"THIS DEED OF TH

1996  _ . Thagrantoris.

_(Borrower’). The trustea is AMS
e el (Trusise”). The bensficiary is
» Which is organized and existing

, and whose address Is
Borrower owes Lender the principal sum e ® [HOUSAND_ SEVEN HIANDRFD FIFTY & 00/100=—-
e o Dolers(US. $.51.750.00 )- This debt is evidenced by Bomowsr's
note dated the same date as this: Security instrument ("Note"), which provides for monthly payments, with the full debt, i not
pald earlier, due and-payable on _November ist, 2026 - This Security Instrument
'secures 1o Lender: (s) the repaymentt. of the, debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note;- (b) the peyment of all other sums, with interest, advanced under paregraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrumsnt
. For this PuUrpose; Borrower iﬁéVbcg!jry:gra@t; and conveys to Trustes, in trust, with power of sals, the foliowing

., @nd the Note, For this purpo:
describad property located in. KT AMATH - i County, Gregon:

 Which has the address of __ 4804 BISHER ST

“oregon__ 97603 . .. (Propery Address); .
ot e ez o[ 8ipCoge). vk - © b el g g o

TOGETHER WITH all tha improvements now or hereafier erected on the property, and all easements, appurtenances, and
fbdures now o -hereafier-a-part-of tha. propery.. All replacements and additions shall also be covered by this Security
Instrumant. All of the foragoing is refsred toin this Securlty Instrument es the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Propsrty and that the Property i unencumbered, except for encumbrances of record. Borrower wamrants and will
defend generally the tille 10 the Property sgainist all claims and demants, subject fo any encumbrances of record.

- 'yeriations by Juriadiction to constiute a uniiorm secu Instrument covering rsal property.

ORZGON = Single Famlly - Fannie Mas/Freddie Mec UNIFORM INSTRUMENT Form 3038 9/90 (page 1 of 4 pages)
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2. Rmdthftm’mdkwm-&:b}aﬁheppﬁ&aﬁhﬁmm@ammw ndor, ¥ ot
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MmmhMIWMusMnmmmm: (&) yourly tazseheid payments of grounsd 16} on tho Propanty, f any; (c) yoerly
hazerd or properly Ineurancs pramiums; {d) yeetly flood ineurancs premiume, i any; (8) yearly moengege inourance prevaiuns, if eny; end ()
anytumpayabiobyaonaweno!.ender, tnwmmmawwammammmﬁmw
premiums. Theso Hems are cailed “Escrow oma.” Lendsr may, ot any time, colieet and hold Funds In an emount not 0 axcesd the madimum
amount a lender for a federelly related mortgage loen may. require for Borrower's escrow eccourt under the fedaral
Frocedures Act of 1974 &3 amended from time to time, 12 11.8.C. Section 2601 st 8%q. CRESPAY), unies % :
ssts a lessar amount. If 20, Lender may, &t eny $mo, collest and hddFmdshmmwmmwmedmomm Lender may ssiimate
the amount of Funds dus on the bagls of current data and ressonable mmdemdmdmmlmamm
accordance with applicable law.

The Funds shell be held In an institution whoes depcaiis are insured by a taderal agoncy, instrumentality, or entity (including Lender, ¥
Lender la such an institution) or in any Federal Homs Loan Bank, Lender chall apply the Funds to pay the Escrow ltems, Lender may not chaigo
Borrower for holding and applying the Funds, ennuelly cnalyzing the seorow account, of verliying the Escrow ftems, unisss Londsr pays
Borrower interest on the Funds and applicable {ew pormits Lender to make such & charge. Howaver,
one-time charge for an independent ral estate tax reporting se
ctherwise. Unless an agreement is mado o7 applicable law requ
or eamings on the Funds. Borrower and Lender may agree In writing, however,

Borrower, without charge, an annual accounting of the Funds, showing credits and
ihe Funds was made. The Funds are pledged es additional sscurity for all eums secured by this Securily Instrument.

If the Funds held by Lender excesd the amounts permitted to be heid by applicable law, Lender shall account to Botrovrer for the excess
Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so nofify Borrower in writing, end, in such case Borrowsr ghall pay to Lender the amourt necessary to make
up the deficiency. Borrower ghall make up the deficiency in no'more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in fult of all sums secured by this Securily Instrument, Lender shell prompily refund to Borrower any Funds held by Lender.
¥, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit ag inst the sums d by this Security Instrument.

