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THIS ‘DEED: OF: TRUS'F IS: DATED AUGUST 215 Q: uther H.Dearborn and Frances B Dearbom, whose
address 151137 High' Street; Kiamath' Falls; OR- 97601 (referred to below:as "Grantor"); South Valley State Bank;
whose: address-is-861* Mam ‘Street,: Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and
somet]mes as; ”Beneﬂcla' y");- and Wil ian vho dress is 411 Pine Street, Klamath Falls, OR

ys 10 Trusiee ror o' benem ot Lender es aeneﬂcla:y il of Grantor's

lo lhe 1ollowmg descdbed real propeny. iogeiher with all existing or subsaquently erected or affixed buildings,

lmprovetr'nenrl‘sé gr‘g ﬂxﬂ;resﬁ :‘n h:asemenls. ﬂggt:sof wsy ‘and 1t;ppulﬂenances. ‘all waler, Watsr rights"and ditch rights (including stock in ulliiles with ditch

o Irrigation and a r | an proﬁls relating to"tha feal roperty. including ‘without limitation all minerals; oil, ‘gas, geothermal
and sirmlar matters, located In. Ielam% County, State of Gregon (tf\e "Real Properly )

; ‘5, Ewauna Haights addition to" the" City of'Klamath Falls, According to the officla! plat
v thereof on ﬂe’ ln theroﬂice of the County CIerk of Klamath County, Oregon. ’

Grantor| resenuy asstgns to Lender (also ‘kiiown'as’ Beneﬁclary In this’ Deed of Trusl) all of Grenlor’s right, titis, and interast in and to all present and
fulure feases of tha Property and all Rents: he'Pro ‘In"addition; Granto dera: 4
Rents he Fropeny ‘definéd bel(m!

DOTGL DL

, i .
DEFIN[TIONS. following words shall-ha Aollow| n n;used in ti rusl. Terms not otherw:se defined In this. Doed of

owing. ngs:when,used In
Trust shall have the, meanings. attributed. lo such lerms in the Uniform Commerdal Code, - All referenc% lo doEar amounls sha!l mean amoun?s In wiul
money of the United. States of Amerlca u ' ,, oy w :

Beneticlary’ Th
'Len this D

Exlstlng Indebledness The- words 'E)Jshng Indebtednass mean, the. |ndebtodness descrived be!ow inthe E)dsung 4ndebledness secﬁo of this
Deed oi Trust. : 53 .

: The word "Gueranto maans and Includes withowt Iimllallon anyxend all guaran!ors. surelles. and aecommodabon panm in
connecuon with Ihe lndebledness Wi R Ry .

dar; {0 ﬂ ns ot Granlor or expenses incumed by Truslee or Lender to entorce obligations of Grantor under this Dead of Trust,
togother with Interest on such ‘amounts as provided In this Dead of Trust: "THe lien ‘of this Deed: of Trust shall not exceed ‘af
any one t!me $53 000.00.

' y ; th' prlnclpai ount, of. 353,000.00 from Borrower fo Lender.
together with alt renewals. exlenslons. odifications; refinancings; an. hstit S Note. The ma!unty dale of lhe No!a is Augusl 15, 1999 .
The rate of intesest on the Nota is sul loi deodng, adjuslment ronewal; or renegohauo. :

Personial Property. The' words 'Pér’sb'r foperty” mean'all equipment, Txlures: and other articles of personal propedy now or: hereaﬂer owned
- by Grantor, and: naw or hereafter atlachad or affixed to the Real Property; logether with alt accessions, parts, and additions to, all replacements of,

& mend all substitutions:tor, any.of such property; and logether: with all-proceeds (lncludlng Awvithout Emtation all insurance proceads and refunds of
prenuums)‘from any sale or other dispolelon of the Property.

The word "Propertr' means collecllvely,lha Real Property and tha Personal Property

J f ‘ude wllhoui ‘timitation “alt promlssory notes, cradit agroemenls loan
guaranlles. secumy agreemen!s modgages. deeds of trust and al olher Instrumenls agreemenls and

THIS DEED OFF:I‘FilUS’Ii. INCLUDING ThHe" ASSIGNMENT ‘OF HENTS' AND"THE' SECURIT\' ‘INTEREST IN TD'E RENTS ™ AND PERSON.AL
“ PROPERTY, 1S GIVEN TO'SECURE (1) PAYMENT OF-THE-INDEBTEDNESS ‘AND - (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF .-
BORROWER UNDER; THE NOTE, THE RELATED DOCUMENTS, AND.TH:S;DEED OF TRUST. THIS DEED OF TRUST !S GIVEH AND ACCEPTED

y ON THE FOLLOWING TERMS: DEED {:\i ERZ IR

9%

GRANTOR'S RB’RESENTATIONS AND WARRANT IES. Granfor warran!s That (a) 1his Deed of Trust Is executed al Bon'ower's‘request and nol el




i

g b CEAA e i ey
LI his ThG wil Poler, Haht; &na aiffioity 10 ahtér intofris' Doed of Trust hypothadats the"Propertyi<(e) thie
*do-not confict: with 6r resultin‘a default under;any agreemaent or: other Instrument binding upon Grantor and do not
{e to Grantor; (d) Grantor has established adequate means of oblaining trom
.and,.(e) Lender has made no represantation fo Gramor about

Geph BTG H ;i H
pl as-otherwise I Dead of Trist
‘and Borrower-and.Grantor shall siriclly perform all their respeclive obligations under the Nole, this Deed of Trust, and

jiad 5
E PROP 1hat. Grantor’s possession and use of the Properly shall be
o TR e g e ‘.

