HIS DEED.OF TRU!

¢ OF TRUST. (S . Th ;
FRACY- z,R(JI‘leI!‘iGEN‘ar(:dffﬁ\l & grantor is

A "Borrower).
Théifistes s AMERTTITLE b T e e (Trisrons,
The?eneﬁncéiaryé ISQUg'V CREL, N R which Ig organizegdand
existing under the laws of . egon. Sant : ) » and whose address

is PO 9@%5,2.1_0; KLAMATH FAL] SR e Lo (Lender).
Borrower, owes Lender the principal su J usand.One Hundred Fifty Doliars .
and no/100 =TT T TR o oo Dollars (U.S0$44,150.00 ). This debt is
evidenced by Borrower's Note dated thé s3 ate as this Security Instrument ("Note:‘) ‘which provides for monthly
payments, with the full debt, if not pald e ue and payable on~ November ‘1, 2026 - This Security
Instrument ‘Secures to Lender (a) the repayment of tha debt evidenced by the Note, with interest, and all renewals,
extenslons and modificatlons of the Note; (b) the payment of all other sums, with interest, advancad under paragraph 7
to protect the security of this Security Instrument: and (c) the performance of Borrower's covenants and agreements
unider this Sécurity Instrument and the Note: orthis'purposs; BorrowerlrreVocably grants and conveys to Trustee, in
trust; with ‘the following described ‘property located in - KTamath . '

the official plat thereof
ounty.

Y Oregon.

~'KLAMATH FALLS
S oy

or hersafter ereéted on the property, and all easements,
éra‘part of the property.All replacements and additions shall also be
e foregoing is referred to in this Security Instrument as the "Property.”
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THIS SECURIfY INSTRUMENT édmblnes unform coveﬁants for haﬂonal use and non-uniform covenants with
!gqﬁt_a_d;yggiaﬂgngpﬂqqgict!on to cqngt?tute a uniform security instrument covering real property.
NQEQRM:QG@MN}S.@WQM&and;kend_eteovepaﬁbandfagre;eas‘fwows :

Dol T3

 Sharges. Bairoiwer shall promptiy pay when due
Y prepaymesnt and late charges due under the

co--Subject to applicabls law orto written waiver by Lender, Borrower shali pay
fe due under tha Note; unti the Noteis‘paid in full, a sum
rly taxes and assessments which may attain priority over this Securhty Inst
leasehold payments of ground rents Qn;:g,t;ep,?rgpgny, it any; (c) yearly hazard or property insurance premiurns; (d)
yearly flood insurarice ‘préemiums, if any; 6) yearly mortgage Insurance premlums, if any; and {f) any sums payabie by
he provisions of paragraph 8, in lieu of the payment of mortgage insurance
ct and hold Funds in an amount not

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, i i
permits Lender to make such a charge. Howe
Independent real estate tax reporting service us
provides otherwise. Unle
required to pay Borrower any interest or earnings on the F Y agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument,

eed the amounts permitted to be held by applicable law, Lender shall account to
.of applicable law. If the amount of the Funds held
1 ) pay the Escr ! due, Lender may so notify Borrower in wiiting, and,
n such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiancy in no more than twelve monthly payments, at Lender's sole discretion.
urity Instrument, Lender shall promptly refund to Borrower any
hall acquire or sell'the Property, Lender, prior to the acquisition
ender at the time of acquisition or sale as a credit against the

sums secured by this Secur!_ty'lnstrumqr)t; SR s
' .'3." Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under

paragraphs

3: first, to any prepayment charges due under the Note; second, to amounts payable

] agr ; thi st dué; fourth; to'principal due; and last, to any late charges due under the Note.

