" SOUTH-V
'BGcBoxi521

. The grantor is

((:?onowg)r’).

The beneficlary is” SOUTH " VAL ANK & TRUST, - e feee which is organized and
eﬂﬁiﬂ%unde‘l’f the faws of “AN ‘OREGON  BANKING CORPORATION ,and whoss addres
is PO Box 5210, KLAMATH FALLS, OR 97601 —~ - -~ =" - - = ("Lender).
Borrower owes Lender the principal sum of Forty ‘Seven Thousand Six Hundred Ten Dollars and
no/I00 - i o e o T Dollars (UGS, $47,610.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note‘i) which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on November 1, 1998 . This Security
Instrument secures fo Lender: (a) the repayment ¢f the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with.interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security. Instrument and the Note. -For this purpose, Borrawer irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in ‘Klamath .
County, Oregon: e s s . . R 1
~ Lot 65, RUNNING Y-RESORT;4 E-Itaccording to the official plat thereof

n-file the offic . “Clerk of Klamath County, Oregon.

which has the address of - -~ LOT 65, RUNNING. Y. RESOR T KUAMATH FALLS
RS P Pt BT E 3 S PSRRI RS S AL R [Q-[y]

Oregon~ 97601 "
Lo BeGede LR Cli

- TOGETHER WIiTH all.the !mprovememé snow or hereatter erected on the property, and all easements,

appurtenances, and fbxtures now.or hereafter a part of the property. Ali replacements and additions shall also be

covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property.”

-+ ‘-BORROWER-COVENANTS that Borrower Is lawfully seised of the éstate hereby conveved and has the right to grant

and convey the Propeityand that the'Property-fe:tinencumbered; except for encumbrances of record.  Bormrower

warrants and will defend generally the title to operty against all claims and demands, subject tc any

encumbran, ,
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national use and non-uniform covenants with

variations by jurlsdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS.; Borrowaer.and:Londer-covenantand agree as follows: .. -

S Payment.of Prinicipal and Interest; Prepayment and Late Charges.- Borrower shall promptly pay when due
t&xe principal of and Interest.on'the debt'evidenced by the'Note and any prepayment and iate charges due under the

-z 2.-Funds for Taxes:and Insurance. Subjectto.applicable law or.to a written waiver by Lender, Borrower shall pay
fo Lender on the day monthly payments are dus under the Note, untii the Note Is paid in full, a sum ("Funds”) for: {a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, i any; (c) yearly hazard or properiy insurance premiums; (d)
yearly flood insurance premiums, ifany; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
10 exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instnimentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Iitems, unless Lendér pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lendsr may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lerder shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additlonal security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with.the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lenderthe amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

- Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of tha Praperty, shall apply any, Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. .. . -

3. Applieation of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1-and 2'shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, 10 Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
Property which miay attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower
shall pay them.on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. - If Borrowar makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hias priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the haider of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term “extended coverage™ and any other hazards,
including ficods or flocding, for which Lender raquires insurance.*This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance tarrler providing the insurance shali be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheid. if Borrower falls to maintain coverage described
above;j,e"nge{ may, at Lender’a option, obtaln coverage to protect Lender’s rights in the Property in accordance with
paragrapn7.: ¢

wlo} il b L 7 I T o ST S e
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" Allinsurancs policies and renewals shall be acceptable to Lender and shall Inciude a standard morngage clause.
Lender shall have the right to hold ths policles and renewals. if Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew: il 1 Borrower shall give prompt notice to the

cairier and La Leridd de promiptly by Bomower.

