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'DEED OF TRUST |

THIS DEED OF TRUST Is DATED OCTOBER 0, 1996 among Beth E.Desver, whose address Is 10810 Hil R,
Klamath Falls, OR_ 97603 (referred to, below as "Grantor"); South Valley Stsle Bank, whose address lg 801 Maln
Street, Klamath-: Fallss. OR- 97601 (referred-to below sometimes. a8 “Lender” and sometimes &3 “Beneficlary™):
and William P. Brandsness, whose add:ess is 411 Pine Streei, Kiamath Felis, OR 97603 (referred {o below a3
"Trustee"). T B

CONVEYANCE AHD GRANT For vﬂuable oo«ns!derathn, Gmmor conveys to Teustee !or ihe banshil of Lender &8s Benchiclary af of Granlor's
fight, litle, 'and intsrest in.and to the following described real property, ‘together with afl exdsting or subsegquently erecled or affxed buldings,
improvemants and fiduras; ali easements, righis of way, and appitenances; all water, water rights and diich rights (including stock in uiiiies with ditch

or irigation rights); and all other rights, royalties; and profits relating to the real | opeﬂy inciuding without fimitation all minsrals, of, gas, geotharmal
and similar malters, located in Kiam County, Sta*te ef Oregon (tgoe Real Property™):

Beginnlng at the Southeast corner of the SE1/4SE1/4 of Section 31, Township 32 South, Range 10 East
of the Willamelte Merldlan; running thence West on the South Hine of sald Section 31 o the West line of
Lot 7 of sald Section 31; thence Nosih with meander line on the East side of Lost River to & polnt on
szid meander line 7 chains and. 68 links North.of sald section line; thence in an Easterly direction to the
Northeast corner of the: SE1/4SE1/4 of said Section 31; thence South 20 chains {o the place of
beginning, being a portion of the $1/2SE1/4 and Lot 7, Section 31 in Township 39 South, Range 10 East
of the Willameile Meridian. . . EXCEPTING therefrom such poriions &8 have been herelafore deeded o
the Unlted States of America for canal rights of way. ALSO EXCEPTING that portion thereof deeded
fo Great Northern Rallway Company for railroad rights of way by deed dated June 10, 1931, recorded
June 13, 1931, in Volume 95 on page 454, Deed Records of Klamath Counly, Oregon.  That portion of
the SW1/48W1/4 of Section 32, Township 38 SOuth Range 10 East of the Willametite Bieridien, lying
Westerly of the right of way of the "G Canal. ‘NE1/4NE1/8, Lots 7, 8, 9, in Section 6, Township 40
South, Range 10 East of {he Wnllamette Meridlan. = SAVING AND EXCEPTING those portions doeded fo
‘the United States of ‘America for cansl purposes and to Great Northern Rellway Company for rafiroad

. rights of way. - ALSC SAVING AND EXCEPTING that portion of the NE1/4NE1/4 of Section §, Township
‘40 S. R. 10 EW.M.,- Iylng East of the "G" Can&! :

The Real Property or Hs address ls common!y known as 10610 Hill Rd, Klemath Fells, OR 87803.

Grantor presently assigns to Lander (also 'known-as Bansiiciary in this Deed of Trust) a of Granios’s right, fitls, and interest in and to all present and
future leases of the-Property and ali Rents from the Property in addsﬁon, Grantor gmnts Lenda a Uniform Commescial Coda sacusily interest in tha
RemsandthePassonalPropedydsﬁ ibelow. ... .-

DEFINITIONS. . The foliowing words shall have the foilowing meentngs when used in this Deed of Trusl. Terms not otherwise defined in this Dasd of
Trust shall have the meanings atiributed.to such tarms m ihe Umterm Gommermal code. Al raferances (o doliar amounts shall mean amounts In lawhul
money,of the United States of America.- )

Beneficiasy. n\eword"seneﬁcxw'm Val!e StsteB&nk itsswesssmur.dasssgas South Vafioy State Bank also Is referred 10 es
Lender” lnihisDaed of Trust.” -

Deed-of; Tmﬂ The words "Deed ef Trust" mean;!!’wb Deed of Tms! ameng Gran&ow. Lendsr, and Trusise, and includes withou! EmilaSion aff
assignment and securily interest provisions.refating to the. Personal Property and Re

- -Grantar. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without Emitation Beth € Daaver.
- Guarentor. The- word "Guarantor” means-and ‘includes without mbation any and sl guerantors, suretiss, and accommodation parties In
connection with the Indebladness.

jlmprovements. The word "lmpruvements" means ‘and Includes’ without mitation & exdsting and fulure improvements, bulldings, siruciures,
“mobfe homes affixad o' the Real Properly, facilities, additions; replacaments and ofer consiruction on the Real Properly.

