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THIS DEED OF TRUST (Seci

PHILIP. L JENSEN ‘and AR Al L pestum - The grantor is

("Borrower").
. ("Trustee”).
which Is organized and
., and whose address
{"Lender”).

S ER i -y N

Tho beneficlaryis. SOUTH-VALLEY. -BANK:&: TRUST,.
mdsﬂn%under.-me'laws of AN :OREGON : BANKING -Cf),RPORATION > e
is PO Box:5210;: sKLAMATHa:zFALL:S_,%uzORr;;gZGOI' ST E T e
Bomower owes Lender the principal su ifty Thousand .Dollars and.no/100

o s o ek ' .. Dollars (U.S. $50,000.00 ). This debt is
evidenced by Bormrowar’s note.dated the.same date as this Security Instrument ("Notei) which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on December 1, 1998 . This Security
Instrument secures to Lender:' () the repayment of the debt evidenced by the Note, with Interest, and ali renewals,
extensions and modifications of the Note; (b) the payment of afl other sums, with interest, advanced under paragraph 7
to protect the sacurity of this Securlty Instrument; and (c) the performance of Borrower's covenanis and agreements
under this Security instrument and the Note. ' For this purpose, Borrower imevocably grants and convays to Trustee, in
t&lst. wiﬁgpoywer of sale; the following described property located in =K amath:

A

to.the official plat thereof on
tamath County, Oregon.

. KLAMATH FALLS
: [oiy)

‘Oregon . . OR 87601
s oonu i o [ZpCode] . o

TOGETHER WITH all the Iniprovéments now or hereafter erected on'the property; and all easements,
‘appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument: All of the foregeing is referred to in this Security Instrument as the "Proparty.”

'BORROWER COVENANTS that Borrower I$ fawitilly seised'of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property I8 Uniencumbered, except for encumbrances of record. Borrower
‘wiarrants and:will defend:generally the titla tothe Propsrty-against all claims and demands, subject to any
encumbrances of record.. v : WEALE S0 T s e
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- limited:variations by:jurisditti
T UNIFORMYCOVENANTS:

Borrower shall promptiy pay when due
yment and Iste charges dus under the

ject to applicable law or'to'a wittien waiver by Lender, Borrower shall pay
Ue under the Note, until tha Note is paid in full, a sum {'Funds") for: (a)
yearly taxes and assessments which may.attain. priority.over this Security Instrument as alien on the Property; (b) yearly
leasehold payments or grotind rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
vearly fiood insurance premiums, ifany; (e) yearly mortgage insurance premiums, if any; and {) any sums payable by
orrower to Lender, in accordance with the rovisions of paragraph 8, in liey of the payment of morigage insurance
i collect and hold Funds in an amount not

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, i Lender is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicabie law

0 make such a charge. However, Lender may require Borrower to pay a one-time charge for an
s loan, unless applicable law

rity for all sums secured by this Security in

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to
Borrower for the.excess Funds.in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount Necessary to make up the deficlency. Borrower shall make up

the deficlency In no more than twelve momhly-payments; at'Lender's sole discretion.

y this Security Instrument, Lender shall promptly refund to Borrower any
A aragr , L : Lender, prior to the acquisition
rty, shall apply any Funds h r sale as a credit against the
sums secured by this Security Instrument.. N o

3. Appiication of Payments.: Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shalt be applied: first, to any prepayment charges dus under the Note; second, to amounts payable
under paragraph 2; third, to interast duse; fourth, to principat dus; and fast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay alt taxes, assessments, charges, fines and impositions attributable tothe
Property which ‘may attain priority over this Securily Instrument, and leasehoid payments or ground rents, if any.
Borrower shall pay thess obligations in the- manner provid
shall pay them on.time directly to the person owed payment. promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. _

Borrower shall promptiy discharge any lten which has priority over this Security Instrument unless Borrower: (a)
agrees In writingto the paymant of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith tha lien by, or defends against enforcement of the flen In, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lisn an agreement satisfactory to
Lender subordinating the fien to this Securlty Instrument. if Lender datermines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower & notice Identifying the lien,
Borrower shall satisfy the llen or take one.or more of the actions sat forth above within 10 days of the giving of notice.

5. Hazard or Propersty Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended coverage® and any other hazards,
inciuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower
s'l.gbig@t;to_l’.'eﬁgeﬁs approval which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described
above; Linde'rmay. atLende btain coverage to protect Lender's rights in the Property in accordance with
paragraph:7. PR

by i T
VALLD AL :
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All insuranice policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause.
If Lender requires, Borrower shall promptly give to Lender

£ §S, £ shall give prompt notice to the
fapttitol i S I SR i H YL d .p RSl iy byBOffcwer. . .