urance proceeds shall be appliad to restoration or repair
cally feaslble and Lei er's security is not lessened. i
urity would be lessened, the insurance proceeds
Instrument Wwhether or not then due, with any excess paid to
51 within 30-days a notice from Lender that the
lect the insurance proceeds. Lender may use the
secured by this Security Instrument, whether or not then due.
gree in writing, any application of proceeds 1o principal shall not extend or
e-monthly payments referred to in paragraphs 1 and 2 or change the amauint of the
graph 21 the Property Is acquired by Lender, Borrower's right to any insurance poiicies and
ng damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument iImmediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and sha) contlnue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in wiiting, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfefture action or proceeding, whether civii or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest.” Borrower may cure such a default and reinstate, as provided in

i i i g that, in Lender’'s good faith
other material impairment of the lien
Il also be in default if Sorrower, during the
failed to provide

7. Protection of Lender’s Rights in the Property. If Borrower faiis to
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rfights inthe
Property (such as a proceeding in bankruptey; probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lendsr's actions may include paying any sums secured by a llan which has priority over this
Security Instrument, appearing In court, paying reasonable attorneys’ fees and entering on the Property fo make repairs.
Although Lender may take action under this paragraph 7, Lender does nirt have to do SO.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
i -and Lender agree to other terms of payment, these amounts shall bear
ate of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto
Borrower requesting payment. . -

8. Morigage Ihsurance. I Lender required morigage insurance as a condition of making the loan secured by this
Security instrument, Borrawer shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender la

i i i rage substantially eq

gage insurance in effect, or to’provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upoh and Inspections of the Property. Lender

shall give Borrower notics at the time of or prior fo an nspection speclfying reasonable cause for the inspection.

- 10.: Condemnation. ’ any award or, claim for damages, direct.or consequential, in connection with
any condemnation or of : P
assigned andsha!ibe paid to.Le
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instriiment; whether.orinot then'dug; with any excass paid to Borrower. - In the event of a partial taking of the Property in
which thedair.market.value.of the: Property.immediately-before the-taking ls-equal £0.0r greater than the amount of the
sums secured: by this:Security:Instrument immediat ki niess Borrowst and Lender otherwise agree

i Y the amount of the proceeds muitiplied by
K’a‘biefp the taking, divided by (b) the fair
 shall be paid to Borrower. In the event of a
serty immediately béfore the taking is less than the

d B
- .- If the Property is abandoned by Borrowar, o fter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrowsr fails to respond to Lendar within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the
Propenty or to the sums secured by this Security Instrument, whether or not then due.

-:Uniess Lender and Borrower-otherwise.agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly: payments referred to in paragraphs 1.and 2 or change the amount of such
payments.. . . S : St :

11.. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granied by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liability, Co-signérs. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: (a) Is ¢o-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Intefest in the Praperty under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear ©ormake any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrawer's consent. ' *

13. Loan Charges. If the loan secured by this Security Instrument is.subject to a law which seis maximum loan
charges, and that law is finally interpreted so that the interest or other loan.chargés coliected or to be cellected in
connection with the loan exceed the permiitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower providad for.in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lander. Any notice to Lender shall be given
by first class mail to Lender's address stated hefein or any other addrass Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. A B :

15.- Governing Law; Severabliity. This Security Instrument shall- be govamed by federal law and the law of the
jurisdiction in which the Property is located. In.the avant that any provision or clause of this Security instrument or the
Note conflicts with applicable faw, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. - To this end the provisions of this Security Instrument and
the Note are declared tobe severable.. .-+~ o : '

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest
init is sold or transferred (or if a beneficial Interest In'Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consertt, Lender may, atts option, require immediate payment in full of all sums
secured by this Security Instrument._ However, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Security instrument: o o
I Lender exercises this option, Lendeér shall give Barrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Security Instriment. Iif Borrower fail pay these sums prior to the expiration of this period, Lender may invoke

any remedies permitted by this Security Instrifment without further notice or dernand on Borrower.
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18. Borrower’s Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sala of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred;:(b) cures any.default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, incliding; but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably téc uire to assure that the llen of this Security Instrument, Lender's rights in the Property and
Borrower’s 6biigation to pay the sums: s6ured by this Security Instrument shali continue unchanged. Upon
reinstatement by Borrower, this- Security Instrument and the cbligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. o