Grantor may “(a) remaln in possession and control of the Property,” (b) uss,
Property or to other

 OF APPLICABLE LAND U

_FEE_TITLE TO THE :PROI

{ APPROVED USES'AND TO

80,9300 st 2ol

ances. The terms "hazardous wa e, "hazardous substance,” "disposal,’ "rolease,” and "threalened relsase,” as used in'this
‘Desd of Trust, shall have. the same ‘meanings’ as _set icdh;!n,t,he'Comggeﬁgnslve‘ﬁpﬂrgnmbnml Response, Compensation, and Liablity Act of
1980, as amended, 42 U.S.C! Section 9601; et seq. ("CERCLA"), the Superfund Arendmiants and Reauthorization Act of 1986, Pub. L. No. 98459
("SARAT), the.Hazardous: Maerlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
;Section 6901, et seq.; or;other.applicable state or, Federal laws, rules, or fegulations adopted pursuant to any. of the foregoing. The terms
‘"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
“and asbestos.” Grantor represenis and warfants fo Lender that: '(a) Diring'the period of Grantor's ownership of the Property, there has been no
“use, ganeralion, manufaclure, slorags, treatmant, disposal, reléase of threatened releasa of any hazardous wasls or substance by any person on,
under, aboul or from the Property;” (b) Granlor has no knowladge of, or reason 16 belleve that there has been, except as previously disclosed to
and acknowledged by Lénder In wriling, ~(1) ‘any use, genaration, manufacture, slorage, treatment, disposal, releass, or threatened relsase of any
- hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (il) any actual ofr
-threatened Jiigation or claims of any kind by any person relaling to such,matters; and - (c) Except as previously disclosed to and acknowledged by
Lender in wriling, (1) neither Grantor nor any. tenant, contractor, agent or other authorized user of the Properly chall uss, gonerate, manufaciure,
_store, treal, disposs of, ‘or releasa any hazardous ‘waste'or subslance’ on, under, about or from the Propsrty and (i) any such activity shall be
‘conducted In‘ comipliance with all‘ applicable ‘federal, stale, and local laws, regulations ‘and’ ordinances, including without limitation those laws,
-reguiations, and ordinances described sbova. Grantor authorizes Lender and its agents o enter upon the Property {o make such inspections and
‘tasis, al Grantor's expense, as Lender: may deem, appropriate to determine comptiance of the Property with {his section of the Desd of Trust. Any

inspections or tesis made by Lender shall be for Lender's purposes only and shall not be construed {o create any responsibility or liability on the

-part of Lender to Grantor of to any other person. The representations and waranties contained herein are based on Grantor's due diligence in
tinvestigating the Properly for-hazardous waste ‘and hazardous substances.” Grantor hereby - (a) releases and waives any future claims against
.~ Lender for.indamnity or-confribution in the event Grantor becomes liabls for cleanup or other costs under any such laws, and (b} agress to
; Indemnify and hold harmiess. Lender against any and all claims, losses, liabllities, damages, penalties, and expenses which Lender may directly or
ndireclly sustain or sutfer. resulling from a breach.of.this séction of the Deed of Trust or as a consequence of any use, ‘generation, manufaciure,
_storage, disposal, release or threatened relcase occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should hava been known to Grantor.! The provisions of this section of the Dead of Trust, including the obligation o indsmnify, shal survive the
“payment ‘of the' Indebladnass and:thd’ satisfaction and reconvayance of the lien:of this Dead of Trusl and ‘shall not'be affectad by Lender's
[ acquisition of any interest in the Proparty; whethar by forecioétra ‘or otheriise. -/ W ey 2RI AT T T e e W G g B ]
110 Hdlsance! Waste. Grdnfor shal ToFcalish dondiict or permit any Auisincs Hor tommit; permill, of sUfter any ‘stripping 'of or waste on'or to the
Properly or any portion of the Properly. Without limiting the generalily of the foregcing, Grantor will not remove, or grant to any other party the

right to remove,‘any {imber, minefals (incliidirig'oil and gas), Soll; gravel of fock products without the priof wrilten consent of Lender.
Remioval of Improvements.” Granior snall Aol demolish' of remove dny Ifnrovéments trom the Real Property withiout tha prior writien consant of
Lender. As a condition to the remcval of any Improvements, Lender may require Grantor o make arrangements satisfactory to Lender to roplace

such Improvemenis wiih Impravements of at least equalvalus. . 5551 111 . Ak

Lender's Right to’ Enter. Lender’arid ‘s dgents and- representatives may'e onthe’ Real’ Property at all reasonable times to attand'to
Le'ndei_"swlnller‘es(s"and[t‘?xinspect‘)t‘h'a P{gcfpeﬂy for puposes of Grantor's complidrice wil 'thie terms and conditions of ihis Dead of Trust.* ™
< Compliance with. Governmenal Requirements..; Grantor. shall promptly comply with all laws, ordinances, and ragulations, now, or hereafier b
affect, of all governmental authorities applicable to the use or occupancy of the Properly, Including ‘without limilation, the Americans Wilh
- -Disabilities Acl. g{,Ggamqqir‘nay;cgpgegj in.good faith any such law, crdinance, or regulation and withhold compliance during any procesding,

ifcluding appropriate_appeals, o long as Granlor has notified Lender Jn writing prior to doing so and so long as, In Lender’s sole opinion,
i 16" post ‘adequate’secuiity ‘or & surety’bond,:reasonably

Gl B

Londer's inferests in‘the’ Property “are ‘not- jeopdrdize Lender'may requfre : Grantor
211 salisfaclory 1o Lender; 10 prolect Lender's Intarpsti; GF t S AARG e

H H G

#7101 Dy 10 Protect. Grantor ‘agrees nisithe# o alsahdon’nor leave unatiendad:the Property.: Grantor shall do all other acis, In addition 1o these acts
-1 ot torth above In his section, which fram tha character and use of tho Propety,are feasanably necessary fo prolect and preserve the Property.....
DUE ON SALE ~ CONSENT BY LENDER. Lender may, at lis option, declare immediately due and payable all sums secured by this Deed of Trusi
upon the sale or transfer, without the Lender's prior writien consent, of all or any.part:of the Real Property, or any Interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether tegal, beneficlal or equilable; whether voluntary or
~~Involuntary; whelher by oulright sale; deed;” instaltment sale ‘contract, land contract,” contract for dead, leasehold interest with a term greater than three -
(3) years, leasa—oplion contract, or by sale, assignment, or transter of any beneficial Interast In-orito_any land trust hoiding title ta the Real Property, or
by any other method of conveyance of Real Property Intersst. If any Granlor is & corporation, parinership or limited liabliity company, transfer also
Includes any change in ownership of more than twanty-five percant (25%) of the voling stack, partnership interests or limited llabliity company interests,
as the case may be, of Grantor, However, {his option shall not be exerclsgd by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and !le:ps on the Property are a part of this Deed of Trust.

