"ACCOUNT MUMBER
3580274 '
" TAX ACCOUNT NUMBER S R
0547242 RSSO R g
~{Space Above T : Line For Recording Date]—
S A S0 S5 L ey i THA Case Ne.

State'of Oregon o

1 §31-3087392

THIS D:EEDZO?TRUS"I":('_'dedri:yflhs‘\tmn‘;élit“’f}jvis"mide, o OCTOBEF: 01, 1996

 The Grantor is' GLEN L. GREGORY;

- ('Bo;rowet")‘.j'l’he”‘trﬁst:ég‘isihrlm‘_a;‘l,‘I LE;,

("Trustee"). The beneficiary is NORWE\S’.?‘J,MORIGL’AGB; INC.
which is organized and existing under the laws of THE STATE: OF CRLI&.’ORNIA ’ , and
whose address is P.O0. BOX 5137, DRS MOINES, K IA 503065137
R N ("Lender"). 'Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND NINE HUNLRED PIFTY THREE AND 00/1.00 )
- ' , . : - Dollars (U.S. $*****56, 953,00 ).
This debt is evidenced by Borrower's ‘note dated the same date as - this Security Instrument ("Note"), which
provides for monthly payments, with th full debt, if not paid earlier, due and payable on NOVEMBER 01, 2026
« This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, ¢ tensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the: security. of this Security Insirument; and (c) the performance
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jis Security Instrument ote. For this ‘purpés;e, Bdrro%'er

" "of Borrosver’s covenan and agree: ul nt and the N
ccably grants and conveys tothi int power of sal¢, the following described property located
in RLAMRIR SR E IR : e o : : ; County, Oregon:

'rsx‘wgs-g;s_‘mfbriz.d}g iﬁ : : : Sé*fzs"? oF ,Lo‘:'i‘i 11,7 :
DEBIRK HOMES, ACCORDING ) THE ‘AL PLAT “THEREOF O FILE IN

THE OFIICE OF

_THE' COUNTY SLERKR OF KLAMATH COUN REGON.

THIS IS A PURCHASE MONEY SBCURITY INSTRUMENT. . .
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGZ INC., ¥.0. BOX 5137, DES
MOINES, TA 503065137 .° B

which hes the address of 3848 BERRY AVENUE, .KLAMATH FALLS - [Street, Cityl,
Oregon 97603 : .7 (ZipCode] ("Property Address”);

TOGETHER WITH all thc improveinents now or hereafter etected on_the property, and all easements,
appurtenances and fixtures now or hereafter -a part-of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property- and that the Property-is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generslly the title to the Property  against “all :claims and demands, subject to amy
encumbrances of record. G R e G u '

THIS SECURITY INSTRUIZENT combines uniform covenants. for national use and non-uniform covenants

with limited variations by ju:i;c_l@io;itdcons@itme; a.uniform security instrument covering real property.
Borrower and Lender cdﬁgnian;‘and’agreé as follows: I
UNIFORM COVENANTS.' S

1. Payment of Principal, Tiferest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by tae Note and late charges due under the Note.

2. Monthly Payment of Texes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to e levied against the Property,: (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary- of Housing and Urban Development ("Secretary”), or in any year in
which such premium would bave deen required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) 2 sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Iterns” ard the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, coilect and hold ardounts for Escrow Ttems in an aggregate amount not to exceed the
maximum amount that may be renuired for Boregwer's escrow account under the Real Estate Settlement Procedures
* Act of 1974, 12'U.S.C. Sectior 2601 et.seq. ord implementing regutations, 24 CFR Part 3500, as they may be
" amended from time to time ("RI3 SPA"), except taat the cushion or rserve permitted by RESPA for unanticipated
- disbursemzents or‘disbursements. 3fore the Borrower's payments ‘are:availeble in the account may not be based on

- amounts dus for the mortgage insurance p mium; Sy L '
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If the amoums held by 2 for Escrow Iteims: exceed the amounts permmed to be held by RESPA, “Lender

* shall account to Borrower for theex €88 furids as =0 uired by RESPA If the aniounts of funds held by Lender at any

time are not sufficient to pay the Escrow items whea due, Lender tmay noufy m., Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged- as additiona) security for all suras secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) :nd any mortgage insurance premium installment that Lender has
not become obhgated to pay to th: Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. /il payments uncer paragraphs 1'and 2 shall be applied by Lender as follows:

