-~ THIS DEED OF TRUST: (“*5ecurit Instrument”) ismade on = .
-19.;.9.@...,Theg_ramor is...Rodnev .S, J)%I.sop & . Judith 0. 01s

. William. 1. Sisemor

KLAMATH FIRST FEDERAL .
underthe laws of .the.United. -ates.af.Anucrica:...., and whose address is
;uniéohMain"Straat¢¢Klamaﬂthallﬂ,uQrggon;QJﬁ 1. i

Borrower owes Lender the principal sum of: Ninety..one. thousand. an
: == Dollars (U.5..5.9.1..000,.00
dated the same date as this Security I nstrument (*Note)

paid earlier, due and payable o s N0ve 2 :

secures to Lender: (a) the repayment: -evidenced. by the! . with, interest, and all renewals, extensions and
modifications; (b) the payment: of all bmerfSums,«.'wilh sinterest,; advanced. under. paragraph 7 to protect the security of this
Security. Instrument;  (c) the performance of Borrower's.covenants and agreements under this Security Instrument and.the
:Note; and: (d) the Iepayment.of any future advances; with. interest ;thereon,: made to: Borrower by Lender pursuant to the
paragraph bbelow‘(‘,‘Futug'eiA‘dvan,c‘es‘,‘).IFUTQRE, AD,VANCE&: Upon request to Borrower, Lender, at Lender’s option prior

to full reconveyance of the property. by Trustee tb_qurt;\ygr,- m'ay‘malge Futire Advances to Borrower. Such Future Advances,
,wjlh—imeregt;thereon,,-sh;aH:bg;selcureL;,i by this:Deed of Trust when'evidenced by Promissory. notes stating that said notes are

.-.ssecured hereby. .For this purpose; -B rrawer irrevo‘cahli"' grants: and conveys to Trustee, in trust, with power of sale, the. . :
-xbﬂowing.de_scribed; property located in+,,.... Klama e e e County, Oregon:

;7i§ﬁéfsi112fss?l_4ilr‘ : 174 f'fjfl 0 27, Tewaship 34 South,
. Range 7 East of the Wil : Meridia /in the County of

MW 1/4 of Sect on 27, fbwnShip 34 south,
idian, in the County of

P 3407

"UNDER OREGON LAW, MOST AGRiMENTS. PROIISES AND COMMITMENTS MADE BY Us AFTER THE
EFFECTIVE DATE OF, THIS ACT - OTHER CREDIT EXTENSIONS WHICH ARE
T FOR P -FAMILY OR E SECURED_SOLELY BY THE BORROWER'S

_BE 1N WRITINC,, BRPREGE ) nosLo-OR SECURED SOLELY BY THE BORROWER'S

EXPRESS::CONSIDERATIO AND: BE 'SIGNED BY US TO BE ENFORCEABLE."

SRR TOGETHER ‘WiTH 'all the’i ¢ ; ereafter erected ‘on’ the property. and all easements, rights,
hppu_rtenapces‘,‘i{eri_t)s,trdyalfiﬁs; mineral ‘ga ts and. profits,- water rights and stock and all fixtures now or
hereafter a part"qfkt,h_epr@pergy;'Al!‘rebJac and ai shall'also'be covered Y this Security Instrument. All of the
foregoing is referred to'in this Security I ! ity T

:Berrower is. lly:seised of the estate hereby conveyed and has the right to grant
and co ‘Property:and that'the Prc nerty.is: "é:;ycz@mbered;;gxcépt for encumbrances of record. Borrower warrants
and:wi { inst all-claims and. demands; subject to any encumbrances of record,

. onal dse and [non-uniform covenants’ with
vering real property. o




32554
Borrower shall promptly pay when due
payment and late charges due under the Note.
2 : 0 awritten waiver by Lender, Borrower shall pay
ly payn € 1 Not s paid in full, a sum (**Funds") equal to
axes’and assess: Y attain:priority ‘over this Security Instrument; (b) yearly
‘Property, if-any; (¢) yearly hazard .insurance. premiums; and (d) yearly
T lems are:called “‘escrow-items.” Lender may estimate the Funds due on the
leestimates of future escrow items.. 0 oo :