Payment..Grantor shall. pay when dus (and in all events prior to delinquency) all taxss, special laxes, assessments, charges (including waler and
‘sawer), finea, and Impositions lovied agalnst or on account of the Property, and shall pay whsn due all claims for work done on of for services
‘randored; or materal furnished o, $he. Fioperly. Granlor shall malntain the Property frea of all tiens having pricrity over or equal 1o the intarest of
Lander under this Deed of Trust, axcepl for the lien of laxes and assassments not due, except for the existing Indsblednass referred to below, and

excapl'as otherwise provided In this Deed of Trust. i

Right To Contes?. Grantor may withheld paymaent of any tax, asessmnt or claim In connection with a good faith dispute over tha obligation to
pay, so long as Lender’s interest in the Property is not jsopardized. 1t a kien arises or is fisd as a resuit of nonpayment, Grantor shall within filean
f(15) days afler the Wori dsisas or, if a lien is filad, within fifeen (15) days after Grantor has notice of the fling, sacure the discharge of the lien, or if

‘requésted by Lender, deposit with Lendar cash or a sufficient corporate surety bond or other socurity satisfactory to Lender in an amount sufficient
{o'didcharge the lien plis any costs and attornoys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itsalf and Londer and shall satisfy any adverse Judgment belore enforcement against the Property. Grantor shall
name Lender as an gdditional obliges urder any surety bond furnishad in the contest proceedings.
. - . . i . .
Evidence of Payment. Grantor shall upon domand furnish to Lender eatisfactory evidence of paymant of the laxes or assessmonts and shall
.authoriza. the ‘sppropriate governments! official to deliver to Lender at any Uime a writlen stalement of the taxes and assezsments against tho
Propsty. ias ' : S :
‘Nolice Gt Construétion. Grantor shall notity Lender at least fiftean {(15) days before any work s commencad, any senvices ara fumished, or any
1202 ~aterials are;supplied-ta-the Property, it any mechanic’s fien, materialmen's iisn, or othar lien could be asserted on account of the work, servicss,
e ataHats and the cdél ‘excoais $1,000.00. Grantor will upon request of Lendar Turish to Lender advance assurances salistaclory fo Lender

EPERTS
SR

; of ‘matérials’and de e s
that Grantor can(g_ng w!;! Pguhe cost of such improvements, g o : ‘ A i sl an
PROPERTY DAMAGE'IN . The following provisions relating to jnsuring the Property are a part of itis Daed of Trusf.

FEOTERTROY
Yot wi% S




R I LT S T T S AR L ’ f L
urance,.. Grantor, snall prociire and m !
“the full Insuireble 'value covering all Ifprovements on 1ha Real Pr it ‘avol 8

‘and with a stanidard morigagee clausa In faver of Lender, - Granlor shall also procure and maintaln comprehensive
tsa and Lander being named as additional insureds In such Bablity -

ncluding but not limited lo hazard, business Inlerrupticn, and boller

‘ambunts,’coverages and basls reasonably acceplable to Londer

sd by, & ! ) tor, Ugon requast of Lender, will deliver to Lender'from time to

~ time the policies or corlif Tnsu r isfactory t uding stiputations that coverages will no! be ‘cancelled 'or diminishad
without at least fan (10) da or olice lo Lender. - Each Insurance policy also shall include an endorsement providing that covorage in
tavor of Lender will not be Impairad:in-any way by:any-act, omission-or.dafauil.of Grantor or any other person. Should the Real Property at any
time become Incatod in an area designated by the Direclor of the Federat Emargency Management Agency as a special fiood hazard area, Grantor.
_agrees to.obtain and malntain Federal Flood Insurance to the exlant such Insurance is required by Lender and Is or becomes available, for the
for.the full nclpal balari the’ maximum iimit of coverage that Is available, whichever is less.

or damage to tha Properly if the estimated cost of repair or
apl gads. $5( - Is to do so within fifteen (15) days of the casualty. Whether or not
indar’s. Security alrad, ay, at its; eletti ds"of ‘any Insurdnce”and apply the' proceeds fo-the
reduction of ths Indebledness, payment of any lien affecting the erty, or the| tion and repair of the Property. If Lender slecis to apply
the proceeds lo restoration and repalr, Grantor shall repalr or replace the damaged or. destroyed Improvements in a manner safisfaclory to Lender,
Lender shall, upon satisfactory proof of such’expenditure, pay of relmbursa’ Grantor from the proceeds for the reasonabla cost of repair or
restoration it Grantor:is not in default under this Deed of Trust..:Any proceeds which have not been disbursed within 180 days efter their receipt
and whizh Lender has not committad 1o the repalr or restoration of the Proparly shall be usad first to pay any amount owing to Lender under this
Deed of Trust, than to pay accruad Inferest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lendes
holds any’p{oceeds afier payment in full of the Indebledness, such proceeds shall be paid to Grantor as Granlor's intarests may appear.