First, to the mortgage insurancs premium fo bc paid by Lender to me Secretary or to the monthly charge by the
Secretary; mstcad of the momh}y me-tgage insurancs premium; ** .,

Second, to any taxes, specxal sessments Icasuhold payments or ground r*ms and fire, flood and other hazard
insurance premiums, as required; . ; ,

Third, to interest dueunder the Note - :

Fourth, to amortization of the principal of the Note. and

Fifth, to late charges due under the Note.

4. Fire, Floed and Other Hazn'd Insura.nce. Borrower shall insure all u:nprovements on the Property, whether
now in existence or subsequently ere cted against any hazards, casualties, and centingencies, including fire, for which
Lender requires insurance. This ipsurance shall bz maintained in the amounts and for the periods that Lender
requires. Borrower shall also insurc all improvemeats on the Property, whether now in existence or subsequently
erected, against loss by floods to.the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender. :

In the event of loss, Borrower shall give Lendzr immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance compaay concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lendcr jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. ‘Any application of the proceeds to the
principal shall not extend or postpere the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding

indebtedness under the Note and-this Security Instrument shall be paid to the entity legally entitled thereto.
In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes

the indebtedness, all right, title and-interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance ard Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days afier the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy-the Froperty as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which - are: bey ond Borrower’s control Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not’ commit waste or castroy,’ ‘damnge or substantially change the Property or allow the
Property to deteriorate; xeasonnble wear and tear eve :pled. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is: m defzalt. Lender nm ta.ke monable acnon to pmtect and preserve such vacant of
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abandoned Property. Borrower sheil: also ‘be in default if .Bo uring the loan application process, gave
materially false or inaccurate infornation or ‘statern>nts to ‘Lender- (or failed to provide Lender with any material
information) in comnection with the loan evidenced: by the Note," including, but not limited to, representations
concemning Borrower’s occupancy of the Property as'a principal residence. If this. Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of tue Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security nstrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepaymen- of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly paymenis, which are referred to in paragraph 2, or change the amount of such
payments. Any €Xcess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto. S

7. Charges to Borrower ard Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not ‘included in paragraph 2. Borrower shall pay
these obligations on time directly to. the entity which is owed the payment, If faiture.to pay would adversely affect
Lender’s interest in the Property, -tpon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments. . : : , SRS

If Borrower fails to make thes> payments of the payments required by paragraph 2, or fails to perform any other
covenaitts and agreements contained in this- Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Propetty (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, inqluding'payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this. paragraph ‘shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall b2 immediately due and payable. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the paymeent of the obligation secured by the lien in a manner acceptable to Lender; (®)
contests in good faith the lien by, or defends against enforcement of the Ken in, legal proceedings which in the
Lender’s opinion operate to: prevant the: enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender ‘subbrdinatingthe lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. ‘Borrower shall satisfy the lien or take onz or more of the actions set forth above within
10 days of the giving of notice. SR : ST

8. Fees. Lender may collect fees and charges authorized by the Secretary -

9. Grounds for Acceleration of Debt. . . - Sl :

(a) Default. Lender mzy, except as limised by regulations issued by the Secretary, in the case of payment
defaults, require imx'nediat,e‘ payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment fequired by this Security Instrument
prior to or on the due date of the next monthly payment, or’
(ii) Borrower dsfaults by failing, for a period of thirty deys, to perform any other obligations contained
E in this Security Insyvment. R SR R S
" (b) Sale ‘Without Creci: Approvel. L der shall, if permitizd by applicable law (including Section 341(d) -
“of the. Gam-St.. Germai bsitory I titutions: Act of 1932, 12 U.S.C. 1701j-3(d)) and with the prior
: - approval of the Secretar’; requis ‘immaciate payment in full of all sums secured by this Security Instrument
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: (1) All or part of the Froperty, orab eficxal mterest ina m:st ownmg all or par: of the Pmperty, is sold
or otherwise transfent d (other than b) devise or. descem), ond- .
~(ii) The- Property is not occupled by the purchaser or grmtee as his or her principal residence, or the
purchaser or- grantee does so occuny the Property but his or her credit has not been approved in
accordance with the Tequirements of ths Secretary.
(c) No Waiver. If circuirstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lander does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the czse of payment defaults; to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Imurul Borrower agrccs that if this Secunty Instrument and the Note are not determined
to be eligible for insuraace under the Mational Housmg ‘Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full-of all sums secured by this Security Instrument. A
written statement of any 2uthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instruraent and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the- foreoomg, this. option may not be exercised by Lender when the
unavailability of insuranc: is solely. due to Lender’s failure to remit a mortgage insurance premium to the
Secretary. .

