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DEED OF TRUST
THIS DEED OF TRUST IS DATED OCTOBER 11, 1986, among Michael Warren Hudson and Dorothy Margaret
Hudson, HUSBAND AND WIFE, whose address is 2411 Lindley Way, Klamath Fails, OR 97601 (referred to below
as "Grantor”); WESTERN BANK, a division of Washington RMutual Bank, whose address Is 421 South 7ih Street,
P.O. Box 669, Klamath Falls, OR 97601-0322 (roferred to below sometimes 85 "Lender” and sometimes as
"Beneficiary”); and KLAMATH COUNTY TITLE CO., whose address is 422 MAIN ST, KLAMATH FALLS, OR 97601
(referred to below as "Trustee”).

CONVEVANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustea for the bensfit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenancss; all water, water rights and ditch rights {including stock in utilities with ditch
or irrigation rights); and all other nﬁms, roxanies, and profits rslating to the real propertx, including without Emitation all minerals, oil, gas, gecthermal
and similar matters, located in KLAMATH County, State of Oregon (the "Real Property”):

LOT 1 IN BLOCK 2 WEST HILLS HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or Its address is commonly known as 2441 LINDLEY WAY, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender (also known as Baneficiary in this Deed of Trust} all of Grantor’s right, title, and interest in and to aii present and
fuiure leases of the Properiy and ali Rents from the Property. In addition, Granttor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Proparty defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shail have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawlul
money of the United States of America.

Beneficlary. The word "Beneficiary” means WESTI ERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred to as "Lender” in this Dead of Trust.,

Borrower. The word "Borrower” means each and every person or entity signing the Nots, including without limitation MICHAEL W. HUDSON and
DOROTHY M. HUDSON.

Deed of Trust. The words "Deed of Trust” mean this Dsed of Trust among Grantor, Lender, and Trustes, and includes without limitation ail
assignment and security Interest provisions relating 1o the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebledness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Michae! Warren
Hudson and Dorothy Margeret Hudson. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to
grant and convey that Grantor's interest in the Real Property and to grant a securily interest in Grantor’s interest in the Rents and Personal Property
to Lender and is not personally liable undar the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and inciudes without fimitalion any and ali guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "improvements” means and includss without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtednass. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced hy
Lender to discharge obligetions of Grantor or expenses incurred by Tiustea or Lendar to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as providad in this Deed of Trust.

Lender. Tha word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.
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Mote. The word "Note” means the Nots dated Octoser 11, 1996, In the principal amount of $18,331.00 from Borrower 10 Lender,
together with alf renewals, extansions, modifications; refinancings, and substitutions for the Note. The Maturity date of the Note is October 15,
2008. Tha rate of interest an the Note is subject to indexing, adjustmant, renewal, or renegotiation,

Personal Property. The words "Personal Property” maean all equipment, fixtures, and other articies ot Personal property row or hereatter owned
by Grantor, and now or hereafter aftached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacemenis of,
and all substitutions for, any of such property; and together with all proceods (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectivaly the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights describad above in the "Conveyance and Grant® section.

Related Documents. The words "Related Documents” mean and include without limtation all promissery notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from tha
Property.
Trustee. The word "Trustee” means KLAMATH COUNTY TITLE CO. and any substitute or successor wustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. TH!IS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executad at Borrower's request and not at
tha request of Lender; (b) Grantor has the fuli power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decres or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no represantation 1o Grantor about
Borrower (including without fimitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defense:
may prevent Lender from bringing any action against Grantor, i
daficiency,

RMANCE. Except as otherwise provid: st, Berrower shalf pay to Lender ajf Indebtednass secured by this
Deed of Trust as it becomss due, and Borrower and Grantor shall strictly perform all thelr respective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and usso of the Property shall be
govemed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Dafault, Grantor may (a) remain in possession and control of the Property, (b} use,
operate or manage ths Property, and (c) colisct any Rents from the Property. The following provisions relate to the usa of the Property or to other
limitations on the Property. THIS INSTRUMENT

OF APPLICABLE LAND

Duty to Malntaln, Grantor shal! maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o presesve its value,

"hazardous waste,” "hazardous substance,” "disposal,” "reloase,” and "threatened relaase,” as used in this

meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of

Amendments and Reauthorization Act of 1986, Pub. L. No. 58-439

rvation and Recovery Act, 42 U.S.C.

