43 maaae on. ~;

I : R (‘Borrower?).
“TITUE: & ESCROW, JINC. - . : il (Trustee),
1o beneficlary Is” SOUTH - VALLEY”BANK! % TRIfS T, Which s orgariized and '
e{x!stlngsundé'r‘thevlaw of” AN',;OREGON?;BANKINGiC()RPO . and whose'addrsss .
Is PO, Box: 5210, KLAMATH ‘FALL'S! OR"67601 ST A A )
Borrower awes Land ‘principal stim'of-F o ; and Foi Hundred“'.fifty’Doﬂars‘j‘g o
And 'no/100" g T R AR g “"Dqlars‘(u.s.‘$44‘;450:00"-j “7 ). Thisdebtis '
evidenced by Borrower's hote dated the sam date @s'this'Secilrity Instriiment:(" . Which provides for monthly

i

€ , Yoiul . sum of .
and\‘inﬁ/IOO‘ H FERINNRIE P by dedy o' 2
paymients; with the full debt, If ot dug and iayable on' November: 026
Instriment'securas to Lender: y' nt Of the debt evidénced by the Nbte.
extensions and. modifications:

the security of this strument; and-(c):the performance of Bo
under this Security Instrument and the Note. ;For. this:purpose, Borrower Irrevocal 0 Trustee, In
trust, with power.of sale; the following described property located In-Klamath, .- g e
County, Oregon:. ., ,, B I b '

Voeich

:

‘Be i;lni;igfat: ay oi'rit::oﬁ“:\ héasténly ‘Fine .of:An le;:Strieét, 's‘avi:cl ointA
Beg B

; »be1ngﬁr70;00:.fee Southwester]y,ﬁfrom,;.:the:most:Norther ¥: cornen:of Lot ./
ut 4955 ENAgVISTAa'ADDITION; thencerSoutheMynpahal]elv':.wto:;Soque’isStreet ~1i5.~69~;'«; i
winfeet;bthence -Westerly. al ong::stheieSouthe,nIYg.:'l inewof: Lot: 6, said Block 49, 774,56
feet~;;:ethence'zNorther paraldelito:Soquel Street87:37.f ets thence i .o
ortheasterly: alongst Seutheasterly.line of iAnglerStreet 79.76:
pointuofibeginnings o HOMERGL 1 BlE pouons
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MAP;:3809-30AA TL7400:
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- which has the address of i+: 2474 | ANGLE - STREET o »' o7 o
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g hereafter erected on the:property, and all easements, . ;.- -
appurtenances, and.fixtures now:or. hereaftera part of the property.-All replacements and additions shall also be.
covered by this Security Instrument, All of the foregoing is referrad to In this Security Instrument as the "Property.*

‘ that Borrower.is fawfully seised of the‘és@te‘hereby Conveyed and has the right to grant
i enyis \‘excapt for encumbrances of record. | ‘Borrower: i
st all cialms and demands, subject to any
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" limited veriations by jurisdiction to constitute a uniform security Instrument covering real property. .~ -

PRy eIty

UNIFORM;

“THIS SECURITY INSTRUMENT ¢ s unlform covenants for national use and non-uniform covenants with

' Paym ntof Pﬂ'r‘f'ci‘éali and intere: rg orrower sha!l:promptl); séywheri due -

and Interest.anthe debtievidenced by the Nota'and any prepayment and late charges due under the'.
- FEPLHAONY o Of (UG 10 i3 GEOLLEC 10 s ',__J,\::x,u;.:[}‘; PEELCLLRE SR QU Ll

ET ‘Taxes and insurance.:Subjectto-applicable law ortc awritten walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due-under the Note,.until the Note.is'pald in full.a sum ("Funds”) for: (a)
yearly taxes and assessments which may attaln priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, Fany: (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lerder, in accordance with the provisions of paragraph 8, in lisu of the payment‘of mortgage insurance
premiums.  These items are called "Escraw items.": Lender.may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amerded from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. ‘ ‘

The Funds shall be held In an Institution whose depostts are insured by a federal agency, instrumeniality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender. may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower Interest on the Funds and applicable law
permits Lender to make such a charge.  However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender.in connectlon with this loan, unless applicable law
provides otherwise. Unless an agresment Js made or.applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or:éarnings onthe Funds: Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lenderishall give to Borrowar, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for,which each debit to the Funds was made. The
Funds are pledged as additlonal security for all sums secured by this Sacurity Instrument.

