1995 .The granMr is DA

"'wnrcn has the address of

varlatlons by jurisdiction to

JU M Ul

e L [Space Above This Line For Recording Data}
— ﬁﬂ/ = ‘7/4 P7ES Y
DEED OF TRUST

THIS DEED OF TRUST (“Securrty Instrument') is made on’ ()r't'nbp‘r‘ 24th

" _("Borrower). The_frustée_ is

_an Oregon Corporation - ; (‘Trustee®).” The bensficiary is
- WASHTNGICN MUTUAL,BANK - @ = , which is organized and existing
underthelaws of Washington’ =~ - ~ ,and whose addressis _1201 THIRD AVENUE

_SEATTIE, WA 98101 e (‘Lender).

Borrower owes Lender the principal sum Of _SDLTLIHREE_'IEKXISAMD FIFI’Y & 00/100---
: Dollars (U.S. $_63, 050,00 ). This debt Is evidenced by Borrower's

_ note dated the same date as this Security Instrument ("Note®), which provldes for monthly paymaents, with the full debt, if not
- paid-earlier, due and payable on ‘November 1st, 2026 This Securlty Instrument

secures 10 'Lender: (a) the repaymem ‘ot the ‘debt evrdenced by the Nme with interest, and all renewals, extensions and

. modifications of the Note; (b) the. payment of alj other sums, with interest, ‘advanced Under paragraph 7 to protect the security

of this Security. Instrument; and (c) the performance of-Borrower's covenants and agreements under this Security Instrument

--and the Note. " For this purposs, Borrower lrrevocably grarrts and conveys to Trustée, in trust, with power of sale, the following
. descnbed property Iocated in _K[_AMA‘IH e i s Coumy. Oregon:

3918 @m‘( DR

Lt [S!mtlv‘ R O T D AN R . [City)

[Zp Code]

o,regon 97603 e ('Propeny Address')

TOGETHER wm-r aII the impravemems now or hereafter ereded on the property, and all easements, appurtenances, and
fixtures now or hereaftor a part of the property. Al replacements and addftions shall also be covered by this Security

Instrument.” All of the foregoing is referred to in this Security instrument as'the "Property.”

. BORROWER COVENANT s that Borrower rs lawfuny sersed of the estate hereby conveyed and has the right to grant and
convey the Property and that.the Property is.unencumbered, except for encumbrances of record. Borrower warrants and will

adsfend ganarally the tﬁle to tha Property agalnst all claims and demands subject to any encumbrances of record.

THIS SEGURITY |NSTRUMENT combi ee unlform wvenm for national use and non-uniform covenants with limited
C a unrform securlty instrumem covering real property

Form 3038 9/90 (page 7 of 4 pages)
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_ UNIFORM COVENANTS. - Borrewer and Lender covenanit and agrae as follows: :

1. Payment of Principal and Interast; Prepayment and Late Charges. - Borrower shall promptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and late charges due underthe Note, =~ - . -

2. Funds for Taxes and Insurance. Subjectto applicable law or to a viritter wélver by Lehder, Botrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is psid in full, a sum (*Funds') for: (a) yearly, taxes and assessments which may attain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearty
hezard or properly insurance premiums; (d) yearly flood insurance premiums, i any; (o) yearly mortgage insurance premiums, if any; and (f)
any sums payable by Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ttems." Lender may, &t any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally refated mortgage loan may require for Borrower's escrow account under the federal Rea! Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another iaw that applies to the Funds
sets a lesser amount. if so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow lems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, it
Lender is such an institution) or in any.Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually anafyzing the escrow account, or verlfying the Escrow Htems, unless Lender pays
Borrower interest on the Funds and applicable |

or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest anall be pa:xd on the Funds. Lender shalt give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and thc ourpose for which each debit to
the Funds was made. The Funds are pledged as additional security for afl sums secured by this Security Instrument.
if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Carrower for the excess
Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is no. sufficient to pay the
Escrow ltems when due, hall pay to Lender the amoum necessary to make
ents, at Lender's sole discretiori.

Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.
3. Apglication of Payments. Unless -applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applisd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note,

-4. . Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid in'that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
prompily furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
prompitly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in-a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion sperate to pravent the enforcement of the lien; or (c¢) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the
Property is subject to a lien which may aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *extended coverage" and any other hazards, including floods or flooding, for which Lender
requires insurance. This insurance shall be maintalned in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shali be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. i Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

Ail insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. If Lander requires, Borrower shall promptly give to Lender all teceipts of paid premiums and renewal
notices. In the event of loss, Borrowsr shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with any excess pald to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect tha insurance procseds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone the dus date
of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any Insurance policies and proceeds resulting from damage to the Property prior to the acquilsition shaif
pass to Lender to the extent of the sums secured by this Security Instrument immedietely prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Berrower’s Loan Application; L holds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Properiy to deteriorate, or commit waste on the Property. Borrower
shall be in defautt if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to bs dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in defautt if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shalf not merge uniess Lender agrees to the merger in writing.

value of the Property and Lender's rights In the Property. Lender"
over thls Socurity Instrumont, appearing In cour, paying roasonable attorne
Lender may take action under this paragraph 7, Lender does not have to do

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with Interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securlty Instrument,
Borrowsr shall pay the premiums requlred to maintain the mortgage insurance in sffect. ff, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shell pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previcusly in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. [f substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-twelfth of the yearly, morigage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect.” Lender will accept, use and retain these payments as a loss reserve In lieu of mortgage insurance.
Loss reserve paymants may no longer be requlred, at the option of Lender, if mortgage Insurance ‘coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay the premiums
required to maintain mortgage insurance In offect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance
with any written agresment between Borrower and Lender or applicable law.
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1ty.. Lender shall give Borrower notice

L connection with any condemnation or
assigned.and shall be pald to Lender. -. . . v
! ap L th red by this Security Instrument, whether or not
85, Bo n 3 al taking of the Fr: in.which the fair market value of the Property
taking is a [ d

I s equ Y sume.secured s Security Instrument immediately before the
and Lender otherwise agres In writing; th red by this Sac Instrument shall be reduced by the amount of

d. by tha: ing fracti @) the total:amount of the sume. gecured. Imn:izﬂateiy before the taking, divided by. (b) the fair
o e taking.. Any, balance s| 1all be pald to Borrower. - In the event of a partial taking of the Property

} 1 ss than the amount of the sums secured immediately. before
cable law othierwise provides, the proceeds shall be applied to the

ess Borrow:
sums securéd by this Security Instru nt whether or fiot the sums are then% jo, o
. i the Property Is abandoned by Borrowar, or i, after natice by Lender to Borrower that the condemnor offers to make an award or settio a
clalm for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is given, Lender is authorized to collect and apply
the proceeds, at its option, elther to restoration or repalr of the Property or 16 the sums secured by this Security Instrument, whether or not then
due. . . R
Unless Lender and Borrower otheiwise agree In'writing, any application of proceeds to principat shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

y right or remedy.
12. Successors and Assigns Bound; JoInt and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrowoer's
covenants and agresments shall be joint and several. Any Borrowar who co-signs this Security Instrument but does not executes the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in tho Praperty under tha terms of this Security
Instrument; (b} is not personally obligated te pay the sums secured by this Security {......ment; and (c) agrees that Lender and any other

Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loal

14. Notices. Any notice to Borrower
mail unl

Lender when given as provided in this paragraph, . -

15. Governing Law; Severabllity. This Security Instrument shall be governed b
Property is located. In the event that any provision or clause of this Security Instrume
shall not affect other provisions of this Security instrument or the Note which can be givi
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. |f all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. tf Borrower fails to

pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

y federal law and the law of the jurisdiction in which the
nt or the Note conflicts with applicable law, such conflict

and the Note as if no acceleration had occurred; (b) cures any default of any other
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes s
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obli
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Securi
remain fully effective as if no acceleration had occurred. However, this right to rein
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note ora partizi interest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the *Loan Servicer’) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. ff there is a change of the Loan Servicer, Borrower will be given written notice of the change in
and applicable law. The notice will state the name and address of the new Loan Servicer and the addree
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or permit the presence,
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal fesidential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any‘governmenta! or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the.Property.is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, *Hazardous Substances* are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materlals. As used in this paragraph 20, *Ehvironmental Lew® mear:s
federal laws and laws of the jurisdiction whora the Property Is located that relate to heaith, safety or environmental protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

- Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agresment in this Security Instrument (but not prior to accelaration under paragraph 17 unless applicable law provides
otherwise). The notice shall speciiy: {®) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) thet tallure to curs the default on or bafore the date
spscified in the notice may result In acceloration of the sums secured by this Securlty Instrument and sale of the Property. Tha nctice
shall further inform Borrower of the right to reinstate aftor acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to ecceleration and-sale. Hf the defauk is not cured on or before the date specified in the
notice, Lender at its option may require immed!ate payment in full of all sums secured by this Security instrument without furthsr demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali be entitled to collect all exponses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees znd costs of title

use, disposal, storage, or release of any Hazardous
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2cyte.a written notice of the occulTence of an
cause such notice 1o be tecorded in each ¢

sale In the ‘manner prescribed by applicable’law to

Y applicable law, Trustee, without demand on

Plass and under the terms designated’in the

: sale of all ‘or any parcel of the
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e6d shall be prl ience o Be shal apply

® following order: (a) 15 el 'exp ' of Trustes’s and
um‘s'mr‘e'd'bymhsgcumy !n?s'trumem;A id (c) any exc e parson or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Inst; ment, Lender shal request Trustee to reconvey the

' Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee,
reconvey the Property without wartanty ‘and Lender shall charge Borrower a release fee In an amount allowed by applicable taw. Such person or
persons shall pay any recordation costs, @ - oo o

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appeinted
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustes
herein and by applicable law. ) ) :

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, *attorneys' fees shali include any attorneys’ fees awarded by
an appellate court, : : i R : : o '

25.- Riders to this Security instrumient.-If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be Incorporated into arid shall amend and supplement the covenants and

agreements of this Security Instrument as if the rider(s) were a part of this Security Inshumqnt [Check applicable box(es)}
,@‘Ad]u_s_tabb_le‘ Rate Bidgr;' - : "‘[’ﬂijb\ljl.ddmlnluw Rlde‘ri_ T o [ 1-4 Family Rider
O Gradumad angﬁem‘ﬂidef, o ] E]an[jéd Unit Davelopment Rider L [] Biweekly Payment Rider
~[] Balloon'Rider. - --. B []-Ratedmprovement Rider - - - - (] Second Home Rider
uto Adjustable Rate Rider

) 1994, parsonally appeared the above named

 and acknowledged the foregoing instrument to be _his/her/their _ — voluntary act and deed.
o WITNESS my hand and officlal seal affixed the day.and year In this certficate above written.

mmg;lgcrm.‘s‘eu. o IEERRR . e
9 NOTARY PUBLIG - Ohatol, g * REQUEST FOR RECONVEYANGE
STEEMMISSION NO, 022288 DU E e S :
FicoH tha nots or.notes secured by this Deed of Trust.. Said note Or notes, together with all
S WS 68y of Trust have been paid in full. You are hereby directec! to cancel said note or
*‘notes and this Trust; which aré délivered: hereby; dnd'to réconvey, without warranty, ait ths estate now held by you

under this'Deed of Trust to »t‘he;pérsgn,oﬁ persons le”'g.a}lyiehtitlédipﬁgretq

Mall reconveyance to
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, Interest Rate Cap
Loan #01-860-804824-1

