" RR 2 Box 83M
Bonanza, OR 97623

LENE OF C HED!T TRUS’!‘

THIS LUINEOF CHEDIT TRUST DESD s DATI’) AR OctobL 10 .:1996 AMONG
JOHN 5. CLOUD AND MARILYN A Q[,m!!z sl WTF ; whoee address o
4507 Swan Drive, _Bonanza. COR..Q7623: o : {retcived to below se "Grantor”);
HIGHLAND COMUUNITY FEDERAL cnszm‘ U?\ 10N, whose adcfr sa is 3737 Shmsh Wl) , iKlemath Fa'ls. Orsgon (referred to bolow somelimes as -
“Lendor: end mﬂmu a8 "Baneﬂalaw“);am} AMERITITL T whoaa adcsmaqz 3 2 So " oy Klamath Felte, Oregon 87601(Re-

“forred to below a3 "Truatee™). Si th

1.~ CONVEYANCE AND GRANT

For velushio consideration, Grantor eonvcya © xml:ao for lho bem’lt of Lcnder as Bonaﬂdwy all ef Grenlm‘- sdght, IIUo. end Inlerest In and to the following-

dosaribed real proparty, mgomsr with &! exmhg or subtoqumb‘j wected o alfixed bundm;ye. Imprevements and fixtures; ol easements, rghts of way, and

eppurisnanceo; all weler, water ﬂahu md dn*h righls (Imludh; stoek in mnmeo mm mxm of lm;;aﬂon rights); and all other rights, royailies, and profits

relaling ' to the real  property, lnc!udln; wllhout Ilmha lon all mlnamll : oll.’ gau, goolhatmnl and simliar matters, focated In
Klamat:h S P AR . Caunty, State of Cragon, (the "Real Property”):

- Lot 16 in Block 53 off_KLPMATH FALLQ FOREST :ESTATES, HIGHWAY 66 UNIT,‘
_ PLAT NO.. 2, accordin, i the offic ial‘rplat hereof on f11e in the office
: of the County - Clerk o Klamath' ounty, ‘0regon,

3811 023B0-01800

MMPmpmycrlunddmuhconminx .m 4507 Swan Drive. Bonanza. OR 97623

Grantor prasenty aus!om to Lender (a!m kmﬁn o Bemnc!e:y In mll A w cf Cradlt’fmsl Dsed) a!i of Gramof'l dgh!. ttla, and Interast ln any improvemants and to the
Rents from the Property. addmm G;anmfgfml H Lendsr a um?orm Comn ! In tha Rents and the Porsonal Property delined below,

DEFINI“ONS
The folowing tords chall have the l‘ollowhg moat I gu wmm uasd In m Uno ot CvedllTrun Deeﬁ

" a. Agrssmen. Thaword "Agmmm" mean) the Equ!&!ne Craclt Aecuunt Agreement éalnd October 10, 1996
the max!frumpim!paumumﬁanyamdwols .20, 0'30 00 .

b. Benaficiary. Tho word ’Beneﬂdary" moens hhnd C«onmmy e dera! Credit Unlcn (cmdll Unlon), its BUOCEE30A OF aseigns, also referred to as "Lendar”in
thia Lino ol Credit Trust Deod. *

¢ Linsof Cncm Trust Deed. The woerdl 'L|n9 o' Credtit Trust Dead” mean thia Line of cfen"t'l’ru £ Daed emong Grentor, Londer, and Trustse, and Include without
Emitetion all easignmont and securdty intarest pr wvitlons re!sﬁng 0 th Personal Proparty end Ronts.

é. Grantor. The word "Grantor™ means an j md & pcrwna end ‘aniftiae exaculing thia Una - Cmdll'rruax Cesd.

©. Improvemanis. The word *improvements® mor fin and Includos wihout Hmitation en exleling end fuiure Improvements, fixturos, bulldings, structures, moblle homes
affixod on the Ren! Property, facliles, eddition: end similar conatri:ciion on the Aeal Propery.

tndebtednass, Tha word “indabladnosa® meer s ol principal and Intorost payable under the Agraemont end any amaounts advanced or expended by Lender fo
dischargo cbilgatons o Grantor of oxponeos inawred by Trusies crt.onder o enterea ebligations ol Grentat under this Line of Cradit Trust Deed, togothea: with
Intorest on such emounis as provided In this Lina of Cradit Trust Doed. This Line of Crodit Trust Doed sccures a lina of credit. The term "Line of Credir” means a
rovolving lino of grodit which oblipatos Lendar tc make edvancas to Grentor In the maximum princpal amount at eny one timo as set forth above untl! the Agresment Is
terminated or suzpended or I advances are m1'8 up to the maximum cradit imit, end Grantor camplles with the terms of the Agraement. Funds may be advanced by
Crodit Unken, ropald by Granter, and subsequenly readvenced by Crodit Union In sccordancs with the Agreoment. Notwithetandling the amount outstanding et any
particular tmo, this Line of Credt Trust Decd testres tha ot indebiodness under tho Agresment. Tho unpald balance'ol the line of credit under the Agreement will
remaln In fufl forco and effect nolwlthstanding o Zero outsianding belence on the fine from time to Ume. Any principal advance undor the line of credlt thal exceads the
amount hown ebove as the pdndpal amountof lbe Agreement will nat be sacured by Lh!s Line cr Credit Trust Dosd. The term of tho Agreamant Is thirty (30) years.

g. Lender, Thoword “Lendor msuna H!qhhnd C:mmm!‘y Fadora) Crrdl\ Unlon, ts suCCo38AB O assigns.,

f1. Porsonal Property. Tho words *Parsorel Pn'.p;ny‘mcnn aﬂ oquiph enr wes, and othor artich olp | propsrty owned by , now or hereatier attached
o affixed ta the Real Propanty : togather with a'i ecosaelons, parts, ed addltions to, £ replacemonts ol andall subsllmﬂons for, sny of such proparty: end togethor
vilth eli prcooeda (lnduqu vmhoul fmitation g muw W end refunds of p“sm!\m\.) from eny 8nle of athot msposmon of the Praperty.