" Indeblgdness. The word "Indebtadness” means ali principal and inlerest payabls under the Nols and any amounts sxpended or advanced by
Lendst 1o discharge obligel ﬁonsof&an!ammmstrmbymam!omwmmofemntom.mmDaedof‘rnnt,
- togethsr with interest-on stch amounis as providad i this Dead of Trust. 'In adeEiian to ths Note, the word “indablednsss” includss e obiigalions,
dsbis and Habifities, plus interest thereon, of Granior to Lendear, or any cns or more of them, g5 wel as ¥ claims by Lender agains? Grantor, or any
one.or more of them, whether now exisling or haseafler arising, whather relslad or unssiatad to the purposs of the Nots, whether voluntary or
otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidatesd and whsther Granlor may be Hable individually or jointly with
others, wheiher obllgsled as guaranior or otherwise, and whether recovery upon such Indsblednsss may be or hareafter ma _e/hl?eecome barmed by
any statule of limitations, ‘and whather such indebledness may be or hereaftar may become otherwise unanforcaable. {ien of this
Deed of Trust shail not exceed at any one time $403,500.00.

Lender. The word ‘Lender" means Soulh Vaney Siata Bank, s successors and assigns

Note. The word "Note” means the Nole dated Oclober 10, 1966, In. the principal amount of $403,500.00 om Grantor to Lender,
together with all renewals, extansions, modifications, réfinancings, and substitisions for the Nola. Tha malieily dals of the Note &5 Oclober 1, 2001.
Tha rale of inlsrsst on tha Note is subject:to indaxing, adiustmant, renswal; or renagetistion.

- Personel Property. - The words *Personal: Property™ msan aif equipment, fadures, and other erticles of parsona! property now or heresfier owned
-~ by Grantor, and:now or hereafler allached or affixad to the Real Propsrly; togsther with all accessions, parts, and additions o, &8 replacements of,
andallsubsmulionsfor,anyofsuchWanthbmwﬂhaﬂmweedandu&mwﬂmm&me!kmnmproeae&andrdmdsd

* premiums) from any sale or other disposition of the Properiy.”




“Trustes.  The word "Trustes® means Wilam P. Brandsness and any substitule or stcoassor rustess.,

THIS DEED OF TRUST, INCLUDING' THE ASSIGNMENY GF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE " (1) PAVMENT OF ‘THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CELIGATIONS OF
GRANYOR UNDER THE , THE RELATED DOCUMENTS, AND THIS DEED OF YRUST. THiS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS: 1o ois T s e R

PAYRENT AND PERFORMANCE. Excopt as offisrwise providad in this Dead of Trust, Graritor shall pay to Lander all amounis secured by this Dosd of
Tmst"aséhsy'beeome due; and shall stiicty and in"a timely’ menner parform & of Grantor's obiigations undar the Nola, this Daad of Trust, and the

Possessmmoummmceosmmm;Gmntwagmmtemm«spm@ama‘nduseewepmpeaymmgmaym
-Possasgsion end Uge. .Unﬂmeocemama_ofanEvem.ofme.orwwmmmmmmﬂemsasmﬁorinthe
Properly, Granter may (a)ra:mlninposse@onandcoﬁddthaﬁopsiy.

AND TO DETERMINE. ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN

-Duty to Maintain. Grantor shall maintain the Property in fenaniable condition and prompily perform ai repairs, replacaments, and mainlsnance
nacessary to presarve its value. T R .
Hazerdous Subsiances: The torms "hazardaus wasts,” "hazsrdous substancs,” “dispossl,” "relzass,” and "teaiened reiesss,” as used in this
Dasd of Trust,. shall have ths sams. maanings;ag, set forth in the Comprahensive Environments! Responss, Compsansation, and Lisbiity Act of
1980, as amended, 42 U.S.C. Saction 9601, et saq. ("CERCLA"), the Supsriund Amsndments and Rsauthorization Act of 18886, Pub, L. No. 95-489
("SARA"), the Hazardous Materals Transporiation Act, 49 U.S.C. Seclicn 1801, et seq., the Rasource Conservation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or other applicable slale or Fedoral laws, tulss, or reguiations adoplsd pursuant to any of the foregoing. The terms
"hazardous weste® and "hazardous subslance” shali-also include, without limitation, patroloum and petroleum by—products or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's swnership of the Property, there has been no
use, ganaration, manufecture, slorage, treatment, dispasal, relsass or threatenad release of any hazardous waste or substance by eny perzon on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason 10 balleve that thers has basn, except as previously disciosed to
and acknowledged by Lender in writing, () any use, generation, manufecture, storage, treatment, disposal, relsasse, or threatened release of anvy
hazardous waste or substance on, under, ebout: or from the Propeﬁybyanyprbrom:snroecupanﬁsoﬂmﬁogeﬂyw (il) any actual or
threatened litigation or claims of any kind by any person relsting to such matiers; and (c) Except as previously disclosed to and acknowiedgad by
Lender in writing, (i) neither Grantor nor -any tenant, contractor, agent or other authorized user of the Property shafl usa, generate, manufacture,
stors, treat, dispose of, or releass any hazardous waste or substance on, under, about or from the Properly and (3) any such activity shall be
conducled in compliance with ali applicabls federel, stats, and local laws, regulations and ordinances, Including withoul mitation thosa laws,
regulations, and ordinances described above. -Grantor authorizes Lendar and its &agenls to entar upon the Proparly lo make such inspections and
tests, at Grantor's expenss, as Lender may desm appropriate to datermine compliance of the Property with this section of the Deed of Trust. Any
i andshaﬂnoﬁbecorstrwdtqmteanyraspunsbﬁiyor&sbﬁyonﬂm

Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup or other costs under any such laws,

indemnify and hold harmiess Lendar against any and ail claims; lossas, figbifities, damages, penaliies, and expanses which Lender may dimactly or
indirectly sustaln or suffer resuiting from & breach of this'cection of tha Dead of Trust OF &8 a consequence of any use, generation, manufactize,
storags, disposal, releass or threatenad release eccurring pricr to Grantor's.ownership or intsrast in the Proparty, whether or not the sama was or
should have besn known 0 Grantor. The provisions of this section of the Desd of Trust, including the obligation o indsmnify, shall survive the
payment of the Indebledness and the satisfection and raconveyance of the lien of this Dead of Trust and shall not be afiecied by Lendsr’s
acquisition of any interest in the Property, whether by foreclosurs or otherwizs. :

Nulsance, Waste. Grantor shall not cause, ‘condust or parmit any nulsance nor commil, permit, or sufier any stripping of or wasta on or to the
Property or any portion of the Proparty.  Without limiling \he generality of the foregoing, Grantor will not removs, o grant to any other pariy the
. right to remove, any timber, mlne{a!s (including o_i_lgqggss), sol, gravel or rock products without the prior written consent of Lander.

Remaovai 6f Imb&ovemenls. Grantor shall not dsmolish or remova any lmproifaméﬁts from the Real Property without ths prior writien consant of
Lender.” As a condition to the removal of any Improvemenis, Lender may require Grantor fo make arrangements salisfactory o Lender to replacs
such Improvements with Improvements of atlsast equal value. . . :

Lender’s Right to Enfer,. _Lendef and its aganis.and iepreseﬁtaﬁ\m may entar-upon the Real Property at ell reasonable times {o aftend to
Lender's Intarests and to inspect the Propedy for purposas of Grantor's compliance with tha terms end conditians of this Deed of Trust.

-Compilance with Governmenta! Requiremants. - Grantor shall prompily comply with ail laws, ordinancss, and regulalions, now or hareafler in
effect, of ali governmental ‘authorities’ appliceble to the”use or occupancy of the Propsiy, including without imiation, the Amsricans Wilth
Disabliities Act. Grantor may contest in good faith any-such law, tCe, or reguiation and withhold compliance during any precseding,
inciuding appropriate appeals, so long as Grantor has-iieliled Lender In- writing prior to doing so and so long as, in Lender’s sole opinion,

..Lendsr’s inferests in tho Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s interest. :

Duty to Profect. Grantor agress nsither to ebandon nor loave unsttended the Property Grantor shall do ali cther acts, in addifion to those acls
set forth above in this section, which from the character and use of ths Properly are reasenably necessary to protect and preserve the Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis eption, declare immedialely dus and payable eff sums sacured by this Desd of Trust
upon the zale or transfer, without the Lender’s prior written consent, of a or any part of tho Real Property, or any Interest in the Real Property. A “ssla
or transfer” msans the conveyance of Real Property or any right, tite or Inferest iherein; whather legal, bensficlal or equilabls; whsthar veluntery or
involuntary; whather by outright sale, dead, Instaliment aale coniract, land contract, contract for dead, lsasehold interast with a term greater then thvee
(3) ysars, lsase~option contract, or by sale, assignment, or ransfer of any benefical inlerest in or to any tand trus! holding titis 1o the Real Propery, or
by any other mathad of convayance of Real Property interest. If any Granlor is a corporation, partnership or kimited fiability company, transfer also
includes any change In ownership of more than twenty-five percant (25%) of the voling stock, parinership interests or imited Habilty comparny intarests,
&s the case maybe, of Grantér. Howaever, this cption shall not ba exercisad by Lender if such exercise is prohibiied by fedsral law or by Gregon law.

TAXES AND LIENS. Thsfol!owlngprovislonsrs!aﬁng!otl’e!axmandﬁasonmePropmyemapandmisDeeddTmst

Payment.. Granior shall pay when due (and in all events prior to definquancy) el laxes, special taxes, assessments, charges (including walsr and
‘s_qwar).ﬁne's_andimposlﬁonslevisdagalrstmonaeeoun!oiﬂtsﬁmaﬁy. and shall pay whon due all claims for work done on or for services
fendsred or malaria! frnished to the Property. Grantorshanlwmalnmememﬂmmwmmwowmww{omima
wLem!erundea'thsbeedg)?'l‘mst.e:u:sptfv:m:haﬁenolhmsandamessmemsno:dusandexneplasoﬂmw&apmvidadint!isDeadomest.