If the Funds held by Lender exceed the amounits permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In-accordanice with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow ltems when due, Lender may so niotify Borrower in writing, and,

9the deficlency. ‘Borrower shall make up

e delane 1 no moro v montly ayménts o Londs sl drelon

i/~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender.; 1§, under paragraph 21; Lender shall acquire or sefl the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any, Funds held by Lender.at theime of acquisition or sale as a credit against the -
sums secured by this Security Instrument. {1 5 odiuiur op ] SRaSL adi S al pyi T BT 0 RO
i~+18.- Application of Payimenis.- Unléss applicablelaw provides ctherwise, all payments received by Lender under
paragraphs 1:and 2 shall bé applied: first; to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, 1o Interest due; folirth, o principal due; and last; to any late charges due under:the Note!
"4} Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositlons attributable to the
Property which may aitain priority over this Security Instrument, and leasehold payments or ground rents, ifany. .
Borrower shall pay these obligations!in the mannérprovided in paragraph 2, or if not pald in that manner, Borrower
shall pay them on time directly to the persan owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph.” If Borrower makes these payments directly, Borrower shall promptly fumnish

to'Lender receipts evidencing the payments. . &+~ R
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the llen.in, legal proceedings which in the Lender’s opinion
operate ta prevent the enforcement of the lan; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. ‘if Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender. may give Borrower a notice identifying the lien.

Borrower shall satisfy the lien or take one or moreof tiie actions ‘set forth above within 10 days of the giving of notice.
_ 5. Hazard or Property Insurance.. Borrower.shall keep the improvements now existing or hereaiter erected on the
Property Insured against loss by fire, hazards Included within'the term ’extended coverage® and any other hazards,
including floods or flooding, for which Lender requlres Insurance.. This Insurance shall be maintained in the amounts
and for the periods that Lender requires.” The insurance carrier praviding the Insurance shall be chosen by Borrower
-subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
~abave; Lender may, atLender’s option, obtaln coverage to protect Lender's rights in the Property in accordance with

Lo

Iy such casd Borrower shall pay to Lender i amount necessary to make r
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er and shall include d mortgage clause
der requires, Borrower ghall promptly give to Lender -
0s8, Borrower shall give thoticetothe .~ -

Tewals shall be acceptable to Lend
| the policies and ren ewals,” If Lend
it rr'egn, Akt }' Ot\l-cg,sh ey Of' B
40[!??%(&;_ 'IX';H ;
naders ¢ :1S.N0 '9 n9d If
lessened, the Insurance proceeds
hen due, with any excess pa
er that the

g, anly application of proceeds to principal shall not extend or
paragraphs 1 and 2 or change the amount of the
enderBort ght toany Insurance poficles and

Il o Lender to the extent of the'stims

resérvation, Mainte on of the Property: Borfower's Loan Application;
, - Borrower shall‘occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue ta occupy the Property as Borrower's principal
residence for at least one year after the date of occuparcy; unless Lendaf dtherwise agrees in writing, which consent
shall not be unreasonably withliéld, of unless extenuating circuriistances exist which are beyond Borrower's control,
Bdr"erer's’haﬂ_ric)t:de‘stroy,‘ﬁQamag”gfdr‘lmpair‘the’ Property; llow the Property to deteriorate, or commit waste on the
Propeity. ! Borrower shali be In'defauilt Hany forfeitare attion or proceeding; whether civil orcriminal, Is begun that In
Lender’s good faith Judgrient could result in forfeiture of the Picperty or otherwise materially impalr the lien created by
this Security Instrument or Lender's security Interast.:. Borrower may.cure such a defauit and reinstate, as provided in
paragraph: 18, by causing the action or.proceeding to be dismissed with a ruling that, in Lender's good falth: - .
determination; precludes forfeiturs of the Borrower’s Interest In the Froperty or.other material
created by this Security Instrument or Lender's security Interest.; Borrawer shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate Information or. statements to Lender (or failed to provide
Lender with any material Information) in'‘connection uding, but not limited to,