I. Propsrty. The word “Proparty” means eouac(.vﬂy the Real Propsr’y and tho Porsonc! Proparty. .
8 Hu! Propatty. Tha words "Real Propeny n'e :m me propony Intorosts and rtqhta dosorlbed abovo In tha “Conveyanca and Granl” section.
e Hemod Docurents. The words ‘Rela'nd Ducuments” mean and Inzludo huhoul Emrmdon a!! th ' vouchars, foan ag % o

moﬂnnuas,dacdz olwat,andnﬂolhardowmmu.whshermwm fi exlaung. 1in connoction with G #¢ Indebled to Londer,

!. Henla. The word 'ans' means nn mnls. m emm. !ncams. lmm und pmma rmm the Pr:rps'ty nnnrmd undar an Equity Loan only, N
“THIB LIHE OF CREDIT TRUST DEED, thLUDING 18 AGBIONIENT 05 BEN!B ANDTHE SECUF uTY IMEST {N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAVIENT OF THE INDEBTINESS AND {2) PER FORMANCE OF ARY AND ALL QOLIGATIONS OF GRANTOR UNDER THE AGREEMENT

- ANDTHIS LINECF CREDIT TRUST.DEED.. TH)S g OF c‘iﬁbﬂ’ TRUET DEED IS QGIVER aND A&‘:EFFED ORTHE FOLLOWING TERMS:




KX Pomu!on and Use. Un!aas and ums Landor t ket anyaci!or uncys pammaph
_ {b} operate and mcnsge ma Proporty, Tha folkc the

THIS INSTHJHENT wiLL NoT ALI.OW U_SE O THE PRl PERTY SCRIBED INTHIS INS UF-:EMT lN WOLAT!ON OF APFLICABLE LAND USE LAWS A%
REQULATICNS, BEFORE SIGNING OR ACCI-TING THIS INBTRUMENT, THE PERSON ACZUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK With
THE ' APPROPRIATE CITY OR OOUN'!Y PLANNING DEPARTMENTTO VERISY APPROVED USES.:

b. Duty to Maintaln. Granlor shalt ma!nla!n tho Pio Jevry in lenamab‘a mnd'uon nnd pro:rpﬁy pemxm ell ropalrs and malntenance nocessery to proserve Its valus,

©. Hazardous Subatences, Granlor roprosonta anc wemants mnl tha Prcperty navorw!l e 8o iong as this Lino of Crodit Trust Dead ramalng & flen on the Property, used
for the genaration, manufacture, storage, treatmort, ¢l or it of any hazerdous substence, as those terma are dofined In the Compr
Envirenmental Respanae, Compansation cnd Lint ity Acto! 1860,a2 ¢ ded, 42 U.8.C, Sectlon 0801, ot s3q. ("CERCLA"), the Supsriund Amendments and
Reauthorzaton Act ("SARA"), appliceblo state lev.3, of rogulations adorted pmsunnl to nny ot tha {oregoing. Grantor authorlzes Lender and Ita agents 1o enter upen the
Real Properiy to make such inspections and tes!s as Lendar may deam spprop ol tho Property with this paragraph, Any inspactions or losts
made by Lender shali be for Lander's purposss 0.1 yand shall not be con-trued to uealaanyrs.pom lbll;!ycﬂ’abmryon tha partof Lendor to Granior or toany other paraon,

greea o ndemnily and hold Lendor hernlses agalnst eny anc el ciaims and kadss ing frem a b h of this graph of the Line of Credit Trust Dsaed.

This gation to & Y ahan e the payrwen! of the Indsbtecno8s and the satisiection ct tils  Lino of Credit Trust Daed.

d. Nulsanca, Waste. Grantor ghall not causo, cond-xct or permit any m!zmoe for commit or sul‘ramny smpcrwasls onor to mo Prnperty a¢ &ny portion thereol,
Specifically vithout imitation, Granior wiil not reT.ave, orgmnl o any c.herpany tha dghtto . sny tmber, mi g ofl and gas), soll, grave! or rock
products without the pmrwri'xuneon,.entoﬂ.ercar. L

. Lenczra Righi to Enter, Lender and ts aoonu and ropresenmﬂva;r.my enter upon lhn FAoal Property al all reasonatle tmea to eltend to Lendar's Inferest and to
Enapea tha Properly fof purposes of GIBI\!OI‘I ccpliance wlm mo lenu and condﬂlona of lhla Lino of cracm Trust Dead,

f. Comg 1 8. f ehall pmm sty comply with ml taw:. mﬂnunoou. and rogul olalig authorltles applicable
tothe usear ocwpsncy el the Pmpeny ‘Granice may contest In good ‘alth any such law, ordinance, of regutation and withhold compllunce during any proceeding,
including sppropdats appesls, 8o long as Granter has nolifed Lender in wiiting priar to coing 80 and 8o long es Lendor's Intoresis In the Proparty ore not jecpardized,

Lender may require Grantor to poat ndnqua!o L1 curlly mnamably anl'i actory 0 Landef. o pfn\ect Londera inlmm. \

g. Duly to Prolect. In adidition (o the acta sot loﬂh n.bawa in m!s lodm. Gramor ahan da aﬂ o\hor a:u that lr:n\ me d\avaderand uce of the Proparty ere reasonably
nacsssary o pwloc!and prozerve the Pmparry v

INDEAINITY.

Grentof shall incemnily Lender and hold Lender hat !ola rmm any and a!l clalms o Nnblmles sﬂs m out of or [n connection with the Property or lis use, provided that
such dalms or lablilttas erlse o of acts or omlas! baeque entlo the date Gmmoc nm hods tile ta the property.

DUZ ON SALE - CONSENT BY LENDER.

