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WHEN RECORDED MAIL TO

MICAL MORTGAGE, INC. -

5151 MURPHY CANYON ROAD, SUITE 220
SAN DIEGO, CA 92123

LOAN NO.: 921148N . /

ESCROW NO.: 5044848
ORDER NO.: 5044848

[Space Above This Line For Recording Data]

DEED OF TRUST VA LOAN NO.: LHG# 265099

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

‘THIS DEED OF TRUST ("Security Instrument”) is made on  OCTOBER 15, 18396 . The grantor is
EVERETT E. MARTIN AND BETTY M. MARTIN, HUSBAND AND WIFE

("Borrower"). The trustee is ASPEN TITLE AND ESCROW, AN OREGCN CORPORATION

("*Trustee”). The beneficiary is |

MICAL MORTGAGE, INC., A CALIFORNIA CORFORATION

’

which is organized and existing under the laws of CALIFORNIA , and whose
address is 5151 MURPHY CANYON ROAD, SUITE 220, SAN DIEGO, CA 92123

("Lender"). Borrower owes Iender the principal sum of
ONEHUNDREDFNETHOUSANDSlXTYANDOO/?OOXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX

Dollars (U.S. $ 105,060.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on NOVEMBER 01, 2026 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
(b) the payment of all other sums, with interest, advanced
of Borrower’

sale, the following described Property located in - KLAMATH
fIEEE EC(?MPLEF E LEGAL DESCRIPTION DESCRIBED IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART
F. :

which has the address of 2421 VAN CAMP STREET , KLAMATH FALLS . [Street, City],
Oregon 97601 [Zip Code] ("Property Address");
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f: Ity :
I of the reférred to inthis Secur "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for. encumbrances. of record. Borrower warrants and will
defend generally the title to the ‘Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree- as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flcod insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution

»

applicable law requires interest to be paid, Lend

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount Recessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to prircipal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen: unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
moere of the actions set forth above within 10 days of the giving of notice. .
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keep the: Improvements -now éxisting or hereafier erected on the -
n-the term "extended coverage" and any other hazards, including
r the periods

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwi

action or proceeding,
Property or otherwise

egal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

’ ring on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security In: ree to other terms of payment, these amounts shall bear interest from the
i payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a eondition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall Ppay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect,
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payments may no longer be required, ‘at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiuns required to maintain mortgage insurance in effect, oz to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonzble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in comnection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shell not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any inierest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this
Security Instrumest. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

Form 3038 9/
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3 'enfxlyimemez}técfthi’s
- applicable law may
Securi

paragraph 17,
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note

Instrument} may be sold one or more times without prior notice to Borrower, A sale may result in a
as the "Loan Servicer i

information required by applicable law.
20. Hazardous Substances, Borrower shall not cause or permit the presence, use, dispo
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycne else
Property that is in violation of any Environmental Law. The preceding two sentences
storage on the Property of small quantities of Hazardous Substances that are generally
residential uses and to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
i i any Hazardous Substance or Environmental Law

er remediation of any Hazardous Substance affecting the

all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxi
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propenty is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS,

21. Acceleration; Remedies, Le give notice to Borrower prior to accelerati
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphk 17 unless
applicable law provides ctherwise). The potice shaj! specify: () the default; (b) the action required to cure the default;
(c) = date, not Iess than 36 days from the date the notice is given to Berrower, by which the defauit must be cured; and
(d) that failure to cure the default on or before the date specified in the noti i

defense of Borrower to acceleration
Leader, at its option, may reguire immed;
further demand and may invoke the power of sale and any other remedies permitt
entitled to collect all expenses incurred in pursuing the remedies provided in this pa
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes

ee, without demand on Borrower, lic auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by pablic announcement at the time
and place of any previously scheduied sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be pri
thercin, Trustee shall apply the i
not limited to, !

reconvey the Property
trument to Trusiee. Trustee shall reconvey the Property without warranty and without charge to the
entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without Cconveyance of the Property, the successor trustee shall succeed te all the title, power and duties
conferred upon Trustee herein and by applicable jaw,