3 of Payments. Unless eppliceble law provides otherwise, alf payments rocaived by Lender under peragraphs 1 and 2 shall
be applied: firet, to any prepayment charges dus under tha Nots; second, to amounts peyable under paregraph ; third, to irterest duae; fourth, to
principal due; and last, to any lete charges due under the Nots.

4, Charges; Liene.. Borrower shall pay all taxes, assessments, charges, fines and impositions etributable to the Property which may
attain priority over this Socurity Instrument, end leasehold payments or ground rents, ¥ any. Borrower shefl pay these obligations In the manner
provided in paragraph 2, of i fiot paid in that mannier, Borrowsr shall pay thsm on time directly to the peraon owod payment. Borrower shall
promptly furnish to Lender all notices of amounts to be pald under this peragraph. It Borrower males thess payments Girectly, Borrower chall
promptly furniah to Lender receipts evidencing the payments. ) :

Borrower shall promptiy discharge any flen which has priority ‘over this Security ! it unless Be 1 () agrees in writing to the
payment of the obligation sscured by the lisn in & maenner acoeptable to Lender; (b) contests in good faith the lien by, or dofends sgainst
enforcoment of the flen In, legal procsedings which in tho Lender's opinlon operste to prevent the enforcement of tha lien; or (o) sscuras from the
holder of the lien an agroement satiefactory to Lendsr subordinating the lien to this Securly Instrument. it Lender detsrmines that any part of the
Propetty is subject to a lien which may aitaln, priority over this Security Instrumerd, Lender may give Bofrower a nctice identifying the lisn.
Borrowar shall satisfy tho ilen or take one or more of the actions set forth akove within 10 days of the giving of notice.

8. Hazard or Property lneurance, Borrower shell keep the Improvements now existing of heroafier erected on the Property insured
against ioss by fire, hazerds inciuded within the term "extsnded coverege” and any other hazards, including floods or fleading, for which Lender
requires I 1ce. This ir nce shell be, malntained in the amounts and for the perlods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which ehall not be unreasonsbly withheid, H Borrower falls to maintain
coverags desciibed above, Lender may, &t Lendor's option, obtain coverage to protect Lender's rights in tho Properly In accordence with
peregraph 7.

All insurance poticies and res is shall be sccaptable to Lender and shall Include a standard mortgage clause. Lender shall have the
right to hold the policisa and rencwals. i Lendertequires, Borrower shatl promptly give to Lender ali recsipts of paid premiums and renswal
notices. In the event of loss, Borrower shall give prompt nofice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower othenwise agres in wiiting, insurance proceeds shell be applied %o restoration or repair of the Properly
damaged, if the restoration or ropalr is econemically feasible and Lender's security is not lessened. i the testoration or repalr is not economically
feasible or Londer's security would be lessened, the insurence proceeds shall bo applied to the sums secured by this Security Instrument,
whether or not then dus, with any paid to Bor . 1 Be ebandons the Property, or doss not answer within 30 days a notics from
Lender that the insurarnce carrler hes offered to asttle a claim, then Lender may Hoct the | 169 P da. Lender may use the proceeds to
repelr or restore the Properly of to pay sums secursd by this Security Instrument, whether or notthen due. The 30-dey period will begin when tho
notice is givan.

Untess Lender and Botrower otherwise egree in writing, any application of proceeds to principal shall not extend or postpone the due dato
of the monthly payments referred to in parsgraphs 1 and 2 or chango the amournt of the payments. It undsr paragraph 21 the Propenty is
acquired by Lender, Borrower’s right to eny insutance policies and procesds resulling from damage to the Property prior ¢0 the acquisition shall
pass to Lender to the extent of the sums sscured by this Securlty instrument immediataly prior to the acquisition.