S Gh a lnasah ot nooming Sorower's aceupancy of | Security Instrument
Is on a leasahold, Borrower shall comply with il tha pr . ase. If Borrower acqu filetothe .
Property, the leasehald and the fee t grees tothe merger inwriting..
2.7 Protection of Lender’s Rightsin the Property. It Borrower falls to petform the covenants and agreements ;f
contalned in this Security Instrument, ortherg is a legal proceeding that may significantly affect Lender's rightsin the
Property (suchasa proceeding in bankruptey; probate, for condemnation or farfeiture or to enforce laws or G
regulations),then Lender may do and pay for.whatever is nacessary to protect the value of the Property and Lender's
rights.in the Property.-Lender's actions may:nciude paying any sums secured by a llen which has priority over this ...
security Instrument, appearing in court, paying.reasonable attorneys| fees and entering r the Property to make repairs.
Although Lender may take actlon under.this paragtaph 7, Lender doesnothavelodoso. ... ... . .

Any.amounts disbirsed by Lender under this paragraph 7-shall become additional debt of Borrower secured by
this Security Instrument.: Unlss' Borrower.and Lender agree to other terms ‘'of payment, these amounts shall bear.: ..
Interest from the date of disbursement at the Note rate and shi le,with Interest, upon notice from Lender to

Borrowenrequestlng.payment.'f 2 e Al s BRI 0 0 ERTIS

ga’ge‘lnsu'r,erappro\jed_bylie'ndé I substantially equivalent mor ge Insurdnce coverage is not avallable, .
Borrower shall pay to Lender each m um equal to one-twalfth of tha yearly mortgage insurance premium belng
pald by Borrower.whan the Insurance coverage lap sed ¢ ased 3 in sifact, . Lender wilt accept, use and retain
thess payments as a loss reserve in lieu of mortgage Insuranc reserve payments may no longer be required, at
the optlon.of Lender, it mortgage lnsuranggycoyfe;age,(ln the amount ar}q efglj;t.he‘perlod that Lender requires) provided

S

by an Insurer approved by L ragain ectq'm‘e‘s avallable and | .- Borrower shall pay the premiums required

to maintaln morngage Insur 2 In effect, or to'provide’a’ e un requirement for mortgage Insura e'ends
n accordance with an 3h & : ' randLender orapplicablataw. 77

2 n;The proceeds of
any.condemnation:or otherta
assigned and:shall be:pald to Le
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it of a partlal taking of the Property in
‘equal to or greater.than the amount of the . -
nles BorroWe;fand:Le_ndenotherwiseag

rdudestlictd Al 1
: » in writing, any.application of proceeds to principal shali not extend or
postpone the dugé date of the monthly:payments referred to:in paragraphs:1:and:2 or change the amount of such ;.

1. Borrower Not Released: Forbieararice By Lender Not'@ Waiver! ‘Extension‘of the time for payment or |
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to relsase the liabllity of the original Borrower.or. Borrrower's successors in:... ;.
interest.: Lender. shall. not be required to commence proceedings against any successor in Interest or refuse to extend
time for payment or. atherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower, or Borrower’s successors in interest. . Any forbearance by Lender in exercising
any right or remedy shall not be a walver,of of preciude the exercise of any right or remedy.. ., ...~ e

H L N g 1 i oH

1412, Successors and Assigns Bound; Joint and Several Liability; Co-signers.: The covenants and agreements
of this Security Instrument shall-bind and benafit the succassors and assigns of Lender-and Borrower, subject to the
provisions of paragraph 17.: Borrower's:covenants and agreements shall be joint and several. : Any Borrower who
co-signs this Security instrument but does nat exectiie the:Note: (a) Is co-signing this Security Instrument only to ;...
mortgage; grant-and .convey.that Borrower s interést In the Property under the terms, of this Security Instrument;.(b) is
not personally.obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Barrower-may agree to extend, modify, farbear or make any accommodations with regard ta the terms of this Secutity