4. Charges; Liens,. or shall pay all taxes, assessments, charges, fines and.impositions attributable to the
Property which may attal arity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations;in the manner provided In paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amolnts to be paid under this paragraph. - If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Bo::rowgr shall

5. Hazard or Property Insurance. Ofr g ed on the

Property insured against Ioss by fire, hazards Included within the term “extended coverage® and any other hazards,
Including floods or flooding, for which Lender requires insurance. This Insurance shall be maintained in the amounts
and for the perlods that Lender requires. The Insuranca carrier providing the insurance shall be chosen by Borrower
subject to'Lender’s approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described
above; L?:Id may, at Lender’s option, obtain coverage to protect Lender's rights In the Property in accordance with

iy ,e e ;"f" it
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L icies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal natices. in the event of I hali alve prompt notice to the
urahce calriér and Lender 700t of loss f not ade promiptly by Bomower.
ll-be applied to restoration or repair
ender's security is not lessened. If
essened, the insurance proceeds
hen due, with any excess paid to
| notice from Lender thatthe .
urance proceeds. Lender may use the
Irity Instrument, whether or not then due.

gree in writing, any application of proceeds to principal shall not extend or
postpone the due‘date of the'monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.  If under paragraph 21 the Property is'dcquired by Lander; Borrower's right to any insurance policies and
proceeds resuiting from damags to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately priorto the acquisition. = - - ‘

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. ' Borrower shall accupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of cccupancy, unless Lender otherwlse agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damagé or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defauilt If any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender’s good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a feasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights.in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying-any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does nct have to do so.

. Any-amounts.disbursed:by Lender under this paragraph 7 shall-bacome additional debt of Borrower secured by
this:Security Instrument.: Unless Borrower and.Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement-at the:Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. ;¢ o csoroe o e L .

8. Mortgage Instirance. - if Lender required mortgage insurance asa condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by.Lender lapses or ceases to be'in effect, Borrower shall pay the
premiums required to obtain-coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender,  If substantially equivalent mertgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss reserve in lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o prior to an inspection specifying reasonable cause for the inspection.
«7:10.~Condemnation. The proceeds:of any award. or. claim for damages, direct or consequential, in connection with
any.condemnation or.other.taking of any part of the Bropssty, or for conveyance in lieu of condemnation, are hereby
assigned and shall:be:paid to: sui) BUR KO s FIE TR TR S
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total tak

etaking Iz equal
thedaking, unless Borrowsr and Lender otherwise agree
| be reduced by the amount of the proceeds multiplied by
Immediately before the taking, divided by (b) the fair
y id to Borrower. In the event of a
he taking is less than the
Twise agree in writing or
by this Security Instrument

e after notice. by Lender to Borrower that the condemnor offers to
3 ower fails to respond to Lender within 30 days after the date the

é&llecf and apply the proceeds, at its option, elther to restoration or repalr of the

 given, Lender Is authorized to collect at , 1 ceeds, a
Property or to the sums secured by this Security Instrument, whether or not then due,

=« Unless Lender and Borr g

Forbedrance By Lender Mot a Waiver. Extenslon of the time for payment or
sums secured by this Security Instrument granted by Lender to any successor in
‘Operate to release the lability of the ariginal Borrower or Borrrower's successors in
uired to.commencs praceedings against any successor in interest or refuse to extend

v odify amortization of the surns secured by this Security instrument by reason of any
demand made by the-original Borrower or qurqwer’s,successors ininterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waliver of or preclude the exercise of any right or remedy.

12, Successors ang Assigns Bound; Joint ang Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's shall be joint and several, Any Borrower who
co-signs this S i i

Instrument or the Note without that Borrower's consent. -

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be redyced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to,Borrower. - Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

“14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given
by first class mall to Lender's address'stated hereln or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumantt shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.. - .

15. Gove,
jurisdiction in’

the Note are declared to'be severaple. ~ .~ © e e
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.
cial Interest in Borrower. If all or any part of the Property or any interest
ransferred and Borrower Is not a natural
r tLe ) ; i) option, require Immediate payment in full of all sums
secured by this Security Instrument. Howaever, this option shall not be axercised by Lender i exercise is prohibited by
federal law as of the date of this Security Instrument. = A
f Lender exercises this aption, Lender shall give Borrower notice of acceleration. The noti
of not less than 30 days from the date the natice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. " If Borrower falls to pay these sums prior to the explration of this period, Lender may invoke
any remedies | grmitted by this Security I Strument withou further notice or demand on Borrower.
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18. Borrower’s Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) bafore sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
dcceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not iimited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may.teasonably require to-assurs that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums segun ed By thig Security Instrument shall centinue unchanged. Upon
reinstatement by Borrower, this S, urity Instrimant and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, thi ight to yeinstate shall not apply in the case of acceleration under
paragraph 17. - S e et o
7.1 19.-Sale of Note; Change of Loan Sérvicer: - B R T