6. Occupency, Preservation, Maintenance and Protection of the Property; Borrower's Loan Applisation; Leaseholde. Borrower shall
occupy, establish, end use the Property as Borrowsr’s principal residsnce within sbdy deys after the execution of this Security Instrument and
ehall continue to ocoupy the Proparty as Borrower’s principal residence for at lesst one yeer aitor the date of occupancy, uniess Lender otheiwise
agrees in writing, which consont shall not be unreasonebly withhald, or unlass extenuating circumstances exist which are beyond Borrowers
control. Be shall not destroy, d o or impair tho Property, allow the Property to deteriorats, or commit waste on the Property. Beormower
shall be in defautt i any forfelture action or procesding, whether civil or eriminal, 1s begun thet in Lender's good faith judgment could result in
forfelture of the Properly or ctherwise materially impeir the lien S Y nt or Lender's eecurity intorest. Borrower may
cure such a default and rein . ith a ruling thet, in
Lender's good faith determination, precludes fo " Property or cther mater
by this Security Instrument or Lender's sacurity interest. Borrower shall also be in default if Borrower, during the loan epplication process, gave
materlally false or inaccurate Information cor statements to Lender (or falled to provide Lender with any meterial information) In connection with
the loan evidenced by the Nots, Including, but not limhed to, reprosentations cencerning Borrowsr's occupancy of the Properly as & principal
residence. if this Sscurity Ir ntisonal hold, Bo shell ply with el the provisions of the lease. lf Boriowsr acquires fes title to
the Property, the lsssehold end the fee tide shall not merge unless Lender agl to the merger in wiiting. i e

7. Protection of Lender’s Rights in the Propsriy. If Borrower fails to perform the covenarits end agresments contained in this Security
Instrument, or there s 2 legal proceeding that may elignificantly affect Lender's rights in tho Property (such es a proceeding in bankruptcy,
probete, for condemnation or for{eitura or to enforce lews or regulatione), then Londer may do ard pay for whatover la necessaly to protect the
value of tha Property and Lender's rights In the Property. Lender's ectione may include paylng any sums secured by a lien which has priority
ovor this Ssourity Instrument, @ ng In court, paying reasonable aitorneys fees and entoring on the Proporty to make repaire. Athough
Lendor may take agtion under thls paragtagh 7, Londat cloes not have %o do 8o,

Any amounts disbursed by Lender under thia paragraph 7 shalt bscome eddiional debt of Borower secured by this SBeourlty instrument.
Unless Borrower and Lender agree to other terms of payment, thess amourds shall baar interest from the date of disbursement &t the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requasing payment.

8. Morigege Insurance. Insurance as a condition of making the loan secured by this Security Instrument,
Borrowar shall pey the premiums rtgege insurence in cffect. #, for any reason, the morigage Insurance coverage
required by Lendsr lepses or coases 3 me required to obtaln coverage substentially equivaient to the
montgage insurance previcusly I ot e a t to Bomrawor of the morigegs insurance previously In effect,
from an alternate mortgage insure yd' . nsurance coverzgo is not avallable, Borowsr ghall
pay to Londer each month a sum equsl to one-twol i jum boing paid by Bomower when the insurance
coverage lapsed of cosaed to be in sffact ‘Lontier will acoept, use end retain these peyments a2 o losa resorve in liou of mortgage insurance.
Logs resosve payments may no longer bo required, at the option of Lender, H mortgage insurence coverags (in the emotnt end for the period that
Lender requires) provided by an insurer approved by Lender egaln bscomes svellable and is obtainad, Bormower shall pay the premiume
raquired to maintain mortgage insuranca In effect, or to provide a loss raserve, urtil the requirsment for mortgage insurance ends in accondence
with any written agreement batween Borrowsr and Lender or applicsble lew.
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, . 34354
Loan #: 01-253-801412-8
. Lender shall give Botfower notics

3 % any condamnation or
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mmybmwmh sousl-ts or.grestér thenthe smount-of. the sums secuted: by this Sscurity instrument immedistely bufors the
end Lender otherwi: agreoinvniﬁpg,thesumasacuradbyﬁ:h&cumyimtrumemshauberedueadbyﬂwamumof
'ﬁ&ﬂoﬂ’f{a}.ﬁow amourt of the sums sacured imimediately. ths taking, divided by (b) the fair
rotho ! - Any balance shall e pald to Edrower, fntﬁ&wemofapa:ﬁalhkingdmeptopmy

emnor offere to make an award or seftle a
v fails to respond to Lend wnhinaodeysdtsrﬁedmmenoﬁcabgiven,Lenderisauﬂxorizedtocoﬂectandappl‘y
the proceeds, at its option, either to restoretion or repalr of the Property or to the sums secured by this Security instrumant, whether or not then

- Unlezs Lmdermdisonawmwmwise aérbeln wiiting, any application of proceads 5 principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

MM@WWL&WM&W&N«. Extenelon of ths time for

demand made by the original B 1
not bo a walver of or preclude the exercise of any right or remedy.
2, -and Assigns Bound; Joint and Several Lisblilty; Co-signara. The covenants and agresments of this Security
‘aselgns of Lender and Borrower, subject to the provisions cf peragraph 17. Borowsr's
rity Instrument but doa:

