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A — [Spacs Abovs  This Line For Recording Data)
... DEED OF TRUST

. THIS DEED OF TRUST ('Secuirit Instrument’) is made n OCTOBER 75 , 1996 _Th tor i
DAVID'A. "LTEN"and KAREW L. ‘LIEN "> madeon 0CTOBER 20 y Trmorls

e T T Borrower”).
Thetrusteeis  KLAMATH COUNTY TIT{ E CO. _ gT rustee‘)rn)
The beneficiary is SOUTH VALLEY BANK''& TRUST, o which Is organized and
existing under the laws of AN OREGON' BANKING CORPORATION » and whose address
is PO Box~ 5210, KLAMATH FALLS, OR 97601 R . {"Lender).
Borrower owes Lender the principal sum'of One Hundred Eight Thousand Dollars and no/100

) T ) IR ’ Dollars (1.5, $108, 000 .00 ). This debt is
evidenced by Borrower's Note dated the same date as this Security Instrument ('Nofeg Which provides for monthiy
payments, with the full debt, if not paid earlier, due and payable on November 1, 2026 . This Security
Instrument secures to Lender: (8) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extenslons and modifications of the Nots; (b) the payment of ali Other sums; with interest, advanced under paragraph 7
to protect the security of this Securlty Instrument; and {¢) the performance of Borrower's covenants and agreements
under this Securlty Instrument and the Note. Forthis plrpose, Borrower Irrevocably grants and conveys to Trustee, in
trust, with power of sale, the foliowing described property located in Klamath
County, Oregon: : . :

Lot 10 in Block 11 of Tract ‘1143, Resubdivision of a portion of Blocks 11, 12,

13, and 14 of Buend Vista Addition to the City of Klamath Falls Together ’

with that-portion -0f vacated Oregon Avenue adjacent to the South tine of 1ot

10, according to the official plat thereof on file in- the office of the County
= ~Clerk of Ktamath: County; Oregon: ' - Cra ERRE :

fKe_)f/ml'\Jioi_f{;sSég  ' |

which has the address of . 906" WEST OREGON-AVENUE. .~ KLAMATH FALLS
e - A “[Street] T : [City]
Oregon” 97601 (‘Property Address™);
L [2ip Code] . : )
- TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,

appurtenancss, and fixtures now or hereafter:a part-of the Rroperty. ‘All repiacements and addtltions shall also be
Covered by this Security Instrument. All of the foregoing is referred to in this Security instrument as the “Property.”

‘BORROWER COVENANTS that Borrower ig tawfully seiged of the estate hareby conveyed and has the right to grant

and convey the Property and that theProperty is unencumbered; except for encumbrances of record. Borrowsr
warrants and will defend. generally tha title to the. Property against all claims and demands, subject to any

encumbrances of record. .
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THIS SECURITY INSTRUMENT combines nd non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security Instrument covering real property.

N UWFQRMCOVENA‘IWSA Borrower;ang:Lender covenant and agree.as follows: -
“ 12 Paynient-of Principal and Intersst; Prepdyrient and Late' Chaiges. Borrower shall promptiy pay when due
the principal'ofand interest ory'the debt evidénced by the Note and ‘any prepayment and late charges due under the

i 2. Funkis for:-Taxes and insurance. Subject to appiicablé law or.to awritten walver by Lender, Borrower shall pay
to Lender onthe day monthly payments are dus under the Note, until the Note is paid in fuli, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with tha provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12U.8.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. i so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home LoanBank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrowsr and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all surmis secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requlrements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount hecessary to make up the deficlency. Berrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sectrity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. -

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority aver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agress In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal preceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
1o & lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter srected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The Insurance carrler providing the Insurance shall be chosen by Borrower
subject to'Lender’s approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described
above, Lehndar may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph:7.;
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shaii have the right to hold the policies and renewals. If Lander requires, Borrower shall promptly give to Lender

| recelpts of pald premiu d renewal notice: the event of loss, Borrower shall give prompt notice to the