Instrument or the Note without that Borrawwer's consent. .. Dotk s oo e
-::13, -Loan Charges. if the loan:secured by this Sacurity instrument is subject to alaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or.other.loan charges collected or to be collected in.
connaction with the loan exceed tha permitted limits, then: (a) any.such loan charge shall be reduced by the amount. ;.. .
necessary:io reduce the charge ta the permitted limit; and (b) any sums already collected from Borrower which ..,

axceeded permitted limits will be refunded to.Borrower.: Lender may choose to'make this refund by reducing the

principal owed under the Note or. by making a direct payment to Bomawer. |ia refund reduces principal, the reduction

P
FEIE R SIRAR

will be treated as a partial prepayment without any, prepayment charge underthe Note. - oo 0oy
+15714: Notiees: Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mafl unless applicable law requires Use of andthér method.' The notice shall be directed to the
Property Address or any other address' Borrawer designates by notice to Lendér.Any niotice to Lender shall be given
by first class riali to Lender's'ad¢Ifess stated hereln or any other address Lerider designates by notice to Borrower. -
Any notlce provided for in this Sectirity Instrumant shall be deeméed to have been given to Borrower or Lender when
glven'as provided in his paragraph. ' 01T e S T

15. Governing Law; Séverabll Sec! shall be'governed by federal law and the law of the
urisdiction In'which the Property is located. I the event that any provision or clause of this Security instrument or the
Note confiicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.  To this end the provisions of this Security Instrument and
the Note are declared to be severable. et BT L LT BT AT L

~1e. Borrower's Copy.' Borrower shall be given one ‘conformed copy of the Note and of this Security Instrument.
'~ 17.  Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
In Itis sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is nota natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate gayment in full of all sums

secured by this Security Instrument. However, this option shall not be exerclsed by Lender if exercise is prohibited by

federal law as of the date of this Secifty Instrument. .~ = . T

. . f Lander exercises this option, Lender shall give Borrower notica.of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured

Security Instrument. if Bormower fafls 1o pay these sums prior to the expiration of this period, Lender may invoke
dles pern strurnent with ] lce or demand on Borrower. .

LA
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18. Borower’s Right to Relinstate. If Borrower meets certain conditions, Borrower shall have ths right to have
enforcement of this Security Instrument discontinued at any time prior-to the garller.of: (a) 5 days (or such other period -
as applicable law may specify for réinstaternent) before sale of the _P,_topefn}( pursuant to any power of sale contained in " .
this Security.Instrument; or.(b), entry.of a judgment enforcing this Security instrument. - Those conditions are that © :

. Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
- acceleration had occurred;:(b) cures-any:default of any other covenants or agreements; (c) pays all expenses incurred

In enforcing this Securh 'i‘qsx,@mengﬂngudlng,}put not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may Teasonabl gfg%q[gég;g 5lire that the llen of this Security Instrumient, Lender’s rights in the Property and
Borrower’s:obligation tg iay fhesumsisecured by this Security.Instriment shall continue unchanged.” Upon .
reinstatement;by-Borrowe, thie Security Instruriient and the obligations secured hereby shall remain fully effective as if
no acceleﬂt?n;hadxoccurred;"-:HoWWef?thls‘ﬂght ta reinstate shall not apply in the case of acceleration under
paragrap! . ’ : o i :
#1475 19 Sale of Notey Change of Léan Servicer, 5ok ATHREMA U Gy

The Note or a partlal interest In the Note (together with this Security instrument) may be sold one or more times

without prior.natice to Borrower, »A'sale may.result in a change in the entity (known ag the “Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument.:;There also may be one or mare changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere Is a change of the Loan Servicer, Borrower will be given written
riotice of the"change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notics will also contaln any
other information required by applicable law. -

20. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything «"
affecting the Property that Is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenarice of the Property, -~ -

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take ail necessary remedial actions In dccordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic .
petrcleum products, toxic pesticides and herbicides, volatile solvents, ‘materials containing asbestos or formaldehyds,
and radioactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that refate to health, safety or environmental protection.