¢ sums secured by this Security |
ay agree to axtend, medify, forbear or make any accommodations with reg
without that Bortower’s consent,

13. Loan Charges. ¥ the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the intsrast or other loan charges collected or to be coliectad In connection with the loan exceed the permitted {imits,
then: (a) any such loan charge shall be reduced by the amount negessary to reduce the chargs to the permitted limh; and (b) ary sums already

Hected from B which exceeded permitted limks will bo refunded to Borrower, Lender may chooea to make thia refund by reducing the
principal owed under the Note or by making a direct payment to Borrowor. i & refund reduces principel, the reduction wiil be treated as a partial
Prepayment without any prepeyment charga under the Note.

14. Notiees. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another methed. The notice shali be directed to the Property Address or any cothe;
designates by notice to Lender, Any netica to Lender shall bo given by first class mail to Londer's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Securily instrument shall be deemed to have been given to Borrower or
Lendorwbengivonasprcvidedlnﬂsbpmgmph. i ’

15. Governing Law; Severabiily., This Securlty Instrument shall be govamed by foderal law and the law of the juriscliction in which the

any provision or clauss of this Security Instrument or the Note confiicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effact without the conflicting provision. To this end the
provisions of this Security Instrument and tho Note aro declared to be ble,

16. Borrowar’s Copy. Borrower shall be given one conformed co

17. Transfer of the Property Baneficlal Interest in Borrower,

i Lender exercisas this option, Lender shall give Bo: otice of leration. The notice shall rrovide a period of not less than 30 days
ls defivered or mailed within which Bomrower must pay all sums secured by thls Security Instrument. If Borrower fails to
expiration of this period, Lender may Invoke any remediss permitted by this Security Instrument without further notice

leration med; (b) cures any default of any other
enforcing this Security Instrument, Including, but not limised to,
require to assure thet the lien of this Securhty Instrument, Lender's rights in the Property
Security Instrument shall continue unchanged. Upon reinstatoment by Borrower, this Securiiy Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, thiz right to reinstate shall not apply in the case of acceleration urnider
paragreph 17,
ftogether with this Security Instrument) may bs sold
a change in the entily (known &2 ths "Loan Servicer) that collects monthly
9 Loan Servicer unrelatod to a sale of

20. 2 Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Properly. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that Is in violation of any
Environmental Lew. The preceding two sentences shall not apply to the presence, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residsriial uses and to maintenance of the Property.

Bomrower shall promptly give Lendar written notice of any investigation, claim, demand, lawsult or other action by any governmental or
regulatory agency or private party Involving the Property and any Hazerdous Substancs or Envirenmentsl Law of which Bomrower has actual
knowledge. ¥ Bormowsr learns, or is notified by any governmental or regulatory authority, that any removal or othe
Substance affocting the Property is nocessary, Borrower shall promptly take all necessary remedial actions in acco

As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous subst: by Envir ntal
Law and the following substances: gasoline, kerosene, other flammable or toxic petroloum products, foxic pesticides and herbicides, volatile
solvents, materials contalning asbestos or f: Idohyds, and redioactive materials. As used in this paragraph 20, *Environmental Lew® means
federal laws and laws of the Jurisdiction where th alth, sefety or envi tal protection.

mw&ﬁd&gmasfgm :
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23. Substitute Trusise. Lender may from time to time remove Trustse and appoint a successor trustee to any Trustes appointed
hersundar, Without conveyance of the-Property, the succsacor trustes shail succesd to all the title, powsr and duties conferred upon Trustee
heroin and by eppiicablo law. PR tu i ) o -

24, Attormeys’ Fese, . As used in this Security instrument end in the Note, *sttorneys’ fees” shali include any attorneys’ fees awarded by
Riders to this Secwrity instrument, . H-ona ot-more riders are executed by Borrower .and recorded together with this Security
Instrument, the covenante and:agreements-of oach such rider shall be incorporated into and shall. amend and supplement the covenanis and
egreaments of this Security Instrument es if the rider(s).ware a part of this Sesurlly Instrument. [Check applicable box(es)]
“ . []Adjustable Rato Rider. . .. _ Condominum Rider ... . - [ 1-4 Family Rider
. [[] Greduated Paymerit Rider Plahried Unit Development Aider- -~ - - (] Biweskly Payment Rider
; o . [} fate Improvement Rida . o [X Second Home Rider

- [C] Baiidon Ricer
[} Other(a) [specity]

BY SIGNING BELOW, Borrowsr acoapis and agroes
any-rides{g) executed byBorrowef,amtmor?sdawhn
Slrn Tels o M e Ly st )

g

_ STOTEOFOREGON, . . ... .. . ..
\eonfia - o

T

and acknowledged the foregoing instrumient to be - his/her/theiy - S voluntary act and deed.