Grentor shall not sell, cr ransfer lta lmman: intho foal Pmpeny or any inisrastor pan tharao!, without the Lendsr's prdor written A salo, aaal i/
maans the convayanco of real propsity or any right. /e or Interest thera'n; whather legal or equitablc; whether voluniery or Inveluntary; whether by oumohx asle, deed,
Instaliment snle contrect, land contrect, contract o Ceed, lsaae-opncn ccntracl. or by sala, ssalgnment, or ranstor of any beneficial Interest In or to any land truat holding
dite %o tha Read Pmpory. orby eny olhor melhod of conveyance of real praporty Infereat. Traneler alao laciudoe any ch in hip of more than fiky percent
{50%)ottha b h lhla o)1 on shat! not be oxerc'aed by Lendar it emrdw 13 prohibltad by todoral law o by Oregon taw,

LEASES - CONSENT REQUIRED.

For Equity Loens secured by this Ling of Craciit Tm it Deod Grantor may 15888 or sublet tho Pmpem However, Grantor shall not feass or sublet the Pmpany without
Lsndera prior wiiten consent which shall not be with\1eld unraesonably. Lander shall have not mers that ton {10) days 1o rejact any such tranagction proposed by
Grentor, and the trensfar chall be doomed approvedd 1nless rojected Within such ten (10) day pariod.’ For lines of credit secured by this Line of Cradit Trust Doed, Grentor
msy not lease or sublat tha Propaniy. Grantor mp(u ants end agrees that the Property will nmaln owaer-occupled.

TAXES AND LIENS,
The foliowing provisions rolating to the taxes and lk rionthe Proporly are & pan of this Lina of Cradli Trust Doad,

a. Payment. Granter shalt pay when dus belore thsy become dolinquent alt taxes, peclel taxos, i harges (Including water and sewer), fines and
Impositions lcvied againat or on account of the Praperty, end shall pay ‘vhan dua afl claims for wort done on or for services rendered or material tumished to the
Properly. Grantor shall malntaln the Proporty fres of all lieng having priarlty over or equal £ the Intarest of Lender under this Line of Credit Trust Deed, except for the
tion of taxes cnd asaesamonts current but not yet Jdue, excapt es othordse pmvlded in this Line of Cradit Trust Deed. 1f Grantor objects In gaod falth to the valldity

or amount of eny tex, assessment, or relelsd lien, Grumor at lls ecle a, pense may coﬂas' the val dny and amount of the tax, assessment, or llen.

b. Evidence of Paymant. Grantor ghal upon dmm ] fumllh 1o Lende: cvidencs of paymom ol tha taxes ornmsmanu and shal} suthorize the sppropriate
governmental officlel to dafiver to Lender at eny ‘Jx 08 wrluon nalem:sn' ol the taxes md assaaemams agalast the Property.

PROPERTY DAMAGE INSUHANCE. :
The fellowing provis!ons relating 1o Insudng the Prox: rty aren pm of mh tinoa! CreduTrust Deod.

2. Maintenanco ot Ingurance. Grantor shall p(owr( and malnm.!n pollclas of fire Insuranca vith ntsmard extonded coverage endoreaments on & repiacement basls for the
fullt lo value Ing all Impro on t:¢ Real Property in an amount notlaas than the toin! unpaid bal on the Agl andwitha dard morigagoe
dausa In favor of Lender. - Pollcies shall bo written in form, amounts, coveragos and basia reasonebly acceplablo to Londer and Issuad by a company or companlos
reasonably acceptabla to Lender. Grantor, upor: raqusst of Lendar, v.lil dellver to Lender from time to tima the policies or certllicates of insurance In form aatisfactory to
Lendar, Including stipufations that coveragas will -0t be cancelled or ciralnished without at least ten (10) days priar wiitton notice to Lender.

b. Application of Proceeds. In the event that the !mprovements are dam:ged or destroyed by casusity, Grantor shall promptly restore ths Improvements and Lender shalt
make the Insurance proceads avallable to Granter for restoration, subjact to the following conditions: (a) Lender shall have reasonably detarmined that the Improvements
can ba restorad 1o as good or battar condition as the improvements wara in immaodiatsly prior lo tho casualty on aceotmt of which such procaeds were pald; (b) Lender
shall have determined that such net proceeds, lof;cthar with any funds pzid by Grantor to Lender, shall ba sullicient 1o complats the restoration; () No delault and no event
of falture which, with the passagoe of Ume or the glving of notlce, would constltute a dofault under this Lina of Credit Trust Deod shalt have occurred; (d) Atthe me of such
casualty, there are at least two (2) years to the m:furlty date of tho Notc; {e) Londer shall have nppmvod ma plans and specilications to be used In connection with the
reatoration, which approval shall not be unseaaon:c:bly withho!d, and aho'l have tved wiilton evicence, Yy lo Londar, that such plans and specifications have
been ap d by &ll gov. ! and quast-gov smmeontal authadiias having jurlsdiction and by r.n other parsons or entitles roquired to approve such plans and
speclnmu 9; () Lendor may require that the tuncds be dlsbursed by t ¢ by a disburaoment agent cppalnted by itina manner simitar to that utllized for Lha dlsbursemam
of funds undor a construction loan, Induding withc ut imitation, requirarient of cortificatea of archiioct Bs to | 1and the T

and ! i'sllen . the furnishing of nppropflrlc bands and othar lmms as rm'mnm; raquired by Lender. Natp in ot the
Y to the nhu at the option ol Londer, be totho <] 1ess 8z a pr

©. Unoxpired Ineurence at Sale. Any unexplmd kcyranco shal lnure to J\o benolit of, end pase \:. tho purchaser of the Propedy coversd by this Line of Credit Trust
Deed at any tustoe's or other salo hold undor e pmlshm of this l.'n ) omredn Teuat Dead.cn* any mdcw.uo anla of such Property.

d. Crantors Roport on insurance. Upon roquen ol Londer, however ml mow than onéo' ayaar, Crankor tha!i furnish ta Londer a roport on er.eh a)dsnng pcm.y ol
insuranco showling: (n) the ramo of the Insurer; (b) tho rlaks Insured:- {¢) tho emount of the palicy: (¢} ths property & d, tha then
such praperty, and the manner of detarmining that va!ue' end (o) \he axpiration dato of !!'e pcicy.

