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i e v TRUST DEED .
THIS DEED OF TRUST (= ecurity Insintiinent”) is iadle 6n - October 187 1996
’ ‘Réno 1. Arnoidi ileen T: - di, As’ Ienan‘;s By The Entirety.
("Borrower").

("Trustee”).

wln his orgamzed and exlstmg under the New Jersey

0se address 139570 sw Barbur B] vd Suite 211 Portland,

OR'97219 S ,

R : ' ("Lender”).
Borrower owes Lender the prmcxpal sum of Forty Thousand and 00/ 100
Dolldrs (U S. $40,000.00 © 77, together with interest. This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note") whxch provrdes for monthly payments, with the full debt, if not paid earlier, due
and payable on *November- 1, :2006 - This ‘Security  Instrument secures to Lender: (a) the repayment of
the debt evidenced By the Note, with interest; and all’ renewals, extensions’and modifications; (b) the payment of all other
sums; with intetest, advaiced uiider: ‘Paragraph 810 protect the security of this Securxty Instrument; and (c) the performance of
Borrower’s ‘covenants and- dgreemeiits unider-this’ ‘Secufity Instrument and the Note. For these purposes, Borrower irrevocably
grants and conveys Trustee, i trust thh power of sale) e foilowmg descnbed propeny located in
Plymogth 1 LCount
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being the same property commonly known as: 23825 Meadow Lane, Sprague River, OR 97639 . .
= [+ . (Propeny Address”).

Y

TOGETHER with ali the improvements now or hereafter erected on the property, and ali easements, rights, appufienances
and rents, all of which shall be deemed to be and remain a part of the property covered by this Security Instrument. All of the
foregoing, together with such property (or the leasehold estate if this Security Instrumeni is on a leasehold) are called the
"Property.” S

Borrower covenants that Borrower is lawfuily seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is umencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2. Funds for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; and () yearly mortgage insurance premiums, if any. These items are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not to exceed:the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If
s0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or.in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower: interest on the Funds and applicable law permits Lender
to make such a charge.. However,: Lender may require Borrower to ‘pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. S, i '

If the Funds held by Lender exceed the.amounts permitted to be heid by applicable law, Lender shail account to
Borrower for the excess Funds in accordance with the. requirements. of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay.the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to, Lender the amount necessary to mzke up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole- discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or charges ("other charges"), they will be payable upon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in a manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any payment received
under Paragraphs 1 and 2, either first to amounts payable under Paragraph 1, or first to amounts payable under Paragraph 2.
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20" PriGr Motigages' and Désds of Tiist; Chisbg s Liens. Borrower shall perfor all of Borrower’s obligations under
any ‘mortgage; deéd of triist or 'Gitier’ séchrity dgressien TNt With & Tién which bias priority over this Security Instrament, if any,
including Borfower’s covenants to ke payrients wiien dug; Borrovwer shall pay or cause to be paid all taxes,

i riy which may attain a priority over this Security Instrument, and

5. "~ Insuraiice; Botrower shall keep’the mpmvemems now existing or hereafter erected on the Property insured against

loss by fire, hazards included within ‘the tefifi "extended’coverdge,” and any other hazards as Lender may require, from
time to time, and in such‘ambount and for such periods as ¥ <nder may require.

~* The insurance carrier providing the ‘ifisurance siall be chosen by Borrower subject to approval by Lender; provided
that such approval shall not be unreasonably withheld. If the Borrower fails to maintain the coverage described above, Lznder
may, at its option, obtain coverage to protect its rights in‘the Property in accordance with Paragraph 8. All insurance policies
and remewals thereof shall be in a’ form' acceptable  to Lender and shall include a standard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust of other security agreement with a lien which has priority over this Security
Instrument. If any insurance proceeds are made payable to Borrower, Borrower shall promptly pay such amounts to Lender,
including, without limitation, the endorsenierit to Lender of any proceeds made by check or other draft.

Unless Lender and Borrower otherwise agreein writing, insurarice proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrurient, whether or not then due, with any excess paid to Borrower.

Unless Lender and Borrower othérwise agree in.writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments. If
under Paragraph 18 the Property is ‘acquired by Lerider, Botrower’s tight to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,~ = =~ = R

The provisions of this Paragraph 5 concerning the payment, disbursement or application of insurance proceeds shall