' 'WITNESS my hand and officiel seal affixed the day and ysar In this centficate above written,

I NOTARY PUBLIC - OREGON. .
COMMISSION NO. 049121
EXPIRES NOV. 20, 1599

BESEHES

ust, which are dsiivered i hereby, and 10 reco 3
tq.,ﬂmmﬁmmaemmmmsdmmo.




01-253-801412-8 - F
- SECOND HOME RIDER

in addition o the covenanits and agresmants made In the Security Instrument, Borrowsr and Lender further covenant and
agree that Uniform Covenant 6 of the Security instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenancs and Preteciion of the Property; Borrowar's Loan
Application; Leassholds. Borrowsr shall occupy, and shali only use, the Propanty as Borrower's second home.
Borrower shall keap the Propsriy avallable for Borrower's exclusive use and enjoyment &t all times, and shall not
subject the Property to any timesharing or other shared ownership arrangemsrt, of 10 any rental pool or agreement
that requires Borrower efther to rent the Property or give a management firm or any other person any control gver
the occupancy or use of the Property. Borrower shall not destroy, damags or impalr the Proparty, allow the
Property to deteriorate, or commit waste on ihe Property. Borrower shall be in dsfautt if any forfeiture action or
proceeding, whether clvil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the Hen created by this Security Instrument or Lendsr's sscurity interast.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action cr procesding
to be dismissed with a ruling that, In Lender's good fakh determination, precludes forfelture of the Bomower's
interest in the Property or other material impairment of the fien created by this Security Instrumant or Lender's
securily interest. Borrower shall also be in default if Borrower, during the loan application process, gave materally
false or inaccurate information or statemants to Lender (or falled to provida Lendar with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, represeniations conceming
Borrower's occupancy and use of the Property as a sscond home. I this Security Instrumen Is on a leasshold,
Borrower shail comply with all the provisions of the lease. If Borrower acquires fee tile to the Proparty, the
ieasehold and the fee title shall not merge unless Lender agress o the merger in writing.

BY SIGNING BELOW, Borower &ocepts and agress to the terms and provisions contained In this Sscond Home Rider.

P.O. Box 91006, SAS0304
Seattle, WA 98111

MULTISTATE SECOND HOME RIDER - Single Family - Freddla Moe UNIFORM INSTRUMENT Form 3880 $/20
4% poy TO BE RECORDED




34357

A tract of land situated in the KWl/4 NEl/4, Section 15, Township 39 South, Range 9
Kast ot the Willamette Meridian, Klamath County, Oregon, and portions of Tracts 15
and 18, Subdivision of "Tracts 25 to 32, inclusive, together ith the South 1@ feet

of FTracts 33 and 34 of ALTAMONT RANCH TRACTS", and being more particularly described
as follows:

Beginning at the Southeast cormer of said Tract 15; thence South 88 degrees 46°
Bast, along the Easterly prolongation of the South line of said Tract 15, 51.5 feet
to a 5/&8 inch iron pin on the Westerly right of way of Bisbee Street as shown on Map
of Record Survey No. 3553, said right of way line being established by order of the
Board of County Commissionerz on December 31, 1981; thence North @@ degrees €@’ @47
wiest, alonyg said Westerly right of way line, 81.52 feet to a 5/8 inch iron pin;
thence leaving said right of way line Horth 60 degrees 48° West 357.29 feet to a 5/8
inch iron pin, said point being 273.0 feet Easterly of, and at right angles to, the
West line of said Tract 15; thence South 00 degrees @8° @6" West 24S. 1@ feet,
more or less, to a 5/8 inch iromn pin on the South line of said Tract 15; thence
South 88 degrees 46’ East, along said South line, 261.0 feet, more or less, to the
point of - beyginning. E

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _________AI_R_B.TJt_i!-_lL the _30th day
of QOctober A.D., 19 96 at 3335 _ oclock _R. M., and duly recorded in Vol. Me6 .,
of ____ Mortgages on Page 343532 .

Bernetha G. Letsch , g%gk
FEE $35.00 By Lz




