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... (“Trustee™). The beneficiary is
o , which s organized and existing
under the lawsof...the.United. States..of . America , and whose address is

. 0.Main, Street,. Klamath, Falle.. . 0Regon. 9700 i bt (“Lender™).
‘Borrowerowes Lender the pnncnpaxsum of Seventx...eisht t;hqusami Live. hundred.and Na/l00= ==

~ Dollars (U:S. $.782500.00. .. .. ). This debt is evidenced by Borrower's ote

:dated the same date as thrs Secumy Instrumem( *Note"), which provides formonthly payments, with the full debt, if not
paid earlier, due and payable on .i......s Novemhen. Lo 20200 civiiimn it e et This Security Instrument
secures to Lender: (a) the repayment of. the debt evidenced. by. the Note, with mterest and all renewals, extensions and
modifications; (b) the.payment of all.other sums, with interést, advanced under’ paragraph 7 to protect the security of this
Security Instrument;. (¢) the performance of Borrower’s covenants .and agreements under this Security Instrument and the
Note; and (d) the repayment. of .any future- advances, \with. interest thereon, ‘made to Borrower by Lender pursuant to the
paragraph below (“*Future Advanc s'): FUTURE ADVANCES, Upon request tc Borrower, Lender, at Lender’s option prior
to-full reconveyance of the property oy Trustee to Borrower; may make Future Advances to Borrower. Such Future Advances,
-with interest thereon, shall be securad:by thls_-Deed of Trust when evidenced by promlssory notes stating that said notes are
secured hereby..-For. thls purpase; - Borrgwer 'rrevo'vably grams and conveys to: Trustee, in trust, with power of sale, the
following described prppérty located i lamat , County, Oregon:

Let nihe 9) and that gon on ‘of Lot el fht (8) ying Souﬁ %.stevly of 2 line drawn twelve

to e outheaste:ly line of said Lot eight (8),
(r?nf%?oclglﬁe‘;v::ﬁl%m ardd% ITION,. aocardm to the official plat thereof
" on file in the office of tfm County Clerx of Klamdth ‘Coun regon. And Lot 10 in Block
.11 of ELDORADO ADLITION to. the Cl% of Klamath Falls, according to the official plat
. thereof on file in the offfre cf the Coanty lerk of Klamath ounty, Oregon, EXC G

e e e a0 ‘ ey s 173243
173234

“INDER OREGON TAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTLVE DATE OF THIS ACT. CONCERNING ' LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR; HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE N WRITING,‘EXPREUS CONSIDERATION AND_BE SIGNED BY US TO BE ENFORCEABLE "

. which h%é.thé édéréés of .. ) .Boi;l.evard t , .Klamath.Falls..
R o : [Street] VL U _ [Clly]
7601 ‘ :

[le Code}

TOGETHER WITH all the i Vprovem s oW or” hereaﬂer efected on-the property, and all easements, rights,
appurtenances, rents, royalhes' ‘nineral, “oil ‘and jas nghts and proﬁta. water rights and stock and all fixtures now or
hereaftér a part of the property i réplacements and additions shall a!m be covered bv this Security Insteument. Al of the
’foregomg is reﬂ.rred tom this Sec i y lmtrument.as lhc “Propcrtvr s

: BORROWER COVENA\JTS that Borrower wfully seised. of the estate hereby gonve\ed and has the right to grant
-and convey the Property, and;that the' Property :unencumbered, except: for encumbrances of record. Borrower warrants
.and will defend generally the ntle :athe Property gamst all clalm., an(i demands, subject to any encumbrances of record.