‘In the'évent of loss, Borrower shall'give prompt notice to the insurarice carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, = v C SR '
. If the Property is abandoned by ‘Borrowet, or if Borrower fails'to respond to Lender within 30 days from the date
'is mailed the ins carrier offers t e a claim for insurance benefits, Lender is
the siims secured by this Security Instrumeént. "~ o T
6.  Preservation and Maintenaiice of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower

shall keep the Property in good repair and shall not commit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything ‘affecting the Property’ that is in violation of any law, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leasehold. If this Security Instrument is on a unit in a condominium or a planned unit development, Borrower shall
perform all of Borrower’s obligations: under the declaration or covenants creating or governing i
unit development, the by-laws and regulations of the condominium or planned unit development, and constituent documents.
Unless Lender and Borrower  otherwise agree in writing, all awards, payments or judgments, including interest
thereon, for any injury to or decrease in the vaiue of the Property received by Borrower will be used to restore the Property or
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. Unless Lender and Borrower atherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymients referred to in Pardgraphs 1 and 2 or change the amounts of the payments.
Borrower agrees that in the event an ‘award, payment or judgment includes ¢ompensation for both injury or decrease in the
value of the Property and compensation for any otfier injary or loss; ‘thie totdl’ amount of such award, payment or judgment
shiail Héfﬂéetﬂéd'éoiﬁpenséti()nfﬁgh;ie’sbeéi' to"thie- Propt and'iBOt'er‘ef‘hefeby consents to Lender’s intervention into any

proceedings régardinig the Property. *
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¢ Instrument, if Borrower, during the loan

Lender (or failed to provide Lepder with

malion d in connection with the Joan
Note.

8. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation, forfeiture or.to enforce laws or regulations),

pay for whatever is necess of , nder’

zot ha 1o rights in the Property shall
include the right to obtain at Borrower’s expense, opinions of value or other
expert opinions or reports unless prohibited by law. :

Any amounts disbursed by Lender under this Paragraph 8 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon demand of Lender.

9. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums . required to maintain the insurance in effect until such time as the
i :and Lender’s written agreement or applicable law.
entries upon and inspections of the Property, provided
ecifying reasonzble cause therefor as related to Lender’s
interest in the Property. R - . o
11. . Condemnation. The proceeds.of any award or claim for. damages, direct or consequential, in connection with any
condempation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which
haspriority‘overthisSecuﬁtyInstrvumem. B

In the event of a total taking of the, Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, wit 7 excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is.equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by, the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shail be. paid.to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property’ immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, . or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
the sums secured by this Security Instrument, whether or not then due. . . ,

: Unless Lender and Borrower othen ise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payments.

12.  Borrower Not Released; Forbearance By Lender Not a Waiver; Acceptance of Partial Payment. Extension of the
time for payment or modification of -amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any successor in interest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower’s successors in interest. Lender shall i

reason of any demand made by the original Borrower and Borrower's §
one or more occasions in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a

f or preclude the later exercise of that or any. other right or remedy,

Lender, may.'accept partial paymenss. from Borrower, without waiving or forbearing any of its rights under this

Insirument or under the Note even if such payments are notated as a payment in full, or with a notation of similar
mezning, . ; :
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1308 ol Sudressors ‘andiAssigis “Bountl;: Joini airid: Several Liabilityy Stgners. The covenants and agreements herein
contained: shall: bind;:ind the ‘rights Isreunder shall ; mreto; the ctive 'siiceedsors. and assigns of Lender and Borrower,

subject:to: the provisions of Paragraphi17; hereof;: fits ‘and nents: of Borrower shal] be Joint and several. Any
Bofrtiweriwlio:signs’thisfSécumszhstrument;fbuc doesinot execute the: Note: (2)°is signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property to: Lender vinder the terms of this Security Instrument, (b)
is'riot personally:liable.on the N Security- Instrument; and-(c) dgrees that Lender and any other Borrower may
agree:to'extend,’ modify; ' i ions with repa : f this Security Instrument or the Note
Withdutfthat:Boi'mwerl's’Coilsenti‘—'*"”'5’5 E T anh el e 0 T
14. - *"Notice. Except” for any' notice required: under applicable law' to be given in another manner: (a) any notice to
Borrower provided for in this Security Instrument shail be given by delivering it or by mailing such notice by first class mail
addressed to the Property Address or to such other address ‘as Borrower may designate by notice to Lender as provided herein,
and (b) any- notice to Lender shall -be given by first' class ‘mail to Lender’s address stated herein or to such other address as

ender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be

en e given to Borrower of Lender when given in the manner designated herein.
15. - Governing Law; Severability. The state and local laws applicable to this S
Jurisdiction in which the Property ‘i3 located. The foregoing sentence shall not'1
Security Instrurient. In the event that any provision or clause of this Security Instrurent or the Note conflicts with applicable
law; such conflict shall niot affect other provisions of this Security-Instrument or the Note which can be given effect without
the conflicting provision, and to this end the'provisions of this Security Instrumet and the Note are declared to be severable,
As used herein, "costs,” "expenses™ and "attorneys” fees* ‘include al] ‘sums to the ‘extent riot prohibited by applicable law or
IMtedherein.? L A TP I R R TP Rt U
16. Borrower’s Copy. Borrower shall be furnished a copy of the Note-and of this Security Instrument ar the time of
execution or after recordation hereof, - U Rt 8T L :
17. ° * ‘Transfer of the Property or'a Beneficial Interest in Borrower., If all or any part of the Property or any interest in it
is sold or transferred (or if & beneﬁcial’ii]teré’sf?in'BorrOWeriis' ‘sold ‘oftransferred ‘and Borrower is not a natural person)
without Lender’s prior written ‘consent; Lender may; at jts:
this Security Instrumerit. However; this option shal} ‘not
the date of this Security Instrument, - =~ . - . .o
- If Lender exercises this option, Lender shall