Right To Contes?. Grantor may withhold payment of any tax, assessment, or clalm in connsclion with a good feith dspute over tha oblgation io
pay, so long as Lender’s interest in the Property is not jooperdized. it & fian arises or is filed as a result of nonpaymant, Grantor shsil within Sfisen
(15) days after tha lian arises or, if a lien Is filad, wHNnﬁ%en(iS)daysaﬂerGranmhssnotioeoftheﬁﬁng.m!he&c&mgeofﬂmﬁen.wﬂ
requeszedbyLeMa.daposﬂwithLendsrcashorasuﬁideniccrporaieswetybondotothersecmﬂys&ﬂs!&ctorytowwalnanamoumwm
w&chexgomaﬂenplusanycostsandaltomeys’feesoroﬂnrchargsslhalcmﬁdamessm&ofafwedosmo;sa&aund@rtho&en. in
any coniest, Granfor shall defend itsaif and Lendar and shall salisfy any adverss judgment before enforcemant egainst ths Property. Grantor she?
--nama Lender as an addiional obliges under any sursty bond fumished In the conlsst procesdings. | R

" Evidence of Payment. Grantor shall upon demand furnish to Lender salistaciory evidanca of payment of the taxes or assessments and shal
authorize-the, eppropriats governmental official to dsiiver to Lender at any tima a writlen slalemant of the taxss and assessments against the
Property: i ;




ol 6t & bﬁs{%n(;sf : pem anyw;k hmmsmed, &ny services ane ﬁmls@d. a&ﬁ

Mﬁw:m;mm,afsm,«mmm&w on secount of the work, wmes':

mwawmqmawwmnm Lender advance aseuransss safisfaciory o Londor
mprovemsnts,

insurancs policles, _ Additionally, Grantar Mmaintaln such
Insurance, as Lendor. may.raasonably

and.issuad by.a company. or COmpanieg

time the policies or certificates of it

shall be used first to pay any amount owing o Lender under this
shall be epplied to the principal balance of the Indeblednsss. if Lender
roceeds shall be pald to Grantor as Grantor's interests may appear.

Unexpired Insurance st Sale. Any unexpired insurarice shall Inurs 1o the benefit of, and pass to, the purchaser of the Properly coverad by this
Deed of Trust at any trusbe’s sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

- Upon request of Lendsr, howaver not mo

CGrantor
cash value replacemant cost of ths Propesty.

if any agtion or pracseding Is commeanced that

but shall not be required fo, take any action that Lender

$0 doing will bear interest at the rate providsd for in the Nots from tho data incumed or paid

éxpanses, at Lender’s eption, will (a) be payablo on demand, (b) bs added to the balance of

ng and be payable with any mm pimh to bwome_dua during either (i) the term of any applicable
asa n

bar Lender from dirly remedy that it otherwise would have had, "~ - o .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.
Titls.. Grantor. warrants that: (a) Grantor holds good and oparly In f28 simple, fres and clesr of &l kians and
encumbrances other than those set forth.in the Real Proparty deseription o In any ttis Insurance policy, titie report, or final titla onlnion issued in

favor of, and accepled by, Lendér In connection with this Dasd of Trust, and (b) Grantor has the fuf fight, power, and authority to exaculs and
deliver this Deed of Trust to Lender.

ordinances, and regulations of governmental authorities,

CONDEHNATION. Tha folowing provisions relating 1o condemnalion procssdings are @ part of this Deed of Trust,

Appilcation of Net Proceads. If all or any.pert of the Propesty is condomnsd by eminent domain
in lisu of condemnation, Lendar may al.ils election require that ali or a

or tha repalr or restoration of the Property. The net procoeds of the award shali msan the

and attorneys’ foes incurred by Trustes o Lender

be to Lander such !mb-uiyje‘qis &s may be requested by it from tims to time fo permit such participat

IM4POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmental taxes, fess
anddnmgmapaﬂdth&beedoﬁmsﬂ: T e

&l laxes, fees, doqumen!ary stamps, and other cha.'gm for recording or registering this Dsad of Trust.

Taxes. The following utelaxes!owh&chuﬂssecﬁoneppﬂas: (a)aspecmczaxuponﬂ\blypeomsedoﬂnstefuponasoranypm
by this Desd of Trust; (b)a spedific tax on Grantlor which Grantor is authorized or required {o deduct from payments
secmadbylrﬁalypeofmm,’rmt; (c)ammmmﬁwmrwmawmmmmmma

the Nots; and (d) & specific tax on all or any portion of "\elndeblednworonpaymnts of principal and inlerest mads by Grantor.

Subssguent Taxes, nany!axlow!ﬁcmhéssxﬂoneppsaisemisdsubsequamtomdatacwasnwdoﬂ
efiect es an Event of Dafault.(as. dafined below); and Lendsr M8y exerciso any or ail of is avallable remedies
bolow unisss Grantor eithar - (2) pays tha tax before i becomas dslinquent, or.. (b) cortests the tax &3 providsd
Section and deposits with Lendar cash or a sufficlant corporate surely bond or other securily satistactory to Lendsr.