2. Funds for Taxes and 1n
to Lender on’ the day mo ]
one-twelfth of: (a)' yearly taxes and assessments “which may attain’ pnonty over. this Securxty Instrument; (b) yearly
leasehold payments. or ground rents ion the: Prop(_ny, if. any, {c) yearly ‘hazard. insurance premiums; and (d) yearly
mortgage insurance premiums,: if any. ‘These items-arc called. fescrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabie estimates of futurc escrow items. : :

The Funds shall be held in an msmutlon the deposits or accounts of whxch are msured or guaranteed by a federal or
state agency (including Lender if Lendér is such’an: mstmmon) Lender shall apply the Funds to pay the escrow items.
Lender may- not charge for holdmg and applymg the Finds, analyzmg the account ‘or verifying the escrow items, unless
Lender pays Borrower interest on’ths Funds and apphcable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that in:erest shall be paid on'the Funds. Unless an agreement is made or applicable law
requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. “The Funds are pledged as additional security for the sums secured by
this Security Instrument.

) If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnor to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly répaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender: isnot suﬂicxem 10 pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up thedefi 'ency in one or more payments as required by Lender.

Upon payment in full of all sumis secured by tais Security Instriiment, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or-acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payinents received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
Property which may attain pnomy over this Security Instrument; and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dlrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, :

Borrower shall promptly; d!scrarge any Tien which has pnonty over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against erforcement of thalien in, legal proce=dings which in the Lender’s opinion operate to
prevent the enforcement of the lien o- forfeiture of any part of the Property;-or.(c) secures from the holder of the lien an
agreement satxsfactory to'Lender subordmatmg the hu\ to this Security Instrument. If Lender determines that any part of
the Property is subject toa lien'which may attain priority over this Secunty Instrument, Lender may give Borrower a
notice rderml'ymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the 1mprovcments now exxstmg or hereafter erected on the Property
insured agamst loss by fire, hazards included within th= term “extended coverage” and any other hazards for which Lender
requires insurance. ‘This insurance shall be maintaired in_the amounts.and for the periods that Lender requires. The
insurance carrier provrdmg thei insurance shall-be chosen by: Borrower sub_)ect to Lender’s approval whlch shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and sha]l include a standard mortgage clause.
Lender shall have the nght to hold the pollc1es and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender. Lender may make proof of lossif not made promptly by Borrower.

-Unless Lender and Borrower ctherwise apree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or|repair is.economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically: feasible or Lender’s secisfity would be iessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or, not then due; with any excess pald to Borrower. If
Borrower abandoris the Property; or does not answer within 30 days a‘notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect theinsurance. proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured ‘oy this Secunty lnstrument, whether or not then due. The 30-day period will begin
when the notice is given. -, . .

" 'Unless Lender and Borrower ctherwwe agree in wntmg, any applxcatron of proceeds to principal shall not extend or
postpone the due date of the monthly sayments referred to in paragraphs:1 and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired by.Lender, Borrower’s right to.any insurance policies and proceeds resulting
from damage to the Property’ prior to the acquxsmon shall pass to'Lefider to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mainten:nce of Property; Leascholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Prop aty to deteriorate or commit waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqurres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in'writing.

7. Protection of Lender’s Rzghts in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as‘a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons) then Lender may do and pay for whateveris necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although

- - Lender may take action under this paragraph 7, Lendcr does not have todoessa.

.~ Any.amounts dlsbursed by Lender. under this | r aragraph 7.shall become additional debt of Borrower secured by this
to other terms of payment; these amounts shall bear interest from
be ‘payable, - with mterest, upon notlce from Lender to: Borrower




f

> If Lender tequired Surance as t /condition of making the loan secured by this Security Instrument,

Borrower shall pay the >quired to main:ain the insurance in effect until such time as the requirement for the
insurance terminates in aco ith Borrower’s and Lender’s written agreement or applicable law.

. . 8. Inspection, . ende; S, -may make reasonable eniries upon

shall give Borrower notice at the time of or prior to an'i ' ifying

9, Condemnation, The preceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking ‘of any part of tije Property; or'for conveyance in Tien of condemnation, are hereby
assigned and shall be paid to Lender., - = .