EXPENDITURES BY LENDER.

# Grontor falla to comply with any provision ofthislina of Credit Trust Deed, or Il any action or precosding Is comnmenced that would metorially affoct Lender's Interest inthe
Proporty, Lendsron Grantor's behall may, bmshalro bemquiredbpayul suchexpenses richuding bu: not Emited to taxes, Insurance and malntenance costs, and atLender's
cpﬂm.wﬂ(n)bspeyab%amdmnd.u(b)boad&itdbﬂmpchdpdbr bailanca and be payebis in Eccordance with the Agreement. This Lina of Crodit Trust Dead alao
witt sacuro payment of thesa emounts, The rights 11 vided for In this pars-jraph shalf bo kn exlidition 1o eny cther rights or eny remodios 1o which Lendae may be entiled on
eocount of the celauit. Anytudl auﬂmbyl.nndar b} 'mtboconswejm Mngm&ianﬂweat: barLer.dnrkomanymmwymm..onhomdhmhad.
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tie.” Grenior wayrants that (a) Grantor he : (elalis i sord to e By b ¢ iola, iréa end clory of nil-fens and encumbmnese other then & <
thoss st (arth I any, poilcy ©f s insurance 15 us [ € 1Y civen oy 3 eciion with this Lino of Credit Trust -
] hag the full sight, power,  0d atsthority o5 nd of Cradt T e 3 | s ST

B, Datanea of Titis. Sublect 10 tha axcopions by ragraph ahovs, §f any, Granice vaants and wil farever dolend tha tile o the Property againat the lawiul duime
of eiperiong. Iaths event any acllon of pro3: ading le commancsc that quastions ¢ ora s of the Ints of Truetea or Lendor undor this Line of Crach Truat’
Doed, Grentor shall defend the action &1 lts eif anse. Grentor may b the nominal penty I such procosding, but Lendse shal be eniifed to perticlpate I the
M;wmnmwuemed.hmwoczwmWw\mwm;g: o chelco, and Gren :Ad dellver, of cause to ba dollverod, to Lendar such Inslnsments a2
may bo roquastod by It from tims to Sme 1o pa-mitsuch partclpalion, © 0 PR IS

¢. Compliaros With Lews, Grantor warants i’v:t({sdiécllﬁn'Ps;op'c:ryébmpﬂ_ﬁswithnﬁzéxlisﬁ::‘g;npprmb!aim.ormnnnwn.m gulations of gover
authoriies, T T I T R crht e :

CONDEMNATION. S : T
Tho fullowin provickons rolating to procecdings i condomnaton are & 7ait of thls Line of Crodit Trust Doed.

8, Appileatian of Net Proceads. lellor eny petotthe Propany e émﬁﬁqﬁ\ned. Lendar shall 6poly '.hé net pracoads of the sward In &ny reasonably manner necessary
1o sallaly Grentcs obiigations under tha Agrur ment of this Line o3 Cradit Trust Daed. . Tha niat proceeda of the award shall mean the eward aiter payment otall

b'a coots, end pliomey feor necosearlly peld or Incurred by Trusics of Lend sz In connection with the condemnation. However, there shali ba no

cbiizaton o pey‘Grs;mn cosls, xpenzas cr aticmay foss kom zyq! eward  . ; S ; :

b. Procssdings: 1} any proceeding 17 condormr.2 10 fa fled, Granter £3a0 promplly notily Lendor nriing and Grantor chall prompltly take such stops s may bd
nacessarny to dalond tha action end cbisin th) werd, Grantor may 110 the nominal party n such procescing, but Lender shali be entitied to participate in the
proceedirg end 10 be roprasented in ths procs 3ding by counsel of L.y .own choloa, and Grantor will delivef of causs to be delivered, to Lander such instruments as may

requatiod ‘by It from timie to dme to perml: such pardcipatien, © - © ) EE . :

IMPOSITION OF TAXES BY GOVERNMENTAL AUTHCRITIES. .

Tha foliowing provisions relating to iaxes are a prrt of this Ling of Graci Trust Dood.

a. Taxas Covared. The following shal canalitut taxes to which this « ection appiloa: ®a spedic tax upon this type of Line of Crod!i Trust Deod or upan all or eny pant
of tha Indebtedness securad iy this Lina of Cradit Trust Desd; (b) 1speciiic tax on Bommowsr wwhich Borrowar Is authotized or required to deduct frpm payments on
tha Indablednoes escured by this typo of Uins af Credit Trust Decd; (c)ataxon this typa of Line of Gredht Trust Dead chargeabla agalnst the Lender; and (d) &
specific tox on &l or any portion of the Indeb:tdmsa ©7 On payME atsol p;ir.dpal and Interest mede by s Borrower, &

b. Remadlea.. If any tax towhich this section 7 'ﬁ e onacted subs rﬁuoﬁl to,!hs"dhlo oithis Lino of Credlt Trust Doed, Grantor shall elther (2) pay the tax before it

bacomaa dellnquant, or (1)) contast tho tax'al arovided ebove In the: Taxes and Llens sectionend deposits with Lender cash or a gufficdent corporate surety bond or
oiher socurlty satiafaciory to Lender. - - AT ot T Lo

SECURITY AGREEMENT; FINANCING STATEMENTS.

* Tne foliowing provisiona relalng to this Liqe of C:gdh TrusiDéod &3 & sacuudty agreament &re & rarl ol this Une of Credit Trust Dood.