Security Agreemsnt. This instrimant shal ébrlés&lu!efe‘secﬁ-ﬁy agresment to the extant any of the Property constitules fxtures or other personal
property, and Lander shall have aff of the rights of a securad party under the Unlform Commereial Codo ss amandad from ime lo tma.
Szeusily Interest. Upon request by Lendsr, Grantor sha executs financing slalsments and teke whataver olhar action Is requssted by Lender to
perfect and continus Lender's securily Interest Irs the Rents and Personal Property. In eddition fo regording this Deaed of Trust in the real
at any time and without furthes authorization from-Grantor, fis exacited 2
ng statement. Grantor shail reimburss
~ cofault, Granor shall esssmble the Personal Propery in
avaliable 1o Lendor within t?we‘a:(S)"day'saﬁ&racsfp!oin?n from Len v ]
., Addresses. The maling adcressés of Grantor (dsblor) and Lender (sscured party), from which Informstion conceming the security intarest
* grantéd by this Deed of Trust may ba oblained (sach as requiretd by the Uniform Commarial Cods), are a3 slated on tha first page of this Dasd of
Treed; o AT

i




rélaling  furiher assurances surances and aliomey-in-tact ere @ pest of s Dead

Funher:Assurances. . Al any:ime, and:from: ima (o time;: upon' request of Lender; Grantor wil maks, execuls and delver, or vwill causs o e
“imada, ‘exacutad: or ‘dalivered, to: Lendsr-or 1o:Londer's dealgnes, and:whan: regussied by Lender, cause to be fisd, recordsd, refisd, or
‘rerecardad;-as the; cass may 'be, at:sucivtimes and-in:such oficss and placss as Lender may deem appropriale, any and &8 sixh mosigegss,
.deads.of frust, security deeds, security agreements, financing statements, continuation stalemants, Instruments of furthar essurancs, cestiicates,
“and other, documanis as may, in tho soio’cbinion of Lendsr, be nedsssary of désirablo In order to effeciuals, compisie, parfect, conlinue, o
“presorva- (a) the'cbligations of Grantde under the Note, this Deed of Trusi, and the Rslated Documents, and (b) the Eens and sacurly intaress
- -- creatad by this Deed of Trust as first and prior lisns on the Properly, whather now owned or heseafter acquired by Grenter. Undsss prohibiled by
- faw _or .agresd to:the conbrary by. Landor:In.writing, Grantor shall reimburse Lendar for &8 cosis and expenses incumred In conneclion with the
matters referrad to In this paregreph. s - - .
Altornsy-in-Fect, I Grantor. falis 10:do any, of-the:things referred to in the preceding peregraph, Lendsr may do so for and in the name of
Grantor and at Grantor’s expsnsa. . For such purposes, Grantor hereby imevocebly appeinis Lender as Grantor's atterney-in-fact for the puiposs
.of making,, executing, delivering, fiing, racording, and doing. all oiher things a5 may bs necessary or dasinabla, in Lendar’s solo opinien, o
_accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Granior pays all the Indabladness when dus, and etherwise parforms &l the ehigations Imposed upon Grantor under this
Deed of Trust, Lender shall exscuts and defiver to Trusles a requsst for full reconveyance and shall exacute end deliver lo Grantor suitsbia siatements
of termination of any financing statement on fie evidencing Lender's security Interast in the Rents and the Porsonal Properly. Any recomayance fee
requirad by law shall be pald by Grantor, if permitied by applicebls law.

DEFALLT.. Esch of tho foliowing, at the option of Lender, shal constitute an event of delsuit (Event of Default”) undsr this Deed of Trust:
"Dafault on Indebtednase. Fallure of Granter to make any payment when dua on the Indebtednass.

Default on Othér Payments. Fallure of Granior within the time required by this Dead of Trust to make any payment for taxes of Insurance, of any
other paymant necessary to prevent filing of or to effect dischargs of any lien.

" Defsuit In Favor of Third Pariles. Should Bomower or any Grantor default under any loan, extension of cradi, secisity egreement, purthssa of
salés agreement, or any ‘other agresmant, in favor of any other erediler or person that may malsriaSy affect any of Bomowar's propsnly o
Borrower’s or any Grantor's abfily to repay the Loans or parform their respective obligations under this Daed of Trust or any of the Related

‘Documents.

“Compilance Default. Fallure of Grantor to comply with any other lerm, cbligation, covenant or condition contained in this Deed of Trust, the Noie
or in any of the Related Documants. - o
Felse Statements. Any warranty, represeniation or stalemant mads or furmished to Lender by or on bahel of Grantor undar this Dead of Trust,

.the Nole or the Related Documents is false or misleading in any matesial respect, either now or at ths time mads or furnished.

Defective Collateralization. This Desd of Trust or any of the Relatsd Documents ceases fo be in full force and effect (including faflure of any
collateral doecuments to creats a valid and perfecied sscurily intarest or fien) at any ime and for any reason.