Instrumient, Lender prior to acceleration shall give motice to Borrower as provided in Paragraph 14 hereof specifying: (1) the

breach; (2) the action required- 'tb’t:urefsuchibr'each; (3) a-date, not-less ‘than ‘10 days from the date the notice is mailed to

Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the

notice’ may result’ in acceleration of the sums sécured: by this Security Instrumerit, foreclosure by judicial proceeding or
advertisement and sale of the Property. - S e

The notice shall further inform Borrower of the right to reinstate-after accéleration and the right to bring a court

0 udicia proceeding the nonexistence of a breach or any other defense of Borrower to dacceleration and

or less), court costs, and costs of documentary e s ’ itle‘reports,
con!pletionofanyforeclosm. o A T A S

~“"If Lender invokes the power of sale;’ Lénder shall -execite’ or cause Trustes to
occurrence of an event of defanlt -and ‘of Lender’s élestion to cause the Property to'be sold. T
recorded in each county in which any part-of the Property 1§ located. Lender or Tristes”
prescribed by applicable law to Borrower
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parcel-of the Property
. may-purchase the Property at-any sale. i - .......
.. Trustee. shall- deliver, to; the ;purchaser. Trustee’s deed; convey;

lien of this Security

Security Instrument

obligations secured

curred. This right to reinstate shall not apply, however,

in the case of acceleration pursuant to Paragraph.17. . P -
20. Assignment of Rents; Appointment of Receiver, As additional security hereunder, Borrower hereby assigns to
Lender the: rents of the Property, - provided that Borrower shall, prior: to. acceleration under Paragraph 18 hereof or
abandonment of the Property, . have the right to collect and retain such rents as they become due and payable.

In the event of aband -the I in the event the Property is no longer the principal residence of the

those past dve.. A : ( : T

the Property and collection of re receiver’s fees, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then:to the sums secured by this Security Instrument. Lender and the receiver shall be liable to
account only for those rents actu P e

.. ‘As used in this. Paragraph 21, "Hazardous Substances”. are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and. herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Paragraph 21, "Environmental Law" means federal laws and laws
relate to health, safety or environmental protection, - ;.. . . = .

22, .
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51 it Tiel Ltder: ot 15 ptiohy ey o i
hereunder by an instrunient executed and acknowledged by Lendet drig
which the Property is located. The instrument shall co . ; ;
book and page where this Security Instrument is recoid; -the 1 : ire ee.
cofiveyance. of.the Property, the Successor. truste: shall uc allthe title, powers and duties conferred upon the Trustee
herein aiid by applicable law. ‘ hion " Yo Tt : :
24. Attorney’s Fees. As used in this Security Instramént and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. : :

Tinad!

O NS

*WARNING*

Unless you provide Lender with evidence of the insurance coverage as required by this Security
Agreement, Lender may purchase insurance at your expense to protect its interest. This insurance may, but

need not, also protect your interest:” If the Property becomes damaged, the coverage Lender purchases
not pay ‘any ¢laim’ you miake or“any claim made against you. You may iater cance
e,vivd;e_ncg that Yyou have obtained property coveragse elsewheret S

You are responsible for the cost of any insurance purchased by Lender. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this'added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

y. be considerably more expansive than insurance you can obtain on
for -property damage coverage- Tan datory liability. insurance

3 -
ok el
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Reno 1 Arnoldi
MNW) Ui 5

Reno I. Arnoldi and Aileen T. Arnoldi, TR R ' and acknowledged
theforegomgmstrumemtobe Fheu - yoluntary act and deed, .. . 3

Notary Public for O;egqq -
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The South one-half of the Northwest one—quarter of the Northwest one-quarter
of Section 24, Township 36 South, Range 10 East of the Willamette Meridian,

Klamath County, Oregor. :

STATE OF CREGON: COUNTY OF KLAMATH: - ss,

Filed for record at request of Klamath County Title the __23rd day
of ___October AD,1996 _ a_ 10:15 oclock __A. M., and duly recorded in Vol, M9

of—_Mqr_tgages_ on Page __ 33527 .

Bernetha G. Letsch County Clerk
FEE $5.00 . By - flettinng 5 e
4