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. ../A-sale may result in, a.change in the entity (known as the "Loan Servicer") that collects
monthly payments due under the Note and this Security Instrumant.- There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
niotice of the change in accordance with' paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and ‘the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

perty. Borrower shall not do, nor allow anyone else to do, anything
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
n the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.
written notice of any investigation, claim, demand, lawsuit or other action by
i ving the Property and any Hazardous Substance or
or is notified by any governmental or
bstance affecting the Property is
e all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fallowing substances: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

; NON-UNIFORM COVENANTS. Borrowef and‘Le’n_der further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to
cure the default; (c) a date, - ice is gi by which the
default must be.cured; and i i i i

title evidence.

the remedies provided in this paragraph 21, including, but not limited to,
it Lehder invokes the powe? of sale,

Lenden ghall execute

notice of sale in the manner p : [: d to other persons prescribed by
applicable law. _ After the time required by applicabie law, Trustes, without demand on Borrower, shali seli the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of aale in one or more parcels.and in any. order. Trustee determines.. Trustes may postpone sale of all or
21 of the Property by public.anno; tthe time and place of any. previcusly scheduled sale.
designee may purchase the P erty atany : G men ,

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT _— . FORM30389786. L
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ng the Property without any covenant or

B"’_ g

Trustee shail dellver to the purchaser Truotee's deed convey

tvarranty expressed or Implied. The reciials in the Trustes's deed shall be prima facie evidence of the truth of
the stotemem made therem. Tr:ﬁt‘ee shall apply the procebeide of the gale in the following order: (a) to all

olg. Trustee's and aﬂorneys fees; (b) to all sums

i, Lender shall requ%t Trustee
ncing debt secured by this
) and wrthout charge to the person

Hy,  to:it . .
Substitute: Truet Lender, may fromtlme to time remove Trustes and appoint a successor trustee to any
Tmstee ‘appointed hereunder. Without:conveyanes of the: Property, the: successor trustee sha.ll succeed to all the trtle,
power.and duties conferred upon Trustes hereln.and: by applicabledaw. .- ;- <.
24. Altomeys Fees. As used in this Security Instrument and in the Note attomeys fees" shall include any
attomeys fees awarded by an appellate court. . e )
. 25. Riders to this Security Instrument. i o
lf one or more riders are.executed by Borrower. and recorded together with this. Secunty lnstrument the covenants and
agreements of.each such rider shall beincorparated-into and.shall amend.and supplement the covenants and
agreements of this Security Instrument agifthe _nder(s) were a part of: this Secunty Instrument. [Check applicable

box
(ﬁl\djustable Rate. Rider []1-4 Family Rider
DGraduated Payment Rlder pianned Unit Development erer [ Biweekly Payment Rider
i [Hate improvement,Rlder . [second Home Rider

0 Gther(s),'_{specrfy] ‘
BY SIGNING BELOW; Borrower accepts'and dgreesto the terms and covenants coma!ned in thls Security
Instrument and in any rlder(s) executed byE Borrower and recorded with It .

Witnesses

RS

(Seal)
-Borrower

(Seal)

— (Seal)
-Borowsr )

tSeal)
~Bomower

‘voluntary act'and deed.
..Beforeme:, /.. .

Notary Publlc for Glegon

, : -+ --¢i. FORM30389/20. ,
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Amerititle the 18th day
of October AD,19_96 _at__ 11:55 oxlock __A. M., and duly recorded in Vol. ___M96 .
of Mortgages on Page __3_3_9_4__

Bernetha G Letsch County Clerk
FEE  $35.00 ___MML /(