Deeth or Insoivency. The death MGranlora,the dissclution or termination of Grantor's exisianca as a going business, the insolvency of Granicr,
the appointmant of a receiver for any part of Grantor's proparty, any assignmsnt for the benafit of creditors, any type of credilor workeud, or the
oommqrpement‘of any proceedlng undor any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, elc. Commancement of foreciosura or forfsiture procesdings, whether by judicial procseding, seit-help, repossession of

any other method, by any creditor of Grantor or by any governmental egency against any of the Property. Howaver, this subsection shall not apply

in the evant.of a good falth dispule by Grantor as to the validily or reasonableness of the clsim which is the basis of the foreclosure or forefoiiuse

f;ot;e;dln‘g, providad that Grantor gives Lendar writien notice of such claim and furnishes reserves or a sursty bond for the clalm sstisfactory to
nder. S

‘Breach of Other Agroement. Any breach by Graritor undar the terms of any other agresment bstween Granlor and Lender that is not remedied
within any grace period provided thereln, including withou? Emitation any agreement concerning eny indeibledness or other obiigation of Granior ©
_Lendsr, whether existing now or laler.

" “"Events Affecting Guarantor. Any of tha preceding events occurs with respect 1o any Guarantor of any of the Indebledness or any Guarantor dies
* "“&r becomes incompetant, of revokes or disputes the vafidily of, or lsbillly under, any Guaranly of the Indsblodness. Lender, at its opion, may, bul
-~ shall not be required to, permit the Guarantor's estals fo assume unconditionsfy the cbigations arising under the guaranty in & manner saSsteciory
" toLender, and, In doing so, cure the Event of Defautt. -~ -~~~ - T '
. . Adverse Chenge. A materia! adverse changs occurs in Grantor's financial condition, or Lender befieves the prospect of payment or performarncs

- ofthe Indsbladness Is impalred. . . . - . . : -
insecuriy. Lender In good feith déems iiself insecure.

_ Right to Cure, If such a fallure is curable and i Grantor has not been given & notico of a breach of the sams provision of this Deed of Trust within
tha preceding twaive (12) months, it may ba cured (end no Event of Default wil have occumed) if Granior, afier Lendar sends writlen nofics
demanding cure of such faiire:  (a) cures the faliire within fifsen (15) days; or (b) if the cure requires morg than GRzen (15) days, immodialely
inftlates' sleps sufficient-to cure the failure and theresfter continuas and completes af! reasconable and necessary steps sufficient to producs
compllancs s soon as reasonably practical.” -+~ ’ ‘ :

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrance of any Event of Default and at any ima thereafier, Trusles or Lander, &l ils option, may
exerciss any one or more cf the following rights g_nq remadies, in addition to any oftier rights or remedies provided by law:

Accelerste Indebtedness. Lender shall have the right at iis option without natics to Grantor to declare the entire Indebtedness immedialely dus
‘and payable, induﬁing any prepayment ponaity which Grantor would be required to pay.

Foreclogsure. WdhtespecltoalloranyparloiuléRemPropeﬂy,lheTnmeshaBrmvameﬂgmlofmedesebynoﬁeeands&.andLmdaM
have the right to forecloss by judicial foreclastre, in efthar case in accordance with and to the fuill extant provided by applicable law. !f this Deed
of Trust is foreclosed by judicial foreciosure, Lendsr will be entited 1o a judgment which will provids that i the forsclosurs sale procssds ar
insufficient to satisty the judgmant, execution may issus for the amount of the unpaid balancs of the judgment.

UCC Remedies: With respect to all or any part of the Personal Property, Lender shall have &l the rights and remedies of a secursd parly under
the Uniform Commercial Coda. co '

Collect Rents. Lender shall have the right, without notics to Grantor, to take possession of and manags the Properly and cofiact the Renis,
including amounts past due and unpaid, and apply tha nel proceads, over and above Lender’s costs, against tha Indsbledness. In furtharance of
this right, Lender may requira any {snant or oifier user of the Properly to maks payments of rent or use fess directly to Landsr. if the Renis are
coflactad by Lender, thon Grantor irevocably designates Lendsr as Grantor's atiorney-in-fact to endorse instruments recsived In paymeni thersof
in the name of Granter and to negotiate the same and coliect the proceads. Payments by tenants or other usars fo Lender in response to Lender's

-demand shall satisfy the obligations for which the paymanis are made, whathsr or not any proper grounds for the demand existed. Lendsr msay
exercise its rights under this subparagraph either In parson, by egent, or through & receiver.

Appolnt Recalver. Lender shall have tho Tight to have a raceiver appointed to take posssssion of aif or any part of the Propssty, wih the powar to
prolectendkpresefvalhemw.lomblmﬁmmmu%mmmmmnmmmem
procesds, over and above the cost of the recelvership, agalnst the Indebtedness. The receiver may sorve withowd bond i permitiad by law.
Lendsr's right {0 the appoiniment of a.rscaiver shall exist whether or not the apperent value of the Properdy excesds the Indeblednass by a
_substantial amount. Employment by Lsndershs!l not disqualify a person from serving &5 a recsiver.
Tenancy &t Sufferance.’ It Grantor ramalns In ‘possession of the- Property afier the' Properly is sold as provided above or Lender oiherwiss
becomss entiied [0 possession of the' Property upon dofauit ¢f Grantor, Grantor shafl becoms a tanant at sufferance of Lender or the purchaser of
. the Properly.and shall, at Lender’s option, either- (a) pay a.reasonsble rental for the use of the Proparly, o (b) vacele the Property immediatsly
" upon the demand of Lender. } . ’
_Other Remedies. Trusteo or Lender shalt-have any other right or remedy provided In this Desd of Trust or the Nota or by law.
" Notica of Sale. Lendsr shall give Grantor ressonable notice of the time and placa of any public sele of the Perzonal Property or of the time after
which any privato sela or other intended dispcsition of the Personal Property is {6 bs 'made. Reasonabls notice shall mean nolice given af leas!
. ten (10) days before the time of the sale or.dispesition.  Any sala of Parsonal Property may be mads in conjunction with any sals of the Resl