Section €901, et seq., or other a 3 i o any of the foregoing. The terms

"hazardous waste” and "hazardous substance” shall also includs, m by-products or any fraction thereof

and asbestos. Grantor represents and war. : i hip of the Property, there has been no

use, generation, manufacture, storags, reatment, disposal, releas waste or substance by any person on,

under, about or from the Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to

and acknowledged by Lender in wiiting, (i) any use, generation, manufacture, sterags, freatmant, disposal, releass, or threatened reloase of any

hazardous waste or substance on, under, about or from tha Proparly by any prior ownsrs or occupants of the Property or (il) any ectual or

threatanad litigation or clalms of any kind by any person refating to such matters; and (¢) Except as praviously disclosed to and acknowladged by

Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized ussr of the Property shali use, genarate, manufacture,

store, treat, dispose of, or release any hazardous waste or substanca on, under, about or from the Property and (ii) any such aclivity shall be

conducted in compliance with all applicable fedaral, state, and local laws, regulations and ordinances, including without limitation those laws,

i bove. Grantor authorizes Lender and it 2gents o enter upon the Property to make such inspections and

may desm appropriate to determine compliance of the Property with this ssction of the Deed of Trust. Any

hell be for Lender's purposes only and shall not be co @ any responsibility or liability on the

! i bassd on Grantor's due diligence in

nd waives any future claims against

der any such laws, and (b) agrees 1o

expenses which Lender may directly or

nce of any use, generation, manufacture,

storage, disposal, relsase or threatenad release cccurring prior to Grantor's ownership or interest in the pery, whether or not the sams was or

should have been known to Grantor. The provisions of this section of the Desd of Trust, including the obligation to indemnify, shall survive the

payment of the indebtedness and the satisfaction and réconveyance of the lien of this Deed of Trust and shail not be affected by lLender's
ecquisition of any interest in the Property, whether by foreclosure or otherwiss.

Hulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commilt, permiit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without lirniting the generality of the foregoing, Grantor will not remiove, or grant to any other parly the
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right to reinove,' any imber, n':lnera}s.‘(lﬁctuéing qii» and gas), soll, gravel o fock praducts without the prior written consent of Lender.

Hemoval of Improvemsnts, - Grantor shall ‘not_den"\blish OF remove any Improvements from the Real Property without the prior writlen conser of

Lender. As a condition to the removal of any Improvements, Lender may recquire Grantor to make amangements satisfactory & Lender to repiace
such Improvements wh:h Improvemenis of at least equal value.

Lender's Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at &l recsonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements., Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
sffect, of all governmental authorities applicable io tha use or occupancy of the Property. Grantor may contast in good faith any such law,
ordinance, or regulation and withhold compiiance during any proceeding, including agpropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenders sole opinion, Laender's interests in the Property are not jeopardized. Lender mey requirs
Grantor to post adequate security or a suraty bond, reasonably satisfactory to Lender, fo protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1= Tese 2o
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ail sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior wriiten consent, of all or any part of the Real Property, or any interest in the Real Property. A “safe
or transfer” means the conveyance of Real Property or any right, title or interest thereln; whather legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasshold interest with a term greater than three
(3) years, leass-option contract, or by sale, assignment, or ransfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnarship or limited liabiiity company, transfer aiso
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tha following provisions refating fo the taxes and fiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to definquency) ali taxes, special taxes, assessments, charges (including water and
sewer), fines and imposiiions levied against or on account of the Property, and shall pay when due all claims for work dona on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the llen of taxes and assessments not due, except for the existing indebtedness referred 1o below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with 2 good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lisn arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien erises or, if a lien is filed, within fiftesn (15) days after Grantor has notice of the filing, secure the discharge of the iign, or if
raquestad by Lender, deposit with Lender cash cr a sufficiant corporate surety bond or other security satisfactory to Lender in an emount sufficiont
to discharge the lien plus any costs and attorneys' fess or other charges that could accrue as a result of & foreclosure or sale under the fien. in
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement ageinst the Property. Grantor shall
name Lender as an additional obligee undar any surety bond furnished in tha contest procesdings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisiactory evidence of payment of tha taxes or assessments and shall
authorize the appropriate governmental officia! 1o deliver to Lender at any time & written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at lsast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of ths work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantcr can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenancs of Jnsurance. Grantor shall procure and maintain poiiciss of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, tegether with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver 1o Lendar from time 1o time the policies or
certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
i ired il i it of Granior or any other person. Should the Real Property at any time become located
ency Managsment Agency as a special flood hazard area, Grantor agrees to oblain and
ance is required by Lender and is or becomes available, for the term of the loan or for