1 YEAR TREASURY SECURTTIES INDEX

THIS ADJUSTABLE RATE RIDER is made this _24th day of_October » 19 96 , and is incomorated into
and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the *Security Instrument®) of the same
date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note to _WASHTINGTON MUTURL BANK, a
Washington Corporation (the *Lender?)
ofthe sz.: date and covering the property described in the Security Instrument and located at

3918 GRECCRY DR, KIAMATH FAILS, CR 97603
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE LOWER.

THE INTEREST RATE AND MONTHLY PAYMENTS REMAIN THE SAME FOR THE
FIRST FIVE YFARS OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR THEREAFTER.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Security Instrument, Borrower and Lender
further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.750 %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND LY PAYMENT CHANGES

(A} Change Dates 7 :

The interest rate | will pay may change on the ist day of November, 2001 , and on
that day every 12th month thereafter. Each date on which my Interest rate could change Is called a "Change Date”.

(B) The Index

Beginning with the first Change Date, my interest rate will be based onthe 1 Year Treasury Securities Tndex
[{the "Index"), which is the weekly average vield an United States Treasury securities
adjusted to a constant maturity of 1 vear, as made available by the Federal -

Board.

The most recent applicable Index figure availabie as of the date 45 days before each Change Date is cailled the "Current Index.

If the applicable Index is no longer available, the Note Holder will chooss a new Indax which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Charges ]

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO & SEVEN-EIGHTHS
percentage points ( 2.875 %) to the Current index. The Note Holder will then round the result of this addition to the nearest
one-eight of one percentage point (0.125). Subject to the limits stated in Saction 4(D) balow, this rounded amourt will ba my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that wouid be sufficient to repsy ths unpald princlpal that |
am expected to owe &t the Changs Date in full on the maturity date at my new Intsrest rate in substantially squal payments. The result of
this calculation will be the new amount of my monthly paymant.

(D) Limit on interest Rate Changes

Except as provided in any Addendum or Rider to this Note, the rate of interest | am required to pay shall never be increassd or
dscreased on any single Change Date by more than _TWO percentage points ( 2.000%)
from the rate of Interest | was paying Immediately prior to that Change Date, and my Interest rate shall naver be greater than
TEN & THREE-FOURTHS percant ( 10.750._ %).

Page 1 0f2
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(E) Effective Date of Changes .~ = . = . - , : -
My new Iriterest rate will become effective on each Change Date. | will pay the amount of my new monthly payment beginning
on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes
The Note Holder will mail or defiver to me a notice of any changes in my interest rate and the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any question ! may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest In Borrower. if all or any part of the Property or any interest in it is soid or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise Is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causes o be submitted to Lender Information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferse; and (b) Lender reasonably dstermines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument Is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may aiso require the transferee to sign an :.. --ption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Bormower In writing.

It Lender exercises the option to require immediate Payment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is mailed or delivered within which Borrower must pay all sums
secured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
femedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thie Adjustable Rate Rider.

After recording, mail to: - SR
WASHINGTON MUTUAL : :
DAVID I,

loan Servicing

P.O. Box 91006, SAS0304 ) _ SR
Seattle, WA 98111 X \ﬂ/(l(/u’\q, A m Z? R

TRIENA A DESEMPLE

Page2of2
TO BE RECORDED




NDUM TO ADJUSTABLE RATE RIDER -
(Fixed-Rate Conversion Option)
~Loan #01-860-804824-1

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 24th day of Qctober y19 96,
and is incorporated into and shall be deemed to amend and supplement the Adjustable Rate Rider to the mortgage, deed of trust, or
deed to secure debt (the *Security Instrument"), of the same date which has been given by the undersigned (the “Borrower®) to secure
Borrower's Adjustable Rate Note of the same date (the "Note"), as modified by an Addendum to Adjustable Rate Note of the same date,
to i on Corporation {the *Lender),
which Security Instrument covers the property described therein and located at the address shown below (the “Property"):

3918 GREGORY DR, KIAMATH FAIIS. OR 97603
(Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used herein. To the extent that this
Addendum corfiicts with the terms and conditions set forth in the Security Instrument or In the Adjustable Rate Rider, the terms and
conditions set forth in this Addendum shall control.

