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“Borrower 6wes ‘Lender’ the principal sum. shown in" the Priticipal Balance box above. This debt is evidenced
by Botrower’s note ‘dated the same ‘date as' this Deed: of Trust*(*Néte"), which provides for monthly payments, with

the full ‘debt, if not paid earlier; due and-payable on ‘the' Fisial ‘Paytent” Date shown above.
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this Deed of Trust and the Note:: For - this putgivsc;
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trust, with power of sale; the-following désetibed propérty loc
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SEE ATTACHED LEGAL DESCRIPTION (EXiii8 MIBIT A)

erected on the property, andall easements, rights;
profits, water rights and stock and all fixtures now or

s0"be covered by this Deed of Trust. All of the

cby conveyedand hasthe right to grantand convey the
is'a valid and ‘eriforceable lien subordinate only to

atdin theentireterm of the indebtedness
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ot permit this lien to becom ing cise. Borrower
Taims and demands except such easctnents, liens and restrictions of recosd 2 o the

Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus the principal

of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2 Taxes-Liens-Insurance-Maintenance. Borrower will pay, when they are due and payable, all taxes, liens or security titles
assessments, obligations, water rates and any other charges against the Property, whether superior or inferior to the
i i costs, including outside attorney’s fees incurred by Lender
maintain hazard insurance on the
the Property in good repair at all

any such tax, lien or Security title,

in good repair, or purchase such insurance in Lender’s own name,
to the principal amount of the Note, wiil bear an interest charge
Trust if permitted by law, or, if intere
may be enforced and collected

made promiptiy By: Bomower. Instirance proceeds will
Property damaged or, at Lender's option; the insutance proceeds will be applied to the
or not then due, with any excess paid to Borrower. If .Borrower abandons the

ten (10)-day period will begin when the notice is given, . S . .

3. Application of Payments. Unless applicable law provides otherwise, payments shall be first applied to any prepayment
charges, then to any costs and expenses incurred under this Deed of Trust, then to interest then due and then to principal.

4.:Preservation and Mazintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially change the
Property, allow the Property . to deteriorate or commit waste, If this Security Instrument is on a leasehold, Borrower shxll comply
with the provisions of the lease, and if Borrower acqui easehold and fee title shall not merge
unless Lender agrees to themergerinwriting; .. .. . . T

5. Mortgage Insurance. I Lender required Mmottgage. insurance as a condition. of making the loan secured by this Deed of
Trust, Borrower shall pay the premiums required to. maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

7. Condemnation. The proceeds for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust, whether
ot not then due, with any excess paid to Bortower, In the évent of 2 parti i unless Borrower and Lender
otherwise agree in writing, the sums secured by this Deed of Trust shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value

this Deed of Trust, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall not extend or postpone
the due date of the payments referred to in paragraph 1 or change the amount of such payments.

8. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for Ppayment or modification of
amortization of the sums secured by this Deed of Trust granted any successor in interest of Borrower shall not cperate
to releasc the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercisi g any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

9. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Deed of
Trust shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions of paragraph 15,
Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Deed of Trust but does not
execute the Note: (a) is co-signing this Deed of Trust ‘only to mortgage; grant and convey that Borrower's interest in the Property
under the terms of this Deed of Trust; (b) is not personally obligated to pay the sums secured by this Deed of Trust; and (c) agrees
that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of
this Deed of Trust or the Note without that Borrower's consent.

16. Loan Charges. If the loan se
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13. Governing Law; ’
that any provision or-clause of: this Deed of Trust or the Note conflicts with applicable law, such conilict shali not affect other

Trust or the Note which can be given effect without the conflicting provision. To this end the provisions
theNotcaredeclaredtobesevcrable.' Gt
14. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Deed of Trust.
15. Transfer of the Property or a Beneficiai Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nal
Lender's prior written consent; Lender-may;-at i A
of Trust: However, this option shall not be ex
of Trust.

4

» May cure the default or defaulis at any
ilure to pay when duesumssecuredbythc
of cure under the terms of the obligation, other

costs and expenses actually incurred in enforcing the oblig
Trustee’s and attorneys’ fees in the amount of $550.00 for both Trustee’s fees and ai
by the Trustee and altorney, whichever is Iess, if this Deed of Trust is a

. The Tristee shall apply the proceeds of thé Tristee’s sale as follows: 1y To the éxpenses of the sale, including the

cofpensation of the Trustee and the reasonable charge by the ‘attorniey, 2) To the obligations secured by the Deed of Trust, 3)
To all persons having recorded liens subsequent t the interest of the Trustes in the Deed of Trust as their interests may appear in
the order of their priority. 4) The surplus, if any, to the Borrower or to the successor in interest of the Borrower entitled to such
smpls. Lender in Possession. Upon accelerationunder paragraph 17 or abandonment of the Property,

or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

rents of the Property including those

19, Reconveyance.
Property and shall surre
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 ‘The undersigned is the holder of the note or notes secured by ‘this Deed of Trust. Said note or notes, together with all

T mdebtednmsccmed by this Deed of Tr cen paid in full. You.are hereby directed to cancel said note or

anc thx§Deedx,ofIlhlst, st, which ar . delivered he by, and 1o reconvey, without warranty, all the estate now held by
i ust_to rson of sentitled théreto, L




EXHIBIT A

t 4 and all of Lot 5,
LS e Te OF KLAWATH FALLS, in the

Westerly rectangular 1 b
:!;zck 14, FIRST ADDITION TO THE Ci’l‘! O
County of Klamath, State of Oregon.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 18th day

of October A.D., 1996 at 10:38  oclock —A. M., and duly recorded in Vol. —M96
of Mortgages on Page __33027 .

Bernetha G. Letsc County Cle,
FEE $30.00 By