... .Sale of the Properly. To the extent permilted by applicabla law, Grantor harsby waives any and af rights to have the Properly marshalied. In
'e’:wfelslngitsdghlsandremdées,lheTmsteaorLender-smabefrm'losﬁanwanypsndmmwwwuw.hmabww
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separato sales. Lender shall be entitied to bid at any public sale on & or sy portion of the Praperty.

Walver; Eleclion of Remedies. A walver by any parly of a breach of a provislon of this Dsed of Trust shell ncl consiitule a walver of or prejudics
tho party’s rights othenwiss to demand sirict compliance with that provision or any other provision. Election by Lendsr to pursue any remedy
provided in this Daed of Trus!, the Nols, in any Related Documsnl, or provided by law ehall not excluds purstil of sny other remsdy, and an
sloction to make expencitures or to take aciion o perform an ebligation of Grantor under this Desd of Trust sfsr faliure of Grantor to perform ghad
not affect Lender’s right to declare a default and to axerciss any of is remedies.

Altomneys’ Fess; Expenses. If Lender institules any sui? or action fo enforco any of the terms of this Dasd of Trust, Lender shafl be entiied to
recover such sum as tho court may adjudge raasonable a3 altomays’ foss at fria] and on any appeal. Whether or not any court acion is involved,
ali reasonabla expensses incured by Lendsr which in Lender's cpinlon ere necessary at any #me for the protection of s intscest or the
enforcament of its rights shall become a part of the Indabledness paysble on demand and shali beer interest a! the Noto rate from the dals of
expenditure until repald. Expenses covered by this paregraph include, without Emitation, however subject to any limils undor applicable law,
Lender’s atlornsys’ faes whsiher or not there is a lawsuit, including atiorneys’ fees for bankrupicy procesdings (inciuding efferis to modify or
vacate any automatic stay or injunction), appaals and any anticipated posi-judgmsnt collection servicss,ths cost of searching records, oblalning
tile reporis (including foreclosure reports), surveyors' reports, appraisel fees, titte insurance, and fess for the Truslss, to the exient permitted by
applicable law. Grantor also will pay any court cos!s, in addition to all other sums provided by law.

Rights of Trustes. Trusles shall have all of tha rights and duties of Lendor as set forth In this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relaling to the powsers and obligations of Trisios are part of this Desd of Trust.

Powers of Trustes. In addition to al! powers of Trusies arising as a matler of law, Trusiee shall have the power to take ths folowing actions with
respect to the Properly upon the writtsn request of Lender and Grantor: (g) join In preparing and fing a msp or plat of the Resl Properly,
including the dedication of sirests or othar rights to the public; (b) jolin in granting any sasement or crealing any resiriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender undar this Dsed of Trust.

Obligations to Notlty. Trusies shall not be obligated to nclity any othaer parly of a pending sale under any other trust deaed or Ben, or of any action
or proceeding in which Grantor, Lender, or Trustee shall ba a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee undsr applicable law. in addition to the rights and remadies sot forth above,
with respect to alt or any part of the Propesty, the Trustee shall have the right fo foreciosa by notice and sale, and Lender shall have the right to
foreclose by judicial foraclosura, in sither cass In accordancs with and {o the full extant provided by appilicebls law.

Successor Trusies. Lender, at Lendsr’s oplion, may from time fo time appoint a successor Trusles fo any Trusise appointad hereunder by an
instrument executed and ackncwledged by Lender and recorded in the office of the rocorder of Klamath County, Oregon. The instrument shall
contain, in addition to afl other matiers required by stats iaw, the names of the original Lendsr, Trustes, and Grantor, the bock and page where
this Dead of Trust is recorded, and the name and address of the successor trustes, and the insrument shall be executad and acknowisdged by
Lendsr or iis succassors In interest. The successor trusies, without conveyance of the Properly, shall succead to all the tile, power, and duties
conferred upon the Trustss in this Deed of Trust and by epplicabls law. This procedurs for substitution of trustes shall govern fo the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desd of Trust shell bs in wiiling, may b be sent by telafncsimilis, and shall
ba effective when actually defivered, or whan daposited with a nationafly recognizad overnight courier, or, if mailed, shall bs cesmed effective when
daposiltad in the United Stales mail first class, csriified or regisiered mall, postage prepaid, direcied to the addresses shown near the bsginning of this
Dsed of Trust. Any parly may change its address for nolices undser this Dead of Trust by giving format writlen notice to the other partiss, specifying that
the purpose of the notice Is to change the parly’s address. Al copiss of notices of foreclosurs from the holder of any Ben which has priority over this
Dsed of Trust shall be sent to Lendar's address, as shown naer the baginning of this Desd of Trust. For nolice purpesss, Grantor agrees to kesp
Lander and Trustes informad at afl imas of Grantor's cusrent address.