In the event of a total taking of the-Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then duc, with any excess paid to Borrower. Inj 1e event.of-4 partial taking of the Property,
unless Borrower and Lender otherwise-agree in writing, the sums secured by this Security Instriment shall.be reduced by
the amount of the ‘proceeds multiplied by the following fraction: (a) the to ount: of the sims secured ‘immediately
before the taking, divided by (b) the fair market value oft immeédiately before the'taking.‘Any balance shall be
paid to Borrower, ~ 0" - : s s S e SRR :

If the Property is abandoned by:Borrower, or if, after notice by Lender to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized t ; proceeds, at its option, either-to restoration or repair of the Property or

i Instrument, whether or not thendue.: .~ - -
otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Le ~ Extension of the time for payment or
modification of amortization of the s i
interest of Borrower shall not operate
Lender shall not be required to commence proceedis
payment or otherwise modify amortization of the sums secured by this Security In

by the original Borrower or Borrower's successors in interest. Any forbearance by

shall not be 2 waiver of of preclude the exercise of any right or remedy. |
sund; Joint and Seyeral Liability; Co-signers,

that Borrower’s consent. ’ :
12. Loan Charges. . |
charges, and that law' is final

f the lozn "se,cu_red‘by,thi‘s Secur‘ity.__ln_strqmgr;t is subject to a law which sets maximum loan

ly interpreted so that the interest or' other loan charges collectéd or to be collected in
then: (a) any such’ loai:n ch_ar_ge shall be reduced by the amount

any prépayment charge under the Note. :

... 13. Legislation Afiecting L nder’s Rights, +If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this ity I trument unenforceable according to itsterms, Lender, at its option,
may require immediate payment ‘in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender excreises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. ’ AR TREEN N |

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applibcab]é\lafw,requi'r:cs,use'of another method. The notice shall be directed to the
Property Address or any other address Dorrower esignates by niotice e Lender. Any noticé to Lender shall be given by
first class mail to Lender’s address stated hérein or any oth der designati i ] i
provided for in this Sécuri iment sha
inthisparagraph. - IR R NS EE

15." Governing Law; Severability.” This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is loczted. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conilicting prdyi_sian‘To this end the provisions of this Security Instrument and the
Note are declared to be severable. ST e B LT T
. 16. Borrower’s Copy. .Bortower shall be given one conformed copy.of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orifa behbﬁci}xl'iﬁt&;tesit in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, reguire inimediate payment in full of all sums
secured by this Security Instrument: However, this option shall not be éxercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument; B : e

If Lender exercises this option, Lender shall give Borrower notice

of not less than 30 days from thedate t is'delivered ¢ iled w

ecy 1strurnent wi furthe “notic er.
] \ ght to Reinstate, “If Borrower nieets certain er shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5'days {or such other period as

applicable law may specify forjrt_:insxate/ment),b'eforc sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entryof a Jjudgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which’ then would be due under this Sécurity Instrument and the Note had no acceleration

occurred; (b) cures any default’ of any other coverants Or agreements; (c) pays all e
Security Instrument, including, but ot limited to, ‘reasonable attorneys’ fees; and (d
reasonably require to assure thai the lien' of this Security Instrument, Lender’s righ
’ ' ecured - Secirity Iristrument shall continue i v

Borrower, this Security Instrurient and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this rightto réinstate shi}l not apply inithe cdse 6fzibc’el§r’a}ion under paragraphs 13or | 7.

obligation to pay the suimis secured by this Secu




on or before the date spx
of ‘the Property. The not

secured by

otherremedies permitted by applicable

edies provided in this paragraph 19, including,

Wer r shall execute or cause Trustee to execute a written notice of the occurrence

of an event of default and of Lender's slec 0 cause the Property to be $old and shall cause such notice 10 be recorded in each
county in which any part of the Propesty is Igcated. Lender or Trustee'shall give notice of sale in the manner prescribed by

applicable law to Bo’rrow_elj andto persons prescribsd by applicable lai. After the time required by applicable law, Trustee,

without demand on Borrower, shall s 1e Proj at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of parce ermi

designee may purchasé the Property at Tl et S
Trustee shall deliver to the purchaser Trustee's deé¢d conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trisstee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall

apply the proceeds of the sale in the follo: ngorder: (a)to all expenses of the saic, including, butnot limited to, reasonable Trustee's
and attomeys’ fees; (b)'to all sums séc by this rity Instrument; and (¢) any excess to the persoi or persons legally entitled
to it. TR U A S s

