hereof upon Borrower's breach of ‘any covenant: or
asreement of Botrower in’ 'this Seturiy Thktrufsent, including the’ oovenants to‘pay when due any sums ‘secured by this Security
Istrihent; Eender prtor “toidtcelerat i shall'give no:ice to' Borrower ‘a5 provided i ‘Paragraph 14 hereof specrfymg (1) the
preachs () the Hetion’ reqmred o éi e siich bredch;” 3)‘a date, ‘hot-less  than 10° ‘days® ‘from- the date the notice'is nailed to
Borrower, by whrch such breach must be cured and (4) that failure to cure ' sich’ breash on of before the date specified in’ the
riotice fhay result in’ a'c’t':eleratlon of th fiis ' §geurad! by thrs Securrty Instrmnent foreclosure by Judrcral proewdtng or
edvertisement and sale of the'Propetty.”

o Thé notice’ shall fusthet! infofm Borrower of the rtght t reinstcte after aceelerauon and the right to bring a coun
action oF tb ‘assert it thejudtcral proceedmg 'the nions:istenceof a breach:or any other defense of Borrower 1o “dcceleration ‘and
foreclosure. If the breach is hot' curéd on orbe s ths date speclﬁed in'the notice, Lender, at Lender’s ‘option may declare all
ofithe’ sums secured by * this: Secunty‘mstrumén ‘to ke tmmedrately due and payablei iwithout farther démand and may “foreclose
this: Securtty Tnstriiment by judicial 1medmg orlinvoke the power ‘of scle Hereby’ granted and any other remedies’ perrm‘ted
by applrcable ‘lawi Lender ighall“be - 'tmtled to “collsct all: expensee of foréclosure, -including, but not’ limited to, reasonable
attorneys™ fees (paid’ t67an ‘attorney that {5 niot a-$aloried employee’ ‘of the Lender if the original amount of the debt is' $50,000
or less) court oosts and costs of documentary evrd:nee, abstracts and: trtle reports, even rf the breaoh is cured prtor ‘10 the

i losufe 3 :
o+ guse. Trustee to execute a written' rotice-of the
10 bs sold. Trustee shall catise thi§ notick to be
i or Trustee shall \mail’ copies’of the Tiotice’as
apphmble law. Trustee shall give public -




: Teguired :by-applicoble law,:
bidder at the:time sod place-and.
iend dn er: Trustee determines. Trustee may.
231 atthetime-and:place of:any previously. scheduled:

sts , ,‘cqm{gyingg theProperty .without any. covenant. or warranty, :
¢2d,shall be prima;fecie evidence of. the truth of the statements ‘made
the following order: (a) to all expenses of the sale, including, but not.
fees; (b) to all sums secured by this.Security Instrument; and (c) any excess to

1 O persons: 1Y, entitied i R O U R ST ST e S A .

19. ... : Borrower’s, Right .to. Reinstate. . Notwithstzading :Lender’s accoleration, of the sums secured by this Security
Instrument due to Borrower’s breach, Forrower shall hi:ve: the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at ary time. prior, to five (5).days (or such, other period as applicable law may specify for
reinstatement) before the sale of the Property or:entry ¢ f'a judgment enforcing this Security Instrument if: (a) Borrower pays

Borrower cures all breaches. of any,otl:er, covenants; or.agreement rrower. contained in this Security Instrament; (c)
Borrower pays. attorneys’. and ees:i that which, is permitted by applicable law and all

court.costs;; and (d) Borrower: takes-su<h. action. as.Leader may.rezsonably, requie.to assure hat the lien of this Security

Instrument, Lender’s interest in the, Proerty and Borrower’s obligation to, ray the sums secured by this Security Instrument

shall continue unimpaired;; Upon such payment and urz by: Borrower,: this Security: Instrument and the.obligations secured

hereby shall remain in full force and effect as if no accelcration had occurred. This right to reinstate shali not apply, however,

in the case of acceleration pursuant to Faragraph 17:/ - Pt wlived el T e 0 .