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceedm'r Upon reinstatement by Borrower, this Security Instrument and
the obligations that it securss shall remain’in effect as if Lender had not required immediate payment in full.
However, Lender is not required: to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement. will. preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance Dy Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Secutity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the-liability of the original Borrower or Borrower’s successer in
interest. Lender shall not be required to commence proceedings against any successor in interes: or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a vsaiver of or preclude the exercise of any right er remedy.

12. Successors and Assigns 3ound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall tind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and ‘agreements shall be joint and several. Any Borrower who
co-signs this Security. Instrument tut does not' execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower” s interect in the Property. under the terms of this Security Instrument; (b)
is not personally. «obligated to pay 1€ sums secur. by this Secumy Immxmem' -ard (c) agrees that Lender and any
other Borrower may agree (0 exteni , modify, for or nmke any acwmmodancns with regard to the terms of this
Securlt} Instrumem or the Nota witaou ; S




13. Notices, Any notice 1o Borsower provided for in this Security Instrumsnt shall be given by delivering it or
by mailing it by first class mail unl2:s applicable lev: requires use'of znother mothod. The notice shall be directed to
the Property Address or any other aidress ‘Borrowsr designates by notics to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated:hierein or any address Lender designates by notice to Borrower.
Any notice provided for in this Secusity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. .. R .

14. Governing Law; Severability. This Security Instrument shell be governed by Federal law and the faw of
the jurisdiction in which the Propeity is located. In the event that any provision or clause of thiis Security Instrument
or the Note conflicts with applicable law, such conilict shall not.affect otaer provisions of this Security Instrument or
the Note which can be given effect without the coaflicting provision.. To this end the provisions of this Security
Instrument and the Note are declared to be severable.® . S '

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. ‘ 8 :

16. Hazardous Substances. Dorrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall -not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the prescnce, use, Or storage on the Property of small quantities of Hazardous Substances that are generally
recognizad to be appropriate to noraal residential uszs and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borro'ver has actual Xnowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any rernoval or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly iake all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" -are those substances defined as toxic or hazardous
substances by Environmental Law and the folloving substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this' paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is lccated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authoriz=s Lender or Leader’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay thé rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignraent and not an assignment for additional security only.

If Lender gives notice of brezch to Borrower: (a) all :ents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to'be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the reats of ths Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lendz:’s agent on Lender’s written demand to the tenant.

Borrower has not executed any, prior assignmeat of the rents and hos not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17. '

Lender shall not be required 1o enter upon, tale control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judizially. appointed receiver may do so at any time there is a breach.

 Any spplication of rents shall not ;ure or waive vy default or invalidle any cther right or remedy of Lender. This
" assignment of rents of the Property shall terminate -when the debt secured by the Security Instrurzent is paid in fell. .
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: 18. Foreclosure Procedure. 17 Len = dia pent fa full

invoke the power of sale and any othér remedies permitted by appiicsble lavi, Lender shalil be entitied to collect
all expenses incurred in pursuily; the remedies srovided in this paragraph 18, including, but not limited to,
reasancble attorneys’ fees and eocis of tille evidanee,. IR . '

If Lender invokes the power of sale, Lende: shall execute or cause Trustee to execute a writien netice
of the eccurrence of an event of d:fault and of Lender’s election to cause the Property to be sold and shaii caase
such notice to be recorded in each county in which any part of the Froperty is located. Lender or Trustee shall
give notice of sale in the manner prescribed by epplicable law to Borrower and to other persons prescribed by
applicable law. After the time recuired by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice cf sale in one or more parcels and in any order Trustee determines. Trustee may postpone szle of ali or
any parcel of the Property by public announceraent at the time ard place of any previously scheduled sale.
Lender or its designee may purcli:se the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, inciuding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrumectit; and (c) any cxcess to the person or persons legally entitled to it

If the Lender’s interest in this Security Inctrument is held by the Sccretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mo tgage Foreclesire Act of 1984 ("Act") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure commissioner desizaated under the Act to commenc: foreclasure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shell deprive the Secretary of any rights otherwise
available to a Lender under this 2aragraph 18 or applicable law.