‘Unless: or.and, Borrower.othetwise agree in.writing, insurance proceeds:shall be applied to restoration or repair
.of the Property damaged, if the restoration or.repair is economically feasible and Lender’s security is not lessened. if
the restoration or repalf Is niot eganomically feasible or Lender's security would be lessened, the insurance proceeds
shall be appllied to the sums secured by this Security instrument, whether or not then dus, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carvier has offered o seitle a claim, thern Lender may collect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or ta pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. ' :

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acqulsition.

6. Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residet :ce far at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security intérest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the actien or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also bs In default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security Instrument
is on a leasehald, Borrower shall.comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection = Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrumient, or there is‘a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, prabate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatéver Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may.include paying any sums secured by a lien which has priority over this
Security. Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Aithough Lender may taie action under this paragraph 7, Lender does not have to do so.

‘Any amounts disbursedt'by Lender tnder this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. -Unless Borrower and'Lender agree to otherterms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - ;5 TS LA T e

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage reqilred by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantlally equivalent to the cost to:Borrower of the morigage insurance previously In effect, from an alternate
montgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month.a sum equal to one-twelfth of the yearly morigage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becornes available and is obtained. Borrower shall pay the premiums required
10 maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.

. Inspection. Lender or its agent. may maka reasonable entries upon and inspections of the Property. Lender
-shalt give Borrower notice at the time of or.prior fo an Inspaction specifying reasonable cause for the inspection.

#1140 Condemnation; The proceeds of any-eward or clalm for damages, direct or consequential, in connection with

séh ‘condemnation or othier taking of any part of the Property,-or for conveyance in lisu of condemnation, are hereby
asslgnad and shall‘be:pald to Lendar. .00 A e Dt s v
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“2Upithe Gventictaitotaltaking of the Property, the proceeds shali be applied to the sums secured by this Security
Ifisthurment; whither or not then due; with any excass ‘pald 1o Borower.-inthe.event of a partial taking of the Property in
whiclithe faifrarkétvalue of the Propeity iminedistely before thataking is-equaltoror graater than ths amount of the
sums sscured by.:uussecumy;gmmaﬁmmd -unless Borrower and Lender otherwise agree

in writing, the:sums secured by this:Security instrument reduced by the amount of the proceeds multiplied by

the following fraction: () the tota} amount of the sums secured Immediately before the taking, divided by (b) the fair
market value of the Property immediately befors the taking. ‘Any balarice shall be paid to Borrower. In the event ofa

partial taking of the Property which the falr market value of the Property immediately before the taking is less than the

amount of the sums secured immediately befors tha taking, unless Bérrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be appiled to the sums secured by this Security Instrument
whether or not the sums are thendue. ... . - e o

If the Property is abandoned by Borrower, or i, after notice by Lenderto Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the
Property or tc the sums’ secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise ggree in writing, any application of proceeds to principal shall not extend of
postpone the-due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment of
modification of amortization of the sums secuired by this Security instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower of Borrrower's successors in
interest. Lender shall not be required to commence proceedings against a in interest or refuse to extend
time for payment or otherwiss modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in Interest. Any forbearance by Lender in exercising
any right or remedy shall notbe a walver of or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bournd; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrowsi’s covenants and agreemants shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (@) is co-signing this Security instrument onlyto
mortgage, grant and convey t » der the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security instrument, and (c) agrees that Lender and any other
Bomrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Securily
Instrument or the Note without that Borrower's consent. 2

13. Loan Charges. If the loan secured by this Security Instrument is subjecttoa law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (p) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.” Any notice to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.” o

~15. Governing Law; Severakility. This Security Instrument shall be governed by federal law and the law of the
jutisdiction in which the Property is located. "In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such confilct shall not affect other provisions of this Security Instrurnent or the Note