.. 20. Lender in Possession. Upen 'ziécelei'atibri unider paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect

ose past due. Any r\ents,collcclgd by Lender or the receiver shall be applied first to payment
[ nt e Propaity and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver’s bonds and reasonable attomneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sims secured-by this'Security Instrument, Lender shall request Trustee to
reconvey the Property and ‘shall ‘suifender this Security*Instriment and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey. the Properiy without Wwarranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person of persons shail pay any recordation costs. ,

22. Substitute Trustee. Lender may from time {0 time remove Trustee and appoint a successor trustee to any Trustee
appointed heréunder.‘Wi!hqu'cdh\ieyzindgﬂof the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein'and by applicable law, . T
23. Use of Property. The Property is not currenl y used for: agricultural, timber or grazing purposes.
24, At@qx:ngys' F ees. As m “attorneys' fees" shall include any attorneys' fees

Security Instrument andin the Note,

of more riders are ¢xe¢ut§d by Borrower and recorded together with this

ch such rider shall be incorporated into and shall amend and supplement
j ernlt; as if the jjde'r;(é) were a part of this Security Instrument. [Check

- O 24 Family Rider

Cee -
2y

| BY SIGNING BELOW, Bérrowe:
and i any rider(s) exccuted by Borrower

(Seal)
- Borrower

(Seal)
- Borrower

D D. BICKFORD
N[ T SaLIC OREGON
MY COIANISSION EXPIRES APR. 15, 2000

STATE OF v SRS .o, I

COUNTY OF ... KLAMATH

The foregoing instru ent was apkﬂo\};?leagéd before rite this

by...De




__NOTICE: THE SECURN'Y INSTRUMIINT CONTAINS A FROVISION ALLOWING THE
LENDER TO PLACE HAZARD I SURANCE O\l THE PROPERTY AND ADD THE COST OF 1415
INSURANCE TO THELOAN BALANCE.. = . . . = .~ '

N

Unless you, (the "Borrovzer”) nrovide us, (the "Lender®) with evidence of insurance coverage as required
by our contract or loan agreement, Lender may prrchase insurance ot Borrower’s expense fo protect the
Lender’s interest, This insurance miy, but need ret, also protect the: Borrower's interest. If the collateral
becomes damaged, the coverage the “ender purchos:d may not pay any claim Borrower makes or any claim
made against the Borrower. Borrow:: may later caacel this coverage by providing evidence that Borrewer has

obtained property coverage elsewhers.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance
may be added to your contract or loaa balance. Iftke cost is added to the coutract or loan balance, the interest
rate on the underlying contract or lozn will apply to this added amount, Sffective date of coverage may be the
date the Borrower’s prior coverage Inpsed or the datc'the Borrower failed to provide proof of coverage.

obtain on Borrower’s own and may rot satisfy any reed for propesiy damige coverage or other maadatory
liability insurance requirements impos:d by applicably law, By signing this the Borrower agrees £o all of the
above. B SRS EIEAE AR . AT, B -

The coverage Lender puzchass may be considerably more expeasive thaa insurance the Borrower can

i Bomcwer Dennis W. Fhomas

. Bormower] ghey 3/ Thatas

P

 STATE OF OREGON: COUNTY OF KLAMATH:

" Filed for. record at request of___ém e AL . AR the 15th day
of . QOctober - . ‘AD.,;19..96 ai 11352 oclock’__A. M., and duly recorded in Vol, “Maq_ .,
TN Bt MekEaaas " on Pagé 12, ,

NI e _STRENERaE ‘Barnetha G. Le ./, County Clg
CUFEE $30.00 el B o

m, 3 2/