19. Reconveyance. Upon payrient of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Sacurity Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. ‘Trastee shall reconvey the Property without warranty and without charge to the
person or persons legally entitled to it. Such persor or persons shall pay any recordation costs.

20. thsﬁiute Trilstee, Lgxide:"@ay, from ti:ﬁe to.time, rgmove,Tmstge; and appoint a successor trusiee to any
Trustee appointed hereunder. Withaut conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upon T:ustes herein and 2y applicable lay

21. Attorneys” Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. el FIRE RN : o

22, Riders to this Sggiurityiilwrtynﬁnem.; If 6:@5: ‘or more riders ar;e'executed by Borrower and recorded together
with this Security Instrument,  the ~ovenants of z:ch such rider shall be incorporated into and shall amend and
supplemeat the covenants and agrezments of | is Sceurity Instrument ‘as if the rider(s) were a part of this Security

ut. [Check applicable box(es)]. - . © o o
CondominiumRider -~ = - L] Growing BquiyRider - - EK] Otter [specify) i
Planned Unit Developrent ¥ ide Ej ¢ uatedPayment Rider - . Oregon Housing & Commmity Services:

g
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 STATE OF OREGON

. 'Péﬁ?naliy appeared the above named -

Mi?ﬁ#‘

S commissic NNO. 051815 :
wcoagggzona‘ ESHAY.25.2 zoca :

’ R S Linit SR and acknowledged
the foregomg instriment to be KI“ St 1 voluntary act and deed.
My Commission Expu'es e ’ R T ‘e
(Official Seal) :
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ADDENLUM YO DEED 0

- P Smg!e Fam.!v Mortgage ngrem i
Ore; on Housmg end Community Servﬁces Department
L State of Oregon

The Lender intends to assign fts’ nghts under the attached Dsed of Trust to the Oregon MHousing and
Commumty Services Depanment, State of Oregon (the 'Department') In the event the Department
accepts such assignment, tha rights and ebligations of the parties to the attached Deed of Trust are
exprassly made subject to tils Addendum. In the event of any, conf| lict between the provisions of this
Addendum and the prows:ons o f the Deed of Trust or Note, the nrowsions of this Addendum shall control.

1. As long as this mongz Jeis hald by the Department. or.its succassors or assigns, the Lender may
" declare all sums secu ed by this mongage to bs mmemate!y due and payable if:

a. all or part of the property is sold of otherwnse transferred by Borrower to 8 purchaser or
' “other transfer=e' ‘ :

1) who cannot reasonably be expected to occupy the property as a principal
residence within 8 reasonable time: after the sale or transfer, all as provided in

Sectivn 143(c) and {i2) of the m;na!_ﬁ.lenu_e_c_odg or

who has had 2 presart ownership interest in a pnnclpal resrdence during any part
of tha three-yaar pericd ending on the date of the sale or transfer, sli as provided
in Saction 143(d) «nd (I2) of the  Interns! Revenue Code (except that the
languige " 100 percant™ shall be substituted for "S5 percent or more” where the
latter appears in Section 143(d)(1) (NO’!’E Tha three-year period may be waived
by thu Department if the ouginal Ioan was fananced from 1893 A Bond Series
fundsj; or : i

ai an acqmsrtion cost which is greétcr than 890 percent of the average area
purchase.price . (grecter than 110 percent for targeted area residences), all as

o providad in Section 143(e) and (I(2) of the Internal Revenue Code; or

' who has a gross famlly income in excess of the applicable percentage of
". applisable median femily income: as pmwded in Section 143(f) and {I}{2) of the

lmenni.ﬂmnus_c.(xg. or.