HISCELLANECUS PROVISIONS. The foliowing miscellancous provisions are a part of this Desd of Trust:

Amendments, This Desd of Trust, together with any Relaled Documents, constilules the ontire undarsianding and agresmant of the parties as lo
the matiers sst forth in this Desd of Trust. No alteration of or emendmant to this Dsed of Trust shali be effactive unlass givan in writing and signed
by the party or parties sought fo be charged or bound by the alleration or amendment.

Annuzl Reporta. If the Property Is ussd for purposes other than Granior's residencs, Granter shall furnish to Lendsr, upon reguest, a certified
statement of nst operating incoms received from the Proparly dusring Granter's previous fiscal year in such form and dslail as Lender shafl require.
"Nst operating incoms”™ shall mean a cash recsipls from the Property less all cash expenditures made in connection with the cperation of the
Property.

Applicable Lew. This Deed of Trust hes baen delivered o Lender and sccapled by Lender In the Stals of Oregon. This Deed of Trust
shali be governed by and construed In accosdance with the laws of the Stele of Oregon.

Ception Headings. Caption headings in this Desd of Tmsl are fof conveniencs purposes enly and are not o be used to inlerpret or define the
provisions of this Dead of Trust. B

Merger. There shell be no merger of lha lnterest or astala crealad by this Deed of Trus! with any cther interest or esiats In the Property at any
time held by or for the banefit of Lencer in any capacity, without the writlan consant of Lender.

Severability. It a court of compelent jusisdiction finds any provision of this Dead of Trust to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable 2s10 any other persons or circumstances. if feasible, any such
offending provision shali be dssmad to bs modified to ba within the limiis of enforceabliity or validity; howevar, if the offending provision cannot bs
so modified, it shall be stricken and ali other provisions of this Desd of Trust in all other respects shall remain valid and enforcaable.

Successors end Assigne. - Subject fo-the limilations sialad in this Deed of Trust on transfer of Grantor's inferest, this Dasd of Trust shall be
binding upon and inure.to the benefit of tha parties, thelr succsssors and assigns. -1 ownership of the Propesty bacomes vesled in a person other
- than. Grantor, Lender, without notics to Grantor, may daal with:Grantor's succassors with referance to this Deed of Trust and the indebledness by
way of forbearance or extension without rolessing Grantor rom the obligations of this Daed of Trust or liabliily undar the Indabisdness.

Time s of the Egsence. Timse is of the essanca in the parformance of this Deed of Trust.

Waelvers end-Consgente. Lendsr shall not:-ba deemad 1o have walved any righls under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in writing and signed.by Lender. : No delay or omission.on ths part of Lender in exercising any right shall operate as a welver
of such right or any other right.. A walvar by arly.parly of a provision of thiz Dead of Trus! shall not constitula a waiver of or prejudice the pariy’s
right otherwise to demand strict complianca with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute:a. walver. of any. of Lendar’s rights or any of Granlor's obligations as to any futuss transactions.
‘Whenever conserit by Lendé? 1§ required’iin ‘Ihis Dead of Trust, the granting of such consent by Lender in any instance shall not constituie
- eonﬁnmng consenito subsequem lns!ancas where such consent is requ&ed .

COMMERCIAL DEED OF TRUST: Gmn!or agrees wﬂh Lenda that this Dsed of Tmst ls e cammem!af dead of trust and that Grantor wi not changs
thguse mmamwmm.anws prior writtsn conssnt:

EACH-GRANTOR AOK&OWLEDGES HAVI G READ AL T"EE PROVISIONS OF THIS DEED OF THUST AND EACH GR&HT CR AGREES TO TS
TERMS: i’




"On this day before ma, the undersigned Notary Pﬁbﬂc,petsomﬁyappeared Beth E Deaver, to mo known 1o be the individua! describsd In and who
;wameoesdMTw,mdad:nawledgedﬁutmgrsmwnwoesddTnstes or her free and voluntary act and deed, for the uses and

~

Motary Public In and for ths Ststs o1 @et-?o~ S My commission expires (/'Z';fz g Rooo

. REQUEST FOR FULL RECONVEVANGE
S - (Tp.beusedorﬂywhenobﬂgaﬂmshavsbeenpajdinfu&)

To: . RN o -
The undersignad is.the legal owner and: holder af
fully.pald and safisfiad. -You are hereby direcled, .

any appicable statula, fo cancel the-Nols secured
without warranty, {o.the:partiss designatsd by tha.
reconvayance and Related quumeqls to:

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at request of South Valley State Bank the 23rd day
of -_October AD., 19 _96° at 3:48 oclock __P. M., and duly recorded in Vol. —M9G
of ___Mortgages on Page 23433

. : o e " Bernetha G. Letsch County Cl)egy




