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DEED OF TRUST
ATE 4soad

» which is organized and existing
and whose address is

owes Lender the principal sum of

Dollars (U.S, $ ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on ARP, 360..mo.., . from, disburs. This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ............. KLAMATH

All of the property located at 11883 E LANGELL VALLEY RD , in the
City/Town/Village of BONANZA s County of KLAMATH ’
State of OR__, in which the Borrower has an ownership, leasehold or other legal
interest. This property is more particularly described on the schedule titled
"Additional Property Description" which is attached heretc as Exhibit A,

1997 3.4 2 =
TOGETHER WITH a security interest in that certain-1896& , 48 X 28
LAKESIDE home, serial number .

The Borrower does hereby authorize the Lender or its assigns to obtain a
more detailed property description after the Borrower has signed the Deed of Trust,
and to attach Exhibit A after the Borrower has signed the Deed of Trust.

GT-16-38-001
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ToGETHER Wiy all
and fixtures now or

UNIForRM CoVENANTS. Borrower and :
1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
ipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
. Funds for Taxes and Insurance. Subj icable law or to a written waiver by
to Lender on the day monthiy payments are du i i i
yearly taxes and assessments ng%h may attain priority over f|
leasehold payments or ground rents on the Property, if any;
flood insurance premiums, if any; (e) yearly mortgage i i i payable by Borrower
to Lender, in accordance with the provisions of para; in L mortgage insurance premiums.
These items are called "Escrow Items." Lender may, in an amount not to exceed the
i a federally related Wer’s escrow account under the
me, 12 U.S.C. § 2601 er seq.
at any time, collect and

required to pay
that interest shall be

t.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may 50 notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall mske up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, “Lender, prior to the
acquisition or sale” of the , shali apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all

e applied: first, to any Prepa;

5. Hazard or Property keep
Pmpmyinsnedagainstlossbyﬁ:e.!nnrckmchsd&dwithin
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ing floods or flooding, for which Lender requires insurdnce
for the periods that Lender requires. . The insurance carrier i
Lender's approval which shall not be i

Lender may, at Lender’s option, obtain

7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mertgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make procf of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

offered to settle a claim, then i proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender of] in writing, which consent shall not be
imreasonably withheld, or unless extenuating circumstances  exist
lestroy, S Of
shall be gamg default if ay f

judgment could result in
Instrumen

Property or other
§ security interest. Borrower shall also be if Borrower, during the loan

gave materially false or inaccurate informmtion or statements to Lender (or failed to provide Lender wi
information) in connectica with the loan the Note, including, but not limited to, representations concemning
2 this Security Instrament is on a leaschold, Borrower shall
acquires fee title to the Property, the leasehold and the fee title
smllnotnnrgeunl&sslmderagmtothemergerinwﬁﬁng.

7. Protection of Lender s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in banknpicy, probate, i forfetture or to enforce laws or regulations),
then Lender may do and pay for whatever i the Property and Lender’s rights in the
Property. Lender’s which has priori i i
Instrument, eppearing i

paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, .
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this

ity Instrumeat, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

the mortgage insurance coverge required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect. at a cost

effect, or to provide a loss reserve, until the requirement
agreement between Borrower and Lender or applicable law. Form 3038 9/30 (psge 3of 6
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. 9, Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Leader shall
give Borrower notice at the time of or prior to an inspection specifying reasongble cause for the inspection.

10. Condemnation. The proceeds of any award or cleim for damages, direct or co! tial, in connection with
any condemnation or other teking of any part of the Property, or for conveyance in lieu of condenmation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Propesty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced bgethe amount of the proceeds mmltiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market

i iately before the taking. Any balance shall be paid to Borrower. In  the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable
law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrumeat, whether or not thea due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Securi in interest
of Borrower shall not operate igi ini . Lender
shall not be required to commence roceedings against any success
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's Successors in interest, Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; oint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall Bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be Jjoint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grani

i in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
to extend, modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or the

Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally inte so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
imder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated s a
partial prepayment without any prepaymen .