The Funds shall be heldin = the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender ; nder ‘is suc 1 on). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fu id applicable law’ permits Lender to make such a charge. Borrower and
Lender may agree in’ writing that €s paid on' the'Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borro_wer,_withdut chasge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security. Instrument. - S A A L EE C

- If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

e dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower's optjon, either promptly repaid to:Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by, Lendz-is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the desiciency in‘'one or more Payments as required by Lender.

= Upon payment in full of all sums seciired by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. - Application of Payments. . Unless applicable law-provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: {i te; d, to prepayment charges due under the
Note; third, to amounts payable underp oh 2; fourth, to i ; , to principal due.

4. Charges; Liens. - Borrower shall pay: all: taxes, assessments, charges, fines and impositions attributable to the
Property which may attain. priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if niot paid in that manner, Borrower shall
‘pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If B orrower makes these payments directly, Borrower shall promptly furnish to Lender
Teceipts evidericing the payments; =~ - o . e

Borrower shall promptly discharge any. lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seciired by thelienina manner acceptable to Lender; (b) contests in good
faith the lien by, lien in, legal proceedings which in the Lender’s opinion operate to

1 i ) serty; or (c) secures from the holder of the lien an

ity ument. If Lender determines that any part of

i ity Instrument, Lender may give Borrower a
more of the actions set forth above within 10 days

ofthegivingofnoticg. s T T S :

5. Hazard Insurance, Borrower shall keep 1he improvements now existing or hereafter erected on the Property
insured against loss by fire, hazardsircluded within:the term “extended coverage™ and any other hazards for which Lender
requires insurance.This;insurancelsl:all:be maintaia=d in the amounts and for the: periods that Lender requires. The
insurance carrier-providing the insurznce shall be chosen. by; Borrower subject to Lender’s approval which shall not.be
unreasonably withheld. . ... R T N I : , . o

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ‘

Unless Lender and Borrower.otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economiically. feasible or Leﬁdcr‘s',fsééurityﬁwéﬁ!d be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrumeat, whether or not then due, with any excess paid to Borrower. If
Borrower abandons:the Property, or.does not. answer ithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender:may.collect the incurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not: then due. The 30-day period will begin
when the notice s given. I A L N SRR , :

“Unless Lender w..d Borrower otherwise agree i writing, any application of proceeds to principal shall not extend or
postpone the due date-of the monthly pzyments referred toin paragraphs l-and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property. prior.to-thz acquisition shy|i pass to Lender to the extent.of the sums secured by this Security
Instrument immediately prior to the acquisition.- = ’ e

6. Preservation and Maintenan ze of Property; T.easeholds. . - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to ‘deieriorate or commit waste.If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, ..

7. Protection of Lender’s Rights in the Proporty; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in t his Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights
in the Property. Lender’s actions may include paying zny sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rzasonable attorn eys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nothavetodoso. - . - L .

o 1 ::Any.amounts disbursed by Leéride~under this p; graph 7 shall becoms additional debt of Borrower secured by this

‘ Secu ty Instrum nless Borrowerand Lender a ther terms of pa"ymem, these amounts shall bear interest from

¢ date of disb , te rate and shall be ‘payable; with'inter upon: notice from Lender to Borrower
quésting payment. ' B : :




+ . If Lender required, mortgag &' ice.as (o condition of making, the loan secured by this Security Instrument,
. Borrower shall pay the premi ims rzquired to maintain'the insurance in effect until'such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

;. 8. -Inspectien, Lender-or-its:agent may. make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ‘other taking of any part. of the Property, ‘or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ) : S .