Unexplred lnﬁurance “ﬁ_é:ﬁle:“ﬁ(ﬁ?,ﬁx\‘iﬁbl(éd,Insp(anpa shall Inure to the benefit of, and pass to, tha purchaser of the Property covered by this
Dead of_Trpst atany ;rus.}tea’; salg of other sale held under the provisions of this Deed of Trust, or al any foreclosure sale of such Property. © <1 *°
Compliarice with Exlsting Indebledness.  Diring the period In which any Existing Indebtedness described below s in effact, compliance with the

Insuranca provislons contalned In;lha’l;js&t'qﬁienl evidancing such Existing Indebtadniess shall constitute compliance with the Instirance provisions

under, this Doed of Trust, lo the extent compliance with the terms of this Deed of Trust would ‘constitule a duplication of Insurance raquirement. If
any proceeds from the insurance become payable on loss, {Ha provisions'In this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not 6 holder: of tha Existing Indebtedness. -’

tor’s Report on Insurance. st of Lender, however not more than once a year, Grantor shall furnish to Lender & report on each
existing policy of insurance showin i@ of the Insurer; (b) the risks Insured; " (c) the amount of the palicy; (d) the property Insured, the
then current replacement valua of such properly, and the manner of determining thal value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lendor; have an ind dent appraiser safistactory to Lender determine the cash value replacement cost of the Property: .«

EXPENDITURES' BY. LENDER. | If Grantor.talls ia’ comply wih any provision o this Desd of Trust, including any obiigation to maintaln’ Existing

Indebladness in good staniding.as required bilow, or If any action or proceading Is canimenced that would malerially affect Lender's interests in the
Properly, Lander on Grantor's behall may, bt shall ot be required to, lake any action that' Lender deems appropriate. Any amount that Lender
axpands In 50 doing will bear interest al the rate provided for inths Note from the date incurred or pald by Lender to the date of repayment by Grantor.
All such expansas, at Lender's:opilon,” will i(a) be'payabla:on gemand,. (b) be ‘added to tha balance of the Note and be apportioned among-and be
payable with any instaliment payments to become dus ‘during elther: (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or . (c) be treated as a balloon. payment which.will be due and payable at the Note's maturity. This Deed of Trust aiso will secure payment of

these amounis., Tha dghts'provided for In this'paragraph shall be in addition to any other rights or any remedies to which Lender may be entiled on

account of the defailt, Any such action by Lender shall not be’ consirued as curing the default so as to bar Lender from any remedy that it olherwise

WARRANTY; DEFENSE OF TITLE. The following provision: 5 ownérship of lhe Property are a part of this Deed of Trust. |
Title, . Grantor, warranis that: (aj Grantor olds good and marketablo tite of record ta the Property In fee simple, froe and clear. of all liens and
encumbrances other than those set forth In the Real Property description of in the Existing Indebledness section below or in any title Insurance’
policy, title'report, or final tifle opinlon issued in favor of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and autherity lo execuln and deliver this Deed of Trustfo Lender, == it Gt e I T

A RLETHC G0 D it AL SR s e el G Gk O e G e i el n g T : e b

Defensa of Title, Subject o the exception In the paragraph above, Grantor warrants and Wil forever _d,e‘fendjyhe title 1o the Property against the
lawiul claims of all parsons. In the evont any aclion or proceading Is commenced thal questions Grantor's ile or the Inferest of Trustes or Lender
under {his Dead of Trust, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal party in such praceeding, but Lender
shall bo' entitled to ‘parlicipate in'tha procesding and to bo'represented in'the proceading by counsel of Lender's own choice, and Grantor, will
daliver, or.cause 1o be dellverad, fo Lgrggq{_sychﬁlqsvtgqmepj,i as Londer may fequest from fims to time o parmit such participation.

Compliance, With Lews, . Grantor warmants_that the Property. and Granto’s use_of the Properly complies with alt existing applicable laws,

" ordinances, and regulations of govarnmiantal autharilies, S e “‘ o e

EXISTING INDEBTEDNESS. The following frovislons concerning existing Indebtadness (ihe "Existing Indebladness”) are a part of this Deed of Trust.

i+ Exlgling Lien. The llen of this Deed of Trust sacuring the Indebledness' may be'secondary and Inferior to the lian securing payment of an axisting
+ ' obligation wilh an account number of 302266 to South Valley'State Bank. :The existing obligation has a current principal balance of approximataly

$213,642.00 and is In tha origina! principal amount of $215,000.00. The obligation has the following payment terms: inlarest only from the dale of
the nole unlit January. 16,1996, at which time payments of $2,330 will commenca. Grantor expressly covenants and agrees 1o pay, or see to the
payment of, the Exisling Indebledness and lo. prevent any default on siich Indebledness, any defaull under the instruments evidencing such

Indebledness, or any default undes any secudty documents for such Indebledness... ..

Default., if the payment.of.any instaliment of principal or any interest on the Existing lndebledness Ais vnoi madse within the time reddired by the no!;;'
evidencing such Indebledness, .or should .a default occur under, the instrument securing such indebledness_and not be cured, during any.

applicable graca period thereln, then, al tho option of Lender, the gebtaqhg'ss secured by this Déed of Trust shall become immediately due and
payab!e. and;lh}s De,eg»o’,xmgs‘h:au ..i 'al!n‘ H 5 H Ui 7::5;’ B R S SRRSO ST o :‘ @ sl "'z
No’Wodification; Grintor shall ot enler Inlo’any agreament with the holder. of any morigage,-deed of trust, or ‘othes security agreemsnt which
has priority over this Deed of Trust by which'that agreemiant Is” niodified, drmindad,‘extended, ‘or renawed without the pricr writien consent of'
Lender. Grantor shall neither request nor accept any-fulure advances ‘under any such security agresment without tha prior written consant of
3 G WT PPN Hipg R | Ptk P RS ST .
CONDEMNATION. The following provisions relating 1o co are a part of this Dsed of Trust.