S NON-UNIFORM COVENANTS. 4Bgr!rpwg; and I_.gndegfurgper,cqvgpgnt and agree as follows:

21. Accelesation; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). Tiie notice shall specify: (a) the defauit; (b) the action required to
cure thie default; (c) a date, not less than 30 days from the date thié notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may
result in acceleration of tire sums secured by this Sscurity Instrument and sale of the Property. ‘The notice shall
further inform Borrower of the right to reinstate after acceleration and the righi to bring a court action to assert
the non-existence of a default or any cther defense of Borrowsr to acceleration and saie. 1f the default Is not
cured on or before the date specified in the notice, Lender at il2 option may require immediate payment in full of
&l sums secured by this Security Instrument without further demand and may Invoke the power of sale and any
other remedies permitted by applicable iaw. Lender shall be entitled to collect all expenses Incurred in pursuing
the remedies provided in this psragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
titleevidence. . » - . .. .. . s e e e et

“~'If Lender Invokes the power of sale, Lender shzil execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notica to be recorded In each county in which any part of the Property is located. Lender or Trustee shall give
nctice of sale In the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable taw. - After the time required by applicable law, Trustee, without demand on Borrower, shall seil the ..
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale In one or mora parcels:and in any order Trustee determines.: Trustee may. postpone sale of all or.
any.parcei of the Property by public.announcement.at the ime.and place of any. previously scheduled sale.
Lender or its designea may.purchase the Property at any;sala. ;.10 T RIE
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all {0 the purchaser Trustee’s deey nveyi e Property without any covenant or .
arraity, expresaed or implied.: Thie recitalg In the Trustee’s deed shall be prima facle evidence of the truth of
527 the gtatements ma e shall apply the Proceeds of the sale In the following order: (a)toalf -
_ .- expenses of the, ot %0; reasonabl Trustee’s and attornays’ fees; (b) to all sumg -
~ secured:bythjs 8 ;INSIrtme na: Y.excess to th Rerag PB{§9"8!9991|V;9,HW9€! tolt.. ...
.this:S: '

zm,égzz.m,naconvayah pa ! t

; ms sec
. toréconvey the Property-and shall siftrender thiz:Secy I
Sscuritylnstmment;to-.l‘rust Tru'stee_shall.re(‘:qnveystheﬁrgpe
uch:person. otpqrsqpstsha!l fayan C i
ends| mayfrom‘tlme‘tovtlmeiremove ' appoint a:successor trustes toany.:
With'outicohveyance.ofthe‘f?ropertyﬁth’a uccessortriistee shall Ucceedto all the titlg,: :
pow‘e'r?anddﬂtles'conferr'edupon-Tmstee‘hereln‘and,byappucablelaw CIERO CURDaT e P
11224 Altorneys’ Fees, As used In this Security Instry “attorn
attomeys’ foes awarded by an appaliate court, ' ; , :
G128 Hidersvt‘o‘ttgla Security‘:lnsu'umem:.\
lf;one-'or‘more:ﬂders'\are;executed,by.Borrowe
agreements of each such tidsrshall b
ggreen;entsofthlsSecurity Instrument as
ox(@s)]:rnin o HF i
“iril Adjustable Rate Ride

Ll Gratiated payier

eys’ fees” shall include‘

\ ¥

DBaliooy Aider. *
*Other(s). [specify] - TYEHr o e
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ADDENDUM TO DEED OF TRUST

S S Siﬁgﬁédemify ortgage Program
. Oregon Housing ‘and Community Services Department
R State of Oregon :

.The Lendesr intends to assign its rights under the attached Deed of Trust to the Oregon Housing and

Community Services Department, State of Oragon (the "Department™). In the avent the Department

accepts such assignment, the rights and obligations of the parties to the attached Deed of Trust are

oxpressly made subject to this Addendum, In the event of any conflict between the provisions of this

Addendum and tha provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, orits Successors or assigns, the Lender may
declare all sums secured by this mortgaga to be immediately due and payable if:

8. all or part of the property is sold or bthéhuise transferred by Borrower to a purchaser or
other transferee: RN o ' - ;