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL COVENANTS. The Nota provides for an initial interest rate and for changes in the interest rate and the menthly
payments as set forth in Section A of the Adjustable Rata Rider. In addition, Sections A through F of the Addendum to Adjustable Rate
Note permit the Borrower to convert the Bormower's adjustable rate loan Into a fixed rate, lavel payment fully amortizing loan in the
manner described below. Accordingly, and in addition to the covenants and agreements contained in the Security Instrument and the
Adjustable Rate Rider, Borrower and Lender further covenant and agree as foliows:

A. OPTION TO CONVERT TO FIXED RATE

Notwithstanding anything to the contrary in the Adjustable Rate Note or the Adjustable Rate Rider, | may choose to convert my
adjustable rate loan to a fixed rate loan as of the  1st day of _December, 1997 or as of the first day
of each of the following _ 47 calendar months. Each date as of which | could choose to coavert my loan to a fixed rate loan is
called a "Conversion Date®. The last possible Conversion Date is November 1st, 2001 - 1 agree conversion
will be subject to: () no payment under the Note or Security instrument having besn more than thirty (30) days past due and the loan
being current and otherwise free from default; (i)} Lender's dstermination that the Property Is in ory condition and that the fair
market value of the Property Is not less than that set forth on the appraisal which Lender was provided in conriection with the initial
making of the loan; and (iif) if this is a combination construction/permanent loan, the residance and other improvements to the Property
have been completed, the loan has been fully disbursed, and principal and interest payments have commenced (or will commence on
the next payment dus date after the Effective Conversion Date as herelnafter defined).

if | choose to make this conversion, | must give the Note Holder a written request to convert at least ten (10) days before the next
Conversion Date (the "Effective Conversion Date”). 1 also must sign and give to the Lender a document (the *"Modification Document?),
in any form that the Lender may require, changing the termis of the Note and Security Instrument as necessary to reflect the conversion.

The Modification Document must bs signed by: (i) everyons who originally signed the Note and/for Security Instrument unless the
Note Holder has since released them in writing from liability on the loan and they no longer have an ownership interest in the Property;
(ii) anyone who has subsequently assumed liability for repayment of the loan unless the Note Holder has sincs released them in writing
from liability and they no longer have an ownership interest in the Property; and (ii}) anyone else with an ownership interest in the
Property.

| may make inquiry and request verbal quotes of the current conversion rate applicable to my loan at anytime. Howevar, ¥ | have
provided a written request to convert and 1 do not, for any reason, satisfy all requiremants to conversion and retumn the fully executed
Modification Document to the Note Holder by the deadline applicable under Paragraph E below, | will forfeit any future right to convert to
a fixed rate. In that event, the provision of this Addendum shali bs null &nd void and my loan wiil remain an adjustable rate loan as
provided in my Adjustable Rate Note,

Page 1 of2
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b SRS .
e S ST T Loan #01-860-804824-1
Beginning with the Effective ConversiiliPate, f such conversion has been chosen, migerest rate will be equal to the Federal
Netional Mortgage Association’s (FNMA): plblished Required: Net Yield for thirty (30)-ysar, fixed rate morngages covered by sixty
(60)-day mandaiory scheduled/actual delivery commitments that was in effect as of the date fiteen (15) days before the Effective
Conversion Date, plus _ FIVE-EIGHTHS of one percent ( -625 %) rounded to the nearest 1/8% of o)
1%. If i do not occupy the Property s my principal residence on the Effective Conversion Date, my new fixed interest rate wiil be e
one-half of one percent (1/2%) higher than the rate otherwise payable. if the unpaid balance of tha Note as of the Effective Conversion Eg
fta

Date exceeds the then-applicable limits for purchase by FNMA, my new fixed Interest rate will be three-eights of one percent {.375%)
higher than the rate otherwise payable. If such Required Net Yield is not available, the Note Holder will determine my new, fixed interest
rate by using a comparable figure. In any event, my fixed rate will not exceed _'TEN & THREE-FOURTHS

percent ( 10.750  %).