" A_\{:pllc;augn; of Net Proceeds. ,|f ali or any.past of the Properly Is condemned by eminent domain proceedings or by any procseding or purchase,
in lisu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied to the indebladnass’
of the repalir or restoration of the Propetty. The net proceads of the award shall mean the award afler payment of all reasonable costs, expenses,
and attorsieys' foes Incurred by Truste or Lender In connactlon with the coridemnation. ™ © .~ © - SRR
Proceedings. If any proceading in condomnation is filad, Grantor shall promptly riotity Lander in writing, and Grantor shell promplly take such
staps as may be necossary to dafend tha acticn and oblain the award. Granlor may be the nominal party in such proceeding, but Lender shall ba
entitiad to participate’in tha proceeding and (o be represented in the proceeding by counset of its own choice, and Grantor will deliver or cause to

be de!
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERN
and charges are a part of this Deed of Trust::. i : G g L ) . . RSN
Current Taxas, Fees and Charges.., Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whaiever.olber. action is requested. by Lender: lo parfact and_continue Lander's lien on the Real Property. Grantor shall relmburse Lender for all
. .taxes, as described below, together with all expenses incurred in recording, perfectingor continuing this Deed of Trus!, Including without Emitation
. gl taxes, foes, documentary slamps, and other charges for recording of feg fering this Deed of Trust. A o
“Yaxes. The follawing shall constituta tates o which this section applies: (a a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebledness secured by this Deed of Trust; “(b) a ‘specific tax on Borrower which:Borrower is authorized or required to deduct from
-+ payments on tha Indebtedness secured by this-type of Deed of Trust;-(c) & tax on this type of Deed of Trust chargeable against the Lender orthe
¢t holder of the Note; and (d) a specific ta< on all or any portion ogghg}!gg‘e‘ql&q_?;ess of on payments of principal and interest mada by Borrower.
- Subsequent Taxes, I any tax to which this section applies is enacted subsaquant to the data of his Deed of Trust, this event shall have the same
effect as an Event of Default (as definad beiow), and Lender may exefcise'any orafl of ils available remedies for an Event of Defalit as provided
below unless Grantor either (a) pays the tax befcre It bacomes delinquent, or (b} conlests the tax as provided above in the Taxes and Liens

v Dipzi

5d o Landar such Insumants as may be roquesled by I rom time o tme {o parmit such paricipation. :

S LLeiipt PREILY Ty O D

ENTAL AUTHORITIES. The folio

: fhe l :

M he following provisions relating to governmental laxes, fees
i ORI e LA g : -




agreement tothe extent any ofthe’ Property constitiles ﬁxtures
(pmperty. and Lender shall. ‘havaall of tha rights.of e secured party under | the. Uniform Cemmerctal Code: asamended, from hme to time.

ui ¢ Security Inferesl.; Upon request by Lender, Grantor shall axecute financing stalements and take whatever other action s requested by Lender to

;wse parfoct and continue Lender's security Interest In:the Rents and Personal Praperty. In addition 10 rscording this Deed of Trust in the real property

_records, Lender may, at any fimo end without further “authorization from Grentor. fila executed counterparts, coples or ‘reproductions of this Desd

lot Trustas'a ﬂnanctnq slatoment,” Gmntor shall relmburse Lendef for all BXpEnses Inétimad in perfecting or continuing this security intarest, Upon

“default!' Grantor’ shall'assembla’ the ‘Parsonal’ ‘Propeity In'ia manner 'and at a plice’ reasonabty oonverient to Grantor end Lender end meke tt
evetlabte to Lender wlthtn three (3) days ansr’ recelpt of wrttten demand trom Lender

ARV ] i .
Add; ressas The malttng addresses of Grantor (debtor) and Lender (secured party). from which lntormatzon conoerntng the securtty interest
”gramnted by this’ f Yrust may be ‘oblained (each as taqulfed by the Unliformy Comrnerciat Code) are os stated on the first page ot this Deed ot

ifowing provisions relating to turther assurances and attomey—tn-tact are a part of this Deed

Further Aeaurencee. At any ttme, end from time 1o ttme. upon re of Le'nder Grantor will make. execuls and deliver, or will cause 16 be
tnade, executed or delivered, o Lender or to Lendes’s designee, and when requesied by Lender, cause o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in‘such offices and places as Lender may deem appropriate, any and all such mortgages,
: deods' of trust, security’ ‘deeds, 'securily agreaments, financing ‘stetements, continuation' statements, instruments of further assurance, certificstes,
“and’other documents-as may, In the sola“pinion of Lender be ‘necessaiy or ‘desirable’ inorder to effactuate, complets; perfect, continue, or
tpreserve . (a).the obligations of. Granlor,and Borrower under the Note, this Deed of Trust, and the Related Documants, and _ (b) the llens and
. security interests craated by this Deed. o!Trust on the Property, whether now,owned or hereatter acquired by Grantor.. Unless prohibited by law or
agread o the .contrary by Lender In wntlng, Grantor shall retmburse Ler all cosls dnd expenses incurred.in’ connectton wtth the' matiers
creferred 1o In this paragraph. - . AN

~Attorney=in-Fact. . If Grantor fails;to do.any of.the thtngs reforred to in the preoedmg paragraph Lender may do S0 tor and ln the name of

- Grantor and, al Grantor's expensa,, “For: such purposes, Granior hereby lrravocabty .appoints Londer as Grantor's attorney—in-tact foc the purpese
- of making,: execultnq, dallvering,’ titIng, racording, . and dotng att ©other things as may be necessary or destrebte in' Lender's solo opinion, to
accompltsh the, matters referred to inthe. precedlng paragre

FULL. PERFORMANCE. " If Borrower pays all the tndobtodness when due. and othemtse pertorms au the obtlgetions lmposed upon Grantor under thls
Deed of Trusl, Lender shall exscule and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suilablo statements
+of, termination .of any. financing slalement on file evidencing Lender's security, lnterest inthe Renls and the Personal Property. Any reconveyance fee
requtred by law’ shall be ard b l ttt d b p Ilcable law.