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower.:In'th nt.of 4 partial taking of the Property,
unless Borrower and Lender otherwise agree 1in-writing, the sums secured by this: ecurity Instrument;shall be reduced by
the amount of the proceeds ‘multiplied by the following fraction: (a). the total arix;ourit of the sums'secured:immediately
before the taking, divided by (b) the fair. market.valus of the Property immedia -before'the taking, Any balance shall be
paid to Borrower. - ' . , o e m

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; atits option, either to restoration or repair of the Property or
to the sums secured by this Security nstrument, whétherornot thendue. :° 5

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such paymenis.

16. ‘Borrower Not Released;, Forbearance By Lender -Extension of the time for payment or

modification of amortization of the sums secured

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bindand benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execiute the Note: (a) is.co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay
the sums secured by this Security Instrument; ‘and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to.the terms of this Security Instrument or the Note without
that Borrower’s consent. - ST SR B . o :

... 12, Loan Charges. 1If the loan secured by, this Security Instrument is subject to a law which sets maximum loan
charges, and that law is’ finally interpreted. so_ that the interest or’ other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

partial prepayment without any prepayment ch rge un :

", 13, Legislation ‘Affecting Leader’s Rights. - If enactment. or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrumerit unenforceable according to its terms, Lender, at its option,
may require immediate payment i full of all sums secured by this Security. Instrument and may invoke any remedies
permitted by paragraph 19, If Lender 2xercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17, w o C
14. Notices, Any notice to Eorrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless pplicable law requires use of another method. The notice shall be directed to the
Property Address or any other addre Borrower designates by notice to Lender. Any notice to Lender shall be given by
first ¢lass mail to Lender’s address statzd herein or any other address Lender désignates by notice to Borrower. Any notice
provided for in this Security Instrum hall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph.. " ” RS BT I E R T ’
.15, Governing Law; Severabilit This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property, is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of: this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to be severable.” = =% & i P O RO L
... 16, Borrower’s Copy. 'IB’Orrbvjer:s'hal! be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of thé Property .or.a Beneficial Interest in Borrower. If all-or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exércised by Lender if exercise is prohibited by
federal law as of the date of this Secu; Instriment.. . T e e
o If Lender exercises this option, 1. ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less thian 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrewer fails 10 pay these sumis prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstute, 1T Borrower, meets certain’ conditions. Borrower shall have the right to have

enforcement of this Security Instkumént’dis'cont}ih‘u’cd at any time prior to the carlier of: {a) 5 days (or such other period as
applicable law may specify for 'réinstamm‘ent)ybefdré sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security. Instrument and the Note had no acceleration
oceurred; (b) cures any default of ary other covenants or agreements; (c) pays-all expenses incurred in enforcing this
.Security Instrument, including, but not limited to, reasoniable attorneys® fees; and (d} takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums; secured by ‘this ‘Security Instrument shall. ¢ ontinye” unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right toreinstat='shall not apply in'the case of acceleration under paragraphs 13 or 17.




rior fo acceleration following Borrower’s breach of

ratio paragraphs 13 and 17 unless applicable

on reyg to'cure the default; () a date, not léss

must be cured; and (d) that failure to cure the defanlt

ums secured by this Security Instrument and sale

t to reinstate after acceleration and the right to bring a court

i ert eXist : defense of Borrower to acceleration and sale. If the default is not cured

on or before the date specified in'tl ce, I ; ts optiqn'may‘k_requi_re immediate payment in full of all sums secured by

this Security Instrument without further demand y invoke the power of sale and any other remedies permitted by applicable

law. Lender shall be entitled to'collect all 6xpe ed in pursuing the remedies provided in this paragraph 19, including,
but not limited o, reasonablé att 's ai s of title evidence. i

without demand on Borrower, sh ic auction to the highest bidder 1 \

terms designated in the niotice of cels and in any order Trustee determines. Trustee may posipone sale of
all'or any parcel of the property t ! tat the time and place of any previously scheduled sale, Lender or its
designee may purchase the Propérty a: any sale Dl oL T v
, Trustee shall deliver to the purchaser Tru dzed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe following order: (a) toallexpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled
... 20. Lender in Possession, Upcn acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent orby judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
" the rents of the Property including thess past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but niot limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys*® fees, and then to the sums secured by this Security Instrument.
- 21 Recoaveyance. Upon pavient of all 'sums secured by this Security Instrument, Lender shall request Trustee to
reconvey ‘the’Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

Instriifiient to Trustee. Trustee shall reconyey the. Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.. . .