20. - Assignment of Rents; Appoiciment of Receiver, As additional security hereunder, Borrower hereby assigns to

Lender. the; rents . of . the -Property, . provided that Borrower ;shall, -prior; to acceleration. under- Paragraph 18 hereof or

abandonment of the Property, have the zight to collect 204 retain such rents,as they become due and payable. ;

o 1, - In the event of abandonment of the Property, or-in the.event the Property. is no longer the principal residence of the

Borrower and upon acceleration under. Paragraph 18 herzof, Lender, in person, by agent or by judicially appointed receiver,

shall be entitled to enter upon, take poscession of and manage the property znd to collect the rents of the Property inclyding

those past due ‘rents collected by, L znder or the:recziver shall be,applied first to payment of the costs of management of

he Property. i cluding,  but- not limited to,. receiver’s fess, premiums on receiver’s bonds and

reasonable atiorneys’ fees,: th 3. sums secured by, this Security Instrament. Lender and the receiver shall be liable to
account only for those RV X bt menlo o oneie , .

= shall ;not cause. or permit the: presence, use, disposal, Storage, or. release of any-

Ity.. I not,do, nor allow anyone else to do, anything affecting the

on! preceding: two sentences shall.not apply to the presence, use, or-

sta - generally recognized to be appropriate for normal

ST rompt] e otice ot'.‘a‘ny,,iny@stiggtion,;,claim,v demand, lawsuit or other action by

any governm: e farty involving the Property and any. Hazardous Substance . or.

Environmental, Law. of which Borrower. has. actual kn wledge..1f Borrower learns, or, is, notified by any governmental or

regulatory authority,. that any other remediation of any. Hazardous. Substance affecting the Property is nmecessary,

rrower sha cyremedial actions in accordance with Environmental Law, G

tences” a ose.substances, defined as toxic or hazardous substances

] ;other flammable or toxic petroleumn products, toxic

. : or formaldeliyde, and radioactive materials. As used

, agraph 21, "Envirenmentsl Lay. *:me; and lavs of the jurisdiction where the Property is located that.

relat Ohwlthvs%fety or environmental pro ton, 2% pabis LT S I I BN N

22, Reconveyance. Upon payment. sums secured by this Security Instrument, Lender shall request Trustee. to.

nvey.the. Property and.shall sure this, Security instrument and all notes ¢videncing debt secured by. this Security

: Fecorvey it person. o, persons legally. entitled to,it..




2 o ,
: {fv.hereunder by an insl:rumen execmed :nd acknowledg gl i
shall qntaan the name of tl e ougmal lznder, Tmstee and Bomwer. and tbﬂ

“24.: Attomey’s Fees,: s used ir
) feos awarded by an appellate court

: 'WARNING*-

. Unless you provida Lendex wnth ev:derca of the msurance covarage as requued by this Security
Agreement, Lsnder may purchas= insurance at your expense to protect its interest. This insurance may, but
‘need not, also protect your mterest w5iprthe Pro derty becomes demagsd, the coverage Londer purchases' may
riot pay any Tlaim:yousmake or:eny. claim’ mada against you. - You may tater cancel this coverage by providing
evndence that you ‘have obtamed property cove‘i ge elsewhere. ,i

You are responsnble for the cost ‘of any: in%rance purchasad by Lender. The cost of this insurance may be
added to your contract or loan balance. If the cast is added to your contract or foan balance, the interest rate
on the underlying contract or !oan will apply: tc. this:added amount The effective date of eoverage may be the
date your pnor covarage !apsed or the date you failed to prowde proof of coverage. ; ST
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.-Borrower

: 'thefaregomgmxtmmmttob&/ Wﬂu& i J
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AN of Lot 7, and the Sou!irerly 28 Fnet of Lot 6 1n;Block 4 of Wemt Klamath

. Falls. formarly Wemt Linkville Additicn €o the Cicy:of Kiamath Falle, aueording
. ~to the offfelal pla thereu‘.\on ﬂ.le in ehc oIIice of uhc t:ounty CJ.erk of
: l\lamath t:oumty, Oregon. : SR

Filed for record at request of | e Lo e et : the 14th
“of . OCtober -~ AD, 1996 at ; oclock __.'E.M , and- duly. recorded in Vol, MOG

T Coumy Clerk
FEE  $50.00 " .= - i ’