B + .
[l o L oy

ogn, xtenslon of crednt ‘secuiity agreement purchase or
favor of dany other creditor” or ‘parson that mey materially atfect any of Bosrower's properly or
‘Grantor's abmtyto rspay ‘the:Loans ‘or perform thetr“ tive obl ttons under thrs Deed ot Trust or eny ot the Related

o ,'covenant or cond tlon contatned in thts Deed ot

alse statements. Any warranty, representatlon or statement ‘made’ or'turn!shed to Lander by or on behalt of Grantor or Borrawer under this
Deed ot Trus theNote or the Retated Documents ts tatse or mtsleadtng in any metertal respect etther now or at the time made or turntshed

Detoctt Cotlateratlzatlon Thrs Dead of Truet of any ot the'Related Documents ceases 1o be In tull force and eﬂect (tnctudtng tatlure ‘of any
- collateral documants to create a'valid and pedocted security lnterest or Ilen) at any tima and for any reason .

‘Finsolvency. 'nre dissoiution or termtnalton of Grantor or Borrower's existerco as a ‘going bustness. the Insotvancy of Grantor or Borrower. the
~ appaintment of a recelver for any part’'of Grantor or Borrower's property, any assignment for the banefit of creditors, any 'YPG ot credttor workout
“or the commencement of any prooeedtng under any bankruptcy or Insotver\cy laws by or egalnst Grantor.or Borrower. -

: Forocloeure, Fortotture, efc., Commencement ot toreclosure or tortetture proceedtngs, whether by ;udtclet proceeding, sel-help, repossesston or
ny olher. method ‘byany. oredrtor of Grantor or by any governmental agency against any ‘of the Properly. However, this subsection shall not apply
Sl the ‘event of & good faith disputa by Grantor as o the validity or reasonableness of the claim which is the basis of the foreclosurs or forefeiture
“proceeding, prevlded tnat Grantor glves' Lender written. nottce of such claim end tumlshes reserves ora surety bond tor the ctatm satnsfactory to
’Lender’ ! it

Breach of Other Agreement.Any br b‘ ,Granlor . or, Borrowef nder ‘the terms of eny other egreement between Grantor or Borrowar and
"Lender that Is not ramediad within any grace peftod provided thereln, incliding ‘Without limitation’ any agreemsnt concerning any indebledness or
! other obrgatton ot Grantor or'Borrower o Lender, whother extst!ng now or latar,

Eventa Attecttnn Guarento i Any’ot tha preoedlnh ove nts ccurs wi espect‘to any Gudrantdr of any of tha Indebledness or any Guarantor dies
.or bocomas Incompelsnt, of ravokes or disptites the Val or liabiity. under, dny Gisaranty of the Indebledness. Lender, at its’ “option, may, but
“shalf D ] assime’ unoondluonally the obllgettons tirlsing ‘'under the gueranty Ina’ mennersatisfactory

ndition, “or ' Lender” belleves ’ttte‘p:rospect"ot_ payrnent_or

LExtetlng lndebtedness. A detautt shal ocr:ur under any Existing: indsbiedness or. under eny tnstrument on the Property securtng any Extstmg
tndebtednees. oroo-nmeneement ot any sult or other ectlon to torectose any eadstlng lien on the Property

Rtoht to Cme. tt such’a tatture ts curat)le and ' Grentor or Borro.ver has ‘ot been ‘given ‘a nolice of a breach of the same provision of this Deed
of Trust within the preceding’ twelve (12 months, it mey be cured (and no Event of Default will have occurred) if Grantor or Borrower, after Lender
rsends wntten notice demandrng cure of sucntetture.r (a) cures the tallure within | ﬁneen .{15), deys, or. (b} if the cure requlres more than fifteen (15)
days. ‘Immediately initiates steps sutﬁolent, the, rarture ‘and thereaﬂ rttinues end comptetes all’ reasonabte end neoeesary sleps sutﬁclent :
to produee comp.tence e.s saan as reas nably prac!lcal ! N -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Defautt and at any tims thereatter. Trustee or Lender et lts option, rney
exeretseenyoneormoreotthe touowtng rtghtsendremedées. in eddmonto anyotherdghts orremedresprevtdedby W :

“Accelarato indebladness.: t.ender shall: hive the rtght atits opﬁon without notice to Grantae or Borrower to deciars the entrre tndebtedoee:
lrnmedtetoty due and payablo, lnoludlng any repaymont penatty which Bonower would be required lo pay. "

‘F ectoauro. Wiih respect ‘oran any p he ‘Real’ Property, the Trusteo Shail have the right 1o foreciose by notice and sate end Lender "hatl
- have tha right {0 foreclose by judicial torectostrre. In either case In accordarice with and o the full extent provided by appllcabte law. ™ if this Dead
‘ol -Jrust Is foreclosed by judicial toreclusure, Lender will be entilied to a judgment wh!ch wtlt provide that it the toreclosure sale prooeeds ere
tnsutﬂcient lo sattsty tho ]udgment execution may. tssue tor the emount ot the unpa Id’ of the 5udgment T

‘ucc Remedlel. With respeot to allor any part ot the Personel Property. Lendor ahatl havalall the rtghts end remedies ot a secured perty under
: the Unttorm Commorctat COd -

en ) he right, without notice 1o Grantor or Borrowe to ke possesslon of and manage the Property and conest the
Rents ‘Inéluding amounis past due and ‘Unpaid, “and ‘apply’ the niet"praceads, over and above Lender's costs, against the Indeblsdness. In
“furtherance of this right, Lender may require:any tenant or other user.of the Property to make payments of rent or use fees directly.fo Lender. {f .
:thg Rents:are collected by Londoer, then Grantor imevocably designales Lender as Grantor's attorney-in-fact to endorse Instruments received in
. payment thereof in the name of Grantor and fo negotiale the same’ “and collect the proceeds. Payments by lenanls or other users to Lender in
“responsa to Lender’s demand shall satisfy the obligationsfor:which tha paymanis are mada, whether or not any proper grounds tor the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.