6r and Li Proof.of loss If fiot made promptly by Borrower.
agree inwriting, insurance proceeds shall be applied to restoration or repair

st o g0, If e restaration orgepair.is economically feasiblie and.Lender's security is not fessened. If

e restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to !h.e;sums;sgcu_red‘byvmgg,’,Seépmy_lns_t‘mm‘ednt, whether or not then due, with any excess paid to
Borrower. If Borrowér abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance cartler has offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the
proceeds {o repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice Is'given, - R
Unless Lender and Borrower otheriwisé agres in wiriting,
post '

secured by this Security Instrument immediageiy prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continye to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's controt.
Borrower shall not destroy, damage or impair the Froperty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfefture of the Property or otherwise materially impair the lien created by
this Security Instrument or Borrower may cure such a detault and reinstate, as provided in

Lender's good faith
terial impairment of the lien

loan application process,
Lender with any material i

ng.

7. Protection of Lender's Rights in the Proparty. If Borrower fails to perforim the covenants and agreements
contained in this Security Instrument, or there is alegal proceeding that may significantly afiect Lender's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by & lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Nofe rate and shall bs payabte, with interest, upon notice from Lender to
Borrower requasting payment.

8. Morigage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Sacurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

- 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at theitime of or. prior.fo an.inspection specifying reasonable cause for the inspection.

- 10.” Condemnation. The procesds of any.award:or claim for damages, direct or consaquential, in connection with
any condemnation or other taking.of any part of the Property, or for-conveyance in lieu of condemnation, are hereby
asslgpedandtshall be~pa!d/toL§nde‘r.‘:_'-, B R e R
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Iristrumisnt; whether or riot ther'due; with any excess pald to Borrower. in the event of a partial taking of the Property in
which the falr tnarket valua of the Property immediately before the taking is'equal to.or greater than the amount of the
sums secured: by this:Security-Instrument immeciately bsfore the taking,.unless Borrower and Lender otherwise agres
in writing, the sums secured. by.thls Security. Instrumant shall be reduced.by the amount of the proceeds multiplied by
the followlng fraction: (a) the total amouint of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event ofa
partial taking of the Property. in which the falr market value of the Property Immediately before the taking is less than the
amourit of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, ‘the proceeds shall be applied to the sums secured by this Security instrument
whether or not the sums arethendue, = "~ ST

. ii the Property is abandoned.by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award. or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
netice is given, Lender Is authorized to collectand apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Saecurity instrument, whether or not then dus.

_ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. — . ' ‘

11. Bormrower Not Released; Forbearance By Lender ot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrrowsar's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's SUccessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. ‘Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s intarest in the Property under the terms of this Security [nstrument; (b)is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sacurity Instrument is subject to alaw which sets maximum loan
charges, and that law s finally interpreted so that the Interest or other loan chargés collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permiitted limits will be refunded to Borrower. Lerder may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. |f a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when
glven as provided in this paragraph..

15. Governing Law; Severability. This ‘Security instrument shall be governed by federal law and the faw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confilct shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.” '

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty instrument.

17. Transfer of the Property ora Beneficial Interest in Borrower. |f all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written conisent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender ¥ exercise is prohibited by
federal law as of the date of this Security Instrument. )

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. if Borrower fails to pay these sums prior te the expiration of this period, Lender may invoke
any remedles permitted by this Security Instrument without further notice or demand on Bomrower.
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18. Borrower’s Right to Reinstate. If Borrower Meets certain conditions, Barrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariier of- (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender ail sums which then would be due under this Security instrument and the Note as # no

it of any other covenants or agreements; (c) pays all expenses incurred
, but not limited to, reasonable attorneys’ fees; and (d) takes such acticn

orrower,

no acceleration had occurred.
paragraph 17.
- 19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Secur
out prior notice to Borrower. A sala may result in a change in the
monthly payments due under the Note and this Security Instry
Loan Servicer unrelated to a sale of the Note, If there isacha
notice of the change in accordance with paragra
address of the new Loan Servicer and the addre
other information required by applicable law.