the full unpaid principal balance of the loan, or the maximum limit of covarage that is available, whichever is less.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may make proof of loss if Granior
fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, reoeive and retain
the proceeds of any insurance and apply the procesds to the reduction of the Indebtedness, payment of any ken affecting the Property, or the
restoration and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall epaT or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory procf of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is not in defaull under this Deed of Trust. Any procesds which
have niot been disbursed within 180 days after their receipt and which Lender has not committed to the repair or resteration of the Property shall
bs used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be applied
to the principal balanca of the Indebtedness. If Lender holds any proceads after payment in full of the indebtedness, such proceeds shall be paid
to Grantor as Grantor’s interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure 1o the benafit of, and pass to, the purchaser of the Property covered by this
Desd of Trust at any trustes’s sale or other sale held under the provisions of this Dasd of Trust, or at any foreclvaure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shali constituts compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the temms of this Dead of Trust would constitute a duplication of insurance requirement. if
any procesds from the insurance become payabla on loss, the provisions in this Dged of Trust for divisicn of proceeds shall apply only to that
portion of the proceads not payable to the holder of the Existing Indebtadness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation 1o maintain Existing
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indebtedness in-good standing‘as required balow, or it -any. action or proceading is commanced that would materisfly affect Lender’s intefesis in the
Property, Lender on Grantor's behall-may, but shail riot be required 1o, take any action that Lender deoms appropriate. Any amount that Lender
&xpends in so doing will bear interest at the rate provided for in the fNota from tha dete incurred or paid by Lender fo the dats of repsyment by Grantor.
All such expenses, at Lender's option, will (a) ba payabie on damand, (b) ba added to e balance of the Nota and be spportioned among and be
payable with any installiment payments to become due during either (i) the term of any applicable insurancs policy or (i) the remaining term of the
Note, or (c) be treated as a balioon payment which will be due and payable at the Note's maturity. This Dead of Trust also wil secure payment of
these amounts. The rights providad for in this paragraph shall be in addition 10.2ny other rights or any remedies to which Lender may be entitied on
acoogn': of tt':e default. Any such action by Lender shail not be construed as curing the default so as to bar Lender fiom any rerredy that it otherwise
would have had.

WARRANTY: DEFENSE OF TITLE. The following provisicns relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and ciear of all iens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any tie insurancs
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granmtor has the
full right, power, and autharity to sxecute and deliver this Deed of Trust to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Grantor warTanis and will forever defend the tite 1o the Property against the
lawful claims of all persons. In the avent any action or procesding is commencad that questions Grantor's titls or the interest of Trusiee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expense. Graritor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceading and to ba reprasented In the proceeding by counsal of Lender's own choice, and Grantor wil
deliver, or cause to be delivered, to Lendear such instruments as Lender may request from time to time to permit such pariicipation.

