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('Trustee') The beneﬁclary 1s NOI’. IEST MOR‘I'GZ\('E ’ INC.
. which i is orgamzed and exlstmg undc r the laws of ‘I‘i E STATE OF CMIFOR!IIA , and
whose address is PO+ Box 5137 . DEB KOINYS. IA 503065137
’ : : ' ("Lender"). Borrower owes Lender the principal sum of
FIFTY NINE THOUSBND FOUR EUNDRED FIE‘T! EIGHT AND: 00/100
7 7 Dollars (U.S. $*****59,458.00 ).
. This debt is ev1denced by Borr ver’'s note «d the samc date =s this Security Instrument ("Note"), Wi which
- provides for momhly payments,- : ot paxd earlier, due and ‘payable on NOVEIBER 01, 2026
. . This Se¢: lns ¥ secures to Lender. (=) the repayment of the debt evidenced by the
: _Note, w1th mterest an all rene $; extensmns :xr modlﬁcauons of ,the Note, ®) the payment of all other sums,
Instrument' and (c) the performance




t and the Note. For this purpose, Borrower
1 , the following described property tocated
inKLAMATH =~ 00 R County, Oregon:
'LOTS 9 AND 10 IN'BLOCX 2
’ cITY ‘07 KLAMATH FALLS, ACS
' FILR IN THE OFFICE .0F Ti

| gHIS IS A DURCHASE MOWEY SECURITY INSTRUMENT..

KORTGAGE INC., P.O. BOK 5137, DES

TAX STATEMENTS SHOULD BE SENT TO: KORWEST
MOINES, TA 503065137 1= :F .o i e
which has the address of ‘1912 ~ LANCASTER IVENUE, KLAMATR FALLS [Street, Cityl,
Oregon. 97601 : S Lo [Zip Code] (v"Bmp,erty-Addrws');

TOGETHER WITH all the ifnprdw;éinents now or hereafter erected on the property, and all easements,
appurtenances and fixtures now cr pereaﬁer‘a‘pa‘n of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred:to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is fawfully seized of the estate hereby conveyed and has the right to

" grant and convey the Property and that the Property: is unencumbered,: croept for encumbrances of record. Borrower

‘warrants' and will defend generelly: the title. to. the Property: against all claims and demands, subject to aay

.-encumbrances of record. ;. Lo :

- THIS SECURITY INSTRUMENT combines uniform, covenants for pational ‘use and non-uniform covenants
- with limited variations by jurisdiciion to constitute ¥ uniform security instrumest covering real property.
Bofrower and Lender covenart and agree as follows: . - ‘

UNIFORM.COVENANTS. - Lot : :

1. Payment of Principal, Iaterest and Lae Charge. Botrower shall pay when due the principal of, and
interest on, the debt evidenced by tae Note and late charges due under the Note.

2. Monthly Payment of Trxes, Insurance .and Other Charges. Borrower shall include in cach monthly
payment, together with the principal and interest as set forth in the Not and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary- of Housing and Urban Development ("Secretary®), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i)' sura for the annual Taortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be detcrmined by. the Secretary: Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

K Lender may, at any time, coilect and hold aszounts for Escrow Items in an aggregate amount not to exceed the
maximum emount that may be required for Borrower's escrow accourt under the Real Estate Settlement Procedures

Act of 1974, 12°U.S.C. Section 2601 et seq. wd implementing regulations, 24 CFR Part 2500, as they may be
o time ("RESPA"), except that the cushica or ‘rsscrve permitted by RESPA for unanticipated
ursements t ¢fore the, Borrpwer’s payments. are available in the account may not be based on




lf the amounts held by Imde r:Esc! 18 exceed the amourts permstted to be held by RESPA; Lender
shall account t0 Bon‘ower for the excess: funds as reqm-ed by RESPA. !f the amounts of funds held by Lender at any
time are not sufficient to pay-the Escrow- Items wh:n due, Lender may nonfy the Borrower and require Borrower to
make up the shortage as permitted by RESPA.-

The Escrow -Funds' are pledgsd as addmona! secunty for all sums secu:ed by this Security Instrument. K
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (z), (b), and (c) aad any ‘mortgage insurance premium installment that Lender has
not become obligated to pay.to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure rale of the Propearty or its acquisition by Lender, Borrower’s account shall be

~credited with any balance remaining 7or all instalimerts for jtems’ ‘(a), (), and (c).