Borrower fai e to occupy tm propeﬂv descnbcd in the mortgage without prior written
~‘consent of thy Lendar or hs successor wor as«igns ‘described at the beginning of this
Addendum, or - ’ S

_Borrower omits or mirs,re‘pres'cenrs a fact that is rnéterial with respect to the provisions of
Section 143 o/ the mmaLEmnugmg in‘ an applicstion for this mortgage.
Referencas aro. to the mleﬂ_Bamnns_cgdg 8s amended and in effect on the date of
issuance of" bunds. the pro;.ueds of which wiil be usad to finance tha purchase of the
mortgage, ani are. deamed ¢ include the :mplementmg regulations.

The Borrower. undarsti rﬂs that the a ; ements and statements of fact contained in the Addendum
) ta Resxdential Loon A;: n!icataon are cessary conditmn., for g"antmg this lean.

ode und ths Deed of Trust wnthout the
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of

: Dat'e:‘ .

vith ovidence of the insurance coverage ',

} 658 insurance at YQUI‘ exXpanse o protect

" our entekest. : Thié 'Ingutance 'nay,‘hut need not, also. nrotec% 76ur interest. If the coilateral {the Trust

Propertyi becomes damaged tho coverageive purchasa may 1ot pey any claim you make or any claim
mada against you.: You'may later cnncel tnis coveraga by p:ov:ding evidence that you have obtained
proparty coverage elsewhere.

You are responsitle for the cost of any insurance purchased by us. The cost of this insurance may
ba added to your loan balunce. K the cost is added to your loan balance, the interest rate on the underlying
foan will epply to this added arr. ount. The effective date of coverage may ba the date your prior coverage
Iapsed or the date-you feiled to prowde proof of coverage.®.

The coverage: ‘we purc} 352 may be considerably mora expenswe than irisurance you can obtain on
your own and may not satisfy zny need for pso:erty damage cove fage ©r any mandatory liability insurance
requirements wnposed by ap;! cable Iaw. : e i :

The Eonower understands and ngrees that the abova prov:s:ons znd the mterest rate set forth in the Note
shall be in effect only i this locniis purchased by the Department or |ts assigns. If for any reason it is not
so purchased, or if such purcks:se is rescindad; then the. -above provisions shall cease to be effective and
the interest rate may be increa:ed to _liA_____% per annum, and the monthly instaliment of principa! and
interest may be mcreased to $__KA;__;;. ot kel

NO'"CETO BORROWER‘ THlS‘ DOCbMENT oUBSTANTIALLY N‘O DEF!ES THE TERMS OF THIS LOAN. DO

ROT S!GN IT UNLESS YGU HE VE R..AD AR UNDERSTOO :

: Ihereby consant to: the modlﬁcah'ons ‘of the tnrms of the Deed [ ‘r‘u:st:v and nge which are coniained in
: thls Addendum. S e . S :

On @d'”w 4 1&!} before me, the undersngned a Jotary Public in and for said County and
State, personally appaared tha within namad : L e @ru

 known to me to- be the ldemwal indiv, dual cescnbed in and' who acuted the within instrument and
acknowledged to me that S -‘ execu‘ed tha same freely and voluntarily.

N TESTIMONY WHEREOF l hava hareunto set my hand and afﬁxed by ofﬁc:al seal this day and year last »

above written .

Jﬁ’!ﬁ% gﬁﬁ?&éﬁ%ﬂcn ;%W_,[M A '%’-’U"‘)

COMMISEIIN NO. 051915 -

My Co wsssen expnres

. MVCOHMISSKONEx RES MAY. 25 zcm i E Notary Publlc in and- @ sa%?oun and State

e After recoraing, mail' s

‘ Oregon 5Hous:.ng ‘Commynity Services

i Western 'Bank

Fded forrecord at requestof _._gzitij e L et the ___ 15th

day

QOctober ____AD, 19cr,~ cati . milg ocxock___p.qvx and dzul)s {ecorded inVol. _Mo6 . |

of _ 5 ’.N’ortgagc, - : ‘on Page .
‘ DO rEe R ! ernetha G._ Le;sch Coumy Cley iy
G s