20. Hazardous Sub

presence, use, or storage on the Propa
be appropriate to normal residential uses and to maintenance of the Praperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance aifecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasalinie, kerosene, other flammable or toxic
petroleum preducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lenc!er shall give notice to Borrower prior to acceieration. following Borrower's

pecify: (a) the default; (b) the action required to
cure the defauli; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on i
result in acceleration of the
further inform Borrower of ¢
the non-existence of a defa rto acceleration and sals. I the default is not
Lender at its option may require immediate payment in full of

If Lender invokes the power of sale, Lender shall execute or
occurrence of an event of defauit and of Lender’s election to ca
notice to be recorded in each county in which
notice of sele in the manner prescribed by ap
applicable law. After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and In any order Trustee determings. Trustse may postpone saile of all or
any parcel of the Property by public announcement at the time and place of any praviously scheduled sale.
Lender or its designee may:purchase the Rroperty at any.sale. . S -
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Trustes shall deliver to the purchaser Trusiee's deed conveying the Property without any covenant or
warranty, expressed or implied. Ths recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustes shali apply the proceeds of the sale in the following order: (a) to ail
expenses of the:sale; including, but netiimited to; reascnable Trustee’s and attornieys’ fees; (b) to all sums
secured by this Security:Instrument; .and (c) any excess to the person or-persons legally entitied to i,

2122, Reconveyance.  Upon payment:of all sumns secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security. Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee: : Trustee'shall reconvey the Property without warranty and without charge to the person
or parsons legally entitied to it. *Such parson or parsons shall pay any recordation costs.

23. Substitute Trustee. Lender may from tlmie to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shal! succeed to all the titie,
power and dutles conferred upon Trustes herein and by applicable law.

24. Attorneys’ Fese. As used In this Security Instriment and In the Note, "attorneys’ fees” shall include any
attorneys’ fees.awarded by an appeliate-court. -

25. Riders to thig Secwrity instrument.- - o
1f one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall bs incorporated intc and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a pait of this Security Instrument. [Check apptlicable

(ﬁ)AdIUSWe Rate Rider -+ = Jcondominium Rider [d1=a Family Rider

" [araduated Payment Rider S Plannied Unit Development Rider (| Brweekly Payment Rider
(lBalloonRider .~ = [IRrate improvement Rider [Isecond Home Rider

= []other(s) [specity] e

BY SIGNING BELOW, Borrower accepts’ iid agrees to the terms and covenanits contained in this Security
Instrument and in any rider(s) executed, by Borrower and recorded with it.

v ‘nesses: i ) %\ .\M;ﬂ

DAVID A. LIEN

R NN

AT — — i {Sé;#é_:ﬂé!o’w_mls Line For Acknowladgmant].
STATE OF OREGOHN,  Klamath, GCounty as:
. Qnthis  28th. dayof Oc§obex,: 13996 | porsonally appeared the above named
DAVID A. LIEN and KAREN Lo LEEN ..o 0: i

and acknowledged the forégolng’ instiimenttoba their voluntary act and deed.

.-Before me:

ﬂ\ 30&/\%‘3} S

otar Publisfay Oregon
(Official Seal) :
My Commission expires: T,

o CFFICIAL SEA
DEBRA BUCKINGHAM

12-19-96

N u’, NOTARY PUBLIC . OREGON
COMMISSION NO. 020150 !

{ 1Y COMMISSION EXPIRES DEC. 19 1896 .

A RS SRR R R T T

i
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STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of Klamath County Title the 29th day

of ___October AD,199  a_ 3:17 __ oclock _P. M.. and duly recorded in Vol. ___}M96 .
of . Mortgages on Page 34095 .

Bernetha G. Letsch ounty Clerk
FEE $35.00 By A/'/ﬁfjla‘l ,1;%43 !