3. Apphcatmn of Paymems. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

. First; to the mortgage. msuran\L premmm to'be pald by Lender to tl’e Secretary or-to the monthly charge by the
-Secretary instead of the monthly mor: gage msuranoc?prermum, A

Second, to'any taxes, specxal asaessments le&e‘mld payments or gmund rents and ﬁre, flood and other hazard

insurance premiums, as requlred i F TRt
- . Third, to interest due under th(, ’\Iote, : S
Fourth; to amortization of the principal of the N ote; and -
Fifth, to late charges due under the Note.” . | R
_ 4. Fire, Flood and Other Hazrrd Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequenﬂy erccted, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This murance shall : be - maintained in'the amounts and for the periods that Lender
requires. Borrower shall also insurs all mprovemﬂ-rlts on the Property, whether now in existence or subsequently
erected, against logs by floods to the extent required by the Secretary All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at-its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoraticn or repair of the damaged Pmpeny Amny application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance procesds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of 1his Security Instrument or other transfer of title to the Property that extinguishes
the indebiedness, all nght title and mterest of Borrower in-and to insurance policies in force shall pass to the
purchaser.

5. Cccupancy, Preservation, antenance an:l Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrovser’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which arc: beyond Borrower's -control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not co:nmit waste or s :s.tmy, dama; or su‘;stantixally change the Property or allow the
Property to deteriorate; reasonable vizar and tear exzcpted. Lender moy: mspm the Property if the Property is vacant
or abandoned or the. lc“n is. in ‘defindt: Lender. may take reasom.ble ction to nrctef‘t and preserve such vacant or




. abandoned  Property. * Borrower ‘st
materially “false or indccurate infor
information) ' in connection with’ th:
concerning -Borrower’s -occupancy -
leasehold, Borrower shall comply
leasehold and fee title shall not be

6. Condemnation.

hereby assigned and shall be paid to Lender to the extent of the
under the Note and this Security Insirument. Lender shall apply
under the Note and this Security Instrument, -first to any deli
paragraph 3, and then to prepay /

an amount required to pay all outstanding indebt
Security Instrumeant shall be paid to the entity legally entitled thereto. :

7. Charges to Borrower and Protection of Lender’s Rights ia the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in. the Property, upon Lender’s ‘request Borrower shall promptly furnish to Lender receipts
evidencing these payments.- S B T

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property (such as a procceding in bankruptey,” for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary t0 protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazird insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lendar under this Pparagraph shall becom
secured by this Security Instrument. These amounts shall bear interest from
and at the option of Lender, shall be immediately due and payable. - -

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of ‘the obligation’ secured by the liea in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent ihe enforcement of the lien; .or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this-Security Instrament. If Lender determines that any part
of the Property is subject to a lien ‘which may attain pricrity over this Security Instrument, Lender
a notice identifying the lien. Borrower ) i
10 days of the giving of notice. - e S

8. Fees: Lerider may collect fees a1d charges authorized by the Secretary.

9. Grounds for Acceleration of Debt, = . R .

(a) Default. Lender may, except as limited by regulations issued:by the Secretary, in the case of payment

defaults, require immediate paymeant in full of 21l sums secured by this Security Instrument if:
(i) Borrower defaulis by feiling to pay in full any monthly payment required by this Security Instrument
prior to or'on the due date of the pext monthly payment, or SRR
(i) Borrower defaults by failing, for a pericd of thirty days, to perform any other obligations contained
in this Security Instrument, .~ 0 U RO o
(b} Sale Without Credit Approval. Lender shall, if permitied by rpplicable law (including Section 341(d)
of the Gam-St, Germain Depository Ing Act of 1682, .12 U.S.C. 1701j3(d)) and with the prior
- . approval of the Secretary, requize immediate pa ment in fall of all sums secured by this Security Instrument
BOEE | (I IR et : B B ; A R ) E
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owmng all or pan of the Property,‘ is sold