. 22. Substitute Trustee. Lend=: may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed héreunder. Without conveyance of the. pesty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by :pplicable law. . - B D ' o

..~ 23. Use of Property. The Property is not o rrently used for agricultural, timber or grazing purposes.
24. Attorneys’ Fees. Asused in this Security Tnstri mentand in the Note, “attorneys' fees™ shall include any attorneys' fees
awarded by an dppellate court, .. . DTSR S B SR o L
... 25 Riders to this Security Inst - If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants aric nts of each such rider shall be incarporated into and shall amend and supplement
the covenats and agreements, of this Security Insfrument as if the rider(s) were 2 part of this Security Instrument.. [Check

Applicable Box(esj]

3 Adjustable Rate Rider ) Condominium

i O Graduated Payment Rider
. [B Othex(s) [specify] Bazar

' "BY SIGNING BELOW, Be
and in any rider(s) executed by

[ Atwng & W //’/4& .. (Seal)
"¢ ‘Rodney §.>0lson " - Borrower

1

‘ @*O %m/ \. (Seal)

s Line Fot A oplodpen) Lo - Borrower

GPFICIAL BEAL
St
f - OREGON
;e < GOMMISSION NO. 05187
MY COVMISSION EXPIRES AFR. 15, 2%9(1)

Jctober, 1996
)

RQM,.-.S;.;;QI:&QI! &Jn

" \’P\ ﬁ.\,j\ (Seal)

. Notary Public

“This instrument was prepared"“by Klﬂiﬂ.ﬁﬁhf E i.ItStEﬁf&GKﬁlSﬁ‘liﬂssﬁl—@&n&$§ Qs




NOTICE: THE SECURITY INSTRUIENT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE BROPERTY AND ADD THE COST OF 1HiE

INSURANCE TO THE LOAN B LANCE,

 maue

Unless you, (the “Borrovse:* ) provide us, (ike “Lender”) with evidence of insurance coverage as required
by our contract or loan agreemert, Lender may purchase insurance at Borrower's expense to protect the
Lender’s interest.. This insurance raay, but need 5101, also protect the Borrower’s interest. If the collateral
becomes damaged, the coverage the Lender purchased may not pay aay claim Borrower makes or any claim
made against the Borrower, Borrover may later cancel this coverage by providing evidence that Borrower has
obtained property coverage clsewhe:e. ’

The Borrower is responsible for cost of ary insurance purchased by Lender., The cost of this insurance
may be added to your contract or lezn balanee, If th:e cost js added to the contract or loan balance, the interest
rate on the underlying contract or Io1n will apply to this added amount. Effective date of coverage may be the
date the Borrower’s prior coverage Iapsed or the dete the Borrower failed to provide proof of coverage.

Tke coverage Lender pm_-ctxsés may be ccrsiderably mere expensive than insurance the Borrower can
obtain on Borrower's own-and may not satisfy ary need for property damage coverage.or other mandato
lisbility insurance rci;uirements;im;xrsgd by applicable law.. By signing this tke Borrower agrees to all of the

Borrower Rodney 5. Olson

A Ol

ith-0. Olsop

" STATE OF OREGON: C

 Filed for record at request ,éfr ‘ A ’ SRR SR the _ 15th day
of ___petoher. . . Z5A.D. = : : ¢ 22 7A M, and duly recorded in Vol, __M96

: »

Y onPage 23255 _
oi P County-Clerk .

'FEE. $30.00