8. rily Agred t. This | st ghal rcn;uluia a Mly &jreement 1o the cxleﬂla}ﬁ of the Property constitutos fixturos of other parsonat property, and
Lender shall have aff of the rights of a secura; party under lhe Unltarm Commerctal Coda,

b. ecurity Interest, Upon requost by Lendor, Srantor shall oxacute finandng 18 and 1ake vor otlier action Is roquestod by Lendar to porfect and
tinuo Lenders Aty | i the Rens and Parsonal reporty. In addition 19 recerding this Lina of Cradit Teust Deed In the ron! property rocords, Lendor
may, ot any tmo and without further euthorizi.den from Grentor, (I exaculed counterpans; coples or reproductions of this Line of Credit Trust Doed es a finanding
Statemont. Granior shall relmbuirae Lander [-r all exponses Ingurnd In parfocting oricontinuing thia seculty Interost. Upen default, Grantor chall assemble the
Personal Property In a mannar end e! & place reesonably corwerlnl to Granlor and Lendsr 61d make it avallable to Lendor within three (3) business days after recoipt
" ofwiitten demeand rom Leénder. - ¢ X PR [T R

e. Addreanca. Tho malling addrass or‘é‘rénvtcr {debtor) end the maling address of Lendet (sjeg:.ué_d party) trom which Information concerning the sacurlty Interost
granted by thia Line of Credit Trust Doéd my ba chicined (aech £ required by the Unltorm Commarclal Cads of the state where the Properly is located) are as staled
on the Brat paga of this Line of Credit Trust 2aed. B T RPN T

FURTHER ASSURANCES; ATTORNEY-N4.CT.

The following provielons relating to funhar'a‘wkms are upgn of this Line of ctedli Trust Dead.

3. Further Assurances. Atany time, end lrain tma o me, upon request of Londer, Grantor wil make, oxecuto and detiver, or viill causa o be mads, exscuted o
doliverad, to Londer or to Lender's designe 3, and whan requeatcd by Lendar, cauze 10 bo fled, recordad, re-filed, o ra-recordad, as the caze may b, at such times
and In such olficag and places a3 Lender ey dosm epproprate, rny and alf such morigagas, doods of trust, rity deeds, ity ag ients, finand
statements, centinuation slatements, inatruiy ants of further assumnce, ceniticatas, and othsr documents as may, in the solo opinlon of Lender, be nacessary o
doslrab!a In ceder 1o sHectuate, complets, ¢ foct, continue, of proseva (s) the obiigations of Grentor under the Agroement, this Line of Cred!t Trust Desd, and the
Relatad Documaents, and (b} the liena and e curlly Interoata crenlc d'by this Line o Credit Truat Deed cn tha Property, whother now awned or herealter acquired by
Grantor, Unlass prohibliad by law or agreed to tha contrary by Leader In writing, Grentor she'l relmburae Lendor for all cosls end oxpenses incurred In connection with
tho matiers roferred to In this paragreph. ) S . R . '

b. Altosnoy-In-Fact.. If Grantor falis to do any 31 the thinga raferred 10 In the proceding pi;mﬁréph. Lendar may da so for and in the name of Grantor and at Granior's
(p For such purp Grantor herot.y Irrevocablo appolnta Lender as Granior's sftarnay-In-fact for the purpose of making, executing, defivering, filing,
recording, and doing all other things as may be nocessary oF destrable, In Lendor's sole oplnion, to accomplish the matters refarred 10 In the preced h

g peiapie

FULL PERFORMANCE. '

-1t Grantor peys &1 the Indabtednass, Ineluding thout fimitsifon &l fu'ure advances, whon due 8nd othervilsa performs &l tho obligations imposed upon Grantor under this
Lina of Credit Trist Daed and tha Agrocmont, Lander shall execulo £.nd dellver to Trustos & roquast for bl and shaf! and dellver to Grantor

eultable stataments of termination of any financing slatement on fits cvldencing Lendece socudty Interost in the Han'ts and tha Persona! Property. Any rpconveyance
too required by inw shall be pald by Grentor, I armited by eppﬁczgh lm_l.‘ : Do :

POSSIBLE ACROHB OF LENDER. Tm Lo or sy ke tha fg':i_v.'l_éﬁg actions with raspect {o your Agraement under the circumatances fisted bolow:

‘a. Tcmlmﬂoh:and Aecehiraucn; E:_u‘:épl'u m!kmh In m Agr:st J;éf'ﬂ:!hal.»endél mai. wl:h.:ul mnher nolice t your Ag and require Granlor (o pay the
endre cutstending bolance Immodialoly, ar< chargo Grantas oerr'n tesa i} any of the fofewlng happen®: |

{1)Grantor éﬁfmcol In any haudocmﬁuim:l :ﬁl}iwwcnémau&d tsi z:étﬁncﬂa}i v'Mih:tho Adréémenx. For exampla, It thore are faise slatemants or omlissions on
Grentore epplication or financlel otatemeta; <. L EL e hen L TTTAE L )

, {2)Graxiior cost not mestthe rgp;yﬁénl _mv:qa:ﬁo!'m Ag_}ébawa!: .