Ciior othetW:se transferred [ 1 , ;
"7 (i) The Property is'n3 occupxed by tLe purchaser or gramee as’ hls of her prmmpal resmenoc, or the
purchaser or- grantee oes so- occupy. the Property but his or her credit has not been approved ‘in
accordance with the reqaxrcments of the Secretary.
(c) No Walver, If circums:ances occur the: would’ permit Lendﬂr to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many .circumstances rcgulations issued by the Secretary will limit
Lender’s rights, in the casclof payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instruzrent does not authonze acceleratxon or foreclosurc if not permitted by regulations
of the Secretary. : |
{e) Mortgage Not Insure(] Borrower agrees that if thxs Secunty Instrument and the Note are not determined
to be eligible for insurance under the' Nztional Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any au:horized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure -this a:cunty Instrument and- the: Note, ‘shall be deemed conclusive proof of such
ineligibility. Noththstand ng the foregomg, this “option may not be exercised by Lender when the
unavailability of insurance 1s solely due-to Lender s failure to remit ‘a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a nght to: he reinstated if Lender has required immediate payment in full
because of Borrower’s. failure to pay an amount duc under the Note or this Security Instrument. This right apphes
even after foreclosure proceedings are ‘instituted. To reinstate the Security. Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrunient, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceedm Upen reinstatement by Borrower, this Security Instrument and
the obligations that it secures shzli remain in effcct as if Lender had not required immediate payment in full.
However, Lender is not required to permit rem,tatemem if: (i) Lender has accepted reinstatement after the
commencement of foreclosure procesdings within tv/o years mmedxately preceding the commencement of a current
foreclosure proceeding, “(ii) reinsta:ement will’ preclude foreclosure on-different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Re!eased, Forbearance By Lender Not a Weiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not opernte to release the liability. of ‘the- original -Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modi<y amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any. forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint anc Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Bo,smwer s interest in the Property under the térms of this Security Instrument; (b)
is not personally oblxgated to.pay. th: ‘sum_s sécured 3y thls Secumy Instrument; and (c) agrees that Lender and any
other Borrower may agree to exteni mod;fy ﬂu g or make any; acmzmodauons thh regard o th=- terms of ﬂus




- 13. Notices. Any notice to Bo tower pro de{j for in this Security Instruinent shall be given by deliiraxing itor. o

- by mailing it by first class mail un! i a7 re  use of another method. The notice shall be directed to
- the Property ‘Address orijapy’othgr_: s Borrowe: designates: by tice to Lender. Any notice to Lender shall be
given by first class mail to Lender” _stated ilerein’or ss Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumen: chall be deemed to have baen given to Borrower or Lender when
given as provided in this paragraph. - e SRR T
14. Governing Law; Several:
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or

the Note which ¢an be given effact without: the corflicting provision. To this end the provisions of this Security

fity. This Secufity Instrumem shall Be governed by Federal law and the law of

Instrument and the Note are declared to be severable; - : ,
15, Borrower’s Copy. Borrower. shall be given one conformed copy of the Note and of this Security
16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
or aliow anyone else to do, anything

recognized to be appropriate to normal residential uses

Borrower shall promptly give Lender written noti
by any governmental or regulatory age - private
Environmental Law of which Borrower has actual kno
or regulatory authority, that any remc
necessary, Borrower shall promptly tae all necess

As used in this paragraph 16, "Hazardous ]
substances by Environmental Law and. the following subst , kerosene, other flammable or toxic
petroleum products, toxic pesticides wd ‘herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bor:ower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrawer unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay-ths rents to Lender or Lender's agents. However, prior to Lender’s notice to
Borrower of Borrower’s. breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the P.operty as truste: for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to. b applied to ths sums secured by the Security Instrument; (b) Lender shall be
entitled to coliect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s azent on Lender’s written demand to the tenant,

Borrower has not executed any prior‘assignmient of the rents and has not and will not perform any act that would
prevent Lender from exercising its right s under this paragraph 17. RN