(1)) who cannot reasonably be expacted to _occupy the property as a principal
residence within a reasonabils time after the sale or transfer, all as provided in
Section 143(c) and (1}(2) of the ln&nmamw, or

who has had a present ownership interest in a principal residencs during any part
of the three-year period ending on the date of the sale or transfer, all as provided
in_Section 143(d) and (I)(2) of the Internal Bevenue Code {except that the
language 100 percent” shall be substituted for 95 percent or more” where the
latter appears in Section 143(d)(1) (NOTE: The three-year period may be waived
by the Department if the original loan was financed from 1993 A Bond Series

funids); or

{iii) at an acduisition cost which ié‘greater than 90 percent of the average area
r purchase price (greater than 110 percent for targeted area residences), all as
provided in Section 143(e} and {IM2) of the Internal Revanue Code; or
i) who has a gross family. iric‘c:jrﬁié ‘jin"’,excess' of the applicable percentage of
- applicable median family income as provided in Section 143(f) and {IM(2) of the
Internal Revenue Coda; or R S

Borrower fails to occupy the property described in the mortgage without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or -~ C S )

Borrower omits or misrepfesénts a fact that is material with respect to the provisions of
Section 143 of the : in an application for this mortgage.
Referances are to‘ the’ o ia as amended and in effect on the date of
issuance of bonde, the proceeds of which will be used to finance the purchase of the
mortgage, and are deemed to include the implementing r_qguhtions. -

The Borrower undefstandsthatﬂ\e agreements and (ﬁa‘tefnentspf fact contained in the Addendum
to Residentiai Loan Application are necessary conditions for granting this loan.

. The Borrower agress that no futire advances will be mads under this Deed of Trust without the
. 'consent of the Dapartment.. e e AR B




T WARNING

o0 Unless you (tha Borrower) provids us (the Departmant) with evidence of the ingurance coverags
a3 required by this Deed of Trust, we (tha Department) may purchass insuranco at your expense o protect -
“our interegt. - This insurance may, but nsed not, also protact your intorest. If the collatera! (the Trust
" Property) bacomes damagad, the coverage we purchase may not pay any claim you make or any claim
mads against you. You may later cancal this coverage by providing evidence that you have obtained
property coverage elsswhere. o ] )

You are rasponsible for the cost of gny insurance purchasad by us. The cost of this insurance may
be added to your loan balance. i the cost is added to your loan balance, the interest rate on the underlying
loan will apply to this added amount. The offective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchass may bs considerebly more expensive than insurance you can obtain on
your own and may not sstisfy any need for property damage coverage or any mandatory liability insurance
requiremants impossd by applicable law. -

The Bomower understands and sgreaes that tha above provisions and the interast rate sat forth in the Note
shall be in effect only if this loan is purchased by the Department or its assigns. If for any reason it is not
so purchased, or if such purchase is rqgck?od, then the above provisions shall cease to be affective and
 the interaest rate may bs increasad 10 = * % per annum, and the monthly instaliment of principal and
intersst may be increassd to $___333.94. . '

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
~ NOT SIGN IT UNLESS YOU HAVE READ AHD UNDERSTOOD IT.

I hereby consent to the modifications of the teriis of the Deed of Trust and Note which are contained in -
this Addendum, .- : ;0 el W R Tl .

ome /o9

©1 Borrower.

STATEOFOREGON. . )
County of ~Klamath: '~ isg

On November 1 - . 1906, befora me, the undersigned, a Notary Public in and for said County and
State, personally appeared the within named Perry Chocktoot . Jr.& Esther Chackteoot
known 10 me to be the identical individual described in and who exscuted the within instrument and
acknowledgad tome that ___thev have .. executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed by official seal this day and year last
abovewﬁt:en. i : SO » : .

"MAmoégs'c“kxﬁ?c'ﬁro"' R dclbass ——
. N ; A e’ .« a =

/) NOTARY BUBLIC-OREGON (. NA a7y Public in and for said County 4
JEEICOMMISRION NO,- 022238 () . “ s My Commission expires: h

MY COIMISSION EXPIRES: MAR, RRTEE AT o

N

B s ST N Y

e

/4

~ After recording, mail to:

. STATE OF OREGON: COUNTY OF KLAMATH: ' 55, =

“Filed for record at request of . ‘Aspen Title & Escrow the __1st
of . November - AD.,, 19:96 ar -113537 oclock = A~ -M., and duly. recorded in Vol.
: ‘ of ... _ Mortgages - " ' 'on Page 34508
. Bernetha G. Letsch ,County Clerk

FEE  $45.00 ' ’ _ S By ,:tﬁfz'u-n, I@L,