{3)Granior's eoliena of Insctions adversely i Hact tho caliateral or Lendera rights In the catiataral, For axample, i Grantor falla ta: enelntaln lnsurance, pay taxos;
translor ila o of sall e colatercl, prax i the forecionurs cl any lems, orwanta ol tho ofeterl.

b. Buspansion ot CrediVRaduclion of Grod 1 Limit. Lendar mey rehice 3 makp cdclionsl £dvencss on the e of orodt o roduoe the cred!t it during any perlod n
gt iprissaiin i

mmomcémiwumeém{@e?' o IR A

(2T vataof Granors dwaling Socutng ¥ Inéebtednozs deci 1 algnieanty bekow s cparulaed valuo for pirposas cl the Agraement
(S)Lahdﬁ-mé&@!ybem;migd@ ; ] 0l 801 ;_‘lrébnyt}\'én{wwg‘;'\‘hiorlmeilhgma‘inanlmaw;mmmmmhsm!orannand&\
v creumsmnees; . ; D O e E T S
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immcsopnanurr. Ve : N :

intha eventofa dahulx undnr Pmomph 17.b(4) Bnrmwar shall havs an opwtudw to mmad‘y & auch :‘s'wnm ity (30) deye atier notlc from the holdaer
hemol. Notioe shal bo desmad to have baan giv )n When dapoelted in the Unlied Statas mall, potinga fully prepaid, corified or return recalpt requosied e.nd addressed to
Borrower at tha eddress llated abovs of u: uucn [ m( addreu 23 may uo den!cna!od by wﬂnen ncm:e from Bomm. .

ACTIONS UPON TEBM!NATION. ' " )

In the event the Agraamant la tarminalsd, Tr.unx or Lender, al its op:tlon, may, not oastier ihsn thirty (30} cays afier Grantor has boen ghven wiliten notics ol the
tarmination, sxerdze any ono of more ol tha follo dm rlahm end 1oma iog,; In addmm 5] nny omm rights or romadies provided by lew.

a. Fnraclom.n. \ith respoct to all or an/ part o ! the Recl Proparty, ﬂ 9 Ttuma shall have tha nrm to foreclons by notice and sale, end Lendar shall have the right to
closs by judiclal forech I oll.hercesn In socoxdwwa with 81 to tho full extent pfovldeJ by eppliceble fav.

h. UCC Remadies. With respsct to alt or any pm al the Peraona! Pnserty. Landel shall hava afl the rights and remedios of a ascured party under the Unlform
Commerclal Ceda.

0. Collect Rants. Lender shali havd the duhl Wi .houl notica 1o Grentce, to take pcs'sselon ol and msnago the Property end collect the Rents, Including amounis past
dus end unpald, and apply the net proceeds, cver and abovo Lendc e costa, agalinst the In fw of this right, Lender may require any tenant or
other uaer of the Property 1o make paymenu «f rant or use fees dirc clly 1o Lender. i the Rantc are collocted by Lendar, tha Grentor imevocably dealgnates Lender as
Grentor's Infactto i} vad In payme it thereof In the name of Grantor and to negotiate the samo and collact the procesds. Payments
by tanents or other usera 1o Lender In rezpone 3 lo Lender's demenx; shell sailsfy the cblipatlons for which the paymenis are made, whether or not any proper grounds
for the demand axlsted. Lendor may excrclso ia sights under this s:*bpamn:aph slhorin param. by agent, or ifrough a racelver.

d. Appoint Recalver. Lender shall ' have the dgh m have & rocelver 8; npointed to take possuss!on of any o all of the Property, with the powar 1o protect and pressrve the
Proparty, 1o operato tha Property precoding fo:odaaura of eale, a7 to collect tha Income frem the Proparty and apply the proceeds, over and above cost of tho
recalverahip, againat the Indeblednesas. Tha ricolver may eemve vAinout hond Il pam\!m:d by kew, Lendars right to the appolniment of & recolver shall exist whathar o7
not the npparemvalue of the Proposty axcsed s me Indebladness b a sub | amount. Empl by Lendar shall not disquallly a person {rom gervinges a
recalver. L :

. ) . A o o o R .
9. Tenancy af Sufferanca. it Grantor uma!ns in poaaenbn of the Pioperty alter the Proporly le £o!d as providad sbove or Lender otherwdso bacomes entitled to

possession of the Proparty upon default af Grontor, Grantor shalt bcome & tenent et aulfarence of Lender or tha purchaser of the Property and shall, at Lender's
option, elher (a) pey a reasonabla rental for uze of the Proparty, or {b} vacate tha Proper'y Imrwd!alely upon the domand of Lender.

{. Other Remedies. Trustee or Lendor shell have any other dght or nmndy provlded ln thia .!na of Cradil Ttual Doed ar the Agresment or by law.
g. Notice of Sale. Lender shall give Gramorrcc senable nollca of lra dme and plnoa of nny pubi 3 sale af tha Parsona! Proparty or of the timo afior which any private

salo or ather Intandad disposltion of tho Pers¢ el Propanty 1 10 bo riade,  Ronscnable noties shall mean notica given et least ten (10) day batore the ume of tha galo of
diaposlicn. Any gale of Personal Propany me / be madein cnnjuwc .lnnwlm any. snla ol ms Real Propeny.” - »

. h. Sate of the' Propearty. To tho extent parmtna(, y appiimbla lew. G*anlor haraby we_hma any. md o r!nh!.‘ 1o hava the Property marshallad. In exsreising lts fighiz end
" .romadiaa, the Truates or Lender ehall ba fran ‘o scll all of any pau clithe Propany momor or sepa:a!al) laona salo or by soparats saloe, Londer shall bo entitled o
bid ateny pubucaeloonaﬂornnypon.cnoﬂ ) Pmpeny. i

- WAIVER; ELECI'ION OF HEMED!Es

A walver by anyperty ofa breach ofa prcv!slm ctinlaUng of Credn Tmsl Doed shnll nat mnauwrea walver of or projudice tho party's rights oiharwise to demand strict
compliance with that provislon or eny othor provi: lon. Elsction by Lencder to pursue any ramody provided In this Line of Cradit Trust Dsed, tho Anreomenl. In any Relatsd
Document, cf provided by law shail not excluda § ursult of any other remady, and en elesion 1o make expendltures or 1o take £cion to padam an obllgation of

under this Line of Credit Trust Deed aftor (aliure o Granior 10 perform shall not alfact Lendor's right 1o dodare a dofault end 1o exerclse any of lts dl

ATTORNEY FEES; EXPENSES."