B. DETERMINATION OF NEW PAYMENT AMOUNT

it | choose to convert to a fixed rate of Interest as provided in Section A abovs, the Note Holder will then determine the monthly
payment amount that would be sufficient to repay in full the principal, | am expected to owe, on the Effective Conversion Date, together
with interest at my new Interest rate, in substantially equal payme - by the maturity date (the "New Payment Amount?).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first monthly payment that becomes due after the Effective Conversion Date, | will, if | have chosen the foregoing

conversion, pay the New Payment Amount as my menthly payment, and the interest rate | pay will not change from the fixed rate
established as of the Effective Conversion Date.

D. CONVERSICN FEE

For choosing to convert my adjustable rate loan to a fixed rate loan as provided abovs, | will pay the Note Holder a conversion fee
equal to _ ZERO percent (__0.000 %) of that part of principal that, as of the Effective Conversion Date,
has not been paid. i will pay the conversion fee at least ons business day pricr to the Effective Conversion Date. :

E. NOTICE BY NOTE HOLDER

Before the Effective Gonversion Date, the Note Holder will mail or deliver to me a notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fes; and a date (not later than one business
day prior to the Effective Conversion Date) by which | must have obtained all required signatures on the Modification Document and
actually delivered it to the Note Holder. The notice will include all information raquired by law to be given me and also the title and
telephone number of a person who will answer any question | may have regarding the notice.

P

PP

F. FAILURE TO CHCOSE CONVERSION -
if 1 do not, at least 10 days before the last possible Conversion Date specified in Section A above, give notice to the Note Holder
that | choose to convert my adjustable rate loan to a fixed rate loan and do the other things that | must do under this Addendum within

the appilicable times specified in this Addendum, | will no longer have the right to convert my adjustable rate loan to a fixed rate loan in
the manner described in this Addendum. N

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER C
Uniform Covenant 17 of the Security Instrument, as amended by the Adjustable Rate Rider, prohibits the Lender from withholding
Its consent to a sale or transfer of the property (or a beneficlal interest In the Borrower if other than a natural personj if the purchaser or
transferee meets the Lender's standards of creditworthiness applicable to similar new lcans and the Lender's security would not
otherwise be impaired. . s
Following conversion of my adjustable rate loan to a fixed rate loan as provided above, the above limitations on the Lender’s right
to withhold its consent shall no longer be applicable and the Lender may, In tts sole discretion, either: () arbitrarily withhold its consent;
or (if) condition the granting of its consent upon the payment of a fee, adjustment in the interest rate payable undsr the Note, or such
other modifications to the terms of the Borrower's loan as the Lender, in its sole discretion, may require. )

IN WITNESS WHEREOF, Borrower has executed this Addsndum to Adjustable Rate Rider as of the day and year first written abave.

DZ-W]DLDFSEMPLE& \

After recording, mail to:
WASHINGTON MUTUAL,; Loan Servi
P.O. Box 91006, SAS0304, Seattle, WA 98111

- “.STATE 'OF ‘OREGON: COUNTY OF KLAMATH: - “sg; -

Filed for record at request of Aspen Title & Escrow the 30th day
of October AD, 19926  a_ 11:01 oclock __A:. M., and duly recorded in Vol. ___M96 .
of Mortgages on Page __ 34204 .

Bernetha G. Letsc}%)/ _County Clork
FEE  $45.00 By Jellien N