Cempliance With Laws. Grantor warrants that the Propery and Grantor's usa of the Property complies with ail exisling applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the Existing Indebiedness”) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be sscondary and inferior to the lien securing payment of an existing
obtigation to First interstate Bank of Oregon described as: Mortgage loan dated September 26, 1934, and recorded October 3, 1394 in Volums
Mo4 page 30837. Ths existing obligation has a current principal balance of approximetely $75,000.00 and is in the original principal amount of
$80,000.00. The obligation has the following payment terms: Monthly principal and interest payments. Grantor expressly covenants and agress
to pay, or see 1o the payment of, the Existing Indebtadness and to prevent any defauit on such indebtedness, any default under the instuments
evidencing such indabtedness, or any default under any sscurity documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the tme required by the nots
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in defautt.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, dead of trust, or other security agreement witich
has priority over this Deed of Trust by which that agreement is modified, amendad, extended, or renewed without the prior written consent of
Lender. Grantor shail neither request nor accept any future advances under any such security agreement without the prior wiitten consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of tha Property Is condemned by eminent domain procesdings or by any procesading or purchase
in lieu of condemnation, Lender may &t its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net procesds of the award shall mean the awerd after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps 2s may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shalt be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 10
be delivered to Lender such instruments as may be requested by it from time fo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lendar's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described befow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, inciuding without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific iax upon this type of Deed of Trust or upon all or any paft
of the Indebiedness secured by this Deed of Trust; (b} a specific tax on Eorrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (¢) ataxon this type of Deed of Trust chargeable against tha Lender or the
holder of the Nota: and (d) a speific tax on all or any portion of the Indebtadnass or on payments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent fo tha dats of this Dead of Trust, this event shall have the same
affect as en Event of Default (as definad balow), and Landar may exercise any or all of its avellable reredies {or an Event of Default a5 provided
below unless Grantor aither (=) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o
perfect and continue Lender's secunly interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fiie executed counterparts, copiss of reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburss Lender for alt expenses incurred in parfecting or continuing this security interest. Upon
default, Grantor shall agsamble the Personal Property in a manner and at & place reasonably convenient to Granior and Lender and make it
availabls to Lender within three (3) days after receipt of writtan demand from Lender.
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Addressas. - The malling jéddiesaiééﬁ of G,rambf'(débtar) and Lender (secured party), fram which information concerning the security interest
_g';_ramed by this' Desd of Trust may be obtained (sach as requirad by -the Uniform Commercial Codes), are as stateg on the first page of this Dead of
fust, ’ : ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT.. The follewing provisions relating to further assurances and attorney-in-fact are a part of this Dosg
of Trust.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o ba
made, executed or delivered, to Lender ofr to Lender's designes, and when fequested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigagss,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, insruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effaciuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Dasd of Trust, and the Related Documents, and (b} the Biens and
security intarests created by this Deed of Trust on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by faw or
agreed to the contrary by Lender in writing, Grantor shall relmbursa Lender for ali costs and expenses incurrad in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorniey-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessaly or desirable, in Lender's solo opinion, to
accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obiigations imposed upon Grantor under thiz
Deed of Trust, Lender shall axecute and deliver to Trustee a request for full reconveyance and shall execute and doliver to Grantor suitable staiements
of termination of any financing statement on file evidencing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Detault”) under this Deed of Trust:
Default on Indabtedness. Failure of Borrower to make any payment when due ort the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lisn.

Compliance Defauit Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, represeniation or statement made or furnished to Lender by or on bshalf of Grantor or Borsrower under this
Deed of Trust, the Note or the Related Documents Is false or misleading in any material fespect, either now or at the time made or furnished,

Dafective Collateralizaion. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insoivency. Tha death of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borrowaer.

Foraclosure, Forfelture, etc, Commencement of foreclosure or forfeiture proceedings, whether by judicial
any other method, by any creditor of Grantor or by any governmental agency against an

in the event of a good faith dispute by Grantor as to the validity or reasonableness of {

proceeding, provided that Grantor gives Lender written nofice of such claim and furni

Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agresment betwean Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guaranior’s estate fo assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defauit,

Insecurity. Lender in good faith deems itself insecure.
Existing indebtedness. A default shall occur under any Existing indebtedness or under any instrument on the Properly secuting any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

Right to Cure. If such a failure is c a breach of the sams provision of this Deed
of Trust vgithin the . 3 occumed) if Grantor or Borrower, afler Lender

ably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor or Borrower to declare the entire Indebledness
immedizataly due and payable, including any prepaymant penalty which Borrower would be required to pay.

Foreclosure. With respect to alf or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the fuli extent provided by applicable law. If this Dead
of Trust is foreclosed by judicial foreclosure; Lender will be entiled to a judgment which will provide that if the foreclosure saje proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have il the rights and remedies of a secured party under
the Uniform Commerciat Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the

Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness, In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fess directly to Lender. i




the Rents are-collected by Lender, then Grantor-irrevocably: designates Lender as Grantor's atiorney-in-fact to endorsa instuments received in
payment thereof in the name of Grantor and.1o nagoliale the same and coliect the procesds. Payments by tenants or other usars to Lander in
response to Lander's demand shall satisty the obligations for which the payments are mads, whather or nat any proper grounds for the demand
existed. Lender may exearcise its rights under this subparagraph either in person, by agert, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of afl or any part of the Properly, with the power tc
protect and preserve the Properly, to operate the Propaerty preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a recaiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lendar shall not disqualify a person from sefving as a recasiver.

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufterance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasongble rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time afier

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at ieast

;en (10) days before the time of the sale or disposition. Any sale of Personal Properly may be made in conjunction with any sale of the Rea
roperty.