il Londer Institutos any sult or action 1o onforce a7y of tho tarma of thiz Lino of Credit Trust Deod, Lendor shall bo enililed to recovor such sum as the court my adjudge
reasonable ns altomey fees at tlal and on any anperl, Whether or no? any courn action I3 Involved, 2l reaconablo expenses incurrsd by Lender which In Lender's

opinion ara necessary at any tme for tha protection of it Interaat or tho enforcoment of its righta chall becemo a part of tha Indebtednass paynb!a on demand and shalt
bear Interast at tha Nalo rate or detault rate, whichover Is higher, from the dato of expendiiira unt! repald. Exp d by this paragraph Include, wlmmn Hmitation
however subject to any imits undor applicable Iz.v, Lendor's attomey {168 Whother or not there Is a laweuls, Ind! fess for ban} gs {including -
afforts to medily of vacate eny automatic stay ¢ ‘njunction), appeals end eny anticipatad poat-judjsment ctiaction services, the cost of :ea:d:lna recards, obtalning tde
repons (Incuding loracloauro roporis), surveyors’ feports, appralaal is: a8, te Insuranco, and f2as far the Trusiee, 1o the extent permittod by npplicable lew. Granior also
wii pey any court coats, in eddition to efl othor r1ms provided by lew. 'n the event of fereciosird of this Uine of Cradit Truat Deed, Lander shell be entded to racover trom
Granior Lender's etiorney taea and mm dlebmemenu mcaawﬂy Incutred by Londer In puumn wdt iamdcuum

RIGHTS OF TRUSTEE.
Trusioe sha'l havo a1 of tha rights and dutosof L. ender n: eot l‘onh |1 thie aecuon.
POWER AND OBLIGATIONS OF THUSTEE. ; .
The l’owng prov(s!ons relating !o !he poworu and obllgmicns ol Tm§ deere part af m!s Line of Crocit Trust Daed.
a. Power o} Trustee. In addlition to BJ! pawau cl Trusloe erlslng as e maiter of law, Trusteo sha” have tho pawar to 1ake the {ollowing actions with respact 1o the
o request of Lender end Grxilon (&) join In prepeiing and fliing a mep or plot of the Raal Property, including tha dedicalion of streets or othar rghts

Property upan
to the public; (b} join In granting any easems n! or croating any restriction on the Rea! Plopeny. and {¢} jola In eny sub or other ag 1 aff g this tine
of Cradit Trust Deed or tha Interaat of Lendes under this Line of Cre i Trust Doed,

b, Obligations to Notity. Trusiee shall not be cbllqamd o notiy any other party of a pandlng saie undor any othor trust doed or fian, or of any actlon ar procesding In
" which Grantor, Lender, or Trusteo ahal bo.g party, unfess tho acicn or procooding I3 brought by Trustas,

¢. Trustos, Trusice shall meatall quullﬂcallonu :Bqu!md for Trustes undor applicable siate ‘taw.- (1 addiilen to the rights and romodles 2ot lorih above, with regpect o a8
or any pan of the Property, the Trustea shall :ave the right 1o forcelasn by nalico and salo, and Lendor zhall have tho right to foreciose by judlidial foraclosure, In
elther case in accordance with and ta the ful oxtent provided by cpplicablo taw.

d. Successor Truatoo. Lender, et Londers on!'on, mey from Umo 1o Ume oppoint a succossor trustao to any Trustee appointed hereundor by an Instrument executod
and acknowladgod by Lender and recorded In tho olfics of the Recvrdor of the County whero 1o property is now | d. Thelr shall in, in addition to
alt other matiers required by siala law, the nxnes of the odlginal Lender, Truatse, end Grantor, the book end page where this Line of Credit Trust Daed Is recorded,
and the nema and addross of the succesaor tusteo, and tho Inatru:nent shali be fted and acknowladged by Lendar or its $uccossors in interest. The auccessor
frustes, without conveyanse of tha Proparty, £hall suscead to elf ths tile, ond dustes ¢ tpon the Trusteo in this tina of Credit Trust Dped and by
epplicabla tew. This procadurs for eubwm:n o! Truatse shﬂl govam o the exﬁxalmoin oxw provistons for subatiution.

9. 8als by Trustso. Whon the Truateo taila pw:unm i the powere p nvided Trustao shalt epaly tho da of salo 10 pay of {1) the oxp of aale, including
tha lawlu! foas cf the Truatee and tha reascr:z 1ls fees of Trustse's altomay, (2) the cbilgations sequred by this Truat Deed (3) toall pereons having recordad llons
subseguent (o tha Intarast of the Beneiclary £nd tho Trust Doed s thalr intorast may appear i tha order of thalr priardty and (4) the surglus, It any, fo the Granior of to
his successor In interest entiiad to'such sumius,

NOTICES TO GRANTOR AND OTHER PARTES

Any notice under thia Line of Credit Trust Deed, Icluding without ﬁm‘n tlon any noﬂeo cldafault md eny m:;lca of sals to Grantor, shali ba tn witiing and ahan bo elfective
when actually delivered cr, Il malied, sholl ba e smed otiective whe n dopoeltad in the United Stcios mall Erat dlass or reg! d mall, p d to the

* addronaas anown ot tha 1op 6f pags one (1). Ay perty may.chango 113 address fof noiicos under this Ling ctcmdlx'l’nmoaodbyg‘vlm tormal writtsn notice 1o the
athor partier, specilying that the purpase of tha 1 afica 13 ta changa o party's eddress, Al coples of notices of laraclosure from the halder of any len widch has prodty
avear tia Ling of Credit Trust Dacd shall be san: 1 Lender's addrosa, £ 2 ghown near tho top of ths ﬂmpaca olthisLina ol(:rednTm! Doad. For notice purposes,
eramu agroes i lwsp l.ender end Tnmao tator ned al el aﬂm of Grantor's cummt ndmass
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Uro'of Cradi Tri sogether wi ‘  undarsianding and sgreamont of o pertes 82 1 tve
nn:nmr,smhm!nm!al.heulcrodnm‘ {0 b - ! 19 6! Cy. Tmslbeadma!bee!!mvawels clvmhwdnngamﬂmbr
mwv Yrioa eough!