Appoint Recelver. Lender shall ha ointod to teke p

prolect and preserve tho Property, 10 { ng foreclosure of sale,

procoeds, over and above the cost of the : v indebladness. The recelver may s6rve
Lender's right io the appointment of a recelver shall exist whether or. not the apparant value of the Propery. exces
substantial amount. Employment by Lender shall not disquality 8 person from serving as & racelver. :

Tenancy &t Sulferance. It Grantor remalins in possession of the Property after the Property is sold as provided above of Lender otherwise
becomes entiied 1o possession of the Property upon dofault of Grantor, Grantor shall bacoma a tenant at sufterance of Lender o tha purchaser of
the Property and shall, at Lender’s option, either (a) pay a raasonable rantal for the use cf the Propeity, o {b) vacale the Property immedia
upon the demand of Lender.

Other Rermedies. Trustee or Lender shall have any cther right or remedy prbvided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubiic sale of tho Personal Property of of the time after
which any private sale of other intended disposition of the Personal property is to be made. Reasonable notice shall mean notice given at loast
(grn (10) days before the time of the sale or disposition. Any sale of Personal Property may be made In conjunction with any sale of the Raal

Sale of the Property. To the extent penhméd by applicable 1aw, Grantor and Borrower hereby watva any and all rights to have the Properly
marshalled. In exercising its rights and remadies, the Trustea of Lender shall be free to scil all or any part of the Property together of separately, in
one sale or by sepanate sales. Lender shall be entitled {o bid at any public sale on alt or any portion of the Property.

Walver; Election ot Remedles. A walver by any parly of a breach of a provision of this Deod of Trust shall not consiitute a waiver of of prejudice
the party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Doed of Trust, the Note, ted Documani, of provided by law chall not exclude pursuit ot any other remedy, and an
elaction to maka expenditures or 10 take: acti Bgation of Grantor of Borrower under this Deed of Trust after failure of Grantor of
Bomrower lo perform shall not atfect Lender's fault and to exercise any of its remedies.

Attorneys' Fees; Expenses. 1t Lendet institutes any sult or action to enforce any of lhe leris o this Deed of Trust, Lender shall ba entitled to
recover such sum as the court may adjudge reasonable as attorneys’ feaes at iral and on any appoal. Whather or nol any court action ks invoived,
all reasonable expenses incurred by Lender which in Lender's opint y lme for the protection of lts intarest or the
enforcement of its rights shall becoms a part of the Indebtedness paya <hall bear interest el the Note rate from the date of
expenditure until repald. Expenses covered by this paragreph include, without timitation, however subjecl! to any limits under applicable faw,
Lender’s attornays’ fees whether ot not there is a lawsuit, including attorneys’ faes for pankruptcy proceedings (including efforts to modify of
vacale any automatic slay of Injunction), appeals and any anticipated posl-judgment collection servicesthe cost of searching records, obtaining
titte reports (Including foreciosure reports), surveyors’ reporis, appraisal fees, lite insurance, and fees fof the Trustes, to the axtent permitted by
applicable law. Grantor also will pay any court costs, In addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have alt of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follgwing provisions refating to the powers and obligations of Trusteo are part of this Deed of Trust.

Poviers of Trustee. In addition ta alt powers of Trustee arising as a rmatter of law, Trustea shall hava the power to take {ha following actions with
raspect to the Property upon the writtan request of Lender and Grantor:. (a) join In preparing and filing a map or plat of the Reat Property,
Including the dedication of sireats or olher rights to the public; (b) join in granting any easemont or creating any restriction on the Rest Property;
and (c) joininany subordination or other ‘agroemant affecling this Deed of Trust of tha Interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall no! be obligated to notify any other paﬂy of a pending sale under any other trust deed or llen, ot of any action
or proceading in which Grantor, Lender, of Trustee shall be a parly, unless the aclion or proceeding is brought by Trusles.

Trustee. Trustea shall meet afl qualifications requirad tor Trusiee under applicabla law. In addition 1o the rights and remedies set forth above,
wiih respest to all or any part of the Property, the Trustes shail have the right fo foreclose by notice and sale, and Lender shall have the right fo
foreciose by judicial toreciosure, In sither case in accordance with and to \he full extent provided by applicable law.

- Successor Trustee., Lender, at Lender’s optlion, may from time 10 time. ustes to any Trusies appointed hareunder by en

ni executed and acknowledged by Lender and recor : Kiamath County, Oregon. The instrument shall

contain, in addition to all other matiers required by state taw, nal Lender, Trustee, and Grantor, the book and page where

this Dead of Trust is recorded, and the namo and address of and the instrument shalt be executed and acknowiedged by

Lender or Iis successors in Interest. The successor trustee, without conveyance of the Properly, shall succead to all the tills, power, and duties

n.];;qonlaned upon the Trustee in this Deed of Trust and by applicabie law. This procedure for substitution of trustes shall govern 1o the exclusion of
29 aN other provisions for substitution, .. e ’

NOTICES TO GRANTOR AND O PARTIES. Any nolice under this Desd of Trust shall be in writing, may be be sent by telefacsimitie, and shal
be etactive whon aclually defivered,-of when deposited with a izod overnight courier, of, if mailed, shall be deemed effective when
deposiied in the United Statas mafl first class, cartified or registered mall, postage reclad to the addresses shown near tha beginning of this
Daed of Trust;~Any party may change its address for notices under.this-Deed of Trust by giving forma) writen notice to the other parlies, specifying that
the purpose of 1he notice is to change the parly’s addrass. At coples ot notices of foraclosura from the holder of any.lian which has priority over inis
Doad of “Truat'shall ba sent'to Lende?r'siaddress;'asshown’ near the beginningiof {his Deed. of Trust, -For notice purposes,’ Grantor agrees: o kesp
Lender and Trustee informed at ali imes cf Grantor’s current address. . - :

MISCELLANEOUS PROVISIONS. The folloving miscel aré 4 part of his Deed of Trust:

e pmendments. - This Deed ol"‘l'rusi.v-legetﬁerwﬂjh any Related bwuménb. Gonstitutes the entire understanding and agreement of the parties asto.-
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shali be effective unless given In writing and signed
o DY the party or parties sought to.be charged or bound by the alieration og;gmeq@mgnl}.,_: xte - : e

__Annust Reporis.. 1t the Property is used for purpbses other than Grantor's residence, Graﬁlor shalt furnish 1o Lender, upon request, a cerlified
{12 glatement of net operaling income raceived from the Property during Grantor's previous fiscal year in such form and detail as Lender shali raquire.