: Lender shall not be required to entzr upon, take coatrol of or maintain the Property before or after giving notice
of breach to Borrower. However, Lend.r or a judicially pointed receiver may do so at any time there is a breach.
Any application of rents shall ot cure or waive any d t. invalidate any-other right or remedy of Lender. This
assignment of rents of the Property:shall terminate whe 1 the debt secured by the Secarity Instrument is paid in full.




xmder paragraph 9, Lender may
Len?der slmll be entxtled to collect

reasonanle attorneys’ fes ard cos.‘s of title eﬁda :ce.

If Lender invokes the power of sale, Lendez‘ “shall execute or ceuse Trustee to execute a written notice
of the occurrence of an event of dJ‘ault and of Lcnder s elecﬁon to couse the Property to be sold and shall cause
such notice to be recorded in eack county in which any part ‘of the Pmperty is located. Lender or Trustee shalk
give notice of sale in the manner drescribed by appliwble faw to Borrower and to other persons prescribed by
applicable Iaw. After the time reguired by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to th: highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announceraent at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Properiy at any sale. )

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in tiie Trustee’s deed shail be prima facie evidence of the truth of
the statements made therefu. Trustee shall apply the proceeds of the ssle in the folowing order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instzument; and (¢) any xcess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Inctrument is held by the Sscretary and the Secretary requires
immediate payment in full undcr: Paragraph 9, the Secretary may invcke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclcsare Act of 1994 ('Act™) (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act-to commence foreclosure and to scll the Property as
provided in’ theAct. Nothmg iz the preceding sentence shall depnve the Secretary of any rights otherwise
" available to a Lender under thls ?aragraph 18 cr appheable law. - |

- 19. Reconveyance. Upon pa y:nent of all sums secured by this Secumy Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee.. 'Ilustee shall reconvey the Property without warranty and thhout charge to the
person or persons legally exmtled to 1t Such person or persons shall pay any recordation costs.

20.; Substm:te ’I‘rustee. Lendﬂr n_]a) from tine fo time, remove Trustee and appoint a successor trustee to any
Trustee appomted hereunder. Wlﬂ’ At conveyance | of the Pmperty. the: .,uccessor trustee: shall succeed to all the title,
power aad duues conferred apon T mstee herem and by apphcable la , .

S 2. Attomeys’ Few :As usec thls Secunt;, rInstmment and m :he NoLe, attomeys fees” shall include any
attomeys fees awarded by an appe : : ,

22. Riders to this Secunty hs!mment. If on= or more nders are executed by Borrower and recorded together
* with this Security Instrument thv covenants: of cach: such rider shail’ be incorporated into and shall amend and
supplement the covenants: and: agr mems of thxs ‘?ecunty Instrument cS 1f the nder(s) were a part of this Security
’mﬁnf’m [Check apphcable boxy rs)]
, L Ri

i*owngqmty deer f. '- E] Other [specify)

@59R(0R) sos




B SIGNING BELOW, Bor:wer accepts a
any nder(s) execu edby rrower :1d recorded whn

SR/t
S O A )

-Bormv.er

(Seal)

" -Borrower -

(Seal) -

-Borrower

(Seal).
Boraver
- (Seal) -

- ~Borrower

ersonally appearea the above named ‘

and acknowledged

- the foregomg instrumeént to be HER' o 7 vquntaryact’and deed
My’ Com:mssmn Expu-es i
(Ofnclal Seal)

: ROT; 8:10-013 260
; /COMMISSIONTO:05 /915
MYCOEMISS(GN EXPIRES MAY. 25,2000

RICR) @6001.01

}Fﬂed for record at’ request of.__.gme_‘ A T A o ol o the 16th day
of .._.Qc,!;gb_e_“i__.___ AD; 1996 =1 { lock __A;.M end duly recorded in Vol. _M9§: —
: : SNED - of : HGEER onv‘I’age : 32756

T e : ( : -,/ County Clerk

FEE ;345-0,0 PR R el Byl o f mzm' BV YD)