S b Annua Hepc rte Gmnwr 8 dﬁf ¢ upon raquos!, :memsm of nst cach pro; aeaived trom the Pmpw during Granior's provious fiscet year bn such
. -dotell g3 Lendaf shau mqulre. 'Na! ca:h p'c nr aha! mosnaliexe roce!pla from tfxo Plomn ‘less &u cn.-.h nxpondlmz made In with ths op of the

Propart 7.

0. Applicable an. ,Th!ﬂ Uno of crodn Tnm teod hm ‘bosn deltvaiad to Londor and ncésp!oh by l.under ln tho Staia of Qrogon. This Uins of Crodit Trust Deod shali
be ' d by on In 0 3 wl!h tha lnwu ol (M Smxo of Omgon

d. Captlon madlncs. Capuon headlngn intis L!na of Crod!le4! Daod are lor convcnlenoa wrposos only and are not to be used to Intarpret or deftne the pmvh!ons
of m!a Lino of Crodit Trusy Deod. ) . .

o. Enllm Agresmsni, The pan!ol egree that the Agmemont. Lino oi Credit Trusl Doad and su‘muquom advance vouchors from Londer ty Borrower, ese the entie
. 8greamont betweon the parties and eupors: il any prior ag anisb . und Lender re!aung 1a the Propanty,

f. Morger, Thero shall ba no merger ol tho ln’nelt of ssmlo asalad by this Lino of Cmdn Teust Deod wish any other Interost or cstate In the Property &t any time held by
or for tho benefit of Londor In any cepacny. wthout tha wrilten ecn ‘entof Lendor.

¢ Muliiple Pariles. Al obiigationa of Grantor vnder this Ling of Cra¢it Trust Deed shall ba Joint and !, and af ahall mean each and every
Granlor. This moana that each of the person algning below 18 roedonulble for all obllpaliona In thla Lina of Credit Trust Deed. i (s ROt nacessary for Lender 1o Inquive
Into the powere of any of the parties or of tha alficers, directors priners, or agents octing o purporting 1o act on bohall of Grantor, and any Indebiadness made or
created In rellancs upon the profossed exerd Je ol such p chdl bo g d underurd by this Line of Credit Trust Deed.

h. Soverabiiity. 11 a court of competent Iurlad!:l on finds any pruvla ‘o1 of this Lina ¢! Credit Trust Deod 10 bo Invalld or unenforcentla as ie eny person or clrcumsiance,
such finding shatt not render thatp Invafid or ‘_ at!o al 1o eny other peraam or dir o8, and efl p of thia Line of Crodit Trust Doed In alf

cthar rospom chalf remaln vnlld and onlorcr blo

L 8 ore und Aselg Subjectto the lh ltations stated in th's Une ol Crogit Tru:l Deedont, fer of Grantor's i , this Line of Credit Trust Dead sheall bo
binding upon and tnure to the bsnsmcl the pe rtigs, mefreueoe:non. and sssigna, |if ownorsh!p of the Property becomas ventod in a peraon other than Grantor,
- Lender, vithout notlce to Grantor, may doal ¥ 'th Q with rel to this Lino of Credh Trust Doed and the Indeblednass by way of (orbesmneo or
extension without reloasing Grantor frcm the ¢ bilaaucns ol :m Lho of Credit Truul Dwd o ne:!llry undnr mo Indeblednses, \

! Time Ia ol the Cuanco Timelsof uw ess)x ee ln tha perfo(msnn ol !hla Una ol Credll Trus. Daed,

h. Walver of Homantaad Exumpﬂon. Gramor Mrcby mlanasn nnd a!voo nﬂ thhtn end bomms o! lh(s hamesmad axempiion laws of the State of Oregon as to it
lndabiednua cccured by this Line cl c;acm i ‘.m Deod. B .

EACH GRWOR ACKNOWLEDGEB HAV!NG READ ALL THE L X HOV!SIONS OF THES L!NE OF CHED!T TRUST DEED, ARD EACH GRANTOR
AGREEB 7O 3 TEHMS.

" GRANTOR: - » B 7 Lo i USSR
JORVACLow. o T MAMITYN A, GLOUD
e T NDWISALACKR i ,

STATEOFOREGON ) -
Ll . - -.)ss.
Countyof - Klamath - ;

.

day of October 19 96 berore ms the undera
known to mo to ba aald Individual thatexew!ed tha Unee#CmatTwsIDeed
act of higfher will, byeuﬁwﬂiyo!s!a!ute for the e 3a annd 760
Credit Trust Deed and Infact exeeuted the Une of Cmdl!

& ’M{%?}lo cssugsﬁ S i L /
10 BRI - -
_méob'ggg!%:?&?lRESMAY 25.200‘ S Notary Pubile In and for the Statg of: =&90
- EEE I R RS 0 My commission explies:__ 287

STATE OF OREGON,

“Countyof _Klamath
_’ 1 centlly that the within instrument -
——- e T ———— e . < . wasrecelvedforrecordonthe 16th day of
Vo osleet s T Y Dotober . 1996 , al:
HIGHLAND COMMUNITY FEDLRAI ,REDIT Beo e llumey 11:57 oolock A M. and
recordedInbook/resl/volume No.___M960n
. page. 32741 or as fee/fila/
'Instrument/mlcrolllm/recspt!on o
- oNe. 726842 Recordo!@t_ggge_s_ .
’o!saIdCounry E
. Winess my hand andseal a!
' ,Counryalh'xsd

b .Bernetha G. Letsch, Co. Clerk
THAME e

T Dansticiaiy

- Abiat Pecording Pt (rms, Addrass, Zph
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