- 19. Sale'of Note; Change of Loan Servicer. '

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may resultina change in the entity (known as the “Loan Servicer”) that collects
monthly payments due under the Note and this Security Ingtrument. . There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthereisa change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above .and apuplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
cother information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shail not apply to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual imowledge. If Borrower leamns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Froperty is
necessary, Borrawer shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the foilowing substances: gaseling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, "Environmental Law” mrieans federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS.., Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unlees applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, ot less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleratlon of the sums secured by thls Security instrument and sale of the Property. The notice shall
further inform Bosrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other deéfense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all'sums secured by this Security Instrunient- without further demand and ‘may invoke the power of sale and any
other remedies permitted by appiicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remediss provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. S S e i S v

If Lender invokes the power of saie, Lender shall extecute or cause Trustee to execute a written notice of the
occurrence of an event of defsult &nd of Lender’s election to cause the Property to be gold and shall cause such
notice to be recorded in each county in which any part of the Property Is Iocated. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
appiicable law. “After. the time required by applicable law, Trusice, without demand on Borrower, shali sell the
Property at public aucticn to the higiiest bidder et the time and piace gnd under the terms designated in the
notice of'sale Ifi orie Or miore parcele drid in eny order Trusies determines. Trusise may postpone sale of all or
eny parcel of the Propesty by public ennouncement ai ths Gme and place of any previously scheduled sale.
Lenderor ts:declgnce may.purchasetha Property at any sale. S e ,
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Trustee shall deliver to the purchaser Trusice’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made thereln. Trustee shall apply the s of the saie in the following order: (a) to ail
axpenises omefsa?leﬁmmmngmma@ﬁmmm‘mmmbw Trustee's and sttorneys’ feas; (b) to all sums
secured by thls Securitynstriment; and-{c) any excess {0 the-perecnor persons fegelly entitled toft.
101193 “Reconveyar Jponpaymé gurns secured by this Security instrument, Lender shall request Trustee
: HVEY ity @nd shiall gt scurity Istrumientand all notes evidencing debt secured by this

gay the Property without warranty and without charge to the person
:sHall pay any recordation costs. -
S fistes and appoint a successor trustee to any
ccessor trustee shall succeed to all the title,

Tristee appolnted heretindar. Wit veyanice of the Property; the'su
power and duties conferred up 8 hereln'and by applicable law.
- - 24. Attomeys’ Fees. As used In this Security Instrument and In the Note, *attorneys’ fees" shall include any
attomeys’ fees:awarded byar__\.appellate'coum P UL P A PR
.:.'25. Riders tothis Security Instvument.” :© =~ & -
i ofte 6r more riders are ex cuted by Borrower-and recorded together with this Security Instrument, the covenanis and
agreements of each such fider shall te incorporated into and-shall arnend and supplement the covenants and
agreements of this Security. Instrument as if the rider(s) weré a part of this Security Instrument. [Check applicable
Ad]gstgpyejnate Rider ' CCondominium Rider =~ {1424 Family Rider
[} Graduated Payment Rider [pianned Unit Dévelopment Rider - [ Biweekly Payment Rider
[lBalloonRider, ... .. . = [rate iImprovement Rider [Jsecond Home Rider

[lother(e).[epe

BY SIGNING BELOW, Borrower accapts &'thé tefms and covenants contalned in this Security
Instrument and in any rider(s) executed by Borrower and recardeq with ..

e, BT TAP\\%z

TYRHCLM

__iSeal)

e Countyss: K loamecti

%éd~thefabqye named

Eo1 - INEATHER
ot
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititle the 31st day
of QOctoher A.D., 1996 at _3:58 oclock __P_M., and duly recorded in Vol. _ M96 R

of ___ Mortgages on Page _ 34449

Bernetha G. Lets County Clerk
S W