"Net operaling Income” ehall mean all cash receipts from the Proporty. less all cash expendilures made in connecton wilh he operation of the
k y, i B o OLICE RGN PR ’ LA S C i N
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s’ Deed ‘ot Trust'his-béen delivered to Lender and accepled by Lender In the Stsie of Oregon. This Deed of Trust
‘and "tmgd ln‘acéordanoewlth’lhe"lawaonh ‘1ate of Oregon, # 7: B s e
3 Ty paprsa LY PR PIEY s b B0 L YR TR crp e, BT Is ol ens? Y s e .
Cap gs8. ‘Caption headings i {his Deed of Trust &re for con anlence purposes only and are not 1o be used to interpret of defing tha
provisions of this Deed of Trust. :

. Merger. There shall be.no merger of tne Interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
<2 tifne held by or for the benefit of Lander in any capacity, without the writtan consent of Lender.

Multiple Parlies; Corporate Authority. Al obligaticns of Grantor and Borrower under this Deed of Trust shall be Joint ang several, and el
- refarences to Borrower shall mean each and every Borrower, and al references to Grantor shali mean each and every Grantor, This means that
cach of the Borrowers signing below g 1gsponsibla for alt obligations In this Dead of Trust.

Saverabliity. it a court of compotant Jurisdiction finda any provision of Ihis Deed of Trust to b invalid of unenforcesble as to any person of
circumstance, such finding chall not render that provision Irivalld or.unentorceatila s 1o any othet parsons oF circumstances. If feasible, 80Y swh
-~ offanding provision shall be deemed o he modified to be within the Yimils of enforceability of validity; however, il the offending provision cannotbe .
{30 modified; it shall be stricken and afl other provisions of {his Deed of Trust In &} other respects hall remain valid and enforceable.

« "guccessors. and. hssigns.  Subject to the limitations stated in this Dead. of Trust on ransfe . this Deed of Trust shall be

. binding upon and Inure toYha benefit of the pariies, thelr successors and assigns. 1t mes vestad in a person other

724 {han Grantof, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deod of Trust and the indebledness by
way of forbeéaranceo of extonsion without releasing Grantor from tho obligations of this Deed of Trust of fiability under the indebledness.

" fime 18 of the Essence. Times.of the essence n the performa

. Walvers and Consen!s.aLender_sha!l not-be deemed to have waived any his Deed of Trust (or under the Relaled Documents)

-1 uniess such walverds in writing and-signed by Londet.: No dalay or omission on the part of Lender in exercising any right shall operale as a walver,
f such right of an A walvar by any party of a provision of ihis Deed of Trust shall not constitute a walver of of prejudice the parly’s

" right otherwise o de ) e with that provision of ‘any other provision. No prior walver by Lander, nor &Ry COUTSe of dealing-~

"0 gotwaon Lsnder and Grantor of Borrower, shall constitute a walvét ot any-of Lender's rights or any of Grantor o Borrowe's obligations 8% to any

i ':;»(murezu'ansac\lons. Whenever consent DY Lender Is required :Ig.lmﬁ Deed of Teust, the granting of such conssnt by Lgndgr in any Inslar;?g 5“35,

chtonsent sTequired. Syace

" not constitute continuing consent to subsequent lnslancssywhwe‘s




B R R s B e e SUAGELATLY GLOMT0Y (SR y : w}.; I
COMMERCIALDEE OF SSRUST! - Grantor- agreeswi!h Lendae that this Doed o : rusl isa commeréinl dead
{he use:of the Propedywﬂhcul Lender’s prior written eonsent.io ey sais 7 B

EACﬂ GRANIOR ACKNOWLENGES. HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES TO rrs

033 1543 530

" STATE OF vt oo
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On thcs day bafore me, the underslgnsd Nolary Pubilc. onal!y appeared Luthef H Doarbom ‘and Frances B Deubom, 1o me known 1o be the
Individuals gescrlhed In‘and who axecutacl the Doed of Trust; and acknnwiedged that they signed !he Deed ot Trust as thelr free and volunlary act and
doed; 1or the UlséS'and piipotes Wharain' mehligndds!t aeiavion (D Fiigst S0 seenhjey pa peg # Loy &

leen tnder my hand and official sea! this ! o . _ ay _ - - - 19

HE SRR N

YANCE
(To be'used’ only when obligations have baen ‘pald in fully

. Trustoe

'The undetsiqned ls the bgal owner and holder ofall Indebtedness sacured by this:Deed of Trust: : All sums sacured by.this Dead of Trust have bean
ifully paid and satisfled. - You are hereby directed, upon payment to you of any sums owing'1o you under the terms of this Deed of Trust or pursuant to
Cany'applicable’slatity;: td ‘cancal the Nota secured by this Desd otTrust (which:is: de!lvered to:you toqelher with this Deed of Trust), and to reconvey,

‘wilhout warranty,ito-the"parties desigraled by ‘ha terms ; haid b y you under thls Deed ol Trusi Plaase ma! lho
reconveyance a_nd Ralated Documenls lo' 3 ; 5

(RS L Y

A5 B

Flled for record at rcquest of L S R the lst  dy
,,of._.};evembegh AD, 19 QA —1:24 oclock __P M., and duly recorded in Vol _M9_6____
: s et ; s on Page __34583

Betnetha G. Letsch ount Clerk

Vg et
Cpssenns
Yaumich ®

arssiui
‘rbsmw SIRE

roUy e Tt SRR : S e ourigg
LSS i . : .

e R ’j"‘.H"}f‘..E‘QG 1