14. Notices. i i in thi i by delivering it or by
mailing it by first class i i f X i be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have  been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

declared to be severable.
6. Borrower s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or trensterred and Borrower is oot a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of al
sums secured by this Security Instrumeant. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower motice of acceleration. The notice shall providea period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
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by titis Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrament without fusther notice or demand on Borrower.

18. Borrower s Right to Reinstate. 'If Borrower meets certain ‘conditions, ‘Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Nots as if no accelerstion had
occurred; (b) curec any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumeni, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

i Instrument shall continue unchanged. Upon reinstatement by Borrower,
hereby shall remain fully effective as if no acceleration had occurred.
gérnvthe case of acceleration under paragraph 17.
icer. The Note or a partial interest in the Note (together with this Security
i i i in a change in the eatity

Servicer, Borrower will be given written notice of the change in accordance with paragrap!
The notice will state the name and address of the new Loan Servicer and the address
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycne else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
ase, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by

ivate party involving the Property and any Hazardous Substance or

knowledge. If Borrower learns, or is notified by any governmental or

regulatory authority, or remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing and radioactive materials.
As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection.

Non-UNiForM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shalil give notice to Borrower prior to acceleration following Borrower s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or hefore the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this

urity Instrument without further demand and may invoke the power o sale and any other remedies permitted by
applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
paragralrh 21, including, but not limited to, reasonable attorneys fees and costs of title evidence.

Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute a written notice of the
oceurrence of an event of default and of Lender s election to cause the Property to be sold and shall cause
notice to be recorded in each county in which any part of the Property is i
of sale in the manner prescribed by applicable law to Borrower and to o ns prescribed by applicable law.
After the time required by applicable taw, Trustee, without demand on Borrower, shall seil the Properiy at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale.

rustee shali deliver to the purchaser Trustees deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee s deed shall he prima facie evidence of the truth of the
statements made therein, Trustee shatl apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee s and attorneys fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person 6r persons legaliy entitied to it.
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22. Reconveyance, Upon peyment of all sums secured by this Security Instrament, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all riotes evidencing debt secured by this Security
Insirument to Trustee. Trustee shall reconvey the: Property without wasranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee, Lender may from time to time remove Trustes and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the  successor trustee shall succeed to ail the title, power
and duties conferred upon Trustee herein and by applicable law.

24. Attorneys Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any
attorneys’ fees awarded by an appeliate court.

'25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such zider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[0 Adjustable Rate Rider O Condominium Rider {0 1-4 Family Rider
[0 Graduated Payment Rider ] Planned Unit Development Rider [ Biweekly Payment Rider
[ Balloon Rider O Rate Improvement Rider {J Second Home Rider

[ Other(s) [specifyl :
By SiGNING BeLow, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
WY\QQ)\&M

JEMIRA ARMSTRONG

Social Security Number

LAWRENCE ARMSTRONG

Social Security Number

{Space Below This Line For Acknowledgment]

‘H‘er ee {name(s) of person(s)].

(Seal if any.) /
My comumission expires: FREE ) !.@ C cosnerasy
Signature of Notariat RSN

A0t [ )O/ L OO0 / 5 RHCMDA K. OLIVE
& NOTARY PUSUC—OREGON
REQUEST FOR RECONVEYANCE 7 \ 1
TO TRUSTEE:  EERSES
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said no
all other indebtedness secured by this Deed of Trust, have heen paid in full. You are hereby directed to cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warrenty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled thereto.
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EXHIBIT "A"

That portion of the N 1/2 NE 1/4 lying Northeasterly of the
East Langell Valley Road in Section 7, Township 40 South, Range

14 East of the Willamette Meridian, in the County of Klamath,
State of Oregon.

Code 28 & 56 Map 4014~700 Tax Lot 100
Code 56 & 28 Map 4014-700 'Tax Lot 100

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of _________Aspen Title & Escrow the 18th day
of October AD, 1996 at 10:38  oclock A« M., and duly recorded in Vol. __M36 .
of Mortgages on Page 33017 .

Bernetha G. Letsch ,/  County Cl
FEE  $40.00 By W ﬁdd«/