24. Attorneys’ Fees. As used in this Security Instrament and in the Note, “attorneys® fees™ shal} include any artorneys’

fees awarded by an appellate court, Form 30
) Page B of 6 ini &
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: ;executed by Borrower and recorded together with this

i$ Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] o )
(] Adjustable Rate Rider Condominium Rider (] 1-4 Family Rider
[ Graduated Payment Rider Planzed Unit Development Rider = || Biweekly Payment Rider
LI Balloon Rider ‘L) Rate Improvement Rider Second Home Rider
DX v.A. Rider [ othexcs) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: éi%‘fﬁéﬁi‘ -

EVERETT E. MARTIN -Borrower

_%EQ*QMAI\/\&/\OU% pe (Seal)
BETTY M. MARTIN -Borrower

_ (Seal) (Seab

-Borrower -Borrower

STATE OF OREGON, Cﬁ/d}nﬂ[ﬁ County ss:

On this /5 2 day of /@ﬁégf{ 990, personally appeared the above named

EVERETT E. MARTIN AND BETTY M. MARTIN-

. . ) and acknowledged
the foregoing instrument to be W Z ’e voluntary act and deed.

My Commission Expires: <///0 /72040 : Before me:

o QL O

Notary Public for Gregon

be incorporated into and shall amend and supplement



: - CREDITOR:
EVERETT E. MARTIN AND BETTY M. MARTIN " MICAL MORTGAGE, INC.

81561 ‘MURPHY CAKYON ROAD, SUITE 220
SAN DIEGO, CA 92123
2421 VAN CAMP STREET

KLAMATH FALLS, OR 97601

EXHIBIT "A”
LEGAL DESCRIPTION OF PROPERTY

A parcel of land located in the NW 1/4 NW 1/4 of Section 29,
Towaship 38 South, Range 9 East of the Willamette Meridian,
in the County of Klamath, State of Oregon. Said parcel being
all of Lots 5 and 6, Block 3, NORTH KLAMATH FALLS.,

CODE ‘1 MAP 3809-29BB TAX LOT 901 (Covers this and other property)

LENDER SUPPORT SYSTEMS INC. EX-A.FAM (06/94)




VA LOAN NO.: LHG# 265099
V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
E APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN
OCTOBER, 1996 is i i and supplement the
Montgage, Deed of Trust or Deed to i i ) dated of even date herewith,
given by the undersigned (herein *“Borr,
MICAL MORTGAGE, INC., A CALIFOR )
(herein *‘Lender’ )
and covering the Property described in the Security Instrument and located at

2421 VAN CAMP STREET, KLAMATH FALLS, OR 37601
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In
Instrument, Borrower and Lender further covenan
If th

but not limited to, the

yment of the secured indebtedness and the provision
indebtedness pursuant to Covenant 17 of the Security
necessary to conform such instruments to said Title or

four per centum @%) of
cover the extra expense
t of the proceeds of any
are sufficient to discharge the entire

such loan to any transferee (“ the acceptability of the
established by the Department of Veterans Affairs or its authorized agent
Title 38, United States Cods,

An authorized transfer (‘‘assumption”’)
agreements as set forth below: ’

VA, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 11/83

LENDER SUPPORT SYSTEMS INC, VAB38.VA (5/94) : ) Pega Yot 2




(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1
this loan as of the date of transfer of the
authorized agent, as trustee for the
of transfer, i

: Upon application for approval to allow assumption and
i thorized agent for determining the

EVERETT E. MARTIN ) BETTY M. MARTIN

(Seal) ' (Seal)

~Mortgagor = Mortgagor

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1193
LENDER SUPPORT SYSTEMS INC. VA-538.VA {8/54) ' " Pzge 20l 2

STATE OF OREGON: COUNTY OF KLAMATH: 88,

Filed for record at request of _____ Aspen Title the 25th day

of ctober A.D., 19 __96 4 3:39  o'clock _P. M., and duly recorded in Vol. __M96 _
of Mortgages on Page ___33846

Bernetha G. Letsch County Clerk