Sale of the Property. To the extent permitted by applicable iaw, Grantor and Borrower hereby wzive any and all rights to have the Property

marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in

one sale or by separate sales, Lender shall be entitiad to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedles. A waiver by any parly of a breach of a provision of this Dead of Trust shali not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nota, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure ot Grantor or
Bortrower to perform shali not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any tme for the protection of its interest or the
enforcement of its rights shall become a pait of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable iaw,
Lender's attorneys' fees whether or not there is a lawsuit, including aftorneys’ fees for bankruptcy proceedings (including efiorts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post~-judgmant collection setvices,the cost of searching records, obtaining

title reports (including foreclosure reports), surveyors' reports, appraisal fees, tils insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustes are part of this Deed of Trust.

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parily, uniess the action or proceeding is brought by Trustee.

Trustee. Trustea shall mest all qualifications required for Trustee under applicable faw. in additicn to the rights and remedies sst forth above,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in gither case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lendar and recorded in the office of the recorder of KLAMATH County, Oregon. Tha instrument shall
contain, in addition to all other matters requirad by state law, the names of the original Lender, Trustee, and Grantor, the book and page whare
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyancs of the Property, shall succeed to afl the title, powar, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desd of Trust shall be in writing, may be be sant by telefacsimiis, and shall
be effective when actually delivered, or when deposited with a nationally recognized ovarnight courier, or, if mailed, shall be deemed effective when
deposited in tha United States mail first class, certifiad or registered mail, postags prepaid, directed to the addresses shown noar the beginning of this
Deed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice is to change the party’s address. All coples of notices of foreciosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees io keep
Lender and Trustee informsd at all imss of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteratior of or amendment to this Deed of Trust shall be effective unless given in wiiting and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Dsed of Trust has been deilversd to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Stats of Oregon.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposas only and are not to be used 1o interpret or define the
provisions of this Deed of Trust.
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" Merger. ‘There shall be no merger of the interest or created by this Deed of Trust with any other intarest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lsnder,

Multiple Partles, All obligations of Grantor and Barrovier under this Deed of Trust shall ba foint and saveral, and all references to Borrower shat
mean each and every Borrower, and -all references to Grantor shall mean sach and evary Grantor. This maans that each of the Borrowers signing
below Is responsible for all obligations in this Deed of Trust,

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invaid or unenforceable as to any person or
circumstance, such findi provision invalid or unenforceable as to any other persons or circumstances. It feasible. any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and alf other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust sha be
binding upon and inure to the benafit of the parties, their successors and assigns. if ownership of th i

than Grantor, Lender, without notice to Grantor, may deal with Grantor's succassors with raference 1

way of forbearance or extensicn without releasing Grantor from the obligations of this Deed of Trust

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,
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INDIVIDUAL ACKNOWLEDGMENT

stateor OR E<onl

SESES
OFFICIAL SE/L
ANN COOK HAMPTON

oF A ' : NOTARY PUBLIC-OREGON
COMMISSION NO. A038240
OMMISSION EXPIRES NOV, 4, 199

N DN AT TS ENENIN NGO

On this day before me, the undersigned Notary Public, personally appeared iicha ren Hudson and Dorcthy bhargaret Hudson, to me known fo
ba the individuals described in and who executed the Deed of Trust, and acknowlsdged that they signed the Desd of Trust as their fres and voluntary
act and deed, for the uses and purposes therein mentioned.

Given under my hand and officlal aeal this \S= day of BeT R/

By Q./\;./\A@m&f%\,u,,a/&p Residingat__ 42/ A 47,0 7H- FAULS o/

Notary Public In and for the Stateof __ O &5 AU My commission expires ___ /[ 0y .5

REQUEST FOR FULL RECONVEYANCE

(Te be used oniy when obligations have been paid in full)
Te: , Trustee

The undersigned is the legal owner and holder of all indebtednass secured by this Deed of Trust, All sums secured by this Deed of Trust have been
fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant 1o
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered 1o you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Desd of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to: )

Dals: : Benaficlary:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.22 (c) 1998 CFi ProServices, ine. Allrights reservad. {CR-GO1 HUDSON.LN R22.0VL)

STATE OF OREGON: COUNTY OF KLAMATH: sS.

- Klamath County Title the _24th day
Filed for record at request of .
ot“ October 9 AD,19_86 a 10:48 o'clock ___A.M., and duly recorded in Vol. Mo

of _____ Mortgages on Page __ 33647 .

- Bermetha G. Letsch. County Cle% y
FEE $40.00 By V4 'Sm o2
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