By

which can be given effect without the confilcting provision. Tothls end the provisions of this Security Instrument and
the Note are declared tobe sQVGrable;f S
16. Borrower’s Copy. Borrower shall be g
17. Transfer of the Pra oraB (
in it is sold of transferred (or i nefl 1! A
person) without Lender's prior written consent, Lender may, at its option, req
secured by this Security Instrumenit. - Howsver, this option shall not be exerc

federal law as of the date of this Security Instrument,

" If Lender exarcises this option; Lender.shall give Borrower no of acceleration. The notice shali provide a period
of not |ess than 30 days zf‘rom,tha__g,atg,maﬁqilg‘e__lhs,de!ivered or mailed within which Borrower must pay all sums secured

by this Security Instrument. If Borrowe falls o pay thess sums prior to the expiration of this period, Lender may invoke

any remedlos permitted by ths’ rurhent without further fotice or demand on Borraver.
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18._ Bomower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcerment of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) befere sale of the Property pursuant to any power of sale contained in
this Security Instrument; ar (b) entry.of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums-which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (B) cures-any default of any other covenants or agreemenis; (c) pays all expenses incurred
in enforcing this Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ! U

19. Sale of Note; Change of Loan Servicer. .

_ The Note or a partlal interest in the Note (together with this Securlty Instrument) may be sold one or more times
without prior notice to Borrower. A sale may resuit in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and'this Security instiument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take ail necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, *Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM _CO/VENANTS. ‘Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwisa). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shail
further inform Borrower of the right to reinsiate after accelsration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrowsr to acceleration and sale. it the defautlt is not
cured on or before the date spacified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by appliceble law. Lender ahall be entitled to collect all expenses incurred in pursuing
‘af revr?dedles provided in this paragraph 21, including, but not limited to, reasonebie attorneys’ fees and costs of
title evidence. L , ‘

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice {o be recorded in each county in whicl any part of the Property is located. Lender or Trustee shali give
notice of sale in the manner prescribed by applicabie law to Borrower and to other persons prescribed by
applicable jaw. -After the time reguired by applicable law, Trustee, without dernand on Borrower, shall sell the
Property at public auctionicthe highest bidderat the time and placa and under the terms designated in the
notice of sale in one or,more parcels and In any,order Trustea determinss. Trustes may posipone salecfall or
any parcel of the Property.by pubfic anncuncement at the tims and place of any previously scheduled sale.
Lender orits designge may. purchass the Property ategnyssle, .. . .
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Trustee shail deliver to the purcheser"i’metee S deed cenveying the Ptepeﬂy without any covenant or
y%lmagaoz\ Implied. . The: ag%lgj,r‘une Trustee's desd shail be prima facle evidence of the truth of

mesmemen s madedherein. Trusies shialispaly egyrcceeds of the.ealg tn the following.order: (a) to all
.axpenses:of the gale; Including, but net UmRed 4 sanable, Trustes's.and aftomeys’ fess; (b) to all sums
;secured by this Security.instrument;and.(c).any excésa to.the;person or persons lepally entitled to it.
212 22 Reconveyanca: Upon. paymentof all sums:secured by this Security Instrument, Lender shall request Trustee
‘10 réconvey tha Propernty'and ahall sarenderthils Security Instriment and all notes:evidencing debt secured by this
-Security Instrumant to Trustde. Trustee shall reconvey the Property without warranty and without charge to the person
or persons légally entitied to . ‘Such’'person or persons shall pay any recordation costs.

‘23, Substitute Trustes. Lender may from time to tiria fénove Trustee and appolnt a successor trustee to any
. Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and.duties conferred upon Trustes hersin and by applicable law. ,

. 24, Attomeya' Fees. Asusedinthis. Security Instrument and tn the Note, "attorneys’ fees” shall include any
attomeys fees awarded by an appeilate: courL R

| 25. Riders to this Securlty Instrumént. ’

If one or more riders are executed by § Borrawer and recorded together with this Security Instrument, the covenants and
-agreements of each such rider shall be | corgorated into and shali amend and supplement the covenants and
agreements of this Security lnstru e rider(s) werea part of thls Security Instrument [Check applicable

(ﬁAdjustab!e Rate Rider K Dcondominlum Rider: - [11--4 Family Rider
DGraduated Payment Ride Planned Unit Deve!opment Rider DBiweekty Payment Rider
DBalioon Rider . : TR Ty El Rate improvement Rider . DSecond Home Rider
Oother(s) [specify] e

_ BY SIGNING BELOW, Bcrrcwer accepts end agrees to the terms and covenants contained In this Security
Instrument and in any rider(s) executed by Borrower and recorded with tt

Witnesses

[Spaeo M' This Uné For Aekrmmdgmem'

0 patary Public for Oregon

STATE OF OREGON COUNTY OF KLAMATH ss.

'Filed for record at request of ____erititle the 3lst day
of _Qctober , 19 9g at __3.:5% o'clock __p M., and duly recorded in Vol. _M96 |
of ______Mo_r_t;gagee______ on Page

Bernetha G. County Ckrk
FEE $35.00 fﬁ;}z